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Dear Colonel Morris: 

We recently completed an audit of the(j3epartaient of the 
Army's fiscal year 1991 consolidated financial statements 7 
pursuant to the Chief Financial Officers Act of 1990 (PuSIic 
Law 101-576).  One purpose of these statements and our audit 
is to provide agency managers and the Congress with complete 
and reliable information to use in financing, managing, and 
evaluating Army programs.  In order to do this effectively, 
the accounting records throughout the Army need to be as 
accurate as possible.  During our audit, we identified 
adjustments necessary to correct the accounting recordr at 
23 Army locations. 

We presented adjustments to correct the Army's consolidated 
financial statements in a May 19, 1992, management letter 
(GAO/AFMD-92-68ML) to the Assistant Secretary of the Army 
for Financial Management and the Director, Defense Finance 
and Accounting Service.  However, many of these adjustments 
were projections based upon statistical samples performed as 
part of our audit and were made only to the consolidated 
financial statements, not to the underlying records. 

Enclosure I shows about $153 million of adjustments made to 
the financial statements that also need to be recorded to 
correct the accounting records at the Buffalo District.  We 
hive discussed most of these adjustments with your staff and 
provided them with supporting documentation.  They may have 
already recorded some of the adjustments.  However, all of 
the adjustments should be made by the end of fiscal year 
1992.  If you have any questions or require our assistance 
in resolving these matters, please contact Terry Carnahan, 
Acting Associate Director, on (202) 275-7095. 

Please provide us your comments on these matters and a 
description of the actions taken within 30 days of the date 
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of this letter.  We are sending copies of this letter to the 
Assistant Secretary of the Army for Financial Management; 
the Director, Defense Finance and Accounting Service; and 
the Comptroller of the Army. 

Sincerely yours, 

David M 
Directo 

Connor 
Defense Financial Audits 

Enclosure 
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IKCL03UWJ  I BUFFALO DISTRICT,  NSW YOSUC 
LIST OF ?K)FOSD CXHTJUU. IJDSHI 
ADJUSTMSHTS RUOITtliC FROM 1991 

FIXAKCIAL sixamrt AUDIT 

»coauRi : 

in. Accotnrr TO BE ADJUSTED SLAC MBU1T3 
DEBIT 

EXKJUWTIO« 
CWDIT 

1 Operating expenaee 
Accumulated depreciation 

2 Fixed aaaata 
Conatructlon In prograaa 

3 Plant retirement In prograaa 
Non-opar. incaee<loee> 

4 Operating axpanaa 
Accounta receivable 

6100 37,830.19 
1759 

1700 392.2SS.49 
1720 

1750 69.940.36 
3210. 2 

6100. 10 194,946.63 
1310. 10 

To lncraaaa aceuaulatad 
37,630.39 depreciation. 

To cloaa ccapleted projecta at 
392.2S8.4S 9/30/91. 

To correct Cor aaount Incorrectly 
69.940.36 entered. 

To writ« off racalvaiila for LTV 
194,948.69 account. LTV filed for bankruptcy 

In 1966 and no payaonta have 
received alnce then. 

S Operating axpanaa 
Aeeocnta receivable 

6 O, -«rating axpanaa 
A/R - allowance 

6100.10 
1310.20 

6100.10 
1319 

21.206.29 

SO. 000.00 

To «Tita off aaounta ralatlng to 
?1,206.29 Port CllnTnn laaaa, which waa paid 

prior to year and, bat «as not 
claarad fro» tha ayatea; and to 
writ« off as atomic relating to a 
Joint clala which waa racordad 
twice. 

To raaorve an aaount for potential 
SO,000.00 uncollectible recelvablee dua to 

a $110,000 A/» free) 4 former 
omployaai dating back to 1979-1961. 

Fixed aaaata 
Oparatlng «xpanaaa 

Accounta payabla 

Abandonad 6 ratlrod prop. 
Flxad aaaata 
Plxad aaaata 

Flxad aaaata 
Projacta tranafd to othra 
■on ralaburaabla coata 
Unfaaalbla projacta 

Conatructlon la prograaa 

TOTAL ADJU8TJ0BTT1 

1740.01 
6100.10 
2110.00 

200,000.00 
300,000.00 

3230.40 93.S67.011.57 
1740.01 
1700 

1700.00 4,318,280.10 
3220.30 32,552.614.09 
3310.10 16,376,590.84 
3310.141 4,961.611.25 
1720 

To racord aatlaatad assent payabla 
to Roger J. Au and aona. Inc. for 

300,000.00 Cleveland projact court aattlaaant- 
Mr. Laycock of tha Dept. of Juatlea 
indicated that tha clala bad baaa 
aattlad la favor of Aa and Sona for 
approximately 1500,000. 

To wrlta off pra-19S4 coata not 
70,1M,4S2.19 apaclflcally Identifiable to any 
23.370,539.42 proJact. 

To tranafar coata aaaoclatad with 
coaplatad and abandonad projacta, 
coata aaaoclatad with tha baacb 
aroaloa projacta, and tha 

58,209,296.26 unidentifiable project coata froa 
tha conatructlon In prograaa acet. 
to the appropriate account. 

133,042,492.07 133,042,492.07 
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