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Department of Defense Directive

SUBJECT Department of Defense Transactions Entering the
International Balance of Payments

Refs: (a) SoB Circular A-58, "Estimates and -Reports on Inter-
national 2ra•nsactions", Februar'y 23, 1963D TII'C (b) B3udGCt-'fLreasua'Y t.e.ulation - elatinr to R.eports

ELECTE of Cash Transactions Abroýd Issued Under !->ecutive

NOV 15 1993 Order 9084, dated September 15, 19"4SA I. P____E

To establish policies and assicn responsibilities for the
Department of Defense program for the management and con-
trol of transactions entering the international balance of
payments.

Du-inr- the past several years, there has been a continulrG
keficit in tUe United States balance of _paynents. In view

0 of•he mggZ.itufe of Doartment of ,Defense transactions •r.ic-2
enter tha inte•national balance of payments, it is essenta.al
,that _,.:nt of pro z-;OJZ .be conti""-al.ly reviee-.r>
an...., c. ._en ith t' -'e interest, mana~aC. w:tn
.te objective of reducing the United States deficit. D:!part-
"ment of fense pay•ents and receipts which enter the inter-

I "'national balance of p.aynents include transactions such as
-5 those ,!ith foreign govermients, foreign nationals, foreign

d• c.-co:orat!<'-ns, fo:-eifn subsitiaries and branches of Uni:'ted
Stata.s corporations, "_nter.atlonal org?,nizationis, an, tue

" oersonial ex-cenditurcs in forei&m comirtrles of ,ffense 7p-.
,, n•! :rent milita.ry and civilian personnel and their ients.

A Ni!. IPPIC.•TIL'.

Zhe provisions of this Directive apply to all conponents of
the Departnent of Defense.
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IV. RMI3IPWIBILITIM

A. The PAss-iite-nt Sc'cret,,ry of Defer'.sc (Conptroller) is
responsible for the direction and coordination of the
Departmert of Defense program for balance of pa~anerts
matters, in-cludine:

1. flevelo~inent and issuaacc of the Protjyawiinr:, bat-ýet~ng,
accotunting-, and reportI~ng 2rocedu2rQs rejuL-ed f.Dr a:-
nent with'n the Defense Dapa:.ztent of international
ba:lrncs of ýc.rmats ILransa.ctions an( for ntaetinC thle

~~ ~nts fz.TpseC. in this area by th

-- viz- i w of control c r:cfzFa:i,yfa:
:'±Xactý.ve =Aaraený'nt, of DCef.en t~ti~~.te~

~c ~t':ati~&].ba2.anc-.- of ~~s

3. XCh7 ~. actiý..ns SC 3x- ne-2-ito~ct t.:-e
oo~ect,--.vcs of the

7k.Ine Sec::atary of each imilitsxy 6e;ýt-mert -- ,' the '!,:a(! of
each oth~er con-ponent of the Department of Defense will.:

-1. Assure tha,-t re-sponsibilitier for' all asIjects of the
1 ~.re-t control of t2'anr: ot-oni cn'Uejri',n-- tl-r*
~ntt~r~al baiz!-.ce of pa,,-at:t v.-eaar e 7.z2z

"Iefined, a.ssizned, anA. incrtoo-. hi his r:ft~n

-V. 2 a le sib-!ý Ete:-z ;:::" hi 'Ca~~ waOf

balrCe Of 2atyientvs.

~.2ecorxiendi to the Assistamt Secretary of D-efeare
4(Co-~tlroller) those mrnaasure- ,--ich are be%,'or.-l hi-s

crvn axutýorilty to effect, but w> %> re bý-l.feved to
be I^,ezib'Le aiw->/ch vcuI' zr2 to Ve.1u~ce th.-e !IT-~e(ý
States bl.Iance of --pats .ean"it.

4 V. POLICPIS

1. 12h e D~prtrent of Defease pr~nfor the rrvp.enent
and~ con-trol of tZ,&-sactions e-nterinLg thetratol
b%?.la'nce of~ pa.-nertc- vill cxea or~nbuvi.Cetianp,

* .c'Pnrj, ~o'tin; btrY~ Cr *~ ~lXI:c
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a. Estimating future pa~nents and receipts by each
Department of Defense coniponent.

b. Establishing, targets and related controls.

c. Accounting for payments and receipts.

d. Department of Defense-wide reporting on transactions.

e. 3valuation and explanation of deviations between
targets and estimates and actual payments and receipts.

'. -he system will utilize itfo in crite-ia, def'nitions,
and procedxi-'es. S

3. A.e elenents of this system will be an inte~ral part of
the over-all system of management -ithin -i~e Dir-partment
of Defense.

B. • stŽ~a es 0

1. Zstniates submitted by the Department of Defense coz~onents
will be consistent with approved progrars and policies,
including those relating to deployment of military forces
overseas and the procurement of goods and services in
sutport of military forces and military assistance. Zsti- •
mates will reflect measvxes tauen to re6uce paychments and
increase receipts in accordance with Department of Defense
nolicies.

3&s t~ atez sub.Juitted by ý;sh a-.etOfA:f.s cccn
wil foum: the basis for:

,-a. Considering balaence of paynents impact involved in

' .*:,: 7D!epartment of Defense financial plans, budeet estinates,
and chances to the Five Year Force Structure and Financial
Prorram.

.y............ b. -Establis hlngrf tarI ets.

c. Developing over-all Lieparti~nt of Defense balance of
, .aj.ents estimates to be submitted to the Bureau of
the Bundet under the p-ovisions of Bureau of the

Dist SpecAil D-udiLet Circular A-58 (Refe:'ence a).

d. Ieportinx, estimates to other agencies and internttional
orGanizations.

Vt QUALITY INS M .. "
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3. Estlriates subzaitte- by Department of Defense components

will identify tr-i-sactions jor `-slonnated coizntr'es,
geog-aphical areas, or internatloral or~anizations, as
well as fo" tVie over-all total.

C. Targets and Related Controls

1. Based on the est!irates of future payments and receipts,
tarpets will be established by the Secretary of Defense
or his designee for each Department of Defense conqonent.
These targets will be est.blished prior to the opcrating
period to w".'ich thCy e.c:ce,,t t'at targets coverIz•
?Y 1904 need not be estsbrlishec. prior to july 1, 1963. ke
a minL-num, tsa-gets will be established for total payments
and total receipts for each Militasy Department and other
Department of Defense coc@onent for each fiscal year. As
appropriate, targets will also be established for more
freqouent periods and by individual country or geoCraphical
area within the total for each Department of Defense
component.

2. Department of Defense co, onents will take all p•act•t-
cable measures to assure that payments do not exceed the
established targets and that receipts meet or exceed the
targets.

3. rrgets will nct be considered as administrative sub-
divisions of funds under the provisions of Section 3679,
Revised Statutes.

D. Accounting and ,eport.tn6

1. -he accout!. C rEporting of transactIons enterina
the international balance of pa,•mentE will, insofar as
practicable, be an integral part of ex~istinc fianucial
accounting and reporting systems.

P. Iae deternini-a of transactions v)..hch ent(r the i
national bala.nce of paiments v-i 1 be _n accordnce with
tuiform crit-,iria tc be prescribed In a;pl~cable Xeptrt-
meat of Defense iciuances.

. :;ach transacticn will be irnti•-.ed w-ith a cour.Lry,
geographical a:ea, cr international crsanization, .as
appropriate.

P. 2eports of act'-Il t:'ansactions V'-- be tced to:

4



Tul 1, 63
7360.6

S

6
a. Rev-i.ew progress in meeting taxrgets and achieving

proErrars to reduce the adverse balance of Depsrtoent
of Defense ta-ansactions entering the international
balance of payments.

b. Meet the reporting requirements of outside agencies
and international organizations, including the
North Atlantic Treaty Or-anizatioa and the South
Est Asia Treaty Organization.

VI. -ECF:'%TIVE DATER

This Di-ective is effective upon publication.

Secretary of Defense

5
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DEPARTMENT OF DEFENSE [ .

DIRECTIVES SYSTEM TRANSMITTAL
INUmB'El oaTi... OiITRSUTi EOUiO" '

7n3G".- Ch 1 December 16, 1964 7000

AtTTA,¢N E NT$ ....

None

I.STRT. .u•T S FOR I R•CItNTS 0

NOTIFICATION OF NUMBER REDESIGNATION

Change the number of DoD Directive 7360. 6, 'DOD ans ios Entering 0
the International Balance of Payments," July 1, 19ý 70o760, 1.

There is expected to be published a series of Issnceof
Payments, the first of which was published today. "DoD Instruction 7060. 2.
Budgeting, Accounting, Reporting, and Managing DoD Transactions Entering
the International Balance of Payments".

MAURICE W. ROCHE, Director
Correspondence and Directives Division, OASD(A)

IH FIN I' , W" D ACI ION 11AS 14F F-N TAKFN. TiI OS TRAN'MiU TAJ. 'SI 'IOLD iE M FL D -jFii ilE u ASICtX:-, C 'A:KSNT

4... . r).... .. - . s ... ,
0 1 :-.



DEPARTMENT OF DEFENSE -
DIRECTIVES SYSTEM TRANSMITTAL

NUM8111 DAT E DISIRIP UTION Ir

7060.1 - Ch 2 Jfuly 24, 1968 7000 series
ATTAChMENTS

Pages 1 and 2 of DoD Directive 7060. 1, Jul 1, 63.

INSTWUCTIONS FOR *ECIPIENTS

The following page and pen changes to DoD Directive 7060. 1, "Department of Defense
Transactions Entering the International Balance of Payments," dated July 1, 1963,
have been authorized, effective immediately: 5

PAGE CHANGES

Remove: Pages 1 and 2
Insert: Attached replacement pages. S 0

Current changes appear on page I and are indicated by marginal asterisks. Previous

PEN CHANGE I

Page 5 - Add new subparagraph IV. D. 4. c., as follows:

"c. Report data to Department of Commerce, pursuant to reference (b).

MAURICE W. ROCHE
Director, Correspondence and Directives Division

OASD(Administ ration)

I

WII1E PRF7ICRTRED ACTIO.4 hIASS )j-FN fAK li, THIS TRANSMITTAL SHOUJLD fig PI.I-,D wirH TIlE BASIC DC'U411.1NT

.* * ' , , ; . , .*

1001. 10 13
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J'z1Y1lo1963 #
NUMBER 7060.1

ASIJ(COWP)

Department of Defense Directive

SUBJECT Department of Defense Transactions Entering the
International Balance of Payments

* Befs: (a) BoB Circular A-58, Rev., "Estimates and Reports on *

* International Transactions," April 12, 1968
* ((b) BoB Circular A-6 "Reports to the Dcpartment of
* Commerce on International Transactions," March 5, *

* 1968 *

I. PUUWB 0

To establish policies and assain responsibilities for the
Departzent of Defense program for the managsent and con-
trol of transactions entering the International balance of
payments.

II. BACKMOUND

Doring the past several years, there has been a contlnuin,
deficit in the United States balance of payments. In view
of the rjz;•itude of IXpartment of Defense transactlons -which
enter the internation&l balance of queaents, it is esnent~ml.
thAt eDeart-ent of Dpfense programs be continuially reviewed
and, consistent with the national interest, manar-ed vith
the objective of reducing the United States deficit. Dk-r-rt-

meet of Defense payments and receipts which enter the Inter-
national balance of payments include transactloas such as
those with foreign goverrxentsa foreicn nationsls, foreign
corporations, foreign subsidiaries and branches of United
States corporatlons, internstional organizations, and the
personAl expeaditvxes in forei[m countrles of Deftnre De1.rt -
ment nmlitary and civilian pertonnel and their depe.nients.

III* AfTLICABILM

The provisions of thAs Directive apply to all ccompoenta of
the Department of Defense.

- "l.-•t (Ch 2, 7/24/(,)

ft 0 ~ L 0p ~
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IV. RWPMI6TILITEB

A. The Assistant Secretary of Defense (Comptroller) is 0
responsible for the direction and coordination of the
Department of Defense program for balance of payments 4'*

matters, including:

1. Development and issuance of the programing, budgeting,
accounting- and reporting procedures required for manage- 0
ment within the Defense Department of international
balance of payments transactions and for meeting the
reporting requirements imposed in this area by other
governmental aeencies and international organizations.

2. Establishment of control measures necessary fcr 0
effective management of Defense transactions entering
the international balance of payments.

3. Such other actions as are necessary to meet the
objectives of the program.

0
B. The Secretary of each military department and the head of

each other component of the Department of Defense will:

1. Assure that responsibilities for all aspects of the
management and control of transactions entering the
international balance of payments area are clearly • *
defined, assigned, and understood within his organization.

2. Take all feasible steps within his assigned area of
responsibility, consistent with the national interest
oad Department of Defense policy, to reduce payments
and increase receipts entering the international
balance of pay.ments.

3. Recommend to the Assistant Secretary of Defense
(Comptroller) those measures which are beyond his
own authority to effect, but which are believed to
be feasible and which would serve to reduce the United
States balance of payments deficit.

V. POLCIE

A. General

1. The Department of Defense program for the mnagement 5
and control of transactions entering the international
balance of payments will include a programing., budgeting,
accounting, and reporting system. This system will provide
for:

2
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DIRECTIVES SYSTEM TRANSMITTAL .
NUMSER 7060.A1, Ch 3(EPRINTIDAU DISTRIBUTION

anSUpersedesGh 2, 7/25/68) 164 June 16, 1969 7000 series

ATTACgMENTS

Reprint of DoD Directive 7060.1, 7/1/63

INSTINCT13 FORS RECIPIENTS

Attached is a REPRINT of DoD Directive 7060. 1, "Department of Defense
Transactions Entering the International Balance of Payme ts," dated July 1, 1963,
incorporating authorized changes to pages 1, 3 and 4, which are indicated by marginal

asterisks.

The reprinted Directive should be substituted for copies of 7060. 1 originally
distributed.

EFFECTIVE DATE AND IMPLEMENTATION

This change is effective immediately. Two copies of implementing instructions shall
"be forwarded to Assistant Secretary of Defense (Comptroller) within sixty (60 days.

MAURICE W. ROCHE

Director, Correspondence and Directives Division

OASD(Administration)

WHEN PRESCRIBED ACTION HAS BEEN TAKEN, THIS TRASinTAL. SHOULD BE FILED WITH THE BASC DOCUMENT

S .D P MTN6106.1 oivios EDITIONS AWR OPSOLFTE

t M~r 61S

* 9 9



(REPRI. 'm.:YITH CXANGES

THRU 6/16/69 INCORPORATED)III 0

NUMBERll 70o60. 1

ASD(COMP)

Department of Defense Directive

SUB='j Department of Defense Transactions Entering the
International Balance of Payments

Refs: (a) BoB Circular A-58, Rev., "Estimates and Reports on
International Transactions," April 12, 1968 0

* (b) BoB Circular A-65, "Reports to the Department of .
Commerce on International Transactions," March 5,
1968

I. P 0

To establish policies end assign responsibilities for the
DIpartent of Defense progra for the sinnagmnt and con-
trol of transctions entering the International balance of
pa~mts.

II.~ t -
During the past several years, there has been a continuing
deficit In the United States balance of payments. In viev
of the mainitude of Deparment of Defense transactionr•~ :Aih
enter the Internationasl balAnce of payments, It is essential
that Department of Defense programs be continually reviewed
and, consistent vith the national interest, maaged with
the objective of reducing the United States deficit. Depart-
ment of Defense payments and receipts vhich enter the J-ter-
national balance of payments include transactions such as
those Vith foreign 1 gOermets, foreign nationals, foreign
corporations, foreign subsidiaries and branches of United
States corporations. International organisations, and the
personal emenditures in foreign countries of Defense Depart-
ment military and civilian personnel and their dependents.

M.e provisions of this Directive only to all comGnents of
the Depasrent of Defense.

0
Nf hi rd Amendm(ent, (Gh :3, 6/16/69)

L "• . . . . . ... , ... .@ ... .. .. @ . . . O '



IV. RI5PmSIBUILTm

A. The Assistant Secretary of Defense (Comtroller) in
responsible for the direction and coordination of the OV
Department of Defense program for balance of paymente S
matters, including:

1. Development and issuance of the programing, budgeting,
accounting, and reporting procedures required for manage-
ment within the Defense Department of international
balance of payments transactions and for meeting the S
reporting requirements in~osed in this area by other
governmental agencies and international organizations.

2. Establishment of control measures nacessary for
effective management of Defense transactions entering
the international balance of payments. S

3. Such other actions as are necessary to meet the
objectives of the program.

B. 'Me Secretary of each military department and the head of
each other conponent of the Department of Defense will:

1. Assure that responsibilities for all aspects of the
management and control of transactions entering the
International balance of payments area are clearly
defined, assigned, and understood within his organization.

* 0
2. Take all feasible steps within his assigned area of

responsibility, consistent with the national interest
and Department of Defense policy. to reduce payments
and increase receipts entering the international
balance of payments.

3. Recommend to the Assistant Secretary of Defense 5
(Ccwtrofler) those measures which are beyond his
own authority to effect, but which are believed to
be feasible and which would serve to reduce the United
States balance of payments deficit.

V. SM I

A. General

1. The Departnt of Defense program for the management
and control of transactions entering the international
balance of payments will ino'.ude a programming, budgEting, 5
accouting, and reporting s~mlem. This systm will provide
for:

O.



July 1, 63#
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a. Estimating future payments and receipts by each
Department of Defense component.

* b. Establishing appropriate control.;.

c. Accounting for payments and receipts.

d. Department of Defense-vide reporting on tran.actiono.

* e. EvaluatIon and explanation of deviaticrio betleen *

est'mate. and actual payients and receipts.

2. 'lTe wyvtera will Utilize u:niformr criteria, defir..It.•n,
an(I occedures.

3. 'Elie elenents of thic system will be an integral part of

the ovcr-all cystern of management within the Department
of Defense.

B. Estimates

1. Estimates submitted by the Department of Defenme components
will be consistent with approved programs and policies.,
including those relating to deployment of military forces
overseas and the procurement of goods and servicec fn
support of military force and military assistance. E;:tl-
mates wMll reflect mea::ures taker to reduce payment:: and
increase receipts in accordance with Department of Defense
"policies.

2. Estimates submitted by each Department of Defcn.e conponent
will form the basis for:

* a. Coisider*Lng balance of payTxcntf; impact involvcd in
Department of Defen;e financial plant, budret ertimates,
and changes to the FI've Year Defence Program.

* b. Developing ovwr-all Department of Defet-,se balance •1"
payaents; estimates to be submitted to the Bureau of
the Budget under the provisions of Bureau of the
Budget Circular A-5b (:k•ference (a)ý

c. Reporting estirmates to other agencies and international
organizations.

#First Amendment (Ch 3, 6116/69)

18 .



July 1, 63#

7060.1

3. Fstimate, Lubmitted by Departraent of Defense components
will identify transactions for designated countries,
geographical areas, or international orCanizations, ac
viell as for the over-all total.

* C. Accounting and •cpor-icr4i

1. •he accounting and reporting of transaction.- entering
the international balance of payments will, ir,;ofar a:;

pract'cable, be an integrrl part of ex-stlng financlal
accounting mad reporti-g systems.

2. .!he determining of transactions which enter the inter-
national balance of payments will be in accordance 'w.th
uniform criteria to be prescribed in applicable Depart-
ment of Defence issuances.

3. Eaich transaction will be identified with a country,
geographical area, or international organization, as

appropriate.

4.. Reports oi actual transactions will be used to:

* a.. Review progress in achieving programs to

red'uce the adverse balance of Department of
Defense transactions entering the international
balance of payments. 4

b. IN" tm ?spa" qnuAxmuwa, o ateRUIO 00=a8ol
od- I-n~aL 4"3SS IW4MM

3 AWMAU MbMt7 ..- am a Safth
F At (hA 3,mty 6/16s*69)

VI. JWiBMzv M

Beawtauy of Dees

#Frst Amendment (Ch 3, 6/16/69)


