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Department of Defense Directive

SUBJECT Department of Defense Transactions Entering the
International Balance of Payments

: (&) ToB Circular A-58, "Es :'_ mbtes and Reports on Inter-
national Transzctions” , Teobruvary 23, 1963

(t) BSuiget-Treaswy ZRegpwation ;% - helating to Reporis
of Cash Transactiions Abroad Issued Under Executive
Order 084, dated September 15, 1944

PURPOCE

To establish policies and assign responsibilities for the
Depariment of Defense program for the management and con-
trol of transactions entering the international belance of
payments.

1T. 3LC175T0JND
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During the past several years, there has been a8 continuing
1 deficit in the United States balance of payments. In view
i of the magrnitule of Tesartment of Defense transaciions vf’ch
! ! enter th2 International valance of payments, it is ecsenilz
’ wnat Dopactonent of Sefenca prosnuin b° continmally revievel

-

i and, corsistent with tie national intérest, manaped with
| the objective of recucing uhe United States deficit. Dzpari-
‘ ment of Defense payments and recelipts vhich enter the intere
| national bvalance of nayneris include transactions such as

! those with foreign goverments, foreign nationals, foreirn
cornoraticns, foreign suvsitiaries and branches of United
Sta%2s corporations, internaticnal organizations, and the
personal. expenditures in foreisn cowmiries of Delenge Depari-
! ment milisary and civilian personncl ana their dopenients.

¥II., APPLICABILIUY

The provisions of this Dircciive apply to all campouznts of
the Deparinment of Defense,
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RESPONCIBILITIZS

A,

he Aescsictan

Sceretary of Defense (Corpiroller) is

responsible for the direction and coordination of the
Departnent of Defense progran for balance of payments
matiters, including:

1. Develcoment andé issuance of the procraming, buiceting,
accownting, and reporting drocedurcs reguired for mana(2e-
nent within the Defense Department of international

balznesz of ”)E.‘Mf'n’cs transzactions and for meceting e
iants ZTposel in this area by ol
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2l grouninations,

Ze Zevablisinzernt of cortrol rmazocowze nicccsary far
sffective maracensnt of Jelence t“'::::.c*‘_.w:.; cinbering
the Internztiional valanes of‘ neasznte,

3. Zuek sther sctiong 3£ 2rs neczezary Lo most e
objectives of the progras

e Secretary cf cach military ce

partrernt and the head of

each other component of the Department of Defense will:

1. 2Assure thet responsibilities for all aspecis of thie

> PP S . - N
Internationzl balonce of payxmenic ar

2. Jalz 21l feasiblsz ebeps wiuin bis
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pnacment and control of tranczetlone canteringe the
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of Defence

(Corptroller) those mrasures V'r.ich are beyord kis

ovn avthority to effect, dbut which are believed to

e reasible and wiilch veoull sxrve o reluce the imiied

ne &
States bzlance of pavnmenvs Jeficit,

he Depertment of Defease progsram for the managenment

and control of transactions envering the _-ntcrnatv'onal
be.lmce of paynente will include a progian 5.-13, budreting,
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a. Zstimating future payments and receipts by each
Depertment of Defense camponent.

b. 2Zstablishing targets and related controls.
¢. Accounting for payments and receipts.
d. Department of Defense-wide reporting on transactions.

e. 3IZvaluation and explanation of deviations between
targets and estimates and zcturl payments and receipts.

The system will utilize wniform criteria, definitions,
and procelwres,

The eleuents of this system will be an integral part of
the over-all system of management within the Department
of Defense.

B. ZIstinmates

1.

miahitty UGS .4
( Aval a0
Special

Estimates subnitted by the Department of Deilense corponents
will be consistent with approved programs and policies,
ircluding those relating to deployment of military forces
overseas anc the procurement of goods and services in
swpport of military forces and militery assictance. Isti-
metes will reflect measuvres talen to reduce paymente and
increase receipts in accordance with Depariment of Defense
policies,

Istimates suvlmitied by each Iepariuacnty of Ddefense copenzai

will form She basis for:

a. Considering balance of payients irpact involved in
Departoent of Defence financial nlans, budget estimates,
ané cunanses to the Five Tear rorce Structure and finencial
Program.

. Zstablishing targets.

¢c. Developing over-all Departrent of Delense balance of
paymente estimates to be submitted to the Pureau of
the Budgelt wder the provisions of Bureau of the
Budget Circular A-58 (Refersnce a).

d. IDeporting estimates to other agencies and interaational

-

organizations.
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c.

D

Zstimates subnitied by Department of Defense corponents
will ilentify traasactione for desicnated countries,
geographical areas, or international organizations, as
well as for the cver-all total.

Targets and Related Controls

1.

Saced on the estimates of future payments and receipts,
tergets will be established by the Secretary of Defense

or his designee for each Department of Defense component.
These targets will be esisblished prior to the operating
pericd to which they peritain, clcest that targets covering
¥7 1964 neca not be established prior to July 1, 19€3. ‘¢
& minimum, targets will be esteblicsked for toval payments
and total receipis for each Military Department and other
Department of Delfense corponert for each fiscal year. A&s
appropriate, targets will e2lso be established for more
frequent periods and by individual ccuntry or geographical
area within the tot2l for each Departent of Defense
component.

Departiment of Iefense componente will take all practi-
cable neasures to assure that payments do not exceed the
established targets and that receiptis meet or exceed the
tergets.

Targets will ncté be considered as adrinistrative sub-
divisions of funds under the provisions of Section 3679,
Revised Statutes,

Accounting and Aeporiing

1.

N

The accouniing mué reporting of transactlions eutering
the internstional valance of paymente will, insofer as
practiceble, be aa integral part of existing fiuancial
accounting and reporting systems.

e deterining of transactions which enter the iriers
national balance of rayments will be in accordsznce witn
wmiform critaria Lc b2 prescribed in enplicable Departe
nent of Defense Icsumnces,

Tach transaction will be ilentiflied with & counlry,
geograpnical avea, cr international organization, as
appropriate.

neports of ectunl transactious will be uvsed voi
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&, Review progress in meeting targets and achieving ®
programs to reduce the adverse balance of Depsrtaent
of Defense trancactions entering the international
balance of payments.

*

b. Meet the reporting requirementes of outside agencies
and international organizations, including the ®
Forth Atlantic Treaty OQrganization anéd the South
Bagt Asia Treaty Organization.

VI, FFFECTIVE DATE

This Directive is effective upon publicstion. )

TS A A

Secretary of Defense
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DEPARTMENT OF DEFENSE -

(058G

DIRECTIVES SYSTEM TRANSMITTAL

=0

NungtR OATE QISTREBUTION
7360.6 - Ch 1l December 16, 1964 7000
(T

ATTACHNENTS

None

INSTRUCTIONS FOR RECIPLENTS

NOTIFICATION OF NUMBER REDESIGNATION

Change the number of DoD Directive 7360, 6, ''"DoD Wntering
the International Balance of Payments," July 1, 196

Payments, the first of which was published today, "DoD Instruction 7060. 2,
Budgeting, Accounting, Reporting, and Managing DoD Transactions Entering
the International Balance of Payments'',

MAURICE W, ROCHE, Director
Correspondence and Directives Division, OASD{A)
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* ~ DEPARTMENT OF DEFENSE -~
DIRECTIVES SYSTEM TRANSMITTAL

NUMBER DATE DISTRIBUTION
7060.,1 - Ch 2 July 24, 1968 7000 series
ATTACNMENTS

Pages 1 and 2 of DoD Directive 7060.1, Jul 1, 63,

INSTRUCTIONS FOR RECIPIENTS

The following page and pen changes to DoD Directive 7060.1, "Department of Defense
Transactions Entering the International Balance of Payments, " dated July 1, 1963,
have been authorized, effective immediately:

PAGE CHANGES

Remove: Pages 1 and 2
Insert: Attached replacement pages,

Current changes appear on page 1 and are indicated by marginal asterisks. Previous
change to page 1 has been incorporated,

PEN CHANGE

Page 5 - Add new subparagraph IV, D, 4. c., as follows:

""c. Report data to Department of Commerce, pursuant to reference (b)."

pcrnin. W Pk

MAURICE W, ROCHE
Director, Correspondence and Directives Division
OASD(Administration)
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. July 1, 1963 #
NUMBER’ 7060, 1

ASD(Coup)

Department of Defense Directive

SUBJECT Department of Defense Transactions Entering the
International Balance of Payments

Refs: (&) BoB Circulsr A-58, Rev., "Estimates and Reports on
International Transactions," April 12, 1968
(b) BoB Circular A-6L, "Reports to the Department of
Commerce on Internaticnal Trsnsactions,” March 5,

1968

" EER

I. PRPEE ‘ ’

To establish policies and assign responsibilities for the
Department of Defense progrsm for the management and con-
trol of transactions entering the international balence of

payments.
ITI.  BACKIROUND

During the past several years, there has been 8 continuing

deficit in the United States dbalance of payments. In view

of the magnitude of Department of Defense trausactions which

enter the international balance of paywente, It ic 2zzential »
that Depsritment of Defense programs be continually revieved

and, consistent with the naticpal interest, managed with

the objective of reduning the United States deficit. Depart-

ment of Defense payments and receipts which enter the inter-

national balance of paymente include transactious such as

those with foreign govermments, foreign pationslse, foreign

corporations, foreign subsidiaries and branches of United ’
States corporations, intermational orgarizations, and the

personal expenditures in foreign couniriee of Defense Depart-

ment military apd civilisn personnel and their depenients.

O ¢ g Ny AP VS P SR

11T, AFPLICABILITY »

The provisions of this Directive apply to all caupoacsuts of
the Departuent of Defense.,

et - dpent (Oh 2, 7/24/00)
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IV. RESPONSIBILITIES

A. The Assistant Secretary of Defense (Camptroller) is
reeponsible for the direction and coordination of the
Department of Defense program for balance of payments
matters, including:

1.

3.

Development and issuance of the programming, budgeting,
accounting, and reporting procedures required for mansge-
ment within the Defense Department of international
valance of payments transactions and for meeting the
reporting requirements imposed in this area by other
govermmental agerncies and international organizations.

Establishnent of control measures necessary far
effective management of Defense transactions entering
the international balance of payments.

Such other actions ac are necessary to meet the
objectives of the program.

B. ‘The Secretary of each military departiment and the head of
each other component of the Department of Defense will:

1.

2.

3.

Aseure that responsibilities for all aspects of the
management and control of transactions entering the
international balance of payments area are clearly
defined, assigned, and understood within his organization.

Take all feasible steps within hie assigned area of
responsibility, consistent with the national imterest
and Icpartment of Defence policy, to reduce paynents
and increase receipts eantering the internmational
balance of payaents.

Recommend to the Assistant Secretary of Defensce
(Comptroller) those measures which are beyond his

own authority to effect, but vhich are believed to

be feasible and which would serve to reduce the United
States balance of payments deficit,

V. IOLICIES

LRR= Tttt

A, General

1.

The Lepartment of Defense program for the management

snd control of transactions entering the internatiopal
balance of paynents will include a programming, budgeting,
accounting, and reporting system. This system will provide
fors

*
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DEPARTMENT OF DEFENSE ...
DIRECTIVES SYSTEM TRANSMITTAL .
®
swuser (000.1, Ch ﬂREPRINT}on( DISTRIBUTION &
supersedes Ch 1, 12/16/64 7000 series v
LSS s 6} | June 16, 1969 erie
ATTACHMENTS
Reprint of DoD Directive 7060.1, 7/1/63 ®
®
INSTRUCTIONS FOR RECIPIENTS
Attached is a REPRINT of DoD Directive 7060.1, "Department of Defense
Transactions Entering the International Balance of Payme ts," dated July 1, 1963,
incorporating authorized changes to pages 1, 3 and 4, which are indicated by marginal
asterisks. °
The reprinted Directive should be substituted for copies of 7060.1 originally
distributed.
EFFECTIVE DATE AND IMPLEMENTATION
. (] o
This change is effective immediately. Two copies of implementing instructions shall
be forwarded to Assistant Secretary of Defense (Comptroller) within sixty (60 days.
7 2 Y )
ettt .
MAURICE W, ROCHE
Director, Correspondence and Directives Division
OASD(Administration)
®
]
WHEN PRESCRIBED ACTION HAS BEEN TAKEN, THIS TRANSMITTAL SHOULD BE FILED WITH THE BASIC DOCUMENT ®
SD o . 106_1 PREVIOUS EDITIONS ARE ORSOLETE
®
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(REPRINT, %ITH CHANGES
THRU 6/16/69 INCORPORATED)

My 1, 1963 #
NUMBER’ 7060, 1

ASD(Comp)

Department of Defense Directive

SUBJECT Department of Defense Transactions Entering the

Refe:

I.

II.

international Balance of Payments

(a) BoB Circular A-58, Rev., "Estimates and Reports on
International Transactions,” April 12, 1968

(b) BoB Circular A-65, "Reports to the Department of *
Commerce on International Transactions," March 5,

1968

PRPOSE

To estadblish policies and assign responsibilities for the
Department of Defense program for the management and con-
trol of transactions entering the internmational belance of

payments.

BACKGROUND

During the past several years, there has been a continuing
deficit in the United States balance of paymente. In view
of the magnitude of Department of Defense transactionr wi.ich
enter the international balance of payments, it ics essential
that Department of Defense programs be continually revieved
and, consistent with the pational interest, managed with

the objective of reducing the United States deficit. Depart-
ment of Defense paysents and receipte vhich enter the irier-
pational balance of paysents include transactions such as
those with foreign govermments, foreign nationals, foreign
corporations, foreign subsidiaries and branches of United
States corporations, international organizations, and the
personal expenditures in foreign countries of Defense Depart-
ment military and civilian personnel and their dependents.

AFPPLICABILITY

The provisions of this Directive apply to all camponents of
the Department of Defense.

#L'hird Amendment, (Ch 3, 6/16/69)




Iv. RESPONSIBILITIES

A. The Assistant Secretary of Defense (Comptroller) is
responsible for the direction and coordination of the
Departmeat of Defense program for balance of paymente
matters, including:

1.

2.

3.

Development and issuance of the programming, buigeting,
accounting, and reporting procedures required for manage-
ment within the Defense Department of international
balance of payments transactions and for meeting the
reporting requirements imposed in this area by other
govermuental agencies and international organizations.

Establishment of control measures nzcessary far
effective management of Defense transactions entering
the international balance of payments.

Such other actions as are necessary to meet the
objectives of the program.

B. ‘The Secretary of each military department and the head of
each other component of the Department of Defense will:

1.

2.

3.

Assure that responsibilities for all aspects of the
management and control of transactions eatering the
international balance of payments area are clearly
defined, assigned, and understood within his organization.

Take all feasible steps within his assigned area of
responsibility, consistent with the national interest
and Department of Defense policy, to reduce payments
and increase receipts entering the international
balance of paymeats.

Recommend to the Assistant Secretary of Defense
(Comptroller) those measures which are beyond his

own authority to effect, but which are believed to

be feasible and which would serve to reduce the United
States balance of payments deficit.

V. RLICIES

A. General

1.

The Department of Defense program for the management

and control of transactions ontering the internatiooail
balance of payments will inc'ude a prugramming, budgeting,
accounting, and repcrting smtem. This system will provide
for:




July 1, 63#

a. Estimating future payments and receipts by each
- Department of Defence component.

* b. Establishing appropriate control:s, *
c. Accounting for payments and receipts.
d. Department of Defense~-wide reporting on transactions.

* e. Evaluatlion and explanation of devietvicn: betveen *
estinetesr and actual peyments and receipts.

2. The sycten will wtilize unifemn eriteria, definiticn:,
and nrocedures.

3. The elenents of thic system will be an integral part ol
the over-all cystem of management within the Department
of Defense.

B. Ectimates

1. BEstimates submitted by the Department of Defenze components
will be consistent with apnroved programs and policies,
including those relating to deployment of military forces
overseac and the procurement of goods and cervicer In
support of military forcer and military assistance. DEuoti-
mates will veflect meacures taker to reduce payment: and ®
increase receipts in accordance with Department of Defence
policies.

2. Ectimates submitted by each Depertment of Defenre component
will form the basis for:

* 8. cusidering balance of payments impact involved in *
Denartuent of Delense financial plans, budget estimates,
and changes to the Five Year Defence Piogiam.

* b. Developing over-all Department of Defernse ba‘ance of *
paynents estimates to be submitted to the Bureau of ’
the Budget under the provisions of Bureau of the
Budget Circular A-58 (Reference (a)

* c. Reporting estimates to other agencies and international
organizations.

#First Amendment (Ch 3, 6/16/ 69)

7060, 1 °

o ————— T .~ S . e -
———

Py



(&

-T July 1, 63# -
7060.1

Y]

3. BEstimate:s suvnitted by Deparinent of Delernce components
will identify transactions for designated countries,
geographical areas, or international organizations, ac ®
vell as for the over-all total.

()

(&

* C, Accounting and Reporiing *

i 1. The accounting and reporting of transact:on: entering

the international balarnce of paymenis will, incofar as

’ practicable, be an integiral part of existing [inancial
accounting and reporting cystems.

2. ‘he determining of transactions which enter the inter-
national balance of payments will be in accordance with
unifomm criteria to be prescribed in applicable Depart-

] ment of Deil'ence issuances.

3. Each transaction will be identified with a country,
geographical area, or international organization, as
appropriate.

' L, Reports of actual transactions will be used to:

a. Review progress in achieving programs to *
recuce the adverse balance of Department of
Defense transactions entering the international
balance of payments, ® qd

- b. Maet the reporting requirements of outside agencies
and intermaticoal organisations, including the
Forth Atlantic Treaty Organisation and the South
Iast Asis Treaty Organisation.

Vl. EFFICTIVE DATR

This Directive is effective yon publicatiocn.

#First Amendment (Ch 3, 6/16/69) .
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