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The Role of Soviet Russia in the Buropean War

By Bruce Ilopper
U. S. Naval War College
October 20, 1939

In the last few years I have had occasion to bring be-
fore the College a bewildering account of the utter confusion
and diplomatic chaos which characterized Europe since the advent
of Hitler. It was as though rivers had left their customary beds,
and were even flowing up hill. As we noted many times since
1934, the tremendous contradiction was the illogical opposition
between Nazi and Bolshevik regimcs, in the face of their common
Intcerost in opposing western democracics.

Whatever dismal vicw we may take of the picture today,
the bowilderment, at least, is dissipated. Tho Mazi-Bolshovik
pact allows the rivers to return to their normal channcls. And
we all begin to feel morc normal as a result, although still
bafilcd by the 1iéhtning shifts in diplomatic and uilitary
strategy.

I. Reoricntation of Bolshevik Foreign Policy:
1. Precdicate of Munich: Faillurc of Geneva Policy.
.Tho ITazi-Bolshevil rapproachement was a dircctprodicate
of I'inich. The Bolsheviks, remember werc blackballed at that
esoteric club; they werc to be shoved into Asia. MNunich gave
the final blow to Russia's Goneva policy, of reliance on col-

lective sccurity, which was feasible only so long as it enjoyed
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the support of Britain and France. When these two powers aban-
doned Ceneva, in practice, the Bolsheviks had to find other

means to force Hitler to change his mind about going to Ulraina,
Of course, Stalin, personally, had always favored a dcal with
iitler, and actually said so in January, 1934. Munich forced

the issue because with collective security dead, and Eitler
threatening to march to the Urals, and the Japancse cufting big
capers on the liongolian fronticrs, tho Bolshovils were confronted

with a real danger of a rcturn of the cordon sanitaire, 1919,

when they wer: supposcd "to stew in their own juice.”

In the retrogpect, we rcealize that bectween 1934 and 1938
Litvinov was pursuing a policy of stalwart support to colloctive
seccurity at Geneva, whilo Stalin was badgcring the llazis by tre-
mendous purges in Russia, and the oxocution of Cld Bolsheviks,
Army Ccncrals, and thousands of ordinary folk, on charges of
conspiracy with the llazis. And yct, we noted last yecar, the
nany contradictions in the relations betwcen Moscow and Berlin,
which suggosted a collosgsal two-faccd policy. It would not be
too cxtravagent to say that the ono conspliring with Goermany was
not the Army Generals, ot al, but Stalin himsclf, who charged
his victims with the very offonses he intonded to commit himsclf.
He used tho political fanfarc and radio war with Gormany to
liquidate the 01d Bolsheviks, and oll other likely opponcnts to

his intended voltc face,
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Such deep political intrigues are beyond our powers to
comprehend. The fact remains, Stalin (id not move until he had
cleared the deé&s of possible opposition. He emerges as the
most absolute one-man dictator since the last of the powerful
Roman emperors. .

There ﬁere many steps in the'build-up to the deal of
August, 1939, lloscow was strangely silent after Munich.

Litvinov gave g ﬁobie speech at Geneva, but he was already mérked
for the scrap pilé. Hunich spelled out the failure of Litvinov's
policy. In January, 1039, Stalin made a friendly advance to
Hitler in a specech, and again in March. True, Litvinov, in a
note to Germany, March 19, 1839, rcfused to admit the validity
of the lazi suppression of the Czech state. Litvinov then re-
tired from scrviece in May.

2. FMallurc of the Anglo-Fronch ncogotiations.

Then camb the Anglo-French cffort to vinbacli the
Dolshcoviks whom they blackballed at the time of Iliunich. That
cffort of four months failcd because of mutual distrust; the
British-I'rench refusal to guarantee the Baltic statcs against
their wiil; Poland's refusal to accept military assistance from
Russia; and the sending of envoys of seconcdary importance, with-
out mandates. The Bolsheviks claim they werce asked to perform
the impossible, to guarantes Poland without touching Polish soil.
Above all, they claim, the British and French werce afraid to do

anything that might strongthen the Soviet Union.
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5. Reversion to Rapallo Policy.

As a result, the Bolshevilts revertel to the Rapallo
policy, 1922, df collaboration with Germany, which was bolstered
by trade treaties, and especilally by the Treaty of Friendship,
1926, which Hitler himself renewed, May 5, 1933,

If oné‘feels friendly toward the Bolsheviks he would say

that only in that way could Russia keep out of war, and at the

same time prevth a return of the cordon sanitaire. If one is
.more critical, ﬁe could say that the Bolsheviks would ncver get
any loot if lined up with Britain and France, and that Stalin is
like Philip of liacedon setting the stage for the modern Grocks
to destroy each other beforo moving into the whole camp himself,

There 1s no doubt that the Russians and Germans had
been negotiating since last spring. Vhat is astonishing is the
secrccy; there were no locaks.

The opening gun was the trade trecaty, August 19, by which
Germany grants Russia scven years credit, and exchanges equip-
rments for raw materials,

The Pact of Kutual Assistance, August 23, is what changes
the courde of history. The two totalitarian states pledge not
to use forco against each othor, not to associate directly or
indircetly, with groupings of powcrs aimed at onc or the othor,
and to consult each other constantly. Thc pact is to run ten

voars, without a donunciation clausc.
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The timing of the announcement of the pact indicated agree-
ment on the destruction of Poland. The German plans for smash-
ing Poland were laid long in advance. But the German CGeneral
Staff, remembering the folly of fighting on two fronts in the
World War, told Hitler there could be no invasion of Poland
unless Russia were neutralized, The price Hitler had to pay,
therefore, was to forswear lein Kampf, and his anti-Bolshovik
utterances of as late as Juns. He wes the corporal of the last
war who wanted to sce what it would be lilic to be Cormandor-in-
Chicf of the ncxt war. Buying off Stalin with a sharc in the loot
seurmcd a choap price, whoen in such a mood. But Stalin may prove
to be the Kiss of Deatlhh for the corporal become Commander-in-
Chief.,

The pact put the rcst of the world into a it of breath-
loss amazcment. And yot it is the logical outcomc of the gceog-
raphy, of thc intcrnational vacuum crcated by backward Dastoern
Turope in betweon two modernizced, military mechincs. And it is
the logical predicatc of the carpct slippa diplomacy pursued by
Britain and Francc sincc 1932,

II. "VWhy thc Totalitariens Shiited their Policics.

The two totalitarian powcers shifted their policles toward
cach other, whon they did, in order to divide Tastern Turope be-
tweon them, instcad of fighting for mastery. But just what the

immediate propulsions werc we don't know. Ify gucess is: thc Army
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in Germany; and the Ukrainian question in Tussia.

1. The German Army.

The German army never took part in the technigue of
making bogeymen of Communism and Semitism, which Hitler identified
as one. The Army remembered that it had trained its officers and
Pilots on Soviet fields, in execution of the military protocol
that went with the Treaty of Rapalloc.

The Army had no interest in Nazi idcology, racialism,
anti-Communism, anti-Semitism, ete. But the Army did, and does,
embody the spirit of the Geérman pcopls, except that it does not
subscribe to the anathema bulld-up of the Nazis against the
Troaty of Versailles.

The first premise of the Army policy is: No morc fighting
on two fronts. Nevertheless, thce two fronts arc there. So the
Army advocates a military way of 1lifce for all the people because
Geormany has two o#posed fronticrs, without dcfonsible terrain.
Germany;thorefore, cannot afford the luxury of democracy, but
must follow the Prussian system of sccurity through discipline
and order.

éecondly, the Army subscribes to the German assumption

of mastcr race, the Herren Volk, vastly supcrior to the conglom-

2 A

orate Slavs, Sklaven Volk, in the East. The Army foels itself

the spoar head of Germany's mission to bring order and sccurity

into Eastern Europe, by the sword.
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In carrying out this mission there are only two alternatives:
ersatz or conquest. Irsatz is too slow; tharefore it rmust be con-
quest.

Because of Germany's laclt of raw materials, becsuse of
the trade barriers, etc., the Army subscribes to the Lebensraum
doctrine. But because of the old folly of fighting on two fronts,
the Army insists that the Bolsheviks be appeased with loot, until
the issuve 1s decided in the Vlest. In due course, the Army and
German enginccrs can become dominant in Russia again by penctra-
tion.

The Army rememb»cers bitterly that it conquered the Tast
as far as thc Caucasus in 1917-13, but was forced to disgorge
throush the Allied victory in the West. That must not happen
again; bettecr half a loaf in the Iast which necd not be disgorged,
and then proceed to the ncxt step.

From this point of vicw, thcre is no contradiction what-
ever in the pact with the Bolshcvilis. Our confusion comes from
the fact that the Nazis do the talking. The Army is the powor;
the Army @oesn't talk. So there wasn't any shift in Germany; the
recal power cxpresscd its policy.

2, The Bolsheviks and Ukraina.

But in Russia therc was actual shift in policy at the
real source of powcr, Stalin. It was Stalin who said: We do not

covet an inch of forcign soil; we will fight to the last mun to
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defend Soviet soil. That was before he had the uncexpected loot
held beforc his eycs; also before he faced the immediate prospect
of fighting on Pwo fronts himself, DIut the main propulsion, in
his opportunism, was the chance offered to kill the Ukrainian
separatist movement which had its headquarters in Lwow, Poland.
Stalin kecps llein Kampf on his table; he has studied Hitler's
technique. e lmew that if Hitler ever did movc toward Russia
it would be by way of Galicia, raising the hue and cry of Free
kraina.

Could Britain and Frence arrest this danger? TIrobably not.
Only in conjunction with the declared enemy, ilazi Gormany, could
Stalin smash the Ukrainian movement.

e undoubtcdly knew that lis dcal with Hitler would un-
corlz the Nazi drivec to destroy Poland. Ile lnmow also that Britain
and Francc might come in, but it was far from certain in August,
1939, with Munich lcss then a ycar old.

In any casc, the constellation of thc powers was favor-
able for Stalin to scotch the onc, real scparatist danger in the
Soviet Union, and so he cast thec dic.

ﬁow, of course, he is called a doublc-crosser, and many
other odorous names. But, the Bolsheviks say, what about the
Fronch treaty with Czechoslovakia, what about this, what about
that? &n the business of the double cross no largc state has a

clean rcocord; somc arc just worsc than othors.
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Here's what the Bolsheviks say by way of anclogia, in
the note to the Polish Ambassador, Moscow, September 17: "The
Polish-German war has revealed the internal insolvency of the
Polish state... the Polish state and government have in fact
ceased to exist. Treatics betwcen the Soviet Union and FPoland
have cecascd to function. Poland has become fertilc ground for
any chance and unexpccted cvents which misht become a menacc to
the Soviet Union. Having been neutral horetofore, the Soviet

theorcefore can no lonrer maintain a ncutral attitude toward those

facts, nor remain incdifferent to thu fact that consanguinc
Ukrainians and Vihitc Russians in Poland have bhceen abandoncd to
their fate and left delconselcesse..

"In viow of these clrcumstances the Red Army has crossed
thec bordecr to protect the lives and propecrty of the population of
Westeorn Ukraina and White Russia. At thoe samc time tho Soviet
government intondé to tekc all mcasures to cxtricatc the Polish
pcople from a disastrous war... and makc it possible for them to
lecad a pcaccful life.”

That's thce story. Of coursc, thce Bolshevilis blamc what
they call'thc corrupt and unwisce ruling classcs of Poland for
the disastcer.

Now, you can acccpt that motivation, or not. Thero can

be no doubt that RBussians arc concerncd for Russiars over the
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border. The fact remains that by occupyinz Zastern Poland,
Stalin settles the Ukrainian irredenta prbblem, and gains a
rmuch better position in Furopean politics.

Murther, although it may be called Bolshevilt imperialism,
it is quite in line with revolutionary principles, "to liberate"
oppressed brothers, who will form or join a Soviet republig, and
becorie part of the Union.

Se Demarcation line.

Then note the division of the loot between Germany and
Russia by the second pact, signed September 28.

The location of that line between Russia ana German-
occupied Poland is intercsting. It begins at the southern point
of Lithuania, follows the cowrse of the Bug River, thence to the
Hungarian bordsr (o0ld Ruthenia).

Evidently, Stalin refuscd to take on any large scction
of Poles; let Ilitler have the hcadache, -- a Polish headache to
add to his Czcch hcadache,

But what Tussia has, Russia will hold, no matter what
the shake-down in Wcstern Turope. llever in histroy has Russia
had such a defensible fronticr toward Turopec.

A1l in all, one may say this has beon extraordinary good
fortune for Stalin. He¢ should be grateful to Hditlcer. It is a
historical paradox of tremendous magnitude. The oi1¢ man, Hitler,

who for six yecars, smashed trcaties and pcoples on the justifica-
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tion that he was keeping the Bolsheviks out of Turopc, turns
around and gives the Bolshcviks a territorizl sot-up they nevor
cven dreamed of in thoir wildest moments.

One may ask: why study world politics at all when the
real forces are so bewildering? Of course, in this instance,
we should not have listened to Ilitler, but studied the German
army.,

ITI, Strategic Shifts.

The strategical shifts resultinzg from the fourth parti-
tion of Poland include:

l. Nazis and Bolsheviks Become Immediate Heighbors.

The Versailles svstem established thesc small states in
Bastern Furope as buffer states between Teuton Germany and Slavic
Russia. The buffers are wiped out, cixcent for Hungary and
Rumania.

How long’these nowerful neighbors can maintain friendly

ions is uncertain. Therc is no fundamental quarrel betwecen
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tarian states exccpt over loot and direction of expension,
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2. Dffect on Soviet Iastern Policy?

Advance westward of the Soviet national svstem (let us
not call it cormunism) may again split the Sovict main intercst,
which in recent ycars has boen focussed on Asia. The ncw Soviet

frontier in the West is much casier to defend (now being forti-

ficd). The Bolsheviks secm to be in Furopsan politics for good.
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Hitler has arranged it so that no important Turopean decision
will be taken in the future without the Bolsheviks being present
at the conference. There can be no more blackball, that ‘s,
until the Hazis and Bolsheviks fall cut.

e Ind of the German Drang Mach Csten.

Stalin will not allow Hitler to go down the Danube
through IIungary. Hitler's mistake was to tackle the Czechs first.

flad he charged into Poland last year it is doubtful if he would

Py

have been opposed by .Britain and France, who had then even less
means to protect Poland,

“ry

Ls it is, Iiitler Drangs as far as "arsaw, and tlierec he
stops, which is not the Germen dream at all. His withdrawal from
the Baltic states of Germans, who have becon rootced there for
threc or four hundred ycars, iIndicates he has becen forced to give
up tho dream,

4, Russia‘s Mew Position

In the momcntum of "liberating” Ukrainians and Vhite
Russians, Stalin (in thc well known fit of abscnce of mind) gets
ice-frcc ports on the Daltic, and actually boccomes master of the
Baltic wi%h submarines. He¢ also gcts the northern bordcr of
Rumania and hungary, thus a whip over the Danube and cven the
Bosphorous and Dardancllcs. IIc is ablc to squeczc the Balkans,

5. Contact of the Two llost Youthrful Regirus,

Moot important, the two most youthful rogimes in the
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world, the Bolshevik and the Hazi, arc thrown together by sharing
in what may be called a criminal act. There is a certain cxtenua-
tion in the Russian case. But as Portinax points out, the
language of the Russian note to Polend boars a strilring similarity
to that of Catherinc the Great when she took the original slice

of Poland, 1772.

Ythet is highly problematiccl is the interplay of Soviect
youth and Fazi youth, with their powerful military systcms.
Youthh is unpredicteble; youth is in power in cach.

IV. Iconomic Shifts.

The important question is: How much can Rucsia supply
Germany from behind the blockade?

1. Gormeny'ts ¥War Stocks.

We know that Germany has o ten months reserve of grain,
cver and above this year's harvest. In the last two ycors Ger-
many imported 10 million tons of grain, vhich is stored in some
8,000 makeshift granarics. But therc is a lcek of fodder, cs-
pecially oil cake. It is possible, of coursc, for Russia to ship
goya beans from the Far Zast to the Black Sca, thence to Gormany.

Thorc is also somc war stock of rubbcr and coppcr. The
oxperts tell us there cannot be mmeh storage of oil as oil cannot
he conccalcd.

2. Russia's Surplus.

Russia, of coursc, is thc soccond gold producer in the
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world. But Sussia's exportable surplus for war nccds is limited

to manganosg, 27% surplus over consumption nocds in 1937; oil and
natural gas, 8%; phosphates, 30%; csbostos, 30%; os shown by the

following table:

In 1937, Russia produced:

Copper 59% of hor nccds
Tin a tiany fraction
Lead 57%
Zinec 96%
Nickel 409,
. Aluminum 967
lecrcury 4%
Iron Ore 101%
lMangencse 127%
Chrorium 101%
Wolfram 1%
1lolybdenum 10%
Coal 101%
0il & Natural Gas 108%
Phosphatcs 120%
Asbostos 130%

In all other war mctals, Russia produces loss than is
nceded for the Third FPive Ycar Plan.,

here is an increasing consumption of oill, with more
than half a million automobiles now operating in Russia. Oil
wells have been going at full capacity. New wells are being
opened, notably a promising field south of the Urals, called a
second Baku (and a new field in the Romny and Poltava region
which may make possible a motorized Ulmrainian borde> army without
the long haul of oil from the Caucasus).

Russiats production of oil last year was 28 million tons,

of which less than one million tons were exported.
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2. Germany's need for 0il. ,

In 1938, Germany produced, synthetically, 2.5 million
tons of oi;. In pcacetime, Germany consumncs 7 million tons; and
in wartime, Germeny nceds 15~20 million tons of oil.

Germany's imports of oil have been about 2/% from U.S.,
and the other third from Mcxico and South America.

So with the blockade on, where is Germany to gct her
minimum of 10 million tons of oil a ycar?

4. DBy Restricted Russian Consumption?

That would mcan transfcr of rmuch Sovict cquipment to
wood fuel, which would requirc six months, at lcast. It could
not be donc where wood is scarce, as in Ukraina,

5. By Reorganizing Russian Industry?

That is, could German engineers step up the output from
new wells, etcs? Possibly, but again, only after six to twelve
months. An optimistic estimate of increased production would be
4-5 million tons of o0il, which still would not meet Germany's
need.,

6o Transport Problen.

But even granting increased Russlan production, there
remains the transport difficulty.

A. TRussia's Railroads.

The railroad system is the weak link in Soviet economy.

Russia has built up her iron and steel industry in the last ten
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years, -- an enormous increase in production, -- through the

technical assistance of German and American engineers.

The new steel industry enabled the Bolsheviks to concen-
trate on developing their system of defense in the Far East, vis
a vis Japan, involving a railway to the Pacific parallel to the
Trans-Sib. The steel industry has becn geared to making stocl
rails for railway construction. But, in order to run steel plants
at capacity, it was nccessary also to increase the transport
capacity of the trunk lines linking the various coal fields
(Donets, Kuznots, Karaganda, ctc.) with the main iron mines and
stecl plants in‘tho Urals. That is, lay & third and even a fourth
track on coxisting railroads. IHow far has that work progrcssed?
We don't know,

To that cnd, betwcon 1830 and 1932, Russia obtalnud from
Gormany fifty-four months credit for roughly 800 million dollars,
rmuch of which was to be spent in rolling stock for railroads.
That was all paicd of{ by 1937, including 200 million dollars in
gold.

The rcal quustion is: Have the Russians finished
doublc trdbking, ¢te. the fceder lincs betwoon their coal and
iron? If they have, they can divert the stecl industry to
strictly war necds. If not, then they must continuc railway

building. They arc working foverishly on railroads.,
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B. Russian Plants (Industry)

German engineers were shifted out of Russia in 1934.
They bezan to shift back in 1937. In the interim there had bheen
an enormous brealdown of machinery, and waste. Thot was a strong
reason for Stalin wanting close relations with Germany: to get
baclk the German engineers, and to get replaccments for Gorman-
built plants. (It would seem the Germans and Americans get along
best with the Russians, Whitc or Rod. The Inglish and French
haven't the paticnce to copc with the Slavic bempcramcnt. )

Now, how long will 1t tale to recpair brolicn “own plants
with the Germans back? We rmust rcomember that German industry has
becen working at top spcced Lor war necds, How much machincery can
it sparc to repair the Russian plants? Thusce arc questions for
cxperts, inspccting plants on the spot.

C. Transport of 0il

Again, even granting Gormany's copacity to rcorganize
Sovioct industry, thc transport of oil remains an insupcrabvle
problem in any quick solution.

BaYu oil has alwavs bceen shipped through the Meditcerran-

arges can go up tho Danubc, hut in a limited way. The

(OF3% 4 I i

vy

mouth of tho Danube is shallow (sand bars). And the Iron Cate
has bad rapids; largoe tankcrs connot get through.

Somc trensport could bc via the Russian canel systom to
the Baltic ii the summer scasoni not in wintor whon the carals

are frozcn,
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So, the key to the oil story is the Soviet railway sys-
tem. It's a long haul, say 2,000 miles. Germany's war needs
from Russia would be, to be very conservative, a minimum of 10
miliion tons a year. (We have noted that sucr oil will not be
available, short of a miracle in Russian production, restricted
consumntion, etc.)

But if the' oil is there, to transport to Germany 10
million tons in one year would require the delivery into Germany
of about 28,000 tons a day. The big tank cars carry 20 tons.
That would mcan 1,400 tarks arriving every day in Cermany from
the distant Russian oil fields. Divide th. 1,400 tank cars,
required to arrive every day, by the number of trains rcquired
to compose 1,400 cars, and you gc¢t the picture of the daily ar-
rival. Thon, multiply that number by the numbering of trains
cnroutc, (noting the distancc travellod by a frcight trsin in
onc day) get the nmumbor of days from the oil ficlds, the number
of sidings nccessary, and you would arrive at some fantastic
figurc as to tho numbor of tank cars necessary to de¢liver 28,000
tons of nil every day into Germany.

So what's the answer? Simply, that it cannot be donc,
cven with ten thousand German engincoers Working in Russia. From
that point of view the British blockadec bogins to look ceffoctive
(unless; of coursec, the captial ship is to bc blitzced out of the

wator by submarines and airplancs!)
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D. Rumania.

There remains the question of Rumania, with six million
tons of production. But Rumanian oil has hitherto gone to Italy
and the Balkans. It is largely owned by British, American, and
Dutch companies,

With Russia's permission, Germany might increase the
pressure on Rumania to get that oill, but only at the cost of
throwing Italy heart and soul into the lap of Great Britain.

Another possibility; the Germans and Russians night
force Rumania to install harbor equipment, permitting the trans-
fer of Russian oil from scea tankers to railway tank cars, for
land shipment through Hungary and Poland to Gormany. Tha’t would
shorten the haul.

Undoubtedly all three routes will be used: Russian
railways; the Danube by barge; and through Rﬁmania by rail.

But the sum total of possibilities would scem to spell
failure for Germany to get oil for a protracted war in the West.

Of course, it depends on the kind of war. Ilajor battles
use up oil very fast; attrition would mcan slower consumption.

E. Unccrtain Factors.

But in noting the impossibility, on paper, for Germany
to get enough oill over Russia's railway system, there remaln fac-
tors of uncertainty within Germany.

For instance, private consumption of gasolinc has practical-

ly ccased. Private motor cars and taxis do not opcrates. Also,
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Germany has greatly favored the Diesel engine which uses the
heavy oils from the German coal industry.

Another factor of decreased consumption for normal needs
is the requirement, by law of 1932, to mix gasoline with 30%
potato alcohol. Therefore, the potato harvest enters the calcula-
tion.,

Also we must remember the Cerman strategic railway sys-
tem has been improved even over its excellent condition in 1914
when the whole German army in the West (except for two army corps)
disembarlced from the railroads at points exactly covercd by the
present Siegfried Line. The annual Nazl Party rallics in liurn-
burg have becn mainly to test that quick transport system, which
fact was apparent to most students. The exccllcence of railway
transport in CGermany (burning coal) means lcss nccd for motor
transport (using oil).

As for the quality of the synthetic gasoline, thc Ger-
mans claim it has certain advantages for high speecd plancs. Our
cxperts, of coursc, say thc rcverse; it attains only 85 octancs
instead of the normal of 100 or norc.

Besidos theso factors, wc don't know yct what zind of
war this is going to bc. If it is to be a Blitz war, within the
noxt month, thon Germany will be badly handlicapped by lack of oil.

If it is to be attrition, then the o0il faminc may be postponed

until spring.
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In anv case, there 1s no possibility for Germany to
send, sav, 200 planes over Britain and France day after dey for
any protracted period. The limit of Blitz war is two months
for Germany.

For these reasons we must qualify our estinates of

Germany's oil needs in war.
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7. How can Gemany Pay?

Granted Germany is going to ret cowmething from Russdl a,
menganese, timber, and some oil, how is Germasny going to pay?
These facts leap to the eye:

A. Germany has no foreign assets whatever.

B. There may be gold reserves, up to 500 million
marks., It is impossible to know how ruch gold was expended in
the three months prior to the march into Poland. .

C. An expropriation of all the private gold in Ger-
many, in the form of watches, jewelry, sacred Church vessels,
etec., would not yield more than 500 million marks.

So what other means?

D. Political Prescsure on DBalkans,

The Nazis micht force the Dalkan statcs to supply raw
materials on credit. In the barter system to southeast, CGermany's
main means of payment has been coal, e.g., to Italy, thc export
of which has dropped away. Italy may have to turn to Britain for
coal as well as oil.

Meanwhile, Gormany has lost use of the Saar coal mines,
under the.French suns, but gained the more important coal mines
of Uppecr Silcsia.

Even so, the production of coal cannot be much incroased.
The loss of the Saar iron and stcel, of coursc, quite outweighs

the lecse immortant acquisition of Upper Silesian iron and stcel.



5884-3284 -23~

Then, the increasing need of coal for synthetic gasoline
and synthetic rubber means vastly decrcased wucans of payment in
the barter systei.

What Balkan states want from Cermany in the barter trade
are guns, munitions, airplancs. But wvith the war in swing,
Germany nccds all the arums she can malie herself,

It's hard to sec how Gorman industry can pay for imports
of raw matcrials by exports of arms during thc war.

E. Russia's Demands

Russia, on the pther hand, has for sevceral ycars de-
nanded the latest types of machinery, and the latcst optical
instrumcnts for airplancs. Thce Nazis have consistcecntly rcfused
to part with the latcst and best. Dut now that Stalin sccums to

un-
have Hitler whoere Hitlcer usually hoas oth:r pcople, it sooas/iikely
that the Bolsheviks will slacken their demends Lor high grade
machinery, and optical inctrumcnts Lfor airplancs.

For Gcrman industry to worlt to that cxtent for llussia
would mcan a corrccpondinz decrecasc in capacity to worlk for Ger-
many's ovn war nccds. Vhatcver Ouruany gobs from Russia she will
pay for in labor hours.

F. Thrcc-corncrcd Arrangcucnt.

Thore rcmains the poscibility of paying by a threc-

corncrcd arrangcment. For instancc, Hitlcr could deccrcc: Hence-

forth, lect thcro bc no morc smoking of tobacco in the Rc¢ich,



©884-3284

10/26/59% -24-

Germany could then supply Bulgarie with nccded gooda, and tcll
Bulgaria o send her tobacco to Russia. Germany would thus es-
tablish credit in Russia via Bulraria, and Russian raw materials
could be shipped directly to Cermany. Such a system is very com-
plicated and would take time to work out. It never could be on

a large scale because of the size of Bulraria. Numerous stunts
of that kind are possible, based on the inescapable acceptance

of a lowered standard of living by the Jerman people. And on
that score we nust not underestimatc the strength of the Nazi
position. The Fazis have the pouer to dictribute sacrifice equal-
1y through the whole population. The bittcrness in 1917 was due
not so much to the famine in Cermany es to the fact that csome
people had plenty amidst others in utter vant. The Nazis have
changzed that. There is no telling how umuch suffering the CGerman
people can endure, provided it is sprecad equally. As we noted,
Germeny has a wheat supply for at lcast a year. But the fut
supply 1s worsc than at any time since the periocd 1916-1924.

This wholc econoniic cxchange betwcen Russzla and Zermany,
of raw matcriasls cxchangcd for cquipnicnt and tcehnical sscistance,
is complicatcd by the labor shortage in Germony. Then, too,
during Vorld Var, Cermany had monopoly in chcuistry, dycs, ctc.
The Bluc DRibbon For industrial chemistry is now in U.S. (e.g.,

supcr-zas).
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V. Political Shifts.

l. Effcet on Treaties

The partition of Poland is another push toward chaos in
inteﬁﬁtional relations through the violation of treaties, pledges,
covenants, contracts, debts, -- all the obli-~ations whfoh once
had significance in a nation's honor, now have become trivia in
poWer politics, The Nazi-Bolshevik deal is the climax of a long
chain,

2. Racial minorities.

Undoubtedly Poland had a bad rccerd in the treatment of
minoritics. Russia comes in with a working formula, already in
operation in the Soviet Union, of cultural autonomy for racial
minoritios, to retain their identitics and racial customs, so
long as they subscribe to the ccntral ecconomic end political modes.

3. Intogration of the lap.

The partition of Poland opuratus'to further the procoss
of intecgration of the map, thus to kill, pcrhaps for a long time,
that type of solf-dctcrmination, and parccllation of the map, on
Which.colloctivc sceurity and the Verseilles treaty were founded,
Ce3., the aggrogate strongth of small statcs, The small statcg
oVorywhcro face losgs of'indopendcncc becausce of the competition

in bullding war industrics,
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VI. Social Shifts.

1. Vorld Revolution.

This may be the launching of the world revolution in a
big way, not ag Lenin planned it, but along the cource of power
politics. It might even be that Fitler will prove to be the
spearhead for Otalin in leading the wdrld revolution, ~ by shift~
ing the German revolution to the Bolshevik rails. True, 3talin
has sacrificed lcadership of thc left wing intelligentsia by his
deal with the Nazis. The United Front azainst Fascism and war,
created by resolution of the Third International in 1938, is des-
troyed. But he gains new terrain. The Red Arny is trained to
forment rcvolution in Lithuania, Lstonia, and Latvia. These
regimes may vote to pain the crown as Sovict Lgpublics.,

2+ Christianity.

One school belicves it is world revolution arainst Chris-
tianity, and thc prevailing ethic of western civilization for the
last £€,000 years. Thc anti-Christlan bloc extends from Vladivo-
stok to Aix~la-Chapclle.

3. 0l¢ Regimoe.

+snothor schocl holds that it 1s world rcvolution only
against the old recgimc, - the bankors, the incowc from intercst,
thb coupon clipping, ctc.

In cither casc, it might bc callcd the dlctete of wachin-

ery, the stroamlined totelitarian stato coainst the old form of
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state, the consent of the governed, etc.

In a way, it is a revolution of mocernization. For in-
stance, the Soviet system is swmack up to the Hungarian border.
Vhat will that do to the Hungarian feudal gyzten, still operating,
large estates and lowly peasant labor?

Defcnse of democracy is not so enthuciastic as in 1914.
The front is broken. And wodern youth is not fascinated by the
denocratic system which has allowed war to come twenty ycars
after the war to malc the world safc for democracy.

VIT. Eficct of the Peset on other Statcs.

The Nazi-Bolshevik pact will bc knowvn historically as
the documcnt which precipitatcd the partition of Poland and war
on the weotern front. 7Te might run over a fow itcms in the re-
sulting disequilibrium of power, and the prcscnt scramble of both
sides for allies.

1. Poland.

There is still nwuch obscure about tiic Polish defeat in
the field. Ve now know that in the middle of Auguct a fceling of
relicf ran through the German General Staff because it lcarncd
that Polahd intcnded to Gefend the whole Vestern fronticr -- in-
stcad of falling back to a defencitle linc just cest of the
Vistula. Nor had the Polces worked very hard to fortify the fron-
ticr toward Slovaliia, which becamc dangerous alter Eltler took
over that scection. The Polish air ficlds werc bombed to smither-

cons the first two days, putting Polish aircraflt out of commissim.
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And there is the long story of Poland's unfortunate diplomacy,

of the Polish jealousy of Czechoslovakia at Geneva, of the flirt-
ing with the Nazis in 1934, and of jcining in the grab in 1938
instead of standing by the Czechs. All these are past.

Will Poland rise again? Polonia Hestitutn? I believe
S0, because I have faith in an Allied victory. But Poland will
be reduced. What Rugsia has, Russia will keep. Ilieanwhile, the
Polish government in France is operating with a large gold supply
and plenty of credit.

2. DBritain.

Aside from thc recent untoward happenings in the British
navy, the outstanding factor is the way the Eritish end the Cer-
mans can hate each other once they take up ariis. Thore is no
hatred 1likc it in the world. One reason is the ubter incapacity
of the Germans to undcrstand the British charascter.

At the Strcea Confceronce, ussolinl asked Sir John Simon
threc times if Britein would object to Italy wmeking o 1little colo-
nial ecxpedition in Ethiopia to round out the frontier. OCir John
exchanzed shrugs with Rumsay MacDonald as mucii as To say it was
Mussolini!s own busginess what he did in Africa. Tiicn followed the
sanctions, and Mussolini was so furious that he broke the Stresa
front, made the Axis with Hitler, and allowed Austria to disappear,
bringinz the Prussians to Brenner Pass, beyond which lie the allur-
ing vincyards and warm beaches of Italy. Iuscolini blamcs Sir

John for bringinz the tigor to his door. And at that he knows he
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vould lose Lhtiopia if he went to war in Iurope.,

Sometines, it is the other way around, as in the case of
Ssir Neville Henderson who hes -just published the last sections'
of his White Paper. That Vhite Paper is Sir Nenille's apologia
for the failure of his policy of four years in Zerlin -- his
policy of using Goering to promote Dritish inturests. Nov, Goer-
ing can behave like a gentleman, which manner cloaks the niost
brutal character of all the Nazi lecaders. Sir Neville bct on a
tough horse, and loct more than his shirt. Only Hitler can say
No; all others say Ycs, including Gocring.

But uwore typical than Sir Neville Henderson is Lloyd
Gcorge, the came prime minicter who prowotcd the "Knock-Out'
\psychosis in the lost war, 2ad won the Khakl clection with the
slozan of “IJang the LKaiscr®. nLccently, Lloyd “corge beman to coo
for thorouch considcoration of Hiblecr's co-callcd pracc offcr. But
cven the Neazis could not be takcen in by that, lnowing that if
Lloyd George werc made primc ministcer tomorrow he would most
likely rcvive the "War to the Inock-Cut? idea.

tic omall wonder the Zermens Co not under-

stend the. Dritish statcsmen; they crce the oot enignatic people of
the carth. They .do sccil to blow hot and cold., But Hitler is now
up azaingt the British Admiralty which hes been blowing cnly hot
since last liay when Hitlcr, in rescontment oveir the British pledge
to Poland, abrogatcd thc Naval Trcaty. It was tho Admirel ty that

took the dcecision for war on Scptembor 3.
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The Admiralty is devising means to rush the Daltic, to
cut off the supply of iron ore from Sweden to Gerunany. The Ad-
mirals seem to believe they can sweep the mines in the Sound and
block the Kiel Canal. The danger, of course, is that in sweeping
the mines a ship might be sunk and thus block tic channcl.

Fortunately, Britain is not all Sir Johns. Thecre are the
Churchills, the Edens, and the solid Britich mass. Britain never
needed our sympathy nore than now. 01d England, controllcd by
landlords and farmers has pasged; England is now urban, and con-
sequently less stable. There is danger that England mizht change
in charactcr, cven to the point of ruching into PFascisi.. If that
happens imcrica will necd a2 collossal navy to prot.ct our isola-
tionists.

d. TFrancc.

There 1s not muech to nete aktout France cxecopt that tho
country has rcecovercd from the danger of Civil war at the time of
Hunich, and is now unitced ag necver before since 1918. The Fronch
army is cvidently a supcrletive fighting force, ontrenched in an
impregnable fortrcse, TFrence may have another Verdun, at the
Elbow in thc llaginct Linc.

4, Italy.

Mussolini is on a hot scat. He may have to rely on
Britain for coal and oil. His northern industrics ere cosy and
luring tarzets for Nazi bombers. He is damncd 1f he docs; damnced

1f he docsn't. Of coursc, defcat ond full of Hitler might make
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the position of Fascist leaders precarious in Italy, if not that
of Iucszolini himself. Britain rather expects the Vatican to have
some influence in preventing Italy from siding vith Germeny
lespite the alliance of llay 22, 1930.

To my mind, Italy should be set apart as the treasure
trove of the race, gusrding the momuments of classical tines and
the Renaiscance., It should be agreed that no matter what capers
ere cut by Italian Fascists, Rome, [lorence, Venice, etc., should
never be boubed, no matter what the provocation.

Certainly the Italian people don't want to fight anybody
about anything. But they are fearful for loss of position in the
Danube and of the arrival of Bolshovism in the Dalkans.

There is the story that last Easter morning Mussolini
tclcphoned Hitler at Berchtesgaden, saying: W"Well, I have just
taken Albanial' Thorc was a pause, then the answcr: "Idiot, I
said Runaniall

5. Daltic bStates.

In thc Baltic, Ctalin es becn raking in the chips in a
way that rmust cxeitc the cnvy of Hitler who bezen the bloodless
conquest technique.

Estonia, Latvia, and Lithuania cre all de: tincd to fall
back into the body of Russia as Sovict Republics. Tho military
occupation, the various islands as naval bascs, and the ice-free
port of Libau, give the Bolshcviks commend of the Eastern Beltic,

to control which they already havc sufficicant submarincs. Finland
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will fight harder for independence. (It is extraordinary that
Finland gets credit in our public mind for paying her war debt
to us. But Finland never had a war debt; the debt was for sur-
plus supplies of foodstuffs delivered after the war.) Vith or
without Finland's sanction the Bclsheviks have acquired a nmuch
more favorable positlion in the North Atlantic, which endangers
both Norway and Sweden.

6. Balkan States.

In the Balkens the picture is obscure. Turkey hzas signed
a Treaty of lutual Aesistance with Tritoin and irance, thus deny-
ing the Bolshevik demand for closure of the Streits. Somehow, I
cannot believe Turkey will work azuainst Russiz; but the era of
surprises 1s not over, The key to Turkish policy is Ifuscolini's
desire for Turkish territory. It may be that the Turks, in the
finel snalysis, have to rely more on the British navy than on the
Soviet Red Army.

It is likely that Russia will recover Descarabla. As
for the Balkans in general, the Russians secm to huve teaken the
moster control awey frou Germony in the south cs well as in the
Baltic, Thore is the possibility of the rcvivel of Pan-Slavism,
If Stalin gives the DBaltic pooples o fair deel, and stops oppress-
ing the Greek Orthodox church, he might cven win the peasontry of
Bulzaric and Yugoslavia to the Soviect cause. The war in the Test,

however, obstructs our viecw of potontials in the Louthoost.
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VIII. America and the European Var,
Now for one quick glance at the p?esent war:
l. The Var.
A, The Issues.

that are the issues, for the record? %e don't yet know.
The war aime have not been stated. V.e know, in fact, that Bri-
tain is fight%ng for her very existence. PEritain could not have
weathered anoéher appeasenent such as Munich., The British say
they are fighting to extcruinate Hitlerism. The French say they
are fighting Germenism, as they did before, I am inclined to
believe that Hitler is umuch more representative.of the German
people than we have hithcrto been preparcd to admit. Further, it
is the Apymy which now sccms to have mastcr control, and the Arny
may refuse to attcipt the imposzeible.

B. The Kind of Var.

Another factor, still to be detcrmincd is the kind of war
this is going to be, Blitz or Attrition.

1. Blitz Var.

Tt is possible that Hitler, with thet madness known as

he Niebedung psychosis (dying to the last werrior in the field)

may crder an all-or-pothing assault, to stake e¢vorything cn a
single, long drawn-out battle.

If so, his only chance ageinst the luginot Line secms to

be betwcen the Sazr and the Rhine.
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It is already too late to attack through Holland, as the
north is already under water; the south is moorland, leaving only
the middle. If the Germans struck throuch the middle of Iolland
they could only get as far as the Zuyder Sece, and then would be
stuck,

Farther south, of course, attack is still feasible
through Belgium. But the Maginot Line extends halfway across the
Belgian frontier and would force the éerman~advance to the narrow
strip along the coast, and thus within range of the British naval
guns. Of course, the Blitz attack along that route would probably
be accompanied by all the available submarinés and even the pocket
battleships in one grand Armageddon. That would be the Niebelung.
That would be the corporal acting as Comuisnder-in-Chief which
would require another Yagner to describe for posterity.

As for a Blitz advance through Switzcrland, that seens
to be the least likely of all; the Swiss are prepared, ancd would
delay the machine until the French recorganiz:d to mcet the oncom-
ing ermy whether through the Delfort Gap or clsewhcre.

If it is to be Blitz, then it rnust boe witihin the next
four weceks.

2. Attrition.,

The other method 1s the attrition, sniping at the British
navy with submarines and airplanes. In any long attrition the
Germans are beaten in advancc, unlcss, of coursc, they really can

sinl: the Pritish navy. If that is the course adopted, the sinking
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of MLI.5. Royal Omk will be recorded as the signal for Hitler's
hope to win, even by attrition.

It may be useful to recall what happened in 1918 when
Ludencorf broke up the trench warfare and attrition.

The two factors were: Russia dropped out of the war,
and /lmerica came in. The first item allowed a rest period for
the sixzxty first class Divisions which had been taking the brunt
on the Western front, their places beinz takcn by the second
classg divisidns frow the Fast. That militery advantage could
last only until America arrived in full strength,

Ludendorf, therefcre, planned to decide the war before
that point was reached, hence the big offensive beginning liarch,
1918, His plan was to find the soft spotes, and conduct a series
of offensives through the lcngth of the linc. That plan was op-
posed by General Grgner, and the younger staff officers, who hcld
that cverything must be stakcd on = singlc, long battle to break
through.

The Grgnor school was proved rizht by Ludcndorfls foil-
ure. He lost the clement of surprice with the riret advarce.
And then the Ccrman army bccame so exhaustcd by the repeated
lunges, moving vp and down the line, that vhen the Allics' coun-
tor-offinsive bogan in July thc Corman army was alrcady tired.
And the Divisions frow the EBast were put into the front line.
They wore unaccustomed to tough fighting. The British tanks
rolled over them, on the celcbrated August 8, which was the turn-

ing point in the war,
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But even then, Ludendorf could have rcpeated his success-
ful manceuvre of January, 1917, of falling back to a prevﬁously
fortified position. Ludendorf at that timc was already a dcfeated
uan. Hindenburg distrusted him. And a goitre, which first ap-
peared in the opcning days of the war, troublcd him badly, affect-
ing his eyes. It was Ludendorf, altcr all, who told Berlin to
ask for an armisticce, beforc the Jerman army knew that it was
beatcen., T mention this only because the ultiucte deecision as to
the kind of war rcsts w th politiceal and military lcadcrs of
vastly differcnt temperaments. The Cerman Ccencral Staff has prob-
.ably been split over the question ¢ver since the First objcctive
wag recachcd in the conquest of Poland,

C. Will the Var Spread?

I am beginning to believe that this wvear may not spread,
unless Dritain should be so foolish as to make war on Russia.
Britain's obvious.tactic is to play Japan ageinst Russia, and vice
vorca, IMor that the Japancsc secm to be preparcd. My own vicw
is that the Japancse will ncver De really happy until they are
beck under the wing and prestige of the Anglo-Jopanesc alliance.

The sprcead danger largely centcrs on Italy. If the rec-
ord is any help ce a guide, liussolini will wait, in terrific
ncrvous tonsion, as longs as he can, and then do his best to pick
the winncr.

Tt is cxtremcly unlikely that hussia will fight anyvwhere

in Europc, ccrtainly not on the Western front. IReother is Russia
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crashing through to a commanding position as a "neutral®™ to be in
on the peace séttlement.

2. America.

A. Repeal the Embargo.

I am one of those who say: Repezl the eubargo as the
bect way to keep out of this war, Build up our owvn war industries,
especially in air planes, build up our arsenals, but be as care-
ful as we can not to be saddled with useless plants when the le t-
dovwmn comes after the war,

If we don't do it, Canada will, with both Pritich and
Lmerican capital, meking o situation of unfortunste competition
later. Also, if Britain is forced to build a tremendous plant in
Canada, that would transfer to Canada a measure of British home
pover which we may not like, eventually.

Thisg whole Neutrality mesc can be lauid at the door of
Congress for failing to repeal last July. That failure undoubted-
1y influenced Hitler in his determination to strike; and it in-
flucnced the Bolsheviks in throwing in with Hitler. (Aftcr thir-
teen yoars study of the Bolsheviks I am convinccd they want, most
of all, teo aveid being opposed to America's industrial nower).,

Undoubtedly Amorica'sz supply »f shells to France in 1915-
16 had much to do with CGermany's decision to go in for unrcstrict-
ed submarine war, But that has alrcady startcd in thic war,
vithout reference to Aumerica. If the German NMevy had not gilven

the Reichstag such over-ecstimatcs of the nuabcr of submarincs in
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1917, Germany would have delayed unrestricted submarine warfare
for six wonths, and then not had to use it (e.g., Russia out;
United States not in).

B. America's Influence.

I say let America keep out of the war, but also keep
quiet; keep the President quiet on any premature zppezl from
Hitler for mediction (he has kept quiet), and cbove all kecep the
Lindberghs gquiect and tending their alr motors away from the dizzy
atmosphere of world politics.

Our econonmic weisht can dictate the peace in Europe if
wisely used, if we don't let our President put his idcalistic
head into the lion's den, as did VWilscon in 1918-19. Rather st
we stay at home entirely, sell Tast pursult plenes to Britain and
Prance, and then mediste when the time is ripc, but mediacte in
Vaghington,

IX. Conclusion.

1. What Kind of Peace?

There is 2 general fecr that this war will end in a
pcace similar to Versailles or Brest-Litovsk, The lonzer the war,
the more 4dikely does thet bccome.

e arc remindced that in 1916 Lord Landsdown wrote a memo
sugzcsting thoat the war to the knock-out woula be bad for Lritein,
that Fraonce would thercby gain hegcmony in Turcpe in a way horm-

ful to British intcrests.
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And that is exactly what happened, as the British real-
ized when the French drove them off gold in 1931. As Landsdown
said, it would have been better to have preserved the balance of
power, even if the war ended in a stalemate. Incidently, Lands-
down was labelled a traitor at the time.

Peace at the end of this war will depend somewhat on the
constellation of power within Germany, on the relations between
the Army and Hitler, if he is still extant. It may al so depend
on the advance of Bolshevik ideas from the East: there is such a
possibility that the Vestern powers may frame a hasty peace in
commion fear of the Zolsheviks,

2. Contingencies,

Ve might cven phrasc that as a contin ency:

If the Nazis win, then Germany may be thce spearhead of
the world revolution, more dependent on Russis, and together they
would smash the liest.

If the Germans lose in the field, and the Nazis arc
thrown out of powcr, then the Allies may restore¢ the German mon-
archy, and unite with a ncw Germany to drive back the Bolsheviks,

A scnsible solution of the old probleuw of Lastern wsurope
would be to give the Germans control of cconomic organization as
far as the Bastcrn Estonian frontier, but put political control
into other hands. (The Germans succeed in cconcriics, ana make a
ness of politics.) Such a sensible solution is beyond the rcach

of man in his prcsent stage of moral development. (Onc thing we
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mey cxpect when the boot tightens in Cermany is that Hitler will
offer to abdicate, even from the position as Commander-in-Chicf.
If he werc to abdicate he should have to lcave Cermany, in order
to meke it real. Therc is no Sabinc Iarm big enough inside the

country. But where could he g20? No nation is ecuipped to give

refuze to a man-made god, unless it be America; therc is always

Hollywood).

5. VYiorld Change.

Above all, we must cxpect a changod world to emerge from
this war., A civilization that spcnds up to fifty pcrcent of its
income for war is doomed to disaster. %e arc in transition to
thosc changes, in transition from thce first to the sccond revolu-
tion. This war is only onc violent aspect of that change which
is nothing less than thce rchirth of all human coclety, comparable
in historical significance, and grcetly excccding in magnitude,
the previous revirth of western socicty beginning four hundred

yoars ago =-- the Ronaissanco.
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