126105

JPRS-CEA-87-024
25 MARCH 1987

China Report

ECONOMIC AFFAIRS

DIETRIBUTION ETAYRZLT B}

Approrad for puobiy 24
Distcibetion Unbriied

™
SALERL 0 e
U e
L St M T e

19980202 149

FBIS| FOREIGN BROADCAST INFORMATION SERVICE

REPRODUCED BY
U.S. DEPARTMENT OF COMMERCE
NATIONAL TECHNICAL
) INFORMATION SERVICE
SPRINGFIELD, VA. 22161 ,

A




NOTE

JPRS publications contain information primarily from foreign
newspapers, periodicals and books, but also from news agency
transmissions and broadcasts. Materials from foreign-language
sourccos are translated; those from English-language sources
arc transcribed or reprinted, with the original phrasing .and
other characteristics retained.

llcadlines, editorial reports, and material enclosed in brackets
[1 are supplied by JPRS. Processing indicators such as [Text]
or [Excerpt] in the first line of each item, or following the
last linec of a brief, indicate how the original information was
processed. Where no processing indicator is given, -the infor-
mation was summarized or extracted.

Unfamiliar names rendered phonetically or transliterated are
enclosed in parentheses. Words or names preceded by a ques-
tion mark and enclosed in parentheses were not clear in the
original but have been supplied as appropriate in context.
Other unattributed parenthetical notes within the body of an
item originate with the source. Times within items are as
given by source.

fhe contents of this publication in no way represent the poli-
cies, viows or attitudes of the U.S. Government.

PROCUREMENT OF PUBLICATIONS

JPRS publications may be ordered from the National Technical
Information Service, Springfield, Virginia 22161. In order-
ing, it is rccommended that the JPRS number, title, date and
author, if applicable, of publication be cited.

Currcnt JPRS publications are announced in Government Reports
Announcements issucd semi-monthly by the National Technical
Information Service, and are listed in the Monthly Catalog of
U.S. Government publications issued by the Superintendent of
Documents, U.S. Government Printing Office, Washingtoni, D.C.
20402.

Correspondence pertaining to matters other thdan procurement
miy be addressed to Joint Publications Research Service,
1000 North Glebe Road, Arlington, Virginia 22201




JPRS-CEA-87-024
25 MARCH 1987

CHINA REPORT
EcoNoMic AFFAIRS

CONTENTS

PEOPLE'S REPUBLIC OF CHINA
NATIONAL AFFAIRS, POLICY

GUANGMING RIBAO on Deepening Enterprise Reform
(Zong Han; GUANGMING RIBAO, 14 Feb 87) civeveececccnconns

BAN YUE TAN on Enterprise Ownership, Managemeﬁt
(Zhao Huazhou; BAN YUE TAN, No 2, 25 Jan 87) .c..evevvcss

PROVINCIAL AFFAIRS

Jiang Zemin Addresses Shanghai Economy Meeting
(Shanghai City Service, 17 Feb 87) ....veciienecnncnaness

Anhui Governor on Economic, Political Tasks
(Anhui Provincial Service, 11 Feb 87) ceveeececcossvccece

Beijing Absorbing New Residents, Transients
(XINHUA, 16 Dec 86) .eceececssencncesoncosssccnssasccnnns

Guangdong Leader Discusses Economic Reform Tasks
(Cuangdong Provincial Service, 12 Feb 87) ...cccvevennnne

Guangdong: Meeting Calls for Production, Economy Drive
(Guangdong Provincial Service, 19 Feb 87) .s.ccvcevenvenn

Guizhou Meeting Mobilizes Production, Economy. Drive
(Guizhou Provincial Service, 21 Feb 87) t.veeeeveerrences

10

12

14

16

17

18



Hebei Governor Discusses Ideological, Economic Tasks
: (Hebei Provincial Service, 9 Feb 87) vvveeveevvsoesnannes

Henan Governor Discusses Economic Work Tasks
(Henan Provincial Service, 13 Feb 87) vvevvvreenerennnnes

Henan Meeting Urges Improved Industrial Performance
(Henan Provincial Service, 16 Feb 87) veveevevseoncoennns

Hunan Forum on Supply, Marketing Cooperative Reform
(Hunan Provincial Service, 9 Feb 87) vuvvevevencconcannes

Hainan Holds Economic Work Conference
(Hainan Island Service, 16 Feb 87) vuuvveeevevosnsccsnsnsns

Lu Dong on Hainan's Economic Development
(Hainan Island Service, 23 Feb 87) vevevereesenssscnnnons

Shanxi Province Seeks Economic Cooperation
(XINHUA’ 18 Dec86) S P 0 P OO PO L IEOErEIYPPIPIT NI OEPOEOEPTOINYOIEINOIEOEOIETOETTS

Shenyang Holds Rally on Increasing Production
(Liaoning Provincial Service, 23 Feb 87) tererecssetsianes

XINHUA Notes Shenyang Progress in Current Reforms
(XTNHUA, 12 Jan 87) vvieeereeceeescrococssasesanesonaonsns

Sichuan City Rally Urges Structural Reforms
(Sichuan Provincial Service, 14 Feb 87) vivvececoosnccans

Tianjin Holds Mobilization Rally on Practicing Economy
(TIANJIN RIBAO, 10 Feb 87) ® 20 PP e PPPLOLIOLIEIEOLILEOLPIPOIPINOENOIOIOEOETEYS

Yunnan Stresses Enterprise Reform, Results
(YUNNAN RIBAO, 27 Jan 87) .uceeeeeecoceseossonsecsacssnnns

Briefs
Jilin Commercial Achievements
Heilongjiang Economic Achievements
Fujian Governor on Economic Policy
Xinjiang Lateral Economic Combinations
Qinghai Industrial Performance
Fujian Auditing Department Awards
Guangdong Leader Stresses Production, Economy
Hubei Party Rectification Shortcomings
Yunnan Economic Work Conference
Chongqing Production, Economy Drive
Quangdong Retail Sales Increase

FOREIGN TRADE, INVESTMENT

Volume, Stylishness of Textile Exports Increase
(XINHUA’ 18 Feb 87) *® 9 9O 9 6P P SO O E PN OV O OSSO ESEVPESIERPEDSE

- -

20

22

23

25

27

28

30

31

33

35

36

38

41
41
41
41
42
42
42
42
43
43
43

44




Customs Official on Promoting Open Policy
(XINHUA, 16 Feb 87) .........!.."..-'."...'........".'

Briefs
Increased Technical Service Exports

ECONOMIC ZONES
Briefs
Shanghai To Build New District
Foreign-Funded Firms in Shenzhen

FINANCE, BANKING

Achievements in Financial Reform
( ZHONGGUO JINRONG, No 12, 4 Dec 86) socesssecvescvcccenns

INDUSTRY

Steel Industry To Emphasize Quality, Not Quantity
(XINHUA’ 23 Feb 87) ..'.....’."...'D"............"..‘.

Anshan Complex Planning To Expand :
(Feng Zao; CHING-CHI TAO-PAO, No 38-39, 1 Oct 86) ccevsse

Briefs
Shanghai Rolling Mill Completed
Chemical Industry's Targets

SMALL-SCALE ENTERPRISES

Summary of 1986 Performance on Anhui's Township Enterprises
(Li Zhefu; ANHUI RIBAO, 2 Jan 87) Ps VeSO Os ORIV OINIERSIOESTED

AGRICULTURE

Guangdong Urges Struggle Against Drought

(Guangdong Provincial Service, 23 Feb 87) teeescoscvsenns

Cansu Governor Calls for Increasing Grain Output
(Gansu Provincial Service, 16 Feb 87) .c.cvvveccecsncccens

' Guangxi Calls for Grasping Spring Farm Work
(Guangxi Regional Service, 5 Feb 87) veeecscsessassosscns

Guizhou Survey Shows Changes in Rural Households
(Guizhou Provincial Service, 12 Feb 87) ceevveercoceocess

Hebei Leader Interviewed on Agricultural Problems
(Hebei Provincial Service, 13 Feb 87) seceieececcreecconcs

45

46

47
47

48

54

56

58

58

59

61

62

64

66

67




Henan Radio Urges Improving Grain Purchase System
(Henan Provincial Service, 7 Feb 87) veuveevecevssoconnnes 68

Hunan Governor on Restructuring Rural Production
(Hunan Provincial Service, 19 Feb 87) tvveeieerencovoecens 70

Hunan Radio Calls for Raising Grain Production
(Hunan Provincial Service, 11 Feb 87) tuivevrreeenecennnes 72

Jiangsu Governor Stresses Cotton Production
(Jiangsu Provincial Service, 8 Feb 87) vuevveereeoonnonnss 73

Shanghai Mayor Addresses Rural Work Meeting
(JIEFANG RIBAO, 7 Feb 87) tieveevereeneennenennnnnonnnone 74

Good Water Management Stressed at Shanxi Seminar
(Qian Zhengying; SHANXI RIBAO, 25 Jan 87) vveeeevececenen 76

Shanxi Holds Seminar To Tackle Water Shortage
(Wei Xuguang, et al.; SHANXI RIBAO, 25 Jan 87) .eeveeeen. 82

Shanxi Meeting Urges Good Job in Farmwork
(Shanxi Provincial Service, 11 Feb 87) tevveeevonencceanns 85

Sichuan Reports Poor Growth of Spring-Harvested Crops
(Sichuan Provincial Service, 23 Feb 87) vveeeevrsocesoone 86

Xinjiang Urges Protecting Livestock From Disasters

(Xinjiang Regional Service, 15 Feb 87) teveeeveecennnocns 87
Xinjiang Holds Meeting on Agriculture, Animal Husbandry
(Xinjiang Regional Service, 17 Feb 87) tvievevevecvennnes 89
Briefs
Jilin Grain Production 90
Jilin Agricultural Production 90
Jiangxi Winter Crops 90
Heilongjiang Dairy Cows 90
Henan Farmland Area Decline 91
Fujian Spring Farming 91
Liaoning Peasant Income 91
Liaoning Farm Machinery 91
Qinghai Grain Production 91
Hebei Peasant Income 92
Anhui Peasant Income 92
Hebel Aquatic Output 92
State Farm Output 92
Hebei Crop Composition 92
Shaanxi Fertilizer Shortage 92
Jilin Corn Exports 93
Anhui Afforestation 93




Anhui Beer Production
Anhui Spring Plowing
Henan Sugar Sales
Anhui Grain Output
Henan Grain Prices

CONSTRUCTION

Briefs
Tianjin Housing

TRANSPORTATION

Establish Sound, Comprehensive Transportation Network
(Yang Lincun; LIAOWANG OVERSEAS EDITION, 13 Oct 86) .....

'News Analysis' Views Reform of Air Service
(XINHUA,Z]. Feb 87) P T R N N IR B AU B A B g

. Briefs
Road Transport Lines, Network
Shipbreaking Industry Leads World
Competition Air Routes To Open
Transport, Communications Gains
Railroad, Port Projects Bidding Opened
Ports To Improve Service
Development of Locomotive Industry
Quangxi Track Laying Completed
Dalian Port Exceeds Target
Shandong's Qingdao Port
New Anhui Railway

PRC MEDIA ON FOREIGN ECONOMIES

PRC Journal Comments on Gorbachev Reforms
(Kato; ASAHI SHIMBUN, 17 Feb 87) T I E N A I N A )

SRV Allowing Reforms Formerly Termed 'Capitalist’
(XINHUA’ 22 Feb 87) '..............;'......'.'..-.......'

Briefs
Laos Grain Output Reported

/9986

93
93
93
93
93

94

95
97

99

99

99
100
100
100
100
101
101
101
101

102
103

104



NATIONAL AFFAIRS, POLICY

GUANGMING RIBAO ON DEEPENING ENTERPRISE REFORM
HK240615 Beijing GUANGMING RIBAO in Chinese 14 Feb 87 p 3
[Article by Zong Han [1350 1383]: "Deepening Reform in Enterprises']

[Text] Abstract: Deepening reform in enterprises is a key task of the urban
economic structural reform in 1987. The basic principle to be followed in the
process of deepening reform in enterprises is that ownership of the means of
production should be appropriately separated from power of operationm, and that
the decision-making power of enterprises in operation and management must be
expanded. The deepening of reform in enterprises mainly includes the following
three aspects: deepening the reform in the relations between enterprises and
the state, and defining the economic responsibility of operators and owners,
and their economic relations; deepening reform in the relations between
enterprises to improve the operational mechanism of enterprises; and deenening
reform in macroeconomic management to create an external environment benefi-
cial to equal competition among enterprises, and to their healthy development.
[end abstract]

A few years ago, while readjusting the relations between the state and
enterprises on the one hand, and the relations between enterprises and their
workers and staff members on the other, we put our emphasis on expanding

the decision-making power of enterprises, and successively adopted measures
such as enterprise funds, retention of profits, turning over profits, retaining
part of the extra profits based on the contract system, replacement of profits
by taxes to be implemented at two stages, and so on. Our enterprises have
been invigorated to a certain extent. However, a great number of enterprises
still feel that the amount of profits retained by them is small, and that the
payment exacted by the higher authorities is still excessive. Since produc-
tion costs have increased, and their burden has become heavier, they have
encountered difficulties in technical reform. Their staying power is not
strong enough. In the meantime, a fairly large number of enterprises have

not yet developed their new inner operational mechanisms and management systems
in accordance with the demands planned commodity economy. They are no good at
correctly utilizing their rights, which have been expanded. They lack the
capacity for self-restraint, and for regulating their conduct in accordance
with the requirements of socialist economic law. They key reason for this
situation is that the present system is not perfect. Therefore, efforts must
continue to be made to grasp the central link of invigorating enterprises.
This is the central task of the urban economic structural reform in 1987.




There are two possible methods to be followed to deepen reform in enterprises:
one is to continue to reduce tax and the amount of profits turned over to the
state. Under present conditions, in which the practice of "eating from the same
big pot" prevails in the relations between enterprises and the state, the
amount of tax paid by enterprises is enormous, and all profits made by enter-
prises must be turned over to the state, it is completely necessary to reduce
tax and profits turned over to the state by enterprises. However, judging from
the overall situation of the development of the national economy, the dis-
tribution of mational income, as required by planned commodity economy, should
be based on the proper handling of the relations between immediate and long-
term interests on the one hand, between partial and overall interests on the
other, and between. the development of production and the improvement of people's
livelihood. The capacity of the central finance ministry for reducing tax and
profits turned over by enterprises to the state is limited. In the meantime,
basically speaking, the measure of reducing tax and profits turned over to

the state is not beneficial to arousing the enthusiasm of enterprises and to
deepening the structural reform. The other possible method to be followed is
the separation of the "two kinds of power," aimed at improving the operational
mechanism of enterprises. While shifting our focus of attention to expanding
the decision-making power of enterprises and arousing the enthusiasm of
enterprises in the development of production, we should encourage enterprises
to strengthen their capacity for self-reform, self-accumulation, and self-
development, so that they can pay more tax, make more profits, and retain more
profits in the course of expanded reproduction. This is the measure which

must be adopted after the policy of reducing tax and profits turned over to

the state by enterprises and expanding the power of enterprises has been
implemented to a certain extent.

Deepening reform in enterprises covers the correlations and interactions
involved in the three major issues of the deepening of reform in the relations
between enterprises and the state, the deepening of reform in the relations
between enterprises, and the deepening of reform in macroeconomic management.

To deepen reform in enterprises, the most important thing for us to do is to
deepen the reform in the relations between enterprises and the state. The
means of production of enterprises under ownership by the whole people belong
to the state, whereas the power to use and operate the means of production
belongs to. enterprises. Under socialist conditions, ownership and operational
power can properly be separated. However, the degree and method for this
separation can vary. The key to giving full play to the superiority of the
socialist public ownership system and to maximizing the vigor of enterprises
without losing macroscopic control lies in devising a specific method for
separating ownership from operational power. Generally speaking, the specific
operational method for separating ownership from operational rights should
enable us to define the economic responsibilities of operators and owners and
their economic relations, and help us correctly handle the relations between
the state, localities, and enterprises, so that under the prerequisite of
performing stable and rational economic duties, operators can fully exercise
their decision-making power in business operation and gain economic interests
linked with their duties and the results of their management. In this way,




nterprises will feel pressure and the need to enhance their driving force and
vigor. They will develop their capacity for self-accumulation and self-reform
through the development of production.

There are more than 1 million enterprises in China. They differ a great deal
in terms of scale, quality, level of business management, and their position
and role in the national economy. Therefore, state-operated enterprises will
adopt different specific methods for separating ownership from operational
power. The methods adopted by collective enterprises will also be different
from those of state-operated enterprises. In recent years, industrial and
commercial enterprises in China have devised various kinds of methods for
operation and administration. The contract responsibility system in operation
is an operational method which deserves our attention. The strong points of
this system are that explicit and stable relations between owners and operators
can be ensured, and emphasis is placed on long-term economic results. Enter-
prises have greater decision-making power, and may have more room for maneuver.
With the implementation of the contract responsibility system in operation,
enterprises must turn over 'a fixed amount of tax and profits to the state. If
enterprises are run well and make more profits, it is not necessary for them
to turn over more tax and profits to the state, and they may thus retain

more. 1If enterprises are poorly run, the amount of tax and profits which they
should turn over to the state cannot be reduced. In this way, they can only
earn less, or even suffer losses in business. They should pay the fixed
amount to the state out of their own funds, or by reducing workers' wages.
This will urge enterprises to arouse their enthusiasm in developing production,
increasing accumulation, creating, gaining, and using more. This will also
encourage enterprises to direct their eyes inward, and to pay attention to
tapping their own potential. In the meantime, with the implementation of

the contract responsibility system in operation, enterprises have full
decision-making power. While making use of funds and carrying out production
and operation, they are not allowed to pay attention to immediate interests
alone. They must work out long-term plans, and take all factors into con-
sideration. All this will enable enterprises to exercise control over their
conduct to a large extent, so that they can satisfy the demands of macro-
economic development. Furthermore, the contract responsibility system in
operation will encourage enterprises to increase production and incomes. The
newly increased assets of enterprises, resulting from profits retained by
them, do not belong to the enterprises, but still belong to the state. This
will be beneficial to consolidatina dnd developing socialist economy and
expanding public ownership. For a certain brief period, enterprises might
retain more. But from a long-term point of view, the fact that enterprises
retain and make more profits will be beneficial to increasing state revenues
more rapidly.

Judging from experience, we know that we should proceed from reality in
determining the conditions for implementing the contract responsibility system
in operation. Since the conditions in various trades and services, as well as
enterprises, are not the same, the quotas and contents covered by the contracts
are also different. Any kind of contract responsibility system can also be
subdivided in light of the actual conditions of enterprises. While implementing




the contract responsibility system, the relations between owners and operators
involving responsibilities, power, and interests should be stabilized. The
quotas involved should be rational and feasible. We should do our utmost

to ensure that enterprises of the same kind have similar conditions for
contracts, so that the responsibility, power, and interests of the operators
will conform to their contribution to society. Only thus can we encourage
the advanced and spur on the backward. The targets of contracts should be
based on scientific analysis and assessment. Both the contracting parties
should sign an official contract or agreement, which is protected by the law.
Contracts should preferably cover a longer period of validity. With a longer
period of validity, the enterprises concerned will have greater room for
maneuver to develop themselves. Apart from considering the interests of the
state, localities, enterprises, and workers, we should also take into account
the interests of entrepreneurs and contractors.

With regard to those small enterprises which have been poorly run for a long
time, or only earn meager profits, or even lose money in business, the leasing
system is a better operational form for them.  With regard to those enterprises
which implement the leasing system, the degree of separation of their ownership
of the means of production from their operational power should be greater than
that for enterprises implementing the contract responsibility system in
operation. During the leasing period, the enterprises concerned should carry
out independent operation and assume sole responsibility for their own profits
or losses. In the meantime, since leasing means that the contractors must

take great risks, the results of their work are marked.  Some enterprises

lose money all year round. However, once they implement the leasing system,
they show a change from losses to profits very rapidly. Although their external
conditions do not change considerably, through invigorating the operational
mechanism inside enterprises, the reSponsibility,»power,.and interests of the
operators are ascertained. To do well in implementing the leasing system, we
should select component lessees through inviting bids and employing other
assessment methods. Leasing conditions should be fixed rationally, and
abrogation of contracts shortly after their going into effect should be avoided.
The relations between contractors and workers should be clarified to protect
the interests of workers and staff members.

At present, some enterprises in China have implemented the operational
responsibilityvsystem‘based on assets. Some integrated enterprises implement
the joint-stock system on a trial basis. A very small number of small enter-
prises are sold to individuals. Some enterprises are turned over to collective
ovnership. In a word, separation .of ownership from operational power and
expanding the decision-making power of enterprises is a basic principle to be
followed in deepening reform in enterprises. The purpose of reform is to
“truly turn enterprises into comparatively independent entities and into
independent producers and operators which assume sole responsibility for their
own profits or losses.




While deepening the relations between the state and enterprises, we should
deepen the reform inside enterprises and further enhance the modernization
level of the management of enterprises. The enterprise management level in
our country is, generally speaking, still very backward, and great potential
can be tapped in this regard. Without good leading bodies headed by factory
directors; without the capability of producing marketable products which can
compete on the market; without efficient facilities, technology, and talented
personnel; and without an enterprise management system which integrates well
responsibility, power, and interests, it is impossible to run enterprises well,
whether they be big or small. It is impossible also to tap their great
potential. Therefore, it is absolutely necessary for us to exert great efforts
to deepen the reform inside enterprises, and a lot of work should be done in
this regard. TFor example, how should we implement the factory director
responsibility system, and establish and improve the leadership system in
enterprises? How should we strengthen democratic management and give play to
the role of laborers as masters of their own affairs? How should we implement
the principle of from each according to his ability, to each according to his
work? How should we establish a series of scientific, applicable, highly
effective, and Chinese-style socialist enterprise management systems? How
should large enterprises. divide themselves into small accounting units, and
carry out level-to-level administration in order to arouse the enthusiasm of
units and departments at all levels? How should small enterprises streamline
their administrative structure in order to increase their inner strength?

How should enterprises of all kinds satisfy the demands of planned commodity
economy, and turn their task from being purely one of production into being
one of exploration and development? How should enterprises strengthen their
political and ideological education for workers and staff members, and enhance
their cultural and technical quality? These are problems which should be
urgently solved.

Reform in enterprises is inseparable from the macroeconomic structural reform.
Deepening reform in enterprises is bound to relate to macroeconomic management
and regulation. The more enterprises are invigorated, the more macroscopic
management, regulation, and balancing are needed. Regulating means such as
pricing, markets, loans, finance, tax, and legal system, and so on should keep
in line with them. Therefore, with the improvement of macroscopic management,
we should gradually create an external environment beneficial to equal com-
petition among enterprises and to their healthy growth. This is the third
major issue which we are bound to encounter in deepening reform in enterprises.

It should be pointed out that macroeconomic management and balancing is the
task of the superstructure, and that it is also directly connected with each
and every enterprise and department. For example, the basis of product price
is production costs. Only by lowering production costs and the consumption
of materialized labor and animate labor, enhancing labor productivity, in-
creasing production, reducing demand resultlng from excessive expansion, and
roughly maintaining a balance between supply and demand for products can we
stabilize and lower prices of goods and ensure a reliable material foundation
for a rational pricing structure. Market structure, money supply, amount and




structure of loans and tax, and so on are all connected with enterprises. 1In
the final analysis, the purpose in deepening reform in enterprises is to
arouse the enthusiasm of enterprises and workers and to promote a faster,
more coordinated, and healthier development of the productive forces. Only
when enterprises are thriving and making more contributions to society can
the balance and coordination of the macroeconomy be placed on a reliable
basis.
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BAN YUE TAN ON ENTERPRISE OWNERSHIP, MANAGEMENT
HK170639 Beijing BAN YUE TAN in Chinese No. 2, 25 Jan 87 pp 8-11

[Article by Zhao Huazhou [6392 4378 5153]: "Ownership Should Be Separated
from Management']

[Text] Invigorating the enterprises, especially large and medium-sized
enterprises, is the central task for this year's economic structure reform.
To this end, it is necessary to make efforts to separate ownership from
management.

As early as 1984 the question of 1nv1gorat1ng the enterprises had already been
put forward as a central link of economic structure reform. Over the past 2
years or so, the state has adopted many measures on this, including sharing
less profits with and giving more power to the enterprises, and reforming

the enterprises' leadership system. We should say that they have played
certain roles in invigorating enterprises, but still there have been no
breakthroughs. Of course there are many reasons, but the main reason is that
the problem of enterprise management mechanism has been neglected. In other
words, ownership and management of enterprises have not been separated, which
is reflected by the fact that an enterprise owner does not have sufficient
management power. Because of this, although the state has shared less profits
with the enterprises and has given the latter more decision-making power and
the plant direct responsibility system has been implemented, some departments
in charge can still use the defect that ownership is not separated from
management to interfere in enterprise affairs in a disguised form. As a
result, enterprises still do not have due vitality and vigor.

If ownership and management are separated, the above-mentioned phenomena can
all be prevented and enterprises can be further invigorated.

The contracted responsibility system with payment linked to output, which has
been carried out in the countryside has, in reality, separated the ownership

of land from management. Since the peasants have become relatively independent
commodity producers, great achievements have been made in our agricultural
production in as short a time as a few years. In the cities, some small and
dying industrial and commercial enterprises have adopted leasing or contract
systems and soon changed their faces, although their ownership has not been




changed. Both their production and sales have been expanded, the quality of
service has increased, and deficits have been made up and surpluses
increased.

Of course, cities are different from the countryside, and large and medium-
sized enterprises are different from small enterprises. However, these
differences only require us to seek more forms of management which combine
responsibility, power, and interests, and do not exclude the universal
applicability of the principle of separation between ownership and manage-
ment.

Some people hold that in order to invigorate enterprises, it is necessary to
change the ownership. Actually, this is not correct. There is not necessarily
a connection between the invigoration of enterprises and ownership, but the
invigoration of enterprises has much to do with management. This has been
proved by a great number of facts. If ownership is really separated from
management, and appropriate measures are adopted to combine the responsibility,
power, and interests of managers, and if a suitable external environment is
created in various fields, such as in price, financial, market, and planning
systems, we can certainly achieve both aims: To maintain the socialist owner—
ship system and to invigorate the enterprises. Obviously, this is a path
suitable for our country which is in conformity with the demands and purpose of
our reform.

At present in the developed countries, with the development of the commodity
economy, the ownership of many large enterprises is separated from management.
These enterprises are managed by entrepreneurs. The chairman of the board and
general manager of the enterprise are not the owners. Now, the entrepreneurs
have formed a social stratum. They have the special skill of enterprise
administration. When they are employed, they are responsible for running the
enterprises well. If we want to learn advanced experiences from foreign
countries, then separation of ownership and management will be one of our
important tasks.

Some comrades do not oppose the idea of making ownership separate from
management. They also admit that in this way enterprises can be invigorated,
but they are apprehensive that in.doing so, more difficulties may be caused

to macromanagement. As a matter of fact, this kind of worry is uncalled for,
as separation between ownership and management is not only conducive to micro-
invigoration but also to macromanagement. At present, all enterprise matters
from production and investment to distribution of wages, are controlled by the
state. Improper control has always been a troublesome problem for us. Take
production investment for an example. When control is too strict, the
enterprise cannot be invigorated; but when control is relaxed, the enterprise
may develop blindly. If ownership is separated from management and the enter-
prise really becomes a relatively independent economic entity assuming sole
responsibility for its profits and losses and a corporation with certain
rights and duties, then it will be held responsible for all the consequences
of its actions. Thus, there will be a kind of self-binding force for the
enterprise, which could not have appeared when the enterprise was "eating from




the big pot of the state." It is a valuable and indispensable condition for
doing a good job in enterprise macromanagement. With this force, the
effectiveness of macromanagement can be strengthened in the enterprise's
management mechanism. '

With regard to the advantages of separating ownership from management, we
must also understand that it will inevitably bring forth large numbers of
entrepreneurs. With decision-making power in hand, managers of enterprises
owned by the whole people will be able to swim freely in the market ocean

and increase their abilities to weather storms and blaze new trails, such as
the ability to study and produce new products, apply new technologies, open up
new markets, exploit new resources, and to establish new enterprises. People
have already seen that the distinctive management environment of town and
township enterprises has brought forward quite a few peasant entrepreneurs,
and a large number of capable people have emerged in the contract and leasing
management of small enterprises owned by the whole people. Practice shows
that provided enterprises are entrusted with sufficient responsibility, power,
and interests, a large number of outstanding entrepreneurs will surely emerge.

The separation of ownership from management is clearly stipulated by the
"Resolution by the CPC Central Committee on Economic Structure Reform."
Recently, a central leading comrade pointed out that there is much work to do
in separating ownership from management, which may be an important break-
through in urban reform. We hope that our economic workers will continue to
make bold explorations so that new breakthroughs may be made in the new year
in invigorating the enterprises, especially the large and medium-sized ones.
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PROVINCIAL AFFAIRS

JIANG ZEMIN ADDRESSES SHANGHAI ECONOMY MEETING
0W190403 Shanghai City Serﬁice in Mandarin 0100 GMT 17 Feb 87

[Excerpts] 1In order to further implement the guidelines laid down by the
national conference on economic work, the Shanghai Municipal Government
held an enlarged standing committee meeting yesterday afternoon. Mayor
Jiang Zemin presided over the meeting.

Those attending the meeting reviewed Shanghai's economic work in the past.
They.held: The economic development in the municipality is generally healthy.
However, the economy remains stagnant. Therefore, the city's total spending
this year will be reduced by 20 percent as compared with last year. Various
administrative expneses will be cut by 5 to 10 percent.

The meeting called on various departments to foster frugality in running
enterprises, economize, combat waste, and save money, while trying to fulfill
all important projects and taking the overall gituation into consideration.
The meeting put forward the following three measures:

1. It is necessary to limit the number of new projects. In principle, no
new projects should be allowed to start during the first 6 months of this
year. '

2. It is essential to check on projects now under development. Those pro-
jects that are considered not to be urgent must be stopped or postponed,
and only those regarded as important should be allowed to continue.

3. It is imperative that we try our best to raise more funds. We must
also make full use of domestic as well as foreign investments. At the same
time, we must continue to develop some projects within the limits of our
own resources to serve the masses.

The meeting decided to convene a conference of cadres in the municipality in
the near future to promote.the movement to increase production and practice

economy and to increase revenues and reduce expenditures.

At the enlarged meeting Mayor Jiang Zemin emphatically.pointed out: To
develop the movement to increase production and practice -economy and to
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increase revenues and reduce expenditures, the cadres at all levels must first
of all raise their awareness and realize Shanghai's healthy trend in develop-
ing its economy, as well as the necessity of quickening the tempo.in increas-
ing production while readjusting the economic structure and improving economic
results.

He said: Cadres at all levels must improve their work style, go deep into
the basic-level units, help the broad masses of workers and staff members
heighten their enthusiasm and creativeness, and perform more actual deeds
with an emphasis on practical results without flourishes. We must work hard
with one heart and one mind from the top level to the bottom, display re-
volutionary fighting spirit, and develop the movement to increase production
and practice economy and to increase revenues and reduce expenditures exten-
sively and in a down-to-earth manner.
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PROVINCIAL AFFAIRS

ANHUI GOVERNOR ON ECONOMIC, POLITICAL TASKS
OW120745 Hefei Anhui Provincial Service in Mandarin 1200 GMT 11 Feb 87

[Text] The Anhui Provincial People's Govermment held its fifth, plenary ses-
sion yesterday afternoon. The meeting was presided over by Provincial Gov-
ernor Wang Yuzhao. Attending were 26 members of the provincial government
including Meng Fulin, (Zhao Yu), Yang Jike, and (Zhao Fanshou). Also attend-
ing were responsible comrades. of departments concerned. The meeting heard a
report by Comrade (Long Ré), vice chairman of the provincial economic commis-
sion, on the national conference on economic work and [words indistinct].

Comrade Wang Yuzhao gave a talk on the provincial government's man tasks in
1987. He said: In 1987 Anhui must resolutely implement the guidelines of
the directives issued by the party Central Committee and the State Council
and muster all resources to fulfill two major tasks well. - In economic work,
we must curtail investments and unfold an extensive campaign to increase pro-
duction, practice economy, increase income, and cut down expenses. In the
political and ideological sphere, we must take a clear-cut stand by oppos-
ing bourgeois liberalization, set the correct political orientation to guide
all other work, and promote stability and unity.

Talking about curtailing investments, Comrade Wang Yuxhao said: It is neces-
sary to resolutely curtail all excessive investments that exceed plans, cut
down nonproductive expenses, control the personnel organization of admin-
istrative units, exercise strict control over institutional purchases, and
promote steady and stable development of the national economy.

Talking about promoting .an extensive campaign to increase production, prac-—
tice economy, increase income, and cut down expenses, Comrade Wang Yuzhao
said: This year we must stress.both production and the conservation of
energy, continue to readjust the production structure, and produce goods

that meet market needs or can be exported to earn foreign exchange. It is
necessary to cut down consumption, raise labor productivity, raise overall
economic results, urge enterprises to upgrade their technology, and. strive

to increase income and cut down expenses. .It is necessary to back up regular
expenses with a regular income and avoid overspending.
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Talking about deepening enterprise reform and revitalizing enterprises, .
Comrade Wang Yuzhao said: In accordance with the principle of separating
ownership from management, it is necessary to pioneer management methods
according to the nature of the various enterprises and improve the management
system of the various enterprises. This year, there will be no new measures
to reduce taxes and profits to be turned over. to the state. It is necessary
to continuously tap the enterprises' own resources; further revitalize
enterprises, particularly large and medium-size ones; earnestly implement
policies and regulations aimed at revitalizing enterprises; promote various
forms of management responsibility systems; accelerate the reform of
enterprise leading groups; relax the labor hiring policy; promote the

proper circulation of the labor force; protectventerprisesi‘legal rights;
and resolutely eliminate the unhealthy tendency of apportioning expenses
without authorization.
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PROVINCTAL AFFAIRS

BEIJING ABSORBiNG NEW RESIDENTS, TRANSIENTS
OW160448 Beijing XINHUA in English 0250 GMT 16 Dec 86

[Text] Beijing, 16 December (XINHUA)--Beijing is absorbing 100,000 new
residents a year and is now home to a million transients, today's issue of
OUTLOOK WEEKLY reported in an article on the subject.

The one million transients, who do not have permanent Beijing residency
certificates, come from all walks of life and all regions of the country.
These people work mainly in the service industries, construction trades,
or small retail businesses.

"Transients operate the majority of Beijing's free market stands,” the article
said. The weekly's survey shows 95 percent of the stands in Beijing's
Baiwanzhang free market, the capital's largest, are owned by people from
outside Beijing.

It is estimated that Beijing now has more than 50,000 maids who come from
other provinces; a few years ago the figure was only 20,000. Almost 200,000
of the city's construction workers have moved here from outside recently.

It has also become a trend that more and more women from other provinces who
come to the capital to be babysitters or maids, later leave these jobs for
work in restaurants and hotels, the weekly said.

"A large percentage of the transients come for cultural exchange, education
and other non-economic activities,” the article said. Every year Beijing
hosts hundreds of exhibitions, trade symposiums, and national meetings of
specialists from all walks of life.

Some people come for scientific and technological exchange, and still others
come to see theatrical performances. Another survey shows 18 percent of the
transients are leaders from other provinces who come to the capital for
information exchange as well as help in political, economic, and cultural
activities, the article said.

Transients are both good and bad for Beijing. Experts predict the city's

population increases by 100,000 people every year, and by the end of 1988,
Beijing's population of 9.36 million people will increase to over 10 million.
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With the population constantly growing, Beijing is plagued by practical
problems. There is a strain on the water supply, rubbish collection is
endless, living space is in short supply, transportation lines congested,
electricity in demand, and environmental pollution up, the article said.

Experts propose Beijing should adjust its economic structure and develop
tertiary sectors to enlarge the city's capacity to absorb labor, and utilize
to its best advantage the income and brain power the one million transients
bring to the capital, the article said.
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PROVINCIAL AFFAIRS

GUANGDONG LEADER DISCUSSES ECONOMIC REFORM TASKS

HK120549 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 12 Feb
87

[Text] According to NANFANG RIBAO: How is Guangdong to go about promoting
its economic structural reform this year? Liu Weiming, member of the

standing committee of the provincial party committee and deputy director

of the provincial economic structural reform commission, said in an inter-
view that in accordance with the demands of the central authorities and the
intentions of the provincial party committee work conference, to invigorate-
the enterprises, gradually establish a market setup, and change the func-
tions of the organs are the three main tasks in the province's economic struc-
tural reform this year.

Liu Weiming said: Invigorating the enterprises is the cardinal link in the
province's economic structural reform this year. The following are the
criteria for invigorating the enterprises: The enterprises are truly able
to become economic entities making their own decisions on production and
operations, being responsible for their own profit and loss, and possessing
the ability to transform and develop themselves.

On the gradual establishment of a market setup, Liu Weiming said: Through
carrying out reforms, we should gradually achieve a situation in which
everything needed by enterprises in their production can be bought in a mar-
ket, while the enterprises produce whatever the markets need. Guangdong
should focus on two matters in invigorating the markets this year: invigor-
ate the steel market; and further reform the financial setup. Guangdong

is a national pilot project province in reform of the financial setup.

How are the government management departments to bring about a change in
their functions? Liu Weiming said: This year [words indistinct] continue
to do a good job of the structural reform pilot projects at Jiangmen,
Zhanjiang, and Shaoguan cities. At the same time, the economic management
departments at all levels should change their functions. In accordance
with the requirements of socialist commodity economy, they should switch
from micro to macro control over economic work, from direct to indirect
management of the enterprises, and from mainly applying administrative mea-
sures to mainly applying economic measures. Administrative-style companies
should change into enterprise-style of service-style units. Unnecessary
companies should be resolutely abolished.
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PROVINCTAL AFFAIRS

GUANGDONG: MEETING CALLS FOR PRODUCTION, ECONOMY DRIVE

HK200215 Guangzhou Guangdong Provincial Serﬁice in Mandarin 0400 GMT 19 Feb
87

[Text] The provincial party committee and government held a mobilization
meeting of provincial organs this morning to launch the drive to increase
production and practice economy. Governor Ye Xuanping delivered a mobiliza-
tion report,

Comrade Ye Xuanping pointed out: The goal of launching the drive to. increase
production and practice economy is to concentrate capital for the develop-
ment of production and for key construction projects, so as to promote the
sustained, steady, and coordinated development of the national economy and
establish an excellent atmosphere of arduous struggle, thrift, and frugality.

Governor Ye Xuanping also outlined arrangements for launching this drive in
all sectors, trades, and fronts. He said: 1In the urban areas, industrial
and mining enterprises, and production departments, increasing production
and practicing economy must be centered on improving economic results and
take as its focal points increasing output of products that have a ready
market, improving product quality, reducing input consumption, and economiz-
ing energy and expenditure. In the rural areas, the drive should be mainly
aimed at increasing grain production, afforestation, greening, and various
types of developmental production. The peasants should be guided to prac-
tice rational consumption. More money should be spent on boosting the re-
serve strength of agriculture. It is essential to oppose bad practices such
as feudal superstitions and extravagance and waste.

Governor Ye Xuanping also particularly emphasized in his report: In the drive
to increase production and practice economy, the leaders at all levels must
lead well, and the provincial organs should in particular must set a good
example. These organs must immediately take action to control administrative
expenditures. They must make cutbacks and economize in the following re-
spects: 1) Resolutely control administrative staffing; 2) vigorously reduce
meetings, documents, and reports, and commemorative activities; 3) strictly
control group purchasing power; 4) resolutely curb the indiscriminate payment
of bonuses, awards, and souvenirs, and put a stop to unhealthy trends such as
touring the country, giving banquets, and presenting gifts at public expense;
5) improve financial management and block various loopholes.

/6662

CSO: 4006/394

17




PROVINCIAL AFFAIRS

GUIZHOU MEETING MOBILIZES PRODUCTION, ECONOMY DRIVE
HK220315 Guiyang Guizhou Proﬁincial Serﬁice in Mandarin 2300 GMT 21 Feb 87

[Excerpts] The provincial party committee and government held a meeting of
the provincial organs on 21 February to mobilize the drive to increase produc-
tion and practice economy and increase revenue and economize expenditure.

Vice Governor Zhang Shukui stressed in a report that theprovincial organs

must set an example for the province in launching this drive.. They must

start by saving every grain of rice, every drop of oil, and every cent.

After outlining to the 1,000 participating provincial organ cadres the cur-
rent economic situation in China and Guizhou, Zhang Shukui pointed out that
the idea of thrift and economy has become rather. weak ‘among the cadres and
masses in recent years, while phenomena of extravagance and waste have become
rather serious. The economic results of some enterprises are poor, and
financial discipline is not strict enough. We must therefore grasp this
drive as a major affair. ‘

He pointed out: Launching this drive is not just an expedient for solving
current economic problems, but a strategic measure of major significance.
All areas and departments must carry out this drive in a deepgoing and sus-
tained way. Through compressing the atmosphere, they should shift thinking
and action from one-sided pursuit of high consumption to arduous struggle
and building the country with hard work and thrift. The following are the
focal points of the drive:

1. Continue to deepen the reforms and boost the reserve strength. for agri-
cultural development. In the rural areas, we should launch a drive.to in-
crease income .and get rich.centered on increasing production and revenue and
extricating people from poverty and enriching them.

2.. Deepen enterprise reforms, centered on improving economic results, and
invigorate the large and medium enterprises. All enterprises must. regard as
their main tasks improving production quality, reducing input consumption,
and cutting various wasteful practices.

3. Cut the scale of investment and readjust the investment structure..
We must resolutely implement the guideline of ensuring construction covered
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by that plan and cutting construction outside the plan, ensuring productive
construction and cutting non-productive construction, and ensuring key
construction work and cutting ordinary construction, and promote the readjust-
ment of the production structure and product mix throughout the province.

4. Strengthen supervision and strictly observe financial and economic dis-
cipline.

Governor Wang -Chaowen presided at the meeting and spoke. Hu Jintao, Ding
Tingmo, and other leading comrades attended.

The provincial party committee and government have issued a decision on
launching the drive to increase production and practice economy and increase
revenue and economize expenditure throughout the province this year.

The decision is in nine parts: 1) Vigorously grasp grain production and
actively promote diversification. 2) Increase output of products with a
ready market. 3) Deepen the reforms and invigorate the enterprises. 4) En-
1iven circulation and strengthen sales work. 5) Strengthen controls and
improve economic results. 6) Reduce the scale of investment and readjust
the investment structure. - 7) Practice strict economy and cut expenditures.
8) Strengthen supervision and strictly enforce discipline. 9) Strengthen
leadership and improve work styles.

The decision points out: We must vigorously curb the mood of extravagance,
oppose lavishness and waste, and economize administrative expenditures. The
provincial organs must give a lead and set the example. This year the pro-
vincial work departments must cut their administrative expenditure by 10
percent, the prefectures should cut it by 5 percent, and the counties by

3 percent. The leaders at all levels must improve work style, strengthen
leadership, and earnestly resolve the problem of endless documents and
meetings.
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PROVINCIAL AFFAIRS

HEBEI GOVERNOR DISCUSSES IDEOLOGICAL, ECONOMIC TASKS
HK090207 Shijiazhuang Hebei Provincial Service in Mandarin 0000 GMT 9 Feb 87

[Text] Governor Xie Feng made an important speech at a Shijiazhuang prefec-
tural conference on industrial reform on 7 February, dealing with the main
tasks in economic work this year. He pointed out: In 1987, the whole pro-
vince must concentrate forces for two main tasks: 1) In economics, compress
the atmosphere, and launch in depth the drive to increase production and
practice economy and increase revenue and economize expenditure, to build
the province's economy on a foundation of long-term stable development.

2) We must resolutely oppose bourgeois liberalization.

Comrade Xie Feng said: The province's -economic situation was good last
year, but a number of abnormal phenomena also appeared. For instance,
investment in fixed assets increased, and there was excessive construction
in non-productive projects and in the processing industrieés. Some places
and units vied with each other in lavishness and luxury and ‘acted extra-
vagantly in organizing tours, holding banquets, and presenting gifts at
public expense. The standard of expenses for conferences and entertaining
and of various subsidies has risen ever higher. Our finances cannot bear
such burdens.

To uphold the principle of long~term stable -economic development, we must
launch a drive to increase production and practice -economy and increase
revenue and economize'expenditure.' Among the masses, we must advocate the
ideas of arduous struggle and building the country with hard work and
thrift, and curb high consumption.

Governor Xie Feng stressed that the orientation for industrial reforms this
year is to further invigorate the enterprises and strive to ‘improve -eco-
nomic results. The focus in enterprise reform this year is on.:improving
the enterprises' internal mechanism, increasing their vitality, and tapping
their potentials. '

He said: Many enterprises in difficulties have rapidly turned from losses to
profits as a result of implementing the contract leasing system. We must
therefore work hard to improve the operational mechanism. We must bring

into full play the initiative of the enterprise operators and the staff and
workers. ‘

20




The practice of reform proves that stimulating the initative of the plant
managers depends on firming up responsibilities, powers, and interests,
and that stimulating the initative of the staff and workers depends on
linking wages to economic results.

Comrade Xie Feng proposed: 1In assessing enterprise performance this year,
we should switch the focus from output value to -economic results. We
should formulate specific assessment standards centered on -economic results.

We must practice strict economy and oppose waste. The plant managers and
directors should decide on effective measures for increasing production and
practicing economy.

In his speech, Governor Xie Feng praised the achievements of Shijiazhuang
Prefecture in industrial and agricultural production last year. .He said:
Last year Shijiazhuang Prefecture reaped an all-round bumper harvest in
agriculture and recorded sustained growth in industry, providing good exper-
iences for industrial reforms throughout the province. He called on the
whole province to adhere this year to the principle of simultaneous develop-
ment of industry and agriculture, and in particular, to ensure steady growth
of grain production. -

Comrade Xie Feng stressed in his speech the necessity of opposing bourgeois
1iberalization. He said: The relationship between upholding the four cardi-
nal principles on the one hand and carrying out reforms, opening up, and
invigoration on the other is a relationship of mutual stimulation, and both
are indispensable. If we fail to uphold the four cardinal principles, we
will veer from the. socialist orientation; if we fail to carry out reforms,
opening up, and invigoration, we will be unable to build socialism with
Chinese characteristics. Launching the struggle against bourgeois liberal-
ization is precisely for the purpose of correctly implementing the line,
principles, and policies since the 3d Plenary Session of the 11th CPC Central
Committee. This cannot and will not affect reforms, opening up, and invigor-
ation.

We must continue to implement the series of documents on reform, opening

up, the invigoration. promulgated by the CPC Central Committee, the State
Council, and the provincial party committee and government. There is no
change in the policy provisions set out in the provincial party committee
general office's document No 15 of 1986 and the provincial ‘government's
documents Nos 89,'90,.and 91. There is no need to worry about such changes.
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PROVINCIAL AFFAIRS

HENAN GOVERNOR DISCUSSES ECONOMIC WORK TASKS
HK140159 Zhengzhou Henan Provincial Serﬁice in Mandarin 2300 GMT 13 Feb 87

[Excerpts] Governor He Zhukang led responsible persons of provincial depart-
ments concerned to inspect a number of large and medium enterprises in
Kaifeng City from 9 to 12 February, and to study the questions.of how to deep-
en the reforms, invigorate the enterprises, and launch the drive to increase
production and practice economy and increase revenue and economize expendi-
ture.

He Zhukang stressed: This year's economic work must be dome even more suc-—
cessfully than last year. We must focus on the drive to increase production
and practice economy and increase revenue and economize expenditures and on
deepening the reforms. On launching the drive, he stressed that it is essen-
tial to advocate arduous struggle and building the country and doing every-
thing with hard work and thrift in carrying out economic construction.

At present the demands of all sectors in construction and consumption are too
high. There is serious extravagance and waste, The central authorities are
completely correct in deciding to launch a drive to increase production and
practice economy and increase revenue. and economize expenditures. This is of
major significance. Since it is a movement, we must extensively launch the
masses and carry out mobilization at all levels.

He Zhukang said on deepening the reforms: We must be unswerving in carrying
out reforms. We must understand that upholding the four cardinal principles
and opposing bourgeois liberalization are identical with reform, opening up,
and invigoration. Any apprehensions about this are unnecessary. The focus
in urban reforms this year should be on further invigorating the enterprises,
especially the large and medium enterprises. In invigorating the enterprises,
we cannot just rely on reducing taxes and allowing profit retention. We
must focus our attention on the interior of the enterprises, separate owner-—
ship from operating powers, and resolve problems in the operating mechanism.
We should tangibly integrate responsibilities, powers, and interests, and
fully mobilize the intiative of the'operators and the staff and workers.
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PROVINCIAL AFFAIRS

HENAN MEETING URGES IMPROVED INDUSTRIAL PERFORMANCE
HK170207 Zhengzhou Henan Pro?incial Serﬁice in Mandarin 2300 GMT 16 Feb 87

[Excerpts] The provincial government held a telephone conference on the
evening of 16 February, which emphasized that in launching the drive to in-
crease production and practice economy and increase revenue and economize
expenditure, the first task is to promote industrial production. From now
on it is essential to get a thoroughly good grasp of industry and communica-
tions production this year.

Henan's industry and communications production was not good enough in Jan-
uvary. Compared with the same month last year, 7 prefectures and. cities in-
creased industrial output value, but in 10 prefectures and cities the figure
showed declines. The production rate for the whole province was also lower
than the national average.

Apart from shortage of electric power, the main reason for the production
declines was that work was not grasped carefully and tightly enough.

During the meeting, Vice Governor Qin Kecai demanded that. the leadership

and the economic management departments at all levels take resolute steps to
catch up. The province.should register normal growth rate during the first
quarter by fulfilling over 23 percent of the plan for the whole year. Qin
Kecai analyzed the current favorable conditions for grasping industrial
production, and stressed that it is necessary to focus on four tasks in
order to promote production in the first quarter:

1. Launch in depth the drive to increase production and practice -economy
and increase revenue and economize expenditures, and achieve all-round
improvement in economic results.

2., Seriously organize and coordinate. industrial and communications produc-.
tion. The outstanding problems in the province's industrial production this
year are shortages of electric power and of some raw materials. It is
essential to work hard in making the best use of power resources and in
organizing supplies of raw materials. We must in particular strengthen
control over power consumption and strive to make a success of planned

and rotational power supply and consumption. The allocation and consumption
of power should be more rational and scientific.
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3. Do a good job in adjusting the product mix, and vigorously increase out-
put of products that sell well and are needed in the markets. This is the
key to increasing production and revenue.

4. Strengthen organizational leadership over industrial production. Over
80 percent of the province's financial revenue comes from industry. The
leadership at all levels must therefore strengthen organizational leadership
over industrial production.
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PROVINCIAL AFFAIRS

HUNAN FORUM ON SUPPLY, MARKETING COOPERATIVE‘REFORM
HK100947 Changsha Hunan Provincial Serﬁice in Mandarin 2300 GMT 9 Feb 87

[Text] According to a report filed by this station's correspondent (Zhu Bin),

~ during the recently held provincial forum on the structural reform of supply
and marketing cooperatives, provincial Vice Governor Yang Huiquan stressed:

This year the structural reform of our supply and marketing system will

center on increasing the vitality of basic-level supply and marketing cooper-—

atives and on enlivening the circulation of rural commodities.

Provincial Vice Governor Yang sdid at the forum: Supply and marketing co-
operatives are cooperative economic organizations which were established in
the early 1950's on the basis of using investments made by the masses of
peasants. They should be returned to the masses of peasants. Our rural
supply and marketing cooperatives have relatively powerful contingents of
management personnel, have relatively complete sets of installations and
facilities, and have cooperative foundations and work experiences established
and accumulated over a long period of time in serving the peasants' produc-
tion and livelihood. Turning supply and marketing cooperatives into organ-—
jzations run by the local people will further help promote the development
of commodity economy in our rural area.

To increase factors for turning supply and marketing cooperatives into organ-—
izations run by the. local people, Comrade Yang Huiquan called on supply and
marketing cooperatives at all levels to energetically expand their economic
cooperation with peasants. He said: While promoting the supply of capital
and consumer goods, our supply and marketing cooperatives must actively in-
vest and participate in production in enterprises of towns and townships,

in developing agricultural projects, in processing industries, and in all
links in the commodity production chain, and share the peasants' weal and
woe in this regard. Supply and marketing cooperatives at all levels must
turn simple buying-selling relations into management-service relatioms,
energetically recruit peasants as their shareholders, work with peasants in
establishing joint ventures, and follow the road of joint .stock partnership.

He also stressed: This year we must thoroughly relax restrictions imposed

on basic-level supply and marketing cooperatives and enable them to have .
ample decisionmaking powers. All areas and departments must put basic-level
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supply and marketing cooperatives and enterprises of towns and townships

on an equal footing in the areas of policies on labor, wages, prices, and
tax management, conscientiously increase the vitality of basic-level supply
and marketing cooperatives, and enliven the circulation of rural commodities.
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PROVINCIAL AFFAIRS

HAINAN HOLDS ECONOMIC WORK CONFERENCE
HK171058 Haikou Hainan Island Serﬁice in Mandarin 1100 GMT 16 Feb 87

[Excerpts] The Hainan Administrative Region held an economic work conference
from 13 to 15 February. The participants studied and implemented the spirit
of the national economic work conference; analyzed the situation of industrial
and communications production in the region; arranged this year's tasks; and
studied and formulated measures on properly carrying out enterprise reform,
increasing production, practicing economy, improving economic results in an
all-round way, and promoting continuous economic development in the region.

Meng Qingping, deputy secretary of the regional party committee and principal
responsible person of the regional government, made a summation speech at the
conference.

(Chen Qiuxi), responsible comrade of the regional government, relayed an
important instruction given by Premier Zhao Ziyang at the national economic
work conference. (Huang Youzheng), director of the regional economic commis-
sion, made a report on basic situation in the region's industrial and communi-
cations production in 1987.

Responsible persons in charge of industrial and communications work, economic
commission directors, communications bureau directors of the Hainan Autono-
mous Prefecture, all cities, and counties, and responsible persons of units
under the regional economic commission, from regional bureaus, and from the
relevant enterprises, plants, and mines attended the conference.

The conference held that under the situation of shortage of energy and cir—
culating funds, increases of some raw materials, more burdens for enter-
prises, and natural disasters in some areas in 1986%;the region's industrial
and communications production fulfilled the target., ' The region's industrial
output value for 1986 increased by 6.7 percent.over;1985.

TIn his summation speech Comrade Meng Qingping said that in accordance with
the spirit of the national conference of govermors and the spirit of national
economic work conference, the region must properly carry out three tasks this
year.
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LU DONG ON HAINAN'S ECONOMIC DEVELOPMENT
HK240546 Haikou Hainan Island Serﬁice in Mandarin 1100 GMT 23 Feb 87

[Text] Accompanied by (Ouyang Shuqian), deputy director of the Guangdong
Provincial Economic Commission, a 9-member delegation including Lu Dong,
State Economic Commission Minister (Dong Shaohua), State Economic Commission
State secretary general, and (Sun Zhonghao) , State Economic Commission mem-
ber, made an inspection tour of ‘Hainan Island from 17 to 22 Februdry to con-
duct an investigation into its economic construction.

Regional party and government responsible persons Yao Wenxu, Meng Qingping,
and (Chen Qiuxi) met with Comrade Lu Dong and his party. Meng Qingping, (Chen
Qiuxi) and (Huang Youjun), director of the regional -economic commission,
accompanied Comrade Lu Dong during his inspection tour of the following:
Haikou Tire Plant; (Haige) Polyester Diber Plant; Haikou No 5 Rubber Plant;
Hainan No 1 Agricultural Machine Plant; Hainan Bearing‘Plant;rHaikou Elec-
tronics Plant; Haikou Aluminium Oxide Plant; Qionghai Printing and Dyeing
Plant; Qionghai Silk Plant; Wanning County Ilmenite Mine; Nanhai Tea Farm;
Xingnong Overseas Chinese Farm; (Lingshui) Pearl Breeding Plant; Sanya
Foodstuff Plant; Regional Pharmaceutical Plant; Hainan Iron Mine; (Nada)
Sugar Refinery; and (Hailian) Pharmaceutical Plant. They also investigated
implementation of the spirit of the national conference of provincial gover-
nors and the national economic work conference in the region.

Meng Qingping, deputy secretary of the regional. party committee .and.principal
responsible comrade in the regional people's government, and other comrades
reports to Comrade Lu Dong and the others on economic construction .and Hai-
nan's current problems.

Comrade Lu Dong said: After handling the imported car incident, Hainan Island
has achieved good results in .its work over the past 2 years. The basic

idea held by regional party committee and government regarding Hainan's
economic work correspond with Hainan's reality and is very thoughtful. The
plans made by them are also good. These are for the purpose of ‘allowing
Hainan people to become rich as quickly as possible.

Lu Dong said: I haﬁe.traﬁeled through many places .in the country and. I
think Hainan has better conditions than others to become rich. Today, the
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per capita income in Hainan Island is 406 yuan, higher than in 1985. It
is absolutely possible for Hainan to become rich in 3 to 5 years.

He said: Agriculture is the foundation, so we must develop industry around
agriculture. If Hainan does not develop industry, it will thave no way out.
As seen from Hainan's current economic setup, it is very correct to grasp
energy, communications, the building material industry, and other preparatory
work.

Comrade Lu Dong said: Hainan Island must develop industry for export. Some
may export raw materials, others may. export prOducts,'but’YOu,Shouldvnot be -
too hasty. Particularly in the use and allocation of funds, you should not
go too fast and must grasp main points. You must also formulate specific
plans and measures in this respect.

Comrade Lu Dong siad: If Hainan Island wants to develop, it must improve
the work of strengthening cooperation between units on the island and bring-
ing in funds, talented people, anduadvanced.technolcgy.from'outSide the
island. In carrying out this work, you may give others 'some. benefits in the
beginning, as it will help bring in funds, talented people, and advanced
equipment. The central leadership has. given powerS'to'Hainan for strengthen—
ing cooperation between units on the island; and bringing in funds, talented
people, and advanced technology from outside the {sland.  But. you must.do

it in a planned way, step by step, and ‘must not do it blindly. You have
achieved good results in this respect, and should continue to do so in the
future.

Comrade Lu Dong said: You should train talented people by yourself. I mean
people talented in.production;.processing,lresearch,.and'management.and
operation of tropical crop plant enterprises.

16662 -
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PROVINCIAL AFFAIRS

SHANXT PROVINCE SEEKS ECONOMIC COOPERATION
OW181406 Beijing XINHUA in English 1254 GMT 18 Dec 86

[Text] Beijing, 18 December (XINHUA)--Shanxi Province, China's major coal
producer, hopes to develop coal processing and related chemical industries in
cooperation with partners both inside and outside China, an official from the
provincial economic commission revealed at a news briefing here today.

The northwest China province abounds in coal resources, with known reserves of
more than 200 billion tons. Its 1985 output was 214 million tons, accounting
for one-fourth of the nation's total.

Deputy director of the province's economic commission Ma Jiajun said emphasis
has been put on the technical transformation of the existing enterprises—-
large and medium-sized ones in particular--covering coal, power, metallurgy,
chemicals, building materials, machinery, electronics, and the light and
textile industries. '

In the metallurgical field, efforts will be made to develop the aluminum and
copper smelting industries, as well as the processing of alloy iron and
nonferrous metals.

The province is ready to carry out cooperation with partners both inside and
outside China in the building materials industry, Ma said, adding that it
abounds in limestone, gypsum, marble, and slag resources.

Efforts will also be made to develop a salt lake near Yuncheng City, which is
rich in chemical materials such as sulphuric soda and magnesian salt.

To date, the province has started more that 1,170 projects in cooperation
with other provinces or foreign firms, involving over 1.54 billion yuan.

It has established cooperative relations with Japan, the United States, and
some European countries and regions in the past few years, and imported more
than 250 projects, of which 122 have gone into operation.

Ma said these cooperation projects have made up for the shortage of funds and
technology in the province, and intensified its technical transformation of
existing enterprises and economic construction.
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SHENYANG HOLDS RALLY ON INCREASING PRODUCTION
SK240411 Shenyang Liaoning Pro§incia1 SerVice in Mandarin 1030 GMT 23 Feb 87

[Excerpts] A rally was ceremoniously held in Shenyang City's (Dehua) Palace
on 23 February to mobilize the people throughout the city to extensively and
deeply launch. the campaign of increasing production, practicing economy,
increasing revenue, and reducing expenditures.

When Shizhen, vice governor of the province, made a speech at the rally. Li
Zemin, deputy secretary of the provincial party committee and secretary of
the Shenyang City Party Committee, and Zhang Guoguang and Zhang Chenglun,
deputy secretaries of the city party committee, attended the rally.

About 50,000 people participating in the rally at 64 meeting sites listened
to a live telecast of the rally.

On behalf of the Shenyang City Party Committee and the city go&ernment,
Wu Disheng, deputy secretary of the city party committee and mayor of the
city, delivered a mobilization report to the rally.

On behalf of the Shenyang City Trade Union Council, the city CYL Committee,
the city Women's Federation, and the city geientific and Technological Asso-
ciation,”(zhao Jincheng),'Chairman_of the city Trade Union Countil;'made a
speech at the rally. Representatives from plants, rural areas; and commer-—
cial and capital comstruction fronts respectivély_pledged to support the
launching of the campaign at the rally.

Wen Shizhen, vice govermor of the province, said in his speech: Extensively
launching the campaign of increasing prodﬁction;.practicing.econOmy, in-
creasing revenue, and reducing expenditurés'amOngvallAtrades and professions
throughout the province is a matter of great importance which the ‘economic
front should concentrate efforts on grasping. this year.. Through this. cam-
paign, the whole society should foster a practice of ‘advocating arduous
work, building up the country through diligence and frugality, making more
contributions, and strictly enforcing discipline; should inherit and carry
forward the party's glorious tradition of fightingvardusously; and should
make the campaign become a powerfulﬂimpetus’to'facilitateVthe.develoﬁment of
economic reform and social productive forces.

31




Wen Shizhen said: Launching the campaign in the economic field is a favor-
able guarantee for the sustained, steady, and healthy development of the
national economy. In order to score greater achievements in this campaign.
first of all, we must realize a turn in the ideology guiding economic work.
That is, we must change the previous ideology of simply pursuing investment
in fixed assets, conducting large-scale construction, seeking high consump-
tion, and practicing extravagance and waste into a path of building up the
country through arduous work, diligence, and frugality.

Wen Shizhen pointed out: The overall requirements for launching the campaign
set forth by the provincial party committee and the provincial government are
to tap potential, to upgrade quality, to oppose waste, and to increase eco-
nomic results. That is, we should enliven the enterprises on the basis of
deepening the enterprises' inherent reform and coordinating their external
reform. Through importing, absorbing, and digesting advanced science and
technology, the enterprises should upgrade scientific and technological

level and management ability, increase production, reduce consumption, expand
product varieties, upgrade product quality, practice economy, oppose waste,
comprehensively increase economic results, and strive to ensure the fulfill-
ment or overfulfillment of the national economic plan and to maintain the
good trend of long-term steady economic development.
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XINHUA NOTES SHENYANG PROGRESS IN CURRENT REFORMS
OW121028 Beijing XINHUA in English 0750 GMT 12 Jan 87
["Round-up: Shenyang First in Reforms"—-—XINHUA headline]

[Text] Shenyang, 12 January (article by XINHUA correspondent Meng Xianming)--
For Shengyang, capital of northeast China's Liaoning Province, 1987 has begun
with a resolve to deepen the current reforms.

The principle for the reforms will be the same as last year, namely, "making
trial steps in small enterprises and then perfecting the practice in larger
ones." '

"Through experiments we will eventually find ways of invigorating our large,
state—owned enterprises,” said Zhang Xizhi, a city official in charge of
economic reforms.

Though cautious, Zhang said, the initial reforms are a conspicuous move away
from the old system under which enterprises had to be run by managers
appointed by higher authorities.

The city began its reforms in mid-1984 when it leased to individuals two
industrial and 13 commercial enterprises, which were small and losing money.
Since then, about 140 such enterprises have been leased, Zhang Xizhi said.

A survey of 32 enterprises already leased for a year showed that the rate of
increase for their output value quadruples the average of other enterprises,
and the figure for net profit, 2.3 times, and for productivity, 47 percent.

Meanwhile, the city has pioneered, on a trial basis, the sale of small state-
owned enterprises to collectives oT individuals, and the sale of shares or
bonds by large enterprises.

0f the 73 share-issuing enterprises, some are mnow owned by individual
shareholders and this, Zhang said, has enriched the structure of China's
current ownership. '

Perhaps the most notable breakthrough was to declare the bankruptcy of three

enterprises, breaking the long-held concept that state— or collectively—run
‘enterprises never go bankrupt.
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"This move has awakened all debt-ridden enterprises to the hard fact that they
have to improve or shut down," Zhang said.

More importantly, this move was the catalyst for China's first law on
bankruptcy which was recently implemented on a trial basis.

For the past two years, the city was noted for being the "first" many times,
which has not been without repercussions and acclamations at home and abroad.

Following Shengyang, governments in other cities have leased thousands of

small or even medium-sized enterprises to collectives or individuals, Zhang
said.
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STICHUAN CITY RALLY URGES STRUCTURAL REFORMS \

HK150143 Chengdu Sichuan Provincial Serﬁice in Mandarin 2300 GMT 14 Feb 87

[Text] The Zigong City party committee and government held a rally of cadres
on 14 February to mobilize the cadres to actively plunge into structural re-
form. Zigong is one of the country's 16 pilot projects for structural reform
in medium-sized cities. The city party committee and government reform
scheme is now being implemented in a planned and measured way, following
approval by the provincial party committee and government. ‘

Gu Jinchi, member of the standing committee of the provincial party commit-
tee and vice governor, made an important speech at the rally. Om behalf of
the provincial party committee and government, he called on the city to inte-
grate three things and explore experiences in three aspects in the course of
carrying out structural reform. The three things to be integrated are:
Zigong City's structural reform pilot project should be integrated with
reforms of the economic structure and of other management structures, with
bringing into play the multifunctional role of a key city, and with vigor-
ously developing economic ties and promoting planning. and construction work
in southern Sichuan, so as to vigorously stimulate development of commodity
economy .

The experiences in the three aspects to be explored are: experiences in
division of labor between party and government ; experiences in chaning the
functions of the government organs; and experiences in assigningorgan work
personnel. Experiences should be provided for future structural reform at
provincial level and in other cities and prefectures.

Comrade Gu Jinchi also read out a decision of the provincial party commit-—
tee appointing (Jiao Zhongxiang) secretary of the city party committee,
(Luo Liangyang) deputy secretary, and (Lu Xiang) member of the standing
committee.

/6662 .
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TIANJIN HOLDS MOBILIZATION RALLY ON PRACTICING ECONOMY
SK231005 Tianjin TIANJIN RIBAO in Chinese 10 Feb 87 p 1

[Excerpts] .On 9 February the municipal party committee and the municipal
people's government held a mobilization rally on increasing production and
practicing economy as well as increasing incomes and curtailing spending.
The rally urged the people throughout the municipality to carry forward the
fine tradition of waging arduous struggle and building the country through
thrift and hard work; and to unite as one,.to rise with spirit, and to go
into action to actively plunge into the movement of increasing production
and practicing -economy and of increasing incomes and curtailing spending.
Efforts should be made to overfulfill the state assignments of .production
and financial revenues and to consolidate and develop the municipality's
excellent situation.

The main meeting site. of the rally was the municipal gymnasium. More than
120,000 persons from various 'social circles throughout the municipality
attended the rally respectively at 131 branch meeting sites. Li Ruihuan,
deputy secretary of the municipal party committee and mayor of the ‘muni-
cipality, delivered a report entitled "Carry Forward the Fine Tradition of
Waging Arduous Struggle and Extensively and Deeply Unfold the Movement of
Increase Production and Practicing Economy." Wu Zhen, deputy secretary of
the municipal party committee, presided over the rally at the main meeting
site. Yan Dakai, member of the Central Advisory ‘Commission, delivered a
speech, and responsible. persons . from the munic1pa1 trade union council, the
municipal CYL Committee, and the munlcipal Women's Federation spoke at the
rally. :

Attending the rally were leading comrades from the municipal party, govern—
ment, and army organs, including Tan Shaowen, Nie Bichu, Zhang Zaiwang,

Guo Chunyuan, Yang Jing