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INTERNATIONAL AFFAIRS

REFORM PRACTICES OF POLAND, BLOC STATES, YUGOSLAVIA:COMPARED
Warsaw FINANSE in Polish No 10, Oct 84 pp 23-30 H
[Article by Franciszek Skalniak]

[Text] 1. Introduction |

Although the systemic contents of all socialist countries resemble each other,
there are essential differences in the methods of managing the economy.

The subject of the following analysis is the economic-financial systems of
enterprises in Czechoslovakia, Yugoslavia, the GDR, Poland, and Hungary.

A common subject construction was adopted, within the framework of which the
following system is introduced: : ‘

a) phenomena specific for a given country, '

b) solutions common to some countries and divergent for other countries,
¢) solutions common to all or nearly all of the analyzed countries,

d) generalizing remarks.

The problems of the taxation of enterprises have been omitted, because this
question w3s discussed to a relatively broad degree in a study already
published.

2, Systems of Management of the National Economy

a. The Yugoslav system is characterized by particular participation of
economic selfmanagement and political selfmanagement, a system of
representatives on all the rungs of economic and political activity,
decentralization of management and neutrality of the budget of the state,
republics, and districts in the financing of economic and noneconomic tasks.

b. Enterprises in Hungary, Yugoslavia and Poland have economic,
organizational and legal independence. This has consequences for the
possibility of the enterprise's adjusting the scope and independence of
planning to suit its needs and the state's using economic tools without
relying on commands and limits. In Czechoslovakia, on the other hand, where
associations are operating,and in the GDR, where a combined structure of the
economy is in force, the independence of an enterprise is limited, and as a




result enterprises are subject to rigors with regard to planning and to the
use of direct tools of command.

One can trace a clear similarity on which the organization of the natiomnal
economy is based in Czechoslovakia and the GDR, due to the maximum of
centralization. Further places occupy Hungary, Poland and Yugoslavia, in this
order. ’ ‘

c. The justification of the choice of the system of management, and in turn
of the choice of the economic-finnancial system, stems from the specific
features of the particular countries, in which psychological factors play a
considerable role, for example, in the case of the GDR, neutralizing the
negative effects usually brought on by the command system of management.

Most often, however, the system of management based on economic instruments
shows itself to be superior to a system based on orders and prohibitions.
This is attested to, among other things, by the negative judgement of the
evolution in the practice of solutions in Poland, where despite usually
separate opinions of economics, a system of commands and prohibitions:
dominated, which strengthened itself at the times of a particular lack of
economic balance. : »

The long period of a successful realization of the economic reform in Hungary
also speaks in favor of the superiority of the decentralized system of
economy. This reform permitted a development. of the economy and a maintenance
of the market balance.

3. The financial Result of the Enterprise and Its Distribution

a. Only in Yugoslavia the income of an enterprise is accepted as the basic
measure of the evaluation and the source of creating funds. The income of the
enterprise signifies a surplus of the financial revenues of the enterprise
over the material costs and amortization calculated according to rates
generally binding as the minimum.

Only in Yugoslavia enterprises are entitled to add amortization up to the
basic rates and to use the additional amortization for investment purposes
within the framework of the first distribution of the income of the )
enterprise. It is an instrument similar to the accelerated amortization in
western countries.

Only in Czechoslovaka the financial result is subject to correction by the
amount of the increase or decline of production in process, semifinished .
products and finished products (in this way the amount of sales is also
brought to the amount of the production). Also only in Czechoslavakia
changeable, favorable or unfavorable results embedded in foreign trade have
no influence on the financial results of the enterprise. :

The specific Hungarian feature is the inclusion, since 1980, of the clearings
due to losses and special profits into the framework of the enterprise's own
costs.



The distribution of the income of the Yugoslav enterprise takes place in two
stages. In the first stage the shaping of the net income and the covering

of certain goals is realized., A specific feature, characteristic of
Yugoslavia, is covering the needs of nonproductional activity from the

income of the enterprises. "Selfgoverning Communities of Interests are
convened, for certain nonproductional activities on the scale of the reupblic,
for the purposes of health, education, higher education, culture and others.
Delegates of both enterprises and of agencies of certain nonproductional
activities will meet in these institutions. Funds derived from the income of
enterprises are used to cover investment and turnover costs of the agencies of
nonproductional activity." The specific feature of the distribution of the
net income is the assignment of a fund for wages. 2The remaining goals are
similar to those of the other.socialist countries.

b. The tendency to base domestic prices on world prices is the strongest in
Hungary, then in Yugoslavia, and finally in Poland. This tendency is not
encountered either in Czechoslovakia or in the GDR. In Hungary it concerns
transaction prices in import and export, sale prices of basic raw materials
and retail prices of consumer goods. A

Examining prices from the point of view of their changeability or
unchangability in time, one finds that prices are most constant in the GDR and
less so in Czechoslovakia. In Hungary, Poland and Yugoslavia, on the other
hand, they are characterized by large changeability in time.

From the point of view of the principle of the distribution of profit for
funds of incentive nature, socialist countries can be grouped in the following
way: '

1) Poland and Hungary, which cover a part of the funds from the participation
of the work force in the profit;

2) Czechoslovaka and the GDR, which create strictly defined funds from the
profit--in Czechoslovaka the fund for cultural and social needs and the

bonus fund, and in the GDR the bonus fund. :

In Yugoslavia, Hungary and Poland there exists an indendence of the enterprise
with regard to the distribution of the profit for the purposes of development
and consumption, i.e., for the fund of development and the fund of the
participation of the work force in the profit. In Czechoslovakia and the GDR,
the distribution for these purposes is defined by the plan.

c¢. The typical distribution of the financial result in socialist countries
takes into consideration the following purposes:

1) payment for the state budget,

2) reserve fund,

3) fund for development, :

4) fund for the participation of the work force in the profit, or one of a
similar character.




d) The financial result expressing the confrontation between the effects and
outlays of the economic activity of enterprises is the basic financial
category of the enterprise in all the analyzed countries. It constitutes the
basic measure of the economic activity of the enterprise, the basis for
creating funds stimulating the economic effectiveness and the source of
financing the development of the enterprise. Additionally, on the level of
the obtained financial results depends the size of the fund of social
accumulation.

Although in all the socialist countries the profit of the enterprisg--in the
light of the principles in force--plays the superior role in economy of the
enterprises, this role is diminished by the command system in planning and the
limiting of the freedom of the enterprise in the exercising of control over
production factors and the results of production.

Independently of the noble systemic principles, the shaping of favorable
financial results does not generate social trust, as it is currently happening
in Poland. Increased profits are most frequently the result of the simple
increase of prices, and often constitute a screen which covers the increase of
costs caused by wastefulness, increase in the prices of raw and other
materials, and the financial burdens imposed on enterprises by the state
budget.

The worst remedy for these afflictions would be to diminish the role assigned
to the financial result in the system. The indispensable condition for the
financial result to play an important role indeed would be to increase the
buying strength of money and to limit, and eventually liquidate, the
distribution of goods and services in the enterprise economy.

The development of enterprises and the growth of the material interest of the
work force in the financial results indirectly depends to a large extent on
the position which the state budget plays in the national economy. Its ties
with enterprises ought to aim at enlivening and stabilizing the development of
enterprises, and it is impossible to achieve this goal if the state budget is
oriented exclusively toward taxation.

4, Incentive Systems in Economic Units

a. As it was stated in the previous point, the system of wages defines the
Yugoslav enterprise alone as the factor of net income. The interdependence
between the wages fund thus created and the size of the wages is obtained in
Yugoslavia in a specific way, by a method of points. Each employee obtains
for his work in the calculated period a certain number of points. This
concerns not ozly piece rate employees, but also white collar employees and

the management. In order to obtain the sum amount of wages, the sum

of the points for each employee must be multiplied by the value of the point,

which in the given period is the same for the whole enterprise. The value of

the point is the result of dividing the wages fund by the sum of points on the
scale of the whole enterprise.



The incentive significance of the system of full participation of wages in the
income of the enterprise eliminates the usefulness of applying other
remuneration, in the form of bonuses or awards. °

The principles of determining and controlling the wages fund are most rigid in
the GDR and most flexible in Yugoslavia.

The greatest stability of solutions, although based on opposing premises, is
shown by the wage systems in the GDR and in Hungary.

The right to create the bonus fund and the fund for cultural and social needs
in Czechoslovakia depends on the realization of several elements, which
distinguishes this system from those which are in force in other countries.

Table 1
System of wages in Yugoslav enterprises
I. The wage fund for the whole enterprise
in the second phase of the distribution = the value of points
of income —— the total number of points¥® on the scale of the
comprising the activity of all workers. . enterprise
II. The number of points illustrating the the value = the wages of

activities performed by particular workers X of a point particular
4 on a scale employee
III. The total sum of emoluments of individ-.
ual workers = the wage fund on the
enterprise scale (as in point 1)

A separate housing fund in the scale of the enterprise occurs only in the
Polish economic-financial system.

b. In Yugoslavia and in Poland the size of the wages fund is established by
enterprises independently and according to the financial results already
obtained. The issue presents itself similarly in Hungary, with the
difference that in Hungary are in force detailed norms of the size of wages
tied to the economic efficiency. Enterprises which pay wages above the norms
of payments or those established for a ugit of employment are subject to
heavy payments on behalf of the budget.

Within the framework of the bonus funds and award funds, funds created from
the distribution of the profit prevail over funds created into the debit of
the own costs of enterprises. From the profit, funds are created in Hungary
and in Poland, and the award fund in Czechoslovakia and the bonus fund in the
GDR. On the other hand, in Czechoslovakia the bonus fund is created in the
form of debit.

* » :
A point constitutes the unit of calculation of the activities performed by
a worker.




Social funds, whatever their name, are created from the distribution of the
profit in Hungary, Yugoslavia and Czechoslovakia, and in the form of
complementary allowances in Poland. On the other band, the basic allowance of
the social fund in Poland and the cultural-social fund in the GDR are created
in the debit of costs.

¢c. The limiting of the wage fund signfies waste of manpower and a lack of the
possibility of economically justified mutual substitution between the factors
of the live work and the object work, indispensable as a lever of the
efficiency of management.

In the evolution of the system of the wage fund the principles of tying its
size to the income of the enterprise in a direct way, as it is done in
Yugoslavia, Hungary and in Poland within the framework of the so-called
large economic organizations or in an indirect way, as currently in Poland
within the framework of the system of the economic reform, have shown
themselves to be progressive.

5. The Financing of Enterprises

a. With regard to involving the state budget in the financing of investment,
the most extreme solutions are seen. Namely, all "state" institutions in
Hungary, i.e., investments about which the enterprise itself does not decide,
are subject to financing from the state budget. On the other hand, in
Yugoslavia the participation of the state budget in the financing of the
production investments and basically also nonproduction investments is out of
the question altogether.

A specific solution of the Hungarian system is the use of the form of budget
loans in the financing of state investments. Currently, the state budget in
Hungary provides funds exclusively in the form of loans which are subject to
the repayment by enterprises, and financed by the Hungarian National Bank,

Only in Czechoslovakia coexist two funds for development purposes: the
investment fund for financing central investments, and development fund for
financing investments of outlays below 2 million crowns and for complementing
the turnover fund.

AOnly in the GDR the so-called technical credit is currently used, i.e., credit
for investment, paid for from the state budget. ‘

Only in Czechoslovakia, direct relations take place between the raising or
lowering of the interest rate of the bank credit, based on economi premises,
in the sense of raising or lowering the amount of the bonus fund, and prior to
1980, the award fund.

The characteristic feature of the credit system in the GDR is a close
following of the plan, both with regard to the structure of the assets and to
the sources of their financing.



In the years preceding the economic reform in Poland, the system of giving
credit for investments differed from the systems of giving credit in all the
other socialist countries im the way that the credit for development
investments constituted basically the exclusive and obligatory source of the
financing of these investments. -

The freedom of banks in determining the conditions of credit to enterprises is
the greatest in Yugoslavia and the smallest, due to the limits of the plan, in
the GDR.

Only in Yugoslavia the central bank applies instruments limiting for
operational banks the credit expansion, analogically to those used in the
capitalist economy, as establishing the miminum liquidity of banks, the limits
in opening deposits, and the like.

The specific feature of the Czechoslovak system is the essential role of the
index of the rotation of reserves gemerally without fuels, both in the
planning and in the financing of the reserves. The second important feature
is the detailed differentiation of turnover funds for the purpose of defining
the appropriate sources of financing.

Only in the GDR a separate repair fund is created for the financing of repairs
of the permanent funds of enterprises.

b. In Hungary, Yugoslavia and in Poland the sizes of investments of
enterprises are shaped by enterprises independently, according to the needs
and sizes of the enterprise's own financial means, and possibly complemented
by bank credit paid from the enterprise's own funds, mainly from profit and
amortization. On the other hand, in Czechoslovakia and the GDR, investment
sizes are determined by limits, as in Czechoslovakia, or by the plan, as -
in the GDR, which basically means the same thing.

The characteristic feature of the financing of investments in Hungary and in
Yugoslavia is the legal ratification of the possibiliies for mutual credit
giving by enterprises. Only in the countries where the independence of
enterprises is subjected to limitationms, due to their subordimation to
associations or combines, occurs a redistribution of the amortization and
profit for investment purposes. This concerns mainly Czechoslovakia and the
GDR. '

According to the level of credit interest rates, we can rank countries in an
order from the highest to the lowest level: Yugoslavia, Hungary, Poland,
Czechoslovakia and the GDR.

c. In all socialist countries investments are divided into:

--ones about which the enterprise itself makes decisions,
--the ones about which decicions are made outside of the enterprise.

The principles of self-financing of enterprises are proclaimed by all the
economic-financial systems with the exception of the GDR. This principle is




limited in Czechoslovakia due to the redistribution of financial means used
there within an association.

In all the countries, bank credits constitute a source complementing the
enterprises' own funds, but there are distinct features with regard to
determining the scarcities"eitﬁer at the stage of planning or at the stage of
the realization of the investment projects.

There are currently nd'ﬁniform, generally obligatory indexes of the
~distribution of the enterprise's own funds in the financing of turnover means.

In Yugoslavia, Czechoslovakia, and recently also in Poland, turnover means of
a permanent character are subject to long-term credit financing, and in
Hungary to a middle-term credit. Only in the GDR--as it used to in the
other countries before--a formally short-term credit to cover these reserves
is obligatory.

In all the éountries'discussed; with the exception of the GDR, all repairs,
including capital repairs, are subject to financing in the debit of the costs
of the enterprise's activity.’ '

In all the countries, with the exception of Yugoslavia, the fund of
technological progress is created, which bears various names:

--the fund of technological development, in Czechoslovakia,
--the fund of science and technology, in the GDR,

--the fund of technological-economic progress, in Poland,
--the fund of technological progress, in Hungary.

d. Among the methods of the financing of the enterprise's activity, the bank
credit plays an increasing role. Its incentive features are noted with the
growing awareness of the necessity to increase the efficiency of management
and the role of banks in this domain.

It turns out that bank credit is the most active instrument not when it is the
only source of financing a certain activity, as it used to take place with
crediting the development investments. Credit ought to be an authentic
credit, i.e., a source complementing the enteprises' own funds, and not a
source of financing obligatorily imposed upon enterprises.

By the nature of things, the credit is to be incorporated into the total of
the enterprise's economic activity, giving a proper rhythm to the inter-
dependencies between the financial and the material sides. It dominates over
other methods of financing, particularly with regard to flexibility. 'The
flexibility of the credit must not be considered the result of liberalism in
making bank credit available in the economy. On the contrary, flexibility is
a feature characteristic of credit relations, by the definition itself. This
feature ought to be used rationmally. The "shortage" of credit and money, and
a realization of a wise credit policy, which cannot, however, be understood
mechanically as a "policy of difficult money," is the condition of "health" in
credit-money relations.



Banks are notirreplaceable in assuring an efficient course of crediting and in
the accounting-cash service. As the technique improves, organizational and
economic tools used in the bank apparatus in the realization of their func-
“tions change too. In the present conditions one can feel a particular need
for the bank apparatus to perform the activities which would stimulate the
efficiency of management of enterprises. It is a question which in none of
the countries has worked out to the end. It is indisputable that the bank
should not become a superior unit for enterprises, and in its policy it should
not use automatically and generally certain patterns of the kind of the policy
of difficult money. The bank always ought to be guided by common sense, and °
ought to base its decisions on thorough economic analyses, also with regard to
forecasting.

6. Summary

From the brief survey of the common and divergent solutions we learn that
solutlons specific to particular countries, and solutions commmon to some
countries, prevail. There rarely occur solutions common to the whole "five"
of the compared socialist countries.

Usually one notices similarities on one side, between Poland and Hungary, and
on the other between Czechoslovakia and the GDR. Yugoslavia usually has
solutions specific to itself, although some consider it precisely close to
Hungary and Poland.

Another thing is that in practice some economic moves in Poland are closer to
the solutions which dominate in Czechoslovakia and in the GDR.

FOOTNOTES

1. F. Skalniak: "Problems of the financial result of_entefprisés in
economic-financial systems in selected socialist countries,'" FINANSE,
1984, No 2, pp 35-36.

2. Ibid, p. 33.
3. The income of the enterprise plays this role in Yugoslavia.
4, Including workefs‘émpIOyed in nonproductionél activities.

5. Contracts regarding work and usually also author's royalties, which bear
on the costs of the enterprise's activity, constitute an exception.

6. The payments on behalf of the State Vocational Activization Fund are
similar in results, although simpler in constructionm.

12270
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GERMAN DEMOCRATIC REPUBLIC

GDR TRADE REPRESENTATIVE ON SINO-GDR ECONOMIC RELATIONS
Beijing GUOJI MAOYI [INTERTRADE] in Chinese No 9, 27 Sep 84 pp 17-18

[Article by Gunter Karrasch, GDR Commercial Counselor to China: "Hope
Expressed for Expanded Trade and Economic Ties between GDR and China"']

[Excerpt] Trade relations between the Democratic Republic of Germany [GDR] and
the People's Republic of China have developed steadily since the People's
Republic was founded in October 1949. Our major exports to China are machine
tools, complete plants and transportation equipment. We were particularly
active in our cooperative relations with China during the 1950's when we
supplied it with factory equipment and provided technical training.

China's traditional exports, which are highly valued in the GDR, comprise
mainly native products, high-class consumer products, cigarettes, tea, wines
and liquors, textiles, chemical products, nonferrous metals, and so on. Pro-
cessed metallic industrial products are also becoming more and more important.

Sino-GDR cooperation has entered a new phase in recent years.

~--Gunter Wyschofsky, minister of Chemical Industry, led a GDR delegation to
China and concluded a series of scientific cooperation agreements.

--Zhu Rongji [2612 2827 1015], vice minister of the State Economic Commission
of the PRC, visited the GDR at the head of a delegation of experts and reached
agreement on 40 cooperation projects concerning China's technological trans-
formation,

-—-A GDR delegation led by the minister of Heavy Machinery and Equipment, Rolf
Kersten, visited China and signed a cooperation agreement with the Ministry of
Machine-Building Industry.

--Numerous industrial and foreign trade experts from both nations have been
visiting one another, opening up new territory in economic and trade relations.

Chen Muhua [7115 1970 54781, minister of Foreign Economic and Trade Relations
of the People's Republic, visited the GDR on the eve of both countries'
National Days. During the visit, we concluded an agreement on economic co-
operation and a protocol setting up an economic, trade and technological
cooperation committee,

10



Let us express again our sincere desire to develop economic and trade relations
with China. N ' :

Finally, as the commercial counselor from the GDR, I would like to extend to
all my Chinese counterparts my most sincere congratulations on the 35th

anniversary of the birth of the People's Republic of China.

May the friendly cooperative relations between our two countries flourish!

12581
CSO: 4006/202
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GERMAN DEMOCRATIC REPUBLIC

LEADING ECONOMISTS ON COMBINE MANAGEMENT, PRODUCTIVITY FACTORS
East Berlin WIRTSCHAFTSWISSENSCHAFT in German Vol 31 No 9, Sep 84 pp 1367-81

[Article by Rudolf Eilenberger: "Processes and Forms of Socialization of the
Means of Production and Labor as well as Issues on Further Perfecting
Administration, Planning and Stimulation of Economic Efforts in GDR Industry”]

[Text] 1In April 1984 a joint meeting on this topic was held by the Council for
Issues of Economic Administration and the Council for Issues of the Political
Economy of Socialism. Participating in this meeting, which took place at the
Central Institute for Socialist Economic Policy at the Central Committee of the
SED, were administrative scientists, political economists, and managerial staff
from various combines and plants.

In his introductory remarks, Professor G. Schulz (Academy for Social Sciences
at the Central Committee of the SED) described the main purpose of this
meeting, which was to deal with the continued process of socialization as well
as with a comprehensive intensification as the primary avenue to a general
resource—conserving type of intensive expanded reproduction, above all in
industrial combines and plants. He characterized the socialization of the
means of production and labor as the overriding fundamental process underlying
continued improvement of the conditions of socialist production within the GDR.
Schulz pointed out that this process is taking place in accordance with
concrete, historical conditions of reproduction, and by no means merely
alongside laws determining social development. Continued socialization will
rather follow the demands of the objective economic rules of socialism.

Even though the meeting was purposely limited in its scope to an examination of
continued socialization in industrial plants and combines, the breadth and
complexity of the entire process of socialization did not go overlooked. Thus
Schulz pointed out that this process brings about far-reaching qualitative and
quantitative changes in all phases and components of the reproduction process,
in the economic relationships within and between the various levels and areas
of the national economy, in the relationships between industrial reproduction
processes and territorial development, as well as in socialist economic
integration. All these changes reflect the dialectical reciprocity that exists
between forces of production and conditions of socialist production.

12



The basic forms of the socialization of the means of production and labor are
the social division of labor, specialization, cooperation and combination with
simultaneous concentration, which, with socialist economic integration, are
assuming new dimensions. They are a result of an increase in the forces of
production and are at the same time a significant factor for their further
development. They include certain economic conditions, such as the
relationship between producers and collectives, and thus belong to the totality
of the conditions of production. The development of the working population and
the efficient utilization of the social work capacity are likewise inseparable
components in the analysis of the process of socialization. Schulz also
pointed out that the continued process of socialization involves complex
solutions to fundamental economic tasks, that the social character of activity
is intensifying even in the non—productive sectors and branches, and the
economical utilization and preservation of the environment as well as the
responsible management of natural resources are also components of the process
of socialization.

Under discussion were theses that had been worked out by Professor H.-J. Braun
(Central Institute for Socialist Economic Policy at the Central Committee of
the SED), Dr E. Doerschel and Dr H.-J. Peters (both of the Academy of Social
Sciences at the Central Committee of the SED). The following viewpoints of the
constructive discussion will now be presented here.

First the discussants addressed themselves in their presentations to the
qualitative new requirements of the transition to a general resource—conserving
type of intensive expanded reproduction. The view was substantiated, based on
these theses, that the forms of the socialization of the means of production
and labor are to be brought into line with processes of renewal and their
increasing impact on the plants and combines. By means of permanently
innovative processes, a comprehensive and lasting intensificationm, especially
with regard to increasing efficiency, can be brought about.

Second it became evident in the discussion that an effective socialization of
the means of production includes all phases of the reproduction process, and
that distribution, circulation, and consumption are by no means passive results
of production. Thus, positive experiences in designing the cycle under the
aspect of coping with innovative processes in relatively closed reproduction
processes were shared. Connected with this were suggestions regarding the
structure of the combines, the development and utilization of the social
work-capacity, the development of consumer goods, and administration by means
of base plants, taking into consideration the differentiated reproduction
conditions in the combines.

Third the discussion took the form of a useful exchange of information
regarding the successful implementation of the Decree of 1983 Concerning the
Continued Perfecting of Administration, Planning, and Economic Efforts.

Fourth emphasis should finally be placed on the general agreement reached
during this constructive exchange of opinion by members of both councils
concerning the theoretical bases as well as the practical, in part very
differentiated, problems of the topic of the day's discussion. Thus, for
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example, despite the multifaceted complexity of the socialization of the means
of production and labor, the definition of socialization which was offered in
the theses and refined in the political-economic discussion was accepted

(cf. Author Collective, "Economic Laws of Socialism: System, Particular
Effects, Forms and Methods of Utilization." Dietz Verlag, Berlin 1981,

p 117f.) It became clear during the course of this discussion that many
aspects of the socialization process must be re—examined during the transition
of the national economy of the GDR to intensively expanded reproduction. These
include such questions as the processes of renewal and structural changes,
guarantecing stable economic growth in the face of altered conditions of
reproduction, socialist economic integration, continuing the primary task in
its unification of economic and social policies and the economic dynamism which
is linked to this.

In his introductory paper, worked out in collaboration with Braun, Doerschel
addressed himself to selected questions. A crucial aspect of the continued
socialization of the means of production and labor is the consciously~shaped
dialectic between the forces of production and the socialist conditions of
production in the face of comprehensive intensification, and therefore many
questions have to be reconsidered from the point of view of the development of
the combines and the altered conditions of reproduction. Doerschel stressed
that the effectiveness of the expanding socialization of socialist production
conditions must always be measured against the following three criteria:

First: the central effort must always be to reproduce the socialist production
conditions as developmental and motional forms of the productive forces in such
an expanded fashion that they impart effective impulses to the development of
production conditions and allow this development to proceed in an unencumbered
fashion. Today and in the future, this must be reflected above all in the
renewal processes.

Second: efforts must be made to further strengthen the social link hetween the
producers and to raise the comradely cooperation and mutual help between the
workers and between working collectives to a level corresponding to the demands
of comprehensive intensification.

Third: efforts must be made to encourage even more effectively the social
activity of the workers via an effective functioning of the socialist democracy
in production and to provide sustained support for efforts in the direction of
outstanding performance and responsible participation in administration and
planning.

If the transition to a comprehensive intensification is viewed as a
revolutionary process, if its connection to the development of the combines is
understood as a new stage in the planned socialist economy and the fundamental
change in the paths, kind, and direction of the achievement of economic growth
is stressed, then it is clear that in the socialization process, too, many
qualitative questions must be asked ancw. From this perspective Doerschel
described four points of consideration.
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The first point of consideration lay in stressing comradely cooperation, mutual
assistance, and increasing collectivization, measured socially, as a
fundamental qualitative characteristic of conditions of socialist production.
In the process of socialization, it is not merely a question of division of
labor and cooperation, but rather their socialist functioning. Since
socialization in socialism always implies a strengthening of the social
interconnection between the producers, every step, practically speaking, must
move in this direction. .

The second point of consideration referred to the increasing significance of
differentiated conditions of reproduction for enhanced performance, including
the variations in the level of socialization between the branches and combines.
In this regard Doerschel raised the question of how to determine performance
goals and the complex evaluation of actual performances. The authors of the
theses understand by the term "differentiated conditions™ the specific
performance sources and reserves for increased improvements in performance, and
thus they decisively oppose an understanding of the concept which would derive
the smallest possible claim for one's own work. It is primarily a question of
reacting to differentiated conditions with differentiated tasks, as expressed,
for example, in the obligations assigned to the combines during the meeting
which took place in Leipzig in March 1984 of the Central Committee of the SED
with the general directors of the combines and the party organizers of the
Central Committee, and also in many different parts of the National Economic
Plan of 1984. ‘

The third point of consideration deals with questions regarding production
criteria, which are linked to socialization, increasing efficiency, and thus to
intensification. Larger production series should be aimed at in every case
where conditions of production and sales volume would allow for this.
According to Doerschel, production criteria is based on two variables:
production volume and one-time (prior) expenditures. The recognition that
prior expenditures should be viewed as a variable is of practical significance
in connection with the desired increases in flexibility and efficiency.
Doerschel characterized the reduction in one—time expenditures as a result of
progressing socialization, in particular in the scientific-technical realms,
for which socialism offers in principle greater possibilities than does
capitalism.

In the fourth point of consideration he turned to questions regarding the
coordination of various interests and the continued creation, strengthening,
and development of the merging of social, collective, and individual interests
as the most important motivating force of socialism. The criteria which have
been implemented for the perfecting of administration, planning and economic
accounting form an all-important framework for this. The task lies now in
establishing basic agreement regarding the impact of the various instruments
and elements. Essentially this is a question of strong interest in economic
progress and improved efficiency in the scientific and technical areas. It was
stated that now was the time for this interest to become fully effective, from
the combine plants and the work collectives down to the individual worker. A
crucial factor in this regard is the comparison of efficiency within a
particular combine. Increasing the motivation for improvements in efficiency
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requires that each worker and each work collective is informed as clearly as
possible about the size of the contribution to socialized work.

Professor W. Schliesser (Bruno l.euschner School of Economics, Berlin) spoke
from the point of view of the socialization of the means of production and
labor with reference to the development of socialist property. He emphasized
that the analysis of the process of socialization from the point of view of
property theory must be intensified, whereby more thorough attention must be
paid to studies concerning the complicated inner structure of property at the
means of production, the various degreces of socialization, the different forms
of the process of socialization, of national property and of cooperative
property, as well as the differentiated conditions of socialization.
Furthermore, Schliesser pointed out that the process of socialization in
distribution, circulation, and consumption must be more closely studied from
the viewpoint of political economy. With reference to the manner in which
distribution is handled, he recalled that "the manner of distribution depends,
after all, largely on how much there is to distribute.” (K. Marx/F.Fngels,
WERKE, Dietz Verlag, Berlin 1956 - 1968, Bd. 37, p 436.)

Along with advancing socialization, the mediating character of money, price,
finance and credit increases in importance. The conscious and farsighted
structuring of these categories in devcloped socialism must be studied more
closely by political economists. With regard to circulation, further
consideration should be given to bringing the processes of concentration and
centralization in trade into even better harmony with national economic
requirements of the economy of time and the optimization of transport
expenditures, as well as with a demand-oriented production and provision of
goods.

Professor R. Loos (Leipzig School of Trade) proposed suggestions for
minimizing transport expenditures for an accelerated movement of goods.
Professor H. Hentzschel (Karl Marx University, Leipzig) characterized the
transition to administration of the combines by a base plant as resulting from
qualitative progress in the process of socialization of the combines and at the
same time as a decisive condition of its further planned structuring. He also
called attention to the fact that production criterion must be viewed from the
perspective of different levels (combine, combine plant, production shop),
because they have their specific production criteria. He pointed out the
following areas of progress in the process of socialization within the
combines.

1. Concentration of the potential for research, development, and
rationalization in independent cconomic and juridical units, so that
essential processes that determine tempo and structure are centralised
and profiled.

2, Formation and consolidation of a rational product-oriented administration,
by means of the establishment of administrative areas, among other things,
with corresponding profiled administrative plants, so that the reproduction
process and the administration of the combincs are more closely connected
with each other.
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3. Concentration and specialization of production, for reasons of economy, by
means of the creation of a limited and manageable number of economically
and juridically independent combine plants, accompanied by far-reaching
profiling of products and production.

4. Continued refinement of conditions of socialist production by the expansion
of collective relationships directed both at the economic ties between
plant and combine and -at the interests of the entire combine, via the
formation of an economic accounting system for the entire combine.

5. The existence of experienced administrative cadres, with both political and
specialized qualifications, who have acquired experience in direct,
pragmatic administration by joining the processes of administration and
performance, and who have access to a strategically-oriented
conceptualization.

Professor R. Gerisch (Central Institute for Socialist Economic Policies at the
Central Committee of the SED) addressed himself to the issue of the reciprocal
relationship between the socialization process and economic organization. He
characterized the further refinement or development of the relatively closed
reproduction process as the decisive factor in a general increase in the
potential for effectiveness of these fundamental economic units. 1In his view,
this is the process which determines the continued socialization of the means
of production and labor, and which at the same time is closely linked to
essential developments in the realm of economic organization.

An essential result of the formation and perfecting of the organization of the
relatively closed reproduction process is the development of an effective,
rational foundation for economic organization, a foundation characterized above
all by a profiling of the combine plants and plant departments, the development
of organizational forms with the responsibility of centralised tasks and
functions of the reproduction process, as well as by the creation of
organizational forms of cooperation and coordination with the purpose of
securing cohesion between phase-oriented and product-oriented management.

An economically-based relationship of large, medium, and small-sized plants is
also a decisive factor in perfecting the cconomic organization of the combines.
In this connection, Gerisch opposed the notion that small and medium—sized
plants possess certain advantages of greater flexibility as compared with
larger plants. He refuted the distinction betwcen large and small-sized plants
based on the idea that large—scale production is equated with large series and
mass production, while small-scale production is linked to smaller quantities.
Large-scale production is characterized by qualitative features and therefore
cannot be evaluated strictly on the basis of the quantity of goods produced.
Furthermore, mass production is also possible in small and medium—-sized plants.
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It is evident in this regard that the following questions must be studied more
closely:

Analysis and elaboration of the qualitative factors involved in large-scale
and small-scale production and of the implications of these for the
socialization process and for economic organization;

Analysis of the factors influencing the designation of the concepts of
large, medium and small-sized plants, taking into consideration specific
conditions of reproduction and development;

Elaboration of the conditions and possibilities of an effective social and
economic integration of small and medium—sized plants into the relatively
closed reproduction process of the combines, paying special attention to
accelerating the reproduction process and to increasing efficiency.

According to Professor G. Kuciak, (Bruno Leuschner School of Economics,
Berlin), the thrust of the socialization process in the next few years will lie
not so much in increased expansion, but rather in a clearer differentiation and
the emergence of new qualities in the reproduction process in the combines and
their plants. An essential aspect of this is the ability to react more rapidly
to changes in demand. Speaking of the relationship between large, medium, and
small-sized plants in a combine, he stressed that even within large-sized
plants many possibilities exist for an effective linkage between large and
small-scale production. These could be utilized for the purpose of increasing
the ability to react, flexibility, and efficiency of the reproduction process.
For example, in certain areas of the processing industry, smaller production
shops are increasingly becoming the basis of a profitable production of small
quantities of specialized products. By means of a corresponding profiling of
suitable smaller production shops in large-sized plants in the direction of
more frequent product change, it is possible to relieve the larger production
shops of the plant of this necessity, thus guaranteeing them the relative
stability in manufacturing conditions that is necessary for the efficient
utilization of highly productive technology.

Professor P, Liehmann, Deputy Minister for Light Industry, took as his point of
departure the assumption that, as large economic units with a relatively closed
reproduction process, the combines are more than the sum of the previous
plants. From this point of view, the network of interests within the combines
should be studied. Finally, national economic interests should constantly be
brought into line with interests of the combines, the plants, and above all
with the interests of the work collectives, down to the individual interests of
each individual worker. Base plants capable of performance are important for
this process of achieving unity among the various interest groups.

Professor K. Groschoff (Academy for Social Sciences at the Central Committece of
the SED) turned once again to the question of the network of various interests
within the combines, where the goal is always the realization of economic,
collective, and individual interests. For a base plant, which, like all
plants, has to carry out decisions which have been made, the administration of
the combine has a positive influence in this process of realizing various
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interests during the fulfillment of a particular economic plan. Referring to
the questions raised by Schliesser concerning the direct connection between
increasing socialization and the development of socialized ownership of the
means of production in both its forms, Groschoff noted that the relatively
closed reproduction process in the various combines must be differentiated.
Thus it would not be expedient to create research and development capacities in
all dairy combines or in other food-producing combines as a component part of
their reproduction process. Because of the similarity of the scientific and
technical tasks that are to be solved, a centralized research facility has
proven to be most effective, for example in the dairy industry, where such a
facility works closely with all dairy combines. Professor 0. Rennert (Leipzig
School of Trade) referred to possible improvements in the degree of cooperation
between district-managed combines of the food-processing industry, which
represent different categories of socialist ownership, under the aspect of
improving the utilization of existing economic and juridical frameworks.

Professor W. Opitz (Zwickau School of Engineering) concerned himself first with
progressive experience based on many years in the administration of industrial
plants and combines in the GDR, stressing the fact once again that each
developmental stage in the economy is characterized by a corresponding form of
administration, planning, and stimulation. In connection with a characteristic
of specific conditions of reproduction in district-managed industry, he gave
several examples of situations in which possibilities of intensification could
be favorably utilized. This is expressed in relatively small expenditures for
the realization of goals of mechanization and automation for the purpose of
increasing the size of the work force. In a greater degree of disposability as
a result of avoiding overspecialization, and in social advantages that result
from the possibilities of assigning various plants to particular geographic
areas. Opitz underscored the necessity of understanding the importance of
taking into consideration differing conditions of reproduction when comparing
performances.

Within the framework of CEMA, the economic effects of specialization and
division of labor can be meaningfully linked to an improved mastery of the
renewal processes and of more market-oriented product and selection design.
Socialist economic integration has been for a long time much more than a
"mutually advantageous economic relationship"”; it is, rather, one of the
decisive principles of social development in the GDR, and it must be dealt with
in all of its diverse manifestations.

Dr H.-J. Peters (Academy for Social Sciences at the Central Committee of the
SED) discussed in his paper the close link between socialization and structural
development, in particular the design of effective structures of production,
underscoring the fact that the importance of this linkage is on the increase,
particularly in the international arena. He emphasized that the linkage
between socialization, structural development, and socialist economic 7
integration is an issue central to the more effective utilization of economic
integration processes for CEMA members. In his view, this raises a question of
both theoretical and practical significance concerning the criteria and
framework for the adaptability and compatibility of production structures in
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CEMA countries, based on the socialization process and its international
expansion. This framework consists of such aspects as:

-—the level of scientific—technical achievement that has been reached with
the structures, as compared with world levels;

—--the historical, social, and natural conditions present and developing in
each individual country;

—the quantitative and qualitative development of demand in view of the
transition to comprehensive intensification in the countries of the socialist
community;

-~the foreign economic situation in each country.

With long-term goals of cooperation, with programs dealing with bilateral
specialization and cooperation as well as with ever more effective agreement on
economic policies, CEMA member countries had access to important aspects of a
common economic strategy which enabled them to utilize international
socialization processes through the large economic units in the CEMA countries,
and has a direct effect on the formation of direct relationships between
economic units in different countries.

Professor H. Fritsch (Friedrich Schiller University in Jena) discussed, from
the point of view of the socialization process and its rapidly increasing
significance for the full utilization of science as a productive force,
experiences based on a series of studies of fundamental innovations in
precision engineering and in precision optical equipment, especially in the VEB
Combine Carl Zeiss Jena. He pointed out, for example, that in the development
of the multispectral camera MKF 6, leading scientists, talented designers,
technologists and engineers from industrial and academic research groups in the
GDR were brought together under unified project management headed by the
research center of the Carl Zeiss Jena Combine. He described renewal processes
that require a problem—oriented synthesis of insights from a wide spectrum of
scientific disciplines, including complicated technological symbioses and a
coalescence between product and operational development. He lent support to
the theses that hold that enhanced division of labor, specialization and
scientific cooperation have a qualitatively new importance, because each
qualitative source of growth can only be fully exploited by means of scientific
and technical expertise. . The more efficient handling of the division of labor,
with corresponding areas of basic research, was described by Fritsch as a very
important aspect of the orderly handling of fundamental renewal processes in
the combines. He referred to the interrelatedness of the material and
technical basis of research, development and production within the combines,
between the combines, and between combines and research facilities as forms of
the socialization process, referring by way of example to the creation of a
technical school for lamination technology and special construction elements,
in which facilities of the Friedrich Schiller University and the Academy of
Science, as well as the VEB combines Carl Zeiss Jena and the Keramische Werke
Hermsdorf are participating. This mutual cooperation on the part of combines
and research facilities on the basis of economic agreements and contracts
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supports the effective interrelatedness of the material and technical basis of
science and production. In this, the process of concentration which has been
achieved in participating combines has repercussions for the process of
enhanced division of labor, which is carried out on the basis of national
contracting and territorial cooperation.

Dr A. Seifert (Central Institute for Socialist Economic Policies at the Central
Committee of the SED) concerned himself with the more effective utilization of
scientific and technical knowledge in the development of capacities for
product-specific supplying of the combines of the metalworking industry. In
order to be able to estimate just what product-specific supplying means for
major products of each individual combine, the influence of the most important
deliverable parts and components on the quality and functionality of the main
products must be analysed. The following considerations must be included in
this analysis: In increasing measure, a process of integration of supplied
parts into the final product is taking place. Some of these components are no
longer simple manufactured parts which can be attached to the machine, but must
_rather be included in construction of the machine. (For example, sewing
machines no longer are equipped with an external motor; rather, the housing of
the machine encompasses both rotor and stator, and the wiring is replaced by
printed circuits, thus making the wiring obsolete. In this way the motor
becomes a component part of the machine.) Because of the rapidly increasing
turnover of manufactured goods, it is necessary to exercise direct influence on
the specific subcontracting. In many combines and plants, 25-30 percent of the
product line must be retooled every year, despite the increasing complexity of
the products themselves as well as of the technological processes involved in
their manufacture. This places increased demands on the flexibility of
production organization, which requires fast access to specific components.

The subcontracting of specific components is becoming an ever—larger percentage
of the value formation of the end product. Thus for a number of important end
products, the percent of value represented by specific controls, drives,
measuring devices, regulators etc, is rapidly increasing. Up to 50 percent of
the value of hi-tech machines is determined by supplied components. All of
these aspects taken together indicate qualitative changes in the structure of
subcontracting. This requires adjusting the process of division of labor to
meet these challenges, providing for a proportionality between end product and
supplied components in accordance with rapidly changing market conditions.

The specific use of subcontracted components in the primary products of the
combine and the increasing application of electronics to machines and
installations require an increasingly unified approach to the development of
mechanical epgineering solutions and technical control equipment. These
processes might necessitate the construction of a component capacity within the
combine itself. Linked to this is the development of corresponding
scientific-technical capacities for the on-site production of component parts.

Seifert pointed out that 10 to 20 percent of the scientific—technical potential
is devoted to the scientific-technical development and supervision of the
on-site production of specific components in the combines. In the
collaboration with sub-contracting combines it has proven useful to work out
long~term models for the joint solution of research and development tasks, in
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which requirements can be set for the component industry based on the new and
continued development of machines and appliances. TInvestments that are linked
to the redesigning of plants for the production of product-specific components
should be used in a concentrated way for reconstruction, with up to

40 percent of available funds being used in different combines for securing
proportionality between the early and final stages of production.

A decisive factor in the development of on-site capacities for product-specific
components, such as user-related citrcuit design and control devices, for '
specific transmissions, clutches and motors, is the securing of improved
efficiency. Providing for the simultaneous development of specific components
and end products 1is one of the factors contributing to this. Thus, for
example, it was possible to shorten development times for spinning machines and
flat-knitting machines in the Textima Combine by 12 to 18 months. An increase
in the economic value of the products was achieved because the component parts
had been tailored in on-site production to the specific functions of the eand
products, thus making possible the attainment of increased revenues and
increased profitability in terms of foreign currency.

Dr M. Duesterwald (Kral Marx University, Leipzig) concerned himself with the
acceleration of the economic circulatory system and the efficient design of the
cycle science~technology-production—-sales. The enforcing of complex
innovations, integrated into the reproduction process of the combines, is
proving to be a key question in continued socialization. 1In this there is a
growing need to plan and carry out product, technical, and process development
in a unified fashion-~and as a unified efficiency potential-—from the very
outset, keeping in mind the need to take better advantage of resulting
cross—-sectional impact and structural effects in the reproduction process in
the combines.

Professor L. Hummel (Central Imnstitute for Socialist Economic Policies at the
Central Committce of the SED) discussed timely questions concerning both the
orderly economic linking of the social labor potential to the branch and
territorial goals of economic development and new requirements for the
efficient utilization and further development of human resources in the
combines and plants. Tt is a matter of workiug out conceptualizatious of the
development and utilization of the social labor potential in all territories ,
and branches and of securing the reproduction of the social labor potential, of
consistently carrying forth the Schwedt Initiative for socialist ,
rationalization, of working out goals for the economic development of
strategies for securing the availability of labor, as well as of paying
increased attention to the planning and execution of qualification measures,

He supported the insight, based on the theses, that the importance of a high
degree of availability of resources is increasing for the effective application
of the social labor potential in connection with the realization of complex
renewal processes, in order to enable appropriate reactions to changing
requirements in the labor process. 7To do this, a corresponding willingness to
learn, initiative, creativity, a healthy readiness to undertake risks and to
cooperate on a personal level must be encouraged. An increase in availability
of resources concerns each individual worker as well as the work collective,
Hummel reported on positive experiences of ways in which combines and plants,
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in organized cooperation with regional governmental agencies, were able to meet
their serious responsibility for the efficient application of the social labor
potential. In the case of production changes, of the introduction of new
technologies, or of shift work, the new demands on availability are analyzed
and the necessary qualification measures and social measures are decided upon.
Every stage of the process is discussed and implemented together with the
workers in question, with the unions playing a responsible and successful part.
It is precisely in the systematic acquirement of labor for the resolution of
new tasks in the work process that the advantages of the planned socialist
economy become clearly evident.

Dr G. Knappe (Fritz Heckert Trade Union School) turned attention to the active
role played by socialist competition in the socialization process. He
referred, among other things, to competitive initiatives that are of importance
to an increase in both scientific—technical and economic performance, and which
simultaneously encourage and accelerate the socialization process. In the face
of changing conditions in the carrying out of the economic plan, an important
task of union and governmental administration is the reaching and surpassing of
performance and efficiency goals with the aid of socialist competition.

Professor H. Luft (Academy for Social Sciences at the Central Committee of the
SED) underscored the fact that continued socialization of production and labor
by no means implies——as imperialist ideologists often claim——anonymity and loss
of individuality, but rather on the contrary demands an increase in personal
responsibility at every work place. This is a result both of increasing
technical furbishing of the work places as a result of scientific-technical
progress and of the increasing enhancement of the social division of labor,
which leads to a growing differentiation and interdependency on the part of
plants, combines, and branches. For this reason, there is an increase in the
importance of the systematic organization of efficient cooperative
relationships to an even greater extent, because this, as a factor in
soclalization, offers great opportunities for a significant increase in work
productivity and efficiency.

The continued socialization of production and labor and the demand-oriented
production of industrial consumer goods was also a central issue in the
discussion. From the broad spectrum of various contributions to the
discussion, a few aspects may be brought into closer perspective: the
comprehensive intensification of production expands and alters, in a
qualitative way, the possibilities of producing more new, efficient,
user—-oriented technical consumer goods, because of the transition to a
generally resource—conserving type of intensive, expanded reproduction. The
combines have access to many kinds of positive experiences in the
interrelatedness of science—technology-production—sales. These advantages
should also be carried through in the production of consumer goods. Science
and technology play in this process an important role in the development of
products and technologies. A rapid and permanent renewal in the production of
consumer goods is an essential feature of the continued socialization of
production and labor, and is also a factor in improving our ability to meet the
public demand for goods. For the general readiness to excel in performance and
for creative initiatives on the part of the workers, too, providing for




industrial goods of high quality and attractive appearance is an imporktant
factor in securing harmony between merchandise funds and purchasing power in
line with the principle of material interest in greater performance. The
continued development of the production of consumer goods in all of the
combines requires a series of new considerations regarding the formation of an
efficient division of labor from an economic perspective. In this regard
repeated mention was made of the necessity of incorporating the production of
consumer goods in a serious and regular fashion into the structure of the
plants and combines which manufacture the meauns of production. This is a
timely task for continued, systematic socialization.

U. Weisspflug (Academy for Social Sciences at the Central Committee of the SED)
described the cooperation between the production of consumer goods and a
capable research and development potential in the combines of district—managed
industry, taking into consideration specific existing conditions of
reproduction. The many different paths taken in the continued profiling of the
production of consumer goods are as varied as these different conditions, and
extend from the establishment of an on-site research potential via the
establishment of long~term cooperation with scientific facilities and research
centers at centrally-administered combines, to a merging of certain parts of
the research and development potential at scientific—technical centers, which
are subordinate to district councils, and others.

Professor K, Bernheier (Central Institute for Socialist Economic Administration
at the Central Committee of the SED) pointed out that the advantages and
far-reaching opportunities on the part of the combines to link science and
-production more closely should be enforced more rigorously in the future in the
production of consumer goods. In his view, the increasing socialization in the
areca of the production of consumer goods is shown in the following decisive
processes: in the combines which have traditionally manufactured consumerv
goods and which usually are fiscally respousible, the role and responsibility
of science and technology for product and technological development is
increasing. According to him, it is necessary to orient important tasks and to
utilize this potential more intemnsively. 1If the combines that manufacture
consumer goods can more effectively carry out their leadership role for the
product group in question, in accordance with established guidelines, product
renovation under the aspect of the solution of complex problems and forms
across the various combines and industrial branches could be more efficiently
imp lemented, and the activities of the combines which manufacture the meauns of
production and of district-managed combines could be more meaningfully
coordinated. A good part of the discussion was devoted to the important
complex socialization-work on product groups—interaction between product
groups, and further refinements in the production of consumer goods.

An interesting aspect of systematic socialization by means of the coordinated
interaction of branch and territorial organizations was introduced into the
discussion by Professor J. Becher (Franz Mehring Tostitute of the Karl Marx
University, Leipzig). He referred to the initial effects of intensification
which occur even in the planning process in the case of procedures which have
been jointly decided upon, stressing the authority of the coordinating
discussions. 1In this he concerned himself with the task of establishing



agreement between social interests and inierests of the branches and combines,
in the development of infrastructure. Continued socialization necessitates
increasing reliability in the social relationships between all levels of the
economy, i.e. between the major areas, branches, combines, plants, and
territories.

In his concluding remarks, Professor G. Friedrich (Central Institute for
Socialist Economic Administration at the Central Committece of the SED) pointed
out that the discussion had been both very stimulating and thematically as
broad as the socialization process itself. Tt had brought forth constructive
suggestions regarding further considerations of the problems Llinked to the
socialization of production and lahor in the combines. Friedrich paid
particular attention to three problem areas:

First, he spoke on the shaping of the relatively closed reproduction process in
the combine. This process is conclusively determined by such objective
requirements as the need for a higher renewal rate for products, for a flexible
reaction to customer preference and more differentiated user needs, the
modernization and rationalization of base materials as a major direction in the
reproduction of base funds, the development of a production and axport
structure which would permit greater refinement of domestic energy-carriers and
raw materials, etc.

Under the influence of these requirements, the on—-site construction of the
means of rationalization in numetrous combines from small production departments
to independent special mechanical enginecring plants within the framework of
the combine has developed rationalization plants that represent an important
link in the chain construction—-technology-production of base materials, which
have an increasing impact on the technical-economic level of production, and
which play an essential part in the acceleration of scientific~technical
progress in each respective combine. Both in the development of on-site
construction of the means of rationalization (on the one hand, their
telationship to the construction of processing materials and to majintenance
capacities within the combine and, on the other, to the mechanical enginecring
plants outside of the combine) as well as ia the on-sire manufacture of
level-determining components, in the use of the potential of combines which
primarily manufacture the means of production for the development and
production of highly valuable industrial consumer goods and others, it is
evident that the posing of such traditional questions from the realm of
political economy relative to the socialized process, such as the question of
"horizontal or vertical concentration” or the nofion that specialization and
concentration of production must lead via an unbroken, direct process to an
increase in production output must be re—examined. Relatively rapid chaunges in
the structure of demand, accelerating scientific-technical progress in
production, the necessity of allowing relatively high one-time expenditures,
especially for science and technology, to be spread out economically over a
wide range of products, also lead to a specific expansion of the production
profile of the cconomic units, which is having a practical impact today on the
development of combine structures.
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Second, increased flexibility and the ability to react to changing demand
structures and to the acceleration of scientific-technical progress pose new
problems in the areas of production organization and cooperation. Thus, for
example, in the face of a renewal rate of 30 percent and more, stability in the
cooperative relationship, the willingness of the sub-contracting industry to
participate in the technical development of the end producer, the ability to
offer for their own part new solutions to the end producer, are all fundamental
pre—conditions for industrial production. This raises questions of the
interrelatedness of the national economy, the drawing up of the balance sheet,
the securing of proportionality as well as of the style of direct collaboration
between the various economic units, to an extent to which they had not
previously been raised. Economically efficient solutions and effective
economic measures require that in many cases the sub-contracting industry
itself will be objectively placed in the position of having to tender bids.

The economically efficient reaction to continued dlfferentlated user needs
requires in many cases new organlzational and also in part technologically
constructive production solutions. Among other things, this is a matter of
coupling individual production geared to the requirements of a particular
customer with normal serial production. In actual practice, the following
approaches are to some extent already being taken:

——-development of capacities for special fabrication within a particular
plant, in order to meet particular client needs, whereby the basic
building groups are removed from the running serial production. The
advantage consists in an increased ability to react without disturbing
the running serial production;

--development of "variant workshops", in which serial products can be
altered after manufacture to meet specific customer requirements.

-~utilization of partial capac1ties in the construction of models, or
of the construction of on-site means of rationalization in those cases
in which customer—tailored spec1a117ed construction remains an
exception, but which, because of its specifications, cannot be
manufactured in the serial production of the plant.

With regard to the relationship between large, small and mid-scale plants
Friedrich clearly established that no economic law exists according to which a
large plant must be less capable of reacting and less flexible than a small or
medium-sized plant. The degree of flexibility is determined much more by the
specifications of the product, production processing, base material used, and
by the principles of each particular production organization than by the actual
size of the plant. In addition, in actual practice, the entire plant does not
always have to react flexibly: often it is sufficient if adequate flexibility
is present in individual plant areas, or in the independent small and
medium-sized plants within a combine. The notion that conditions of
reproduction in the 1980's will lead to a renaissance of small industrial
plants is just as unrealistic as that "gigantomania” that assumes that plants
will constantly expand in size. Large-sized plants are the backbone ‘of
socialist production.
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Third, the further development and consolidation of the combines is
inextricably linked to continued perfecting of administration, plaunning and
economic accounting. The measures for the development of the administrative
system, linked to the Resolution of February 1983, are aimed precisely at
adapting administration, planning and economic accountability in all their
complexity to the unew stage of compreheusive intensification in production. 1In
carrying out this resolution and the continued perfecting of administration,
there are a series of practical and theoretical themes which continually arise
precisely because of the advancing socialization of production and labor.

~-In the discussion it was correctly brought out that the responsibility
of the iandividual is increasing. At the same time, it is becoming
lncreasingly difficult to measure personal performance. New ways and
methods must therefore be sought in this regard. - The socialization
of production, in particular, is constantly presenting new questions
with regard to the implementation of the socialist performance principle
on all levels of economic administration.

—~The question which was raised concerning the effects of economic
organization on the relatiouship goods~money must receive further study.
The correct establishment of agreement among the various interests is
inseparably tied to the shaping of economic accountability.

~~The decisive question is: how can we succeed in fostering the further
unfolding of the advantages and wmotive forces of socialism, so that its
inherent superiority over the capitalist mechanism of competition can
become fully effective.

Turning attention to the international discussion, Friedrich took a decisive
position against the one-sided opposition of administrative and economic
methods. TIn his view, political-educational, administrative and economic
methods should all be joined for full utilization of the advantages and motive
forces of socialism. 1Tt 1is precisely the socialization of production which
demands that political-educational influences be enhanced and that the
administrative and economic impact on the work collectives be heightened, in
order that the economic strategy of comprehensive socialist intensification can
be fully realized.

12792
CS0: 2300/264




JPRS-EEI-85-033
21 March 1985

GERMAN DEMOCRATIC REPUBLIC

WORKER INITIATIVE: SUBJECTIVE FACTOR FOR HIGHER PRODUCTIVITY
Fast Berlin WIRTSCHAFTSWISSENSCHAFT in German Vol 32 No 10, Oct 84 pp 1441-57

[Article by Karl Hartmann,. Prof Dr of Economics, Director of the scientific
branch for Political Economy and Economics, Chairman of the Department for
Industrial Economics at the CC SED party '"Karl Marx" Academy; and Uwe Moeller,
Dr of Economics, Deputy Director for Research and Publication in Political
Economy and Economics at the same academy: '"A New Stage in the Implementation
of the Economic Strategy and New Requirements on the Efficiency of the SubJec—
tive Factor"]

[Text] Proceeding from the statements of Erich Honecker.

at the 7th SED Central Committee session, the article depicts
the content of the new stage in the implementation of the
economic strategy followed by the party for the 1980's.

This content is perceived by the authors on the one hand

in the simultaneous solution of two strategic tasks—~the full-
scale utilization of all possibilities of socialism in the
interest of the people and the creation of the external con-
ditions called for to this end--and, on the other, that in-
tensive extended reproduction is taking on a comprehensive
character in many respects: First, it determines all facets
of the mode of production--the relations of production just as
well as the productive forces. Second, it comprises all stages
and fields of the reproduction process of national economy.
Third, it is characterized by new ways and a higher rate of
increase in labor productivity on the basis of the most ad-
vanced technology and products. The economizing of live labor
is systematically connected with the growing economizing of
embodied labor and, as far as the latter is concerned, not
only with a growing economizing of operational outlays, but
also of initial outlays. Finally, the authors derive conse-
quences from these issues for the increasing specific weight
of the subjective factor during the tran31t10n to comprehen-
sive extended reproduction.

As Erich Honecker explained at the 7th SED Central Committee session and at

the bezirk delegates conference in Berlin, another step, ''a mew stage in the
implementation of the economic strategy,' is ahead.l This new step toward
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implementing the economic strategy is aimed at achieving higher efficiency
through new technologies and new products.2 This will make possible the suc-
cessful pursuit of the main task course also in the future and, alongside the
Soviet Union and the other fraternal socialist countries, solving two tasks of
strategic importance simultaneously: The full:scale utilization of all pos-
sibilities of socialism in the interest of the people and the creation of the
external conditions called for by ensuring their certainty."3

All experience has shown: Out of the political course of the main task arise
the certitude about the future, the social optimism and the strength which
keep deepening the relationship of trust between the party, the workers class
and all the people. The proven main task course, the unity of economic and
social policy, thus keeps proving motre and more an inexhaustible source and
strong impulse for the economic and social ascent of the country.

The 35 years of the birth and growth of the GDR have certainly demonstrated
that our social ascent has always gone hand in hand with our economic ascent.
Through the historic Eighth SED Congress resolutions on implementing the main
task in its unity of economic and social policy. improvements in the people’s
standard of living and the development of their personality became still more
immediately the end and meaning of economic development. Thanks to this uni-
fied economic and social SED policy, aimed at the well-being of the people and
their happiness, the people's social and material standard of living in the
GDR has reached a level no capitalist countty has to show for:

The greatest weight for the citizens' well-being attaches to the housing condi-
tions. Since the Eighth SED Congress housing conditions in the GDR have fun-
damentally improved for circa 6 million people. The SED is resolutely holding

on to its course of solving the housing problem as a social problem by 1990.

In contrast, in the FRG homelessness keeps further increasing. This is not so
because there would not be enough apartments, hit because housing construction
also falls under the profit law and rentals are rising to unaffordable heights.
Whereas in the GDR today each citizen still pays the same rent--at equal dwelling
space--per square meter as 35 years ago, for old buildings from 70 to 95 pfennige,
for new buildings from M 0.80 to 1.25; in the FRG, with its so-called social '
housing program, DM 10 have to be paid, and moré than DM 15 on the so-called free
housing market. On the average a GDR family puts up less than 3 percent of the
household budget for rent. In capitalist countries the rent devours at least

25 percent and often a far larger shatre still of the income of working families.

The people's material standard of living has risen by multiples, which among
other things is clearly seen in the population's growth of net income. In
1970, that came to M 79.4 billion, in 1983, it came to the remarkable total of
M 131.1 billion, in other words an ihcréase of 1.65 times of what it had been.
No inflation, higher rentals or highér tdxes curtail the nmet income gains by
the population in the GDR. 1In the FRG, on the other hand, the state and the
monopolies vyear after year pull more money out of the pockets of the working
people to raise the profits of the corporations and finance a still more pro-
fitable arms buildup. With only DM 5,000 in tax liabilities, each FRG family
has to shell out for armaments today. In the GDR each family gets circa

M 10,000 annually in monetary and free subsidies from the workers and farmers



state, which increase the family budget. The real income a worker's or employee's
household could dispose of in 1982 came to M 2,282 on the average per month;
M 789 of that came out of public funds.

Social security, comfort and a certitude about the future have risen to a quali-
tatively new height in the GDR. Since 1949, unemployment has become an alien
concept for the GDR citizens. Whereas it is mounting at millions and growing
year after year under capitalism, full employment in the GDR is among the real
values of socialism. It is of the greatest political significance that the GDR,
on the dividing line from imperialism, has succeeded, despite the transition

by the most aggressive imperialist, mainly the U.S. circles to the confronta-
tion course, and despite stringent world economic changes due to the capitalist
crisis, in further improving the people's standard of living through increasing
economic efficiency. This is attested to also by the most recent sociopolitical
measures, the far reaching importance of which is put in bold relief against the
background of social welfare cuts in the FRG: Whereas minimum pensidns-and
other annuities go up next year in the GDR, the social condition of the pensioners
in the FRG is further deterlorating——for the first time since there has been a
legal pension insurance on German soil, pensioners in the FRG have had to pay
health insurance premiums since 1983 (since 1 July this year 3 percent and,
starting in July 1985, 5 percent of their annuity income). Whereas in the GDR
the special subsidies for families with three children are raised and the benefits
after the birth of the third child and any additional child and for married
working mothers with three or more children further increase for taking care

of sick children, especially the pay for time excused form work, go up from

half a year to 18 months, in the FRG this year paid-for maternity leave has
been reduced, in turn; by one month to a 3-month total; whereas in the GDR
financial subsidies for families with three and more children are increasing,
child-support money in the FRG has been drastically reduced for the second and
any further Chlld

The people's high standard of living achieved is due to the solid performance
growth of the GDR's socialist economy. Thus from 1970 to 1983/84 there came an
increase of the produced national income to 179 percent, of the economic labor
productivity to 172 percent; and of the net industrial product to 195 percent.
This dynamic rise also continues through 1984, the 35th year since the founding
of the GDR:? The produced national income, according to provisional statistical
data, in the first 7 months surpassed that of the comparable period last year

by 5.1 percent. Net production in the area of the industrial ministries rose

by 8.2 percent, labor productivity, by 7.4 percent. Six percent more finished
products for the population were made available, and on that basis the retail
sales grew by 4.9 percent. By the end of July 117,141 apartments had been newly
built or modernized, through which up to that point of time in the annlversary
year of the GDR 350,000 citizens found their living conditions 1mproved

This successful social and economic development is based above all on an ever
better utlllzatlon of the advantages and impulses of the socialist’ planned eco—
nomy. That finds its expression in the

—-—gradual implementation in the all-round intensive extended reproduction based
on an increasing acceleration of scientific and technological progress;
——qualltatlve growth of the ‘working people s creative initiative in socialist
competition, ‘their performance dedication and creat1veness——express1ve of the
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effectiveness of the political course of the main task, aimed at the unity of
economic and social progress, which through daily experience strengthens the
working people in their awareness for that good work pays off for the individual
and that solid labor results are a crucial contribution to supporting SED policy
aimed as it is at the well-being of the people and the safeguarding of peace; and
--altogether high level of the methods and instruments of socialist economic
management--which relates to the SED's greater role and ability politically to
lead economic processes even under complicated external conditions and to the
improvement in the management, planning and economic cost accounting in ac-
cordance with the requirements for comprehensive production intemsification,
where the main trend is the further deepening of democratic centralism. The
measures introduced in accordance with party resolutions help greatly in
focusing combine and enterprise interests more on social requirements and
bringing to realization the principle: 'Whatever is useful to the economy must
also be of advantage to the combines, collectives and working people.”

This higher level in the utilization of the advantages and impulses of the
socialist planned economy also forms the solid foundation toward taking another
step in implementing the party's economic strategy. Party resolutions and
documents have elaborated its essence, distinctive marks and criteria: The
main thing is to lend a comprehensive and permanent character to the intensifi-
cation of the economic reproduction process.

Proceeding from the insights of Marx, Engels and Lenin, the SED--especially since
its eighth party congress——has shown this. intensive extended reproduction to be
the type of reproduction that conforms to developed socialism. Production in-
tensification alone makes possible maintaining high economic production growth
permanently, which is indispensable for satisfying the people's growing needs,
for a higher qualitative development of the material-technical base and for the
defense of peace.

The party's economic strategy decided on at the 10th SED Congress logically
focused on enforcing the intensive extended reproduction in the GDR economy.
Great successes have come this way. Between 1980 and 1983 (counting the 1980
figures as 100 percent)6 the produced national income rose by 112.3 percent,
economic labor productivity by 111 percent, and production consumption by
103.9 percent, it thus climbing far more slowly than the produced national
income and the labor productivity.

That is a solid foundation for lending inteneification a comprehensive and
permanent character in the new step now . to be accomplished. As practical ex-
perience shows, this involves mainly the following:

First: Intensification determines all sides of the mode of production--the
production relations as well as the productive forces-—-and their 1nterrelat10ns,
which mainly proceed by way of the socialization process. The planned im~
plementation of intensification is one of those revolutionary processes which--
as the SED Program states—-is tied to penetrating economic, social, material-
technical, political and intellectual-cultural changes in the GDR's socialist
society. 1In this process the conditions under which the economic laws work

and their requirements are being changed and the socialist production relations
are thus improved according to plan.
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Proceeding from the Marxist-Leninist reproduction theory, the conclusion arrived
at then is that in the transition to comprehensive intensification new require-
ments are generated for the law of conformity between the production relations
and the character and level of the productive forces. A concrete expression of
it is the better use made of the advantages and impulses of the socialist eco-
nomic system, that is mainly of the socialist production relations, for tapping
the efficiency potential of the scientific and. technological revolution. A key
issue for it lies in deepening the socialization process, particularly a close

- linkage between science and production. This linkage has assumed a new quality
in the combines. Especially the organic linkage among all reproduction phases,
from research to sales, facilitates a high degree of upgrading in technologies
and products. That is a key issue in the new stage of implementing the economic
strategy: What matters is to produce far more speedily more new products and
technologies at international top standards and make them productive and ef-
fective at a broad range.

An important economic experience is that mainly through a high degree of up-

. grading in technologies and products science becomes an immediate productive
force. A high degree of upgrading is the decisive way for faster producing an
efficient production and export profile oriented to.market requirements, in-
creasing labor productivity while the expenditures for specific resources drop,
and thus lending a comprehensive and permanent character to socialist production
intensification. ' ’

Of course, with the modern productive forces the socialist production relations
and the superstructure must also develop further. The SED always regards the
reproduction process as a unity of the reproduction of the objective production
conditions, human labor and the socialist production relations. That is to say,
in the implementation of the intensive extended reproduction it has always been
important to improve the production relations according to plan in such a way
that they can with high efficiency fulfil their function as an impulse of the
modern productive forces.

In some way the whole dialectic of productive forces, production relations and
superstructure acquires a new quality. For one thing it consists of a much
higher degree of mutual influence, dependence and interaction, from which it
follows, on the other hand, that improving the socialist production and super-
structure relations becomes much more important for developing the productive
forces than heretofore.

This concerns the formation and consolidation of industrial and construction
combines, the deepening of agricultural cooperation, the closer cooperation
between basic research institutes and production, territorial rationalization,
cooperation extending beyond combines and branches in implementing state con-
tracts, the deepening of socialist economic integration and the perfecting of
management, planning and economic cost accounting, and other processes.

Part of the superstructure--and not last--are the consciousness processes. All
experience shows that for a comprehensive and permanent character of intensifi-
cation mainly the working people's consciousness, their work attitude and labor
discipline, their innovator spirit and creativeness are decisive. For that
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reason, if not only for that one, it makes sense to infer that the weight and
role of the subjective factor vastly increase in the new stage of the implemen-
tation of the economic strategy. :

Second: Intensification embraces all phases of the economic reproduction pro-
cess and all sectors of the economy. We have already pointed out the intensi-
fication of the linkage between research, production and sales with reference to
the combines. Intensification captures not only production but sales and re-
search and their interactions as well. An important trend of the intensification
of R&D processes that is rapidly gaining in importance, for instance, are the
computerized jobs. Through using computerized jobs in R&D and technologies

one main trend is already indicated through which we are able to raise the
efficacy of the subjective factor still more. Such working tools make possible
a much broader spread of human creativity in this important sphere of the

social reproduction process.

Altogether practice unequivocally shows the party concept is correct. With

the combines economic units have indeed been generated that can ensure, es—
sentially out of internal sources, an all-round intensive. extended reproduction
and, hence, high flexibility. That is at the same time an essential aspect

of the qualitative perfection of socialist property relations. The deepening of
cooperation relations -in agriculture, aimed at increasing the internal cohesive~-
ness of the streamlined agricultural reproduction process, works in the same
direction.

Comprehensive intensification furthermore means that it is enforced in con-
struction, agriculture, transport and communications, and in commerce as much

as in industry. The GDR has succeeded in going into labor and resource-saving
production growth in the main sectors of material production. 'As already pointed
out, in the 1980's the national income in the GDR economy rose faster than
production consumption. (See the following table.)

Table: Development of the Net Product and of Production Consumption in the
Sectors of Material Production in the GDR from 1981 to 1983 (1981= 100)

: S . Net Product - . Productlon Consumption
Industry . 109.0 . -~ 101.0 »
Construction 105.5 . - .96.3
Agriculture and Forestry 100.9 96.5
Transport, Post and Telecommunicationsl107.6 96.5
Domestic Trade -102.3 SRR 98.0

Total Economy 107.1 .- 100.7

("Statistisches Taschenbuch der DDR 1984 Staatsverlag der DDR, Berlin, pp 15,
28-29)

The positive tendencies also apply to agriculture. .In Erich Honecker's remarks
at the 7th SED Central Committee session one finds the statement: '"One may say
that in agriculture also in 1981 and 1982 a certain stretch of the road was
passed toward improving the cost/benefit ratio." :




If one looks under such aspects on the results achieved in the last 3 years,
one finds how justified we are in speaking of an economic process of change
in socialisttagriculture:8 The net product from 1981 to 1983, as compared
with the period from 1976 to 1978, rose by 8.8 percent, that is to say, at
an annual average of M 1.3 billion, and thereby for the first time faster
than the gross product, which climbed by 7.3 percent. This positive balance
was achieved through reduced fund allocations. In the period referred to,
compared with the first 3 years of the previous five-year plan, 11.2 percent
less nitrogen fertilizer and 21.2 percent less phosphate fertilizer were used.
In a comparison between 1983 and 1980, 53.6 percent in carburetor fuel, 15.6
percent in diesel fuel, and 61.2 percent in heating oil were saved.?

That essentially achieved a turn in the dynamics between costs and benefits.
These results give evidence to the reality of the ambitious objectives also
to achieve in agriculture an increased output while specific and material
production consumption figures are dropping absolutely.

The fact that all sectors of the economy are going into comprehensive intensi-
fication is extremely significant. That way only can one make sure that the
economizing effects attained through intensification in one sector are not off-
set through extra expenditures in other sectors. Ultimately this requires us.
to proceed in all sectors toward an accelerated, broad and effective utilization
of the latest science and technolegical data. Simultaneously, the intensity of
relations among economic sectors, their linkage within the social reproduction
process, vastly increases. Socialism knows of no socioeconomic barriers to

this socialization process. Its advances essentially depend on the people, on
their attitude, not only to their own enterprise, combine, LPG or economic sec-
tor, but to the economy as a whole. Parochialism would only hurt it. The
interests of all working people and of all of society are objectively identical
in socialism., Materially shering up this identity in an always better way

and making all working people and their collectives as well as the leaders of
the collectives always again aware of it calls for purposeful political-ideo-
logical work by the party organizations. Also then from the vantage point of
the intensification of all phases and sectors of the social reproduction process,
it turns out that the subjective factor keeps growing in importance.

Third: Comprehensive intensification is marked by the comprehensive utilization
of all intensification factors, all sources and ways of intensive extended re-
production. In particular, it becomes possible and necessary to raise the

labor productivity and efficiency levels faster now and in the future than
heretofore. It turns out that, with the advance in the productive forces and
production relations, qualitatively new requirements arise for enforcing the
laws of time economy and of steadily increasing labor productivity. One chief

. criterion of it is that the economy of live labor is organically linked with
increasingly economizing embodied labor--and this not only for the running but
also for the one-~time outlays.

The new requirements for these economic laws of socialism in the current phase
of social development have been theoretically generalized and made effective in
practice bg the SED with the criteria it established for comprehensive intensi-
fication:!

—-Production must also grow in the future at reduced energy, raw material and
semifabricate consumption in absolute figures.
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~-There must be a higher rate of increase in labor productivity. And labor pro-
ductivity must be increased faster than basic assets allocations.

——The ‘economic results coming out of science and technology, especially in ex-
port, must increase faster than R&D expenditures and, altogethetr, the scien-
tific-technological work connected with it. :
—--Improving the cost/benefit ratio is important. for all branches and sectors.

In line with these measures and criteria for comprehensive intensification, what
matters is that the specific energy, raw materials and semifabricates consumption
drops faster than production grows. What matters is to organize a noticeable
economic rationalization thrust that leads to a higher basic assets efficacy,

to gaining manpower for more productive activities and also in the non—-producing
sector and to significant relief of the material balances. We aim at completely
enforcing a labor and resources-saving reproduction type that creates the ma-
terial bases for social policy and also is the most effective form for reproducing
the natural environment. »

The criteria for comprehensive intensification indicate that the factors, sources
and ways to bring economic total expenditures down per use-value unit, and hence
also the increased labor productivity and efficiency, show greater diversifica-
tion and complexity.

Essentially, this amounts to coping with two tendencies that are characteristic
of comprehensive intensification:

1. The dynamically continuing growing economy of live labor-—expressed mainly
by the growth of the labor productivity parameter—-is combined with an economy
of embodied labor growing faster than in previous periods. That gives rise to
additional and new impulses for increasing labor productivity throughout.

To Marx, increasing labor productivit{ ultimately means reducing total expen-
ditures per use-value unit produced.l Total expenditures—-insofar as omne
relates them to running expenditures—-are made up of the consumption of live
and embodied labor. To assess labor productivity precisely one is thus in-
terested in the development of the eocnomy of live and embodied labor. The
economizing of live labor has constantly increased in the GDR economy. Since
the year in which the GDR was founded it rose (till 1983)--in terms of the

parameter for the produced national income per worker in the producing sectors——12

by 987.6 percent, that is to circa 10 times of what it was at. the start of the

GDR's 35 years.

At the same time, until 1978, production consumption as such climbed faster in
the CDR than did the national income. That was caused by various objective
factors, which we are not commenting on in particular at this point. An over-
riding factor, however, no doubt was the prevailing type of reproduction which—-
for reasons of objective and specific factors, such as the status of scientific
and technological progress, the GDR's raw mate