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NATIONAL POLICY AND ISSUES

JINGJI YANJIU ON ACCUMULATION OF TOTAL OUTPUT
HK151550 Beljlng JINGJI YANJIU in Chlnese No.' 4, 20 Apr 84 PP 43 46

[Artlcle by Tian Chunsheng [3944 2797 3932] and Liu Hulyong [0491 1979 0516]
"Accumulation of Total Output"]

[Text] Correct handling of the proportionate relationship between accumula-
tion and consumption and between the internal sectors of accumulation con-
stitute the central link in performing a good job of an overall balance in

the national economy. But to handle well the proportionate relationships
related to accumulation requires the use of the concept of the accumulation

of total output and a clear understandlng of what accumulatlon of total output
comprises and its status in the natlonal ecohomy.

I

Accumulation of total output is the monetary manifestation of society's newly
increased material wealth after deducting production expenses and livelihood
expenses from the social total output of the year. It can reflect, in an
integrated manner, society's yearly increased net amount of material resources
and can serve as data for correctly arranging the overall balance of the
national economy.

Accumulation of total output is different from capital accumulation. Marx
pointed out: Capital construction is '"to use surplus value as capital; in
other words, the transformation of surplus value into capital." (Footnote

1) (Marx: "Das Kapital," Vol 1, People's Publishing House, 1975 edltlon,

p 635) According to this deflnltlon, increases of new material wealth from
residents' savings and depreciation funds do not constitute capital accumula-
tion, although they are still a part of accumulation.

Accumulation of total output is also different from net accumulation (that
is, accumulation 6f national income). At present, net accumulation is an
important target of our macroeconomy. It refers to the portion of the
national income which is for use but not consumed during the year and is
devoted to accumulation. It includes not only the portion used for accumula-
tion of the surplus output value but also the wages (receipts) funds not
consumed during the current year. Because they are the current year's social
net output used for accumulation, they are called net accumulation. The




field of study of the accumulation of total output is extended to the social -
total output. It includes not only the entire net accumulation but also .
the depreciation funds not used during the year for compensating or replac1ng .
the obsolete fixed assets. : v

Accumulation of total output is also different from the concept of '"gross -
accumulation" in popular use in western countries. The gross -accumulation '
of western countries includes net accumulation and the entire depreciation:
fund. (Footnote 2) (United Nations: "Computation System of the National .
Economy,'" (SNA), China Finance and Economics Publishing House, 1982 edition,’

p 78) It includes the portion of the depreciation funds used in compensating -
and replacing obsolete fixed assets, and thus enlarges the scope of the soc1a1
accumulation of material objects. Accumulation of total output mentioned /
'in this article excludes the portion of the depreciation funds compensatlng

or replacing discarded obsolete fixed assets. : - e

Under the condition of expanded reproduction, surplus. output value ''M'" is .
not used entirely on consumption. Rather, a protion of it is devoted to
addition to investment, thereby forming capital acc¢umulation. 'This was early.
acknowledged by economic theoretical circles as the basic theory of Marxism.

Under the condition of the continuous rise in the living standard of the . -
people, the conversion of the unconsumed portion of the wages (receipts)

funds of the current year into - accumulation funds and its inclusion into-

net accumulation is at present our country's statistical principle. covering
the plan for the amount of accumulation. It is also the statistical principle
covering computation of net accumulation in other countries of the world.

This has been acknowledged by an increasing number of comrades.

In a society which continuously increases its investments and undertakes
expanded reproduction, although in value the social output corresponding

to the transfer value of fixed assets, namely, the depreciation fudns, may
seem to have been wholly used up in compensating consumption in production
and does not consistof the least bit of newly created value, yet quantita-
tively the volume of material objects is frequently larger than: the discarded
portion of fixed assets during the year, and, after compensating for. discarded
or retired portion of the fixed assets during the year, there is always the
possibility of a portion forming newly increased material wealth of society
and becoming a constituent part of the accumulation of total output. But

in our country, this has not been acknowledged by many comrades. S

Depreciation funds do not constitute newly created value, but a portion-

of them is still transformed into newly increased material wealth of society.
Outwardly, this appears to be a contradiction in itself. In reality,:it is
derived from the non-unanimity in point of the time between the compensation
of the value of assets and compensation with material objects. After fixed -
assets are put in-production, compensation of their value.begins to-be. con-:
tinuously in operation in the form of the setting aside of dépreciation,

but compensation by material objects must still wait until expiration of.

the period of their economic usage. This provides the value of fixed assets




with ra’ dual'chdracter:  One portion is still retained in the original objects
while the other portion has floated out of the objects, forming new material
wealth. Concerning this attribute of depreciation funds, Mark pointed out;
"In whatever localities which use various forms of unchanged capital and
thus use various forms of fixed capital, the portion of the output value

for compensating the consumption of fixed capital constitutes /accumulated
funds./ {slantlines indicate boldface as published] These funds may be
employed by people using them as investments of new fixed capital (or circu-
lating «capital). Moreover, this portion of accumulation is basically not
deducted from the surplus value.'" (Footnote 3) (Marx: "Theory of Surplus
Value,". "Collected Works of Mdrx and Engels," Vol 26 (II) p 548)

Seen from the actual condition of our country and abroad, use of a portion
of the depreciation funds for accumulation is an 1ndlsputab1e fact. At
present, each year in our country, after deducting compensation for the
obsolete fixed assets, over 10 billion yuan of depreciation funds are used
on accumulation of fixed assets in kind (despite the fact that the propor-
tion used. on compensation is lower than on accumulation). In the United
States,-each year, about $80 billion of depreciation funds are used on
accumulation of fixed assets in kind, averaging about 25 percent of the
depreciation funds yearly laid aside. In the Soviet Union, in 1975, of the
depreciation funds for industry about 10.45 billion roubles were used on

the accumulation of fixed assets in kind, averaging 64.9 percent of the 16.1
billion roubles of depreciation funds set aside that year. (Footnote &)
((Soviet Union) A.M. Qie-er-ni-ya-fu-si-ji [0434 1422 1441 0068 1133 2448
1015]: [Chernyavisich?] [sic]: '"Problem of Improving Construction Investment
Results," China: Flnance and Econom1cs Publlshlng House, 1983 edition, p 40)

Since the 1950's, economists in our country and abroad, using mathematical
calculations, have made the following quantitative observation: wunder the
condition of expanded reproduction, of the depreciation funds annually set
aside by society, :the proportion between the portion used on the compensation
of the-discarded or retired fixed assets®and that on increasing the new fixed
assets (that . is, on accumulation in kind) is governed by a definite law.
(Footnote 5) :(See Liu Guoguang: '"Problems of Socialist Reproduction,' San
Lian Bookstore, 1980 edition, p 259; U.S.A., E. Thomas: '"Theory on Economic
Growth," Commercial Press, 1983 edition, p 163) For example, computing with
Thomas' theoretical formula, in 1975, in the Soviet Union ' the proportion

of the depreciation funds for industry used for accumulation in kind was

65.8 percent, different by only 0.9 percent from the above-mentioned figure.

Both theory and practice have shown that under the condition of sustained
progress in éxpanded reproduction, each year there is bound to be a portion
of depreciation funds, and the corresponding social output, not being used
on compensating discarded fixed asséts but manifested as newly increased
material wealth of séeiety. -~ This may be taken as a realistic element of
accumulation, available“for use on social expanded reproduction. Needless

to say, it should be taken as a constituent part of the accumulation of total
output and included in ‘the amount of accumulatlon of total output.




Thus, the accumulation of total output discussed in this article has a compu-
tation basis of two constituent  portions, namely, net accumulation and
depreciation accumulation. If a more minute division is made, then it
actually comprises three constituent portions, namely, accumulation of value
of surplus output, accumulatlon of wages, (receipts) funds, and accumulation
of depreciation. This is a new concept of accumulation. It is different

from accumulation of value of surplus output, or net accumulation or the -
gross accumulation of western countries. Its real essence is the monetary -
manlfestatlon of the amount of the yearly net increase of the material wealth :
of society. -

CIr

Accumulation of total output, ’accumulation of value of surplus output and
accumulation of the national income differ from each other in the scope of
computation. They may be used on diversified forms of economic computation
and serve various kinds of utilization demands. But they do not repel each
other, or stand in opp031t10n to each other. Rather, they supplement each
other, each having its spec1a1 uses. Separately putting them in computation
and statistical study can reflect, in a more overall manner and at many. levels
and stages, the composition of the sources of the newly increased wealth of
society.

Speaking from the standpoint of the work on an overall balance of the national
economy of socialist countries, accumulation of total output in comparison-
with other concepts of accumulation not only cannot be replaced, but also
possesses certain particularly important functions. This is because the
accumulation of total output reflects society's newly increased material
wealth from a definite period, whereas the key to the overall balance of

the national economy is precisely the realization of balancing social mate--
rials and the harmonious development of the production of material resources. - -
Speaking concretely, it is necessary to apply the concept of accumulation

of total output to the overall balance of the socialist national economy
because of the following considerations: :

First, application of the concept of the accumulatlon of total output makes
full- scale planning of the amount of materials available for accumulation
by the state for a stated period. This is beneficial for rationally arranging
the proportionate relatlonshlp between the two big divisions--the means of
production and the means of livelihood. - This ensures expanded reproduction
in order to obtain the necessary means of production and means of livelihood
in appropriate proportions, and avoids the stockpiling or 1nsuff1c1ency of .
the means of production or means of living due to the disproportionate pro-
duction of these two big divisions. It causes accumulatlon to truly become
the material foundation for expanded reproduction. This is the only way

to advance the development of the national economy. ;

Second, application of the concept of the accumulation of total output is
benef1c1a1 to making an all-round and rational arrangement of the propor-
tionate relationship between accumulation and consumption as well as an




adequate determination of the scale of state constructlon. This is because
accumulation of total output is the pr1nc1pa1 basis for centrally manifesting
national strength and determinihg the state construction scale. Computlng ‘
and determining the state construction scale on the basis of the accumulation
of total output better conforms with the ‘actual condltlon of the state's
material power than using the" ‘accumulation’ Volume of national income as the
computation basis. ‘If the determination of the state constructlon scale

is rational and conforms with the actual condltlons, control can easily be
exercised in actual practice. For many years in the past our country has
failed to achieve effective control over the scale of construction. One =

of the important reasons for this is the failure to plan and arrange for

the state construction scale on the basis of the volume of accumulation of
total output, particularly the lack of understanding that depreciation funds
included in compensation funds have the attribute of accumulatlon and the
failure to include the portion- of the deprec1atlon funds that can’ ‘be used

for accumulation into the gross amount of the accumulation of total output.
Thus, the accumulation portion of . the deprec1atlon funds and thelr corre-
sponding construction materials are exluded from the planned amount of accumu-‘
lation.  This makes it difficult to provide rational arrangements and to '
exercise the hecessary control and is an 1mportant factor for v1olat10n of

the scale of the plan formed earlier in the year.

Third, computation of the amount of accumulation of total output is benef1c1a1
to rationally arranglng for the interhal proportionate relatlonshlps of ‘
accumulation. It canh centralize material resources and flnanC1a1 power and
ensure work on the major projects. A correct plannlng of the amount of
accumulation is the logical premise for rat10na1 by arranglng the dlrectlon
of the use of the accumulation. Only in maklng the dlrectlon of the use of
accumulation rational and bringing more comnstruction funds and ‘materials
centrally into thé major constructlon projects (1nclud1ng maJor technlcal
transformation projects) of the various periods is it ‘possible to promote

the harmonious development of the national economy ‘and to achieve good results
for the national economy. Computlng only the net accumulatlon amount, without
inclusion of the accumulation portion of the depreciation funds, will neces-
sarily produce a low estimate of the aggregate amount of material resources
annually available for use in accumulation in our country and requ1re the
lower levels to arrange for themselves the funds and’ materlals that ‘should
have been planned and arranged for: by the state. On the ‘one hand, thlS w111
make it difficult for the state's major constructlon pro;ects to procure
the necessary funds, ‘and, on the other hand, encourages ‘the localities and

the énterprises to undertake dupllcate ‘or redundant construction and blind »
construction. The present state of the dlSlntegratlon of ‘funds and materlals
in our country and -of ordlnary ‘construction edglng out’ major constructlon '
may be said to be 'related, to a certain degree, to the fallure to plan and
arrange for ‘the direction of 1nvestment based on the amount of the accumula-
tion of total output. - g

Fourth, computing the amount of accumulation of total oﬁtputﬂneoessarily ' .
involves computing the amount of the portion for accumulatlon and the amount
for compensation in the‘depreciation funds. This is entlrely necessary for




correctly determining the plan for renovation and transformation of the
industries and trades, for developing output, and for the rational use of
the funds for renovation and transformation. At present, in our country
the amount of renovation work in arrears of fixed assets is rather enormous.
An important reason for this is that in the past we failed to control the
relation between the compensation in kind of the fixed assets and.expansion
of the volume of material objects according to a definite ratio, and that
each year too little was spent on compensating the obsolete fixed assets,
but too much was devoted to the depreciation funds for accumulation. By
means of computing the amount of the depreciation accumulation, we can grasp
a rational ratio between the accumulation in kind of the fixed assets and
their compensation. In turn we can handle well the proportionate relation-
ship between compensation in kind and accumulation in kind in the renova-
tion and transformation investments, compile well the utilization plan of
funds for renovation and transformation, improve the utilization effects

of the funds for renovation and transformation, and further promote techno-
logical advancement. o

I11
In our country, for a prolonged period we have failed to set up and utilize
a target for accumulation of total output in balancing the national economy.
In our opinion, this is closely related to the following views and misunder-
standings: ‘

First, there is no sufficient understanding that depreciation funds of fixed -
assets can be used as funds for accumulation in kind of fixed assets. In

the early stage of the establishment of the PRC, fixed assets were not large
in amount and the depreciation funds set aside each year were not much.

After compensating the obsolete fixed assets, what remained of depreciation
funds available for the formation of accumulation in kind was relatively
small. Because the disparity between the amount of accumulation of total
output and that of the accumulation of the national income was not too great,
it did not draw people's attention to the fact that a portion of the deprecia-
tion funds could be used as funds for accumulation. At present, with the
annual increases in the volume of fixed assets, the amount of depreciation
funds annually set aside has increased at a rather high speed. In 1980 the
depreciation funds (not including the funds set aside for the maintenance

of simple reproduction on the basis of the output volume) set aside by the
state-run enterprises in the whole country were about 16.65 billion yuan,
amounting to 23.5 percent of those in 1953 and 41.6 percent of those in 1952.
The allocation and utilization of large amounts of depreciation funds have
become important factors with a bearing on the development of the national
economy. ' S :

Second, in theory an overall understanding of the concept of accumulation

is lacking. Some comrades frequently took accumulation as merely restricted
to accumulation of the value of surplus output, believing that outside of
this there was no other concept of accumulation. Due to this narrow inter-
pretation, not only was it impossible to set up a concept of accumulation




of total output, but also a clear understanding was lacking concerning even
the concept of accumulation of national income, which had been in evidence
for many years in the computation of the national economy. In many books

and articles, accumulation was treated as a part of the value '"M'" of surplus
output, without including the portion of wages (receipt) funds "V" of the
production workers in material departments that had not been consumed in

the current year but had been actually used for accumulation. This kind

of interpretation cannot truly reflect the actual condition of the use of

the national income and does not conform with the present plan and statistics
coverlng the amount of accumulation. .

In reallty, the many stages and dlver81f1ed character of the concept of
accumulation are objectively determined by the scope of coverage of accumula-
tion. If we limit the scope of coverage to merely the value of surplus output
annually created by society, then we obtain the concept of accumulation of

the value of surplus output; if we extend the scope to the national income

(V plus M), then we obtain the concept of accumulation of the national income;
and if we further extend the scope to the social total output (C plus V plus
M), then we obtain the concept of accumulation of total output.

The above three concepts of accumulation, though at variance with each other
in the scope of coverage, nevertheless possess unanimity in their standard

of assessment; that is, they all take as the standard the actual results

of the use of the annual output within their own respective sphere and not
the value compositionof the annual output or the results after the first
distribution of value. Whatever remains of the annual output not used on
consumption for livelihood (including social consumption) and on compensation
in kind of the means of production should be embodied in the amount of
accumulation. . g ' S

Third, another ideological impediment affecting the establishment of the
concept of accumulation of total output is that certain comrades believe
that utilization of the sedimented depreciation funds for the purpose of
purchasing new fixed assets is only an act of "borrowing," for 'temporary
use as accumulation,' which ultimately must be "returned." Using this as

a basis to refute the character of depreciation funds as being subordinate
to accumulation naturally refutes the concept of accumulation of total out-
put itself.

In reality, the theory of being an act of '"borrowing" is self-contradictory.
If the criterion for judging the status of accumulation is whether or not
the funds have increased in value, then depreciation funds basically do not
possess .the character of accumulation. This is because in the final analysis
depreciation cannot add a single cent to the original investment funds.

If it is acknowledged as not being in the nature of accumulation, then the
terms "borrowing'" and 'treated as accumulation' are hardly applicable. If
we take the results of the use of the annual output as the standard for
judging or discerning accumulation, then "borrowing' is out of the question.
This is because use of the annual output is governed by the time basis of

a year. Whatever usage assigned to the different constituent parts of the




output of any one year is ‘the usage already fixed, and any talk of "borrowing' -
or "refunding'" is out of the question.: : P o e
Here we may as well answer a question raised by adherents of the "borrowing"
theory; that is, is it possible that of the. amount of depreciation funds

each year there is always a surplus portion- available for use as accumulation
in kind for fixed assets? As seen by followers of the "borrowing" theory,
this year a portion of the depreciation funds may be used as accumulation,

but next year this not only may not be true, but may even call for a refund

of the portion used for accumulation. If this should hold true, then there
would be doubt about the depreciation funds being subordinate in character

to accumulation. However, in the foregoing we already pointed out that
economists both in the country and abroad had, by means of various mathe-
matical calculation methods, proven that under conditions of expanded fixed
assets investments, out of the depreciation funds annually set aside a portion
is bound to be sedimented and become available for use on accumulation.
Moreover, it was found that we could economically measure the ration of the
amount of depreciation funds available for use in accumulation.

Fourth, some comrades believe that advocating the concepts of accumulation
of depreciation and accumulation of total output will provide theoretical
ground for using funds for renovation and transformation of capital construc-
tion, thus affecting the progress of renovation and transformation in the
country at present. In our opinion, this view is a misinterpretation of
both the concepts of renovation and transformation and accumulation of depre-
ciation. First, renovation and transformation do not constitute simple
reproduction. Their real essence is to improve the quantity and quality

of the fixed assets; further lower consumption in production, particularly
consumption of energy and raw materials; improve the quality of the products;
and to increase the variety and output of products, thereby performing the
two economic functions of compensation and accumulation. It would be com-
pletely erroneous to take renovation and transformation as simply compensating
the obsolete fixed assets and to refute the use of the accumulation portion
of depreciation funds for renovation and transformation. We advocate that
depreciation funds possess the dual character of compensation and accumula-
tion. Under the present condition of renovation being behind and in arrears,
depreciation funds should precisely be used on renovation and transformation
so that they may display their accumulation function simultaneously with
actuating compensation. Second, advocating the concept of accumulation of
depreciation is precisely for the purpose of abiding by the objective eco-
nomic laws to make use of depreciation funds for compensation and accumula-
tion according to a rational proportion. This will make it possible to con-
trol and supervise, within specified quantitative limits, the phenomenon

of the continued use of overaged fixed assets. Thus the present advocation
of accumulation of depreciaiton is not only not opposed to renovation and
transformation, but is also for the purpose of promoting and serving techni-
cal transformation.

Application of the concept of accumulation of total output in computations
of the national economy is a new éndeavor. If this concept can be established,




it-will lead to reforms touching on many sides, including the national eco-
nomic plan, distribution of resources, allocation of funds, national economic
statistics, and so on. There is also the possibility promoting a speedier
development of the national economy. Therefore, we hope that the theoretical
role of this concept and actual practice can become toplcs of more exten31ve
and .intensive discu331ons and research. :

CSO: .4006/573




PROVINCIAL AFFAIRS : 7 .

YUNNAN GOVERNOR'S REPORT/ON‘GOVERNMENT WORK
HK030320 Kunming YUNNAN RIBAO in Chlnese 5 May 84 pp 1-3

[Government Work Report by Governor Pu Chaozhu [2528 2600 2691] of Yunnan e
delivered on 25 April 1984, at the Second Session of the. Sixth Yunnan Provincial
People's Congress: "Strive To Fulfill the Sixth 5-Year Plan 1 Year Ahead of
Schedule"] : o : R AU NN

[Text] Delegates.

The '"Sixth 5-Year Plan for the Development of the Natlonal Economy and Soc1ety
of Yunnan Province" that was approved by the First Session of the Sixth Yunnan
Provincial People's Congress has already been implemented for 3 years by the

.end of 1983. I am now reporting to the congress on the situation of the .-

implementation of this plan in the past 3 years and the tasks for 1984. I hope
that this report will be discussed by the congress. I . R

I. The Situation of the Implementatlon of the Slxth 5-Year Plan ini the Prev1ous
3 Years . o i S SRS

Under the leadership of the CPC Central Conmittee, the State‘Council-and the’

provincial CPC committee, the people of various nationalities in- the’ province
have in the past 3 years implemented the line, principles and policies of -the

CPC defined since the 3d Plenary Session of the 1lth CPC Central Committee.. They
have united, spared no effort and overcome difficulties in their bid to’realize
the general goal and general tasks defined by the 12th CPC National: Congress,

and consequently they have further developed the excellent situation in. the
province. The situation in the implementation of the Sixth 5-Year Plan is good,
while the achievements in developing the national economy and society are en-
couraging. Gross industrial and agricultural output value in 1983 totaled

15.87 billion yuan. This figure represents 94 percent of the quota for the .
Sixth 5-Year Plan, with an annual average growth of 9.7 percent. Gross' agricul-
tural output value was 6.95 billion yuan,. representlng 95 percent :of the quota
set by the plan, with an average annual growth of 8.4 percent. Gross industrial
output value was 8.92 billion yuan, 93.5 percent of the plan, with’®an annual '
average growth of 10.8 percent. .National revenue was 10.6 billion yuan, 97.6 per—
cent of the quota for the Sixth 5-Year Plan, based on comparable prices, this
figure represents an average annual growth of 10.2 percent. Financial revenue
was 1.665 billion yuan, representing an annual average growth of 18 percent.

This means that the quota for financial revenue for the Sixth 5-Year Plan has
been fulfilled 2 years ahead of schedule. With full confidence, I am reporting

10




to you that we are sure that the main targets for the Sixth 5—Year Plan will
be fulfilled 1 year ahead of schedule.

This situation shows that the economy in our province is developing rapidly,
social economic results are good, average growth of national revenue is higher
than the growth of industrial and agricultural output value, the growth of
financial revenue is higher than the growth of the industrial and agricultural
output value and the growth of the national revenues, and output value, taxes
and profits, and financial revenue have increased for 3 successive years.

The principle of readjusting, restructuring, consolidating, and improving has
been implemented over the past 3 years, And these 3 years have been characteriz-
ed by healthy and stable development of the national economy, constant improve-
ment in people's life, and persistence in the spirit of self-reliance and hard
work. Considerable achievements have been made by various fronts, strengthening
the bullding of socialist democracy and legal system, and constant improvement
in soc1al ‘mood ‘and- securlty. -

Flrst A New Situation in Wthh Commodlty Development Is Developing in a Big
Way Has Emerged in Rural Areas

The popularization of the system of contracted responsibilities on the household
basis with payment linked to output throughout the province has liberated the
productive forces to promote commodity production in a big way. Some 99.9 per-
cent of production teams (cooperatives) have introduced the system of contracted
responsibilities on the household basis with payment linked to output, and the
range of the contracted responsibilities has been extended to forestry, animal
husbandry, industry, and various sideline occupations. In 1982, a total of
50,000 people were organized into teams to carry out forestry "three fixes' work
and resolve the ownership over mountain forests. In 1983, a total of 80,000
people were organized into work teams to define private hills, responsibility
hills, grass slopes, and rationally cultivated land with a total of 210 million
mu. These have been contracted to peasant households and consequently forestry
responsibilities mainly contracted to households have been introduced. These
measures are of major strategic significance in harnessing land, exploiting
- mountain areas, getting rid of poverty and becoming rich, and developing the
~economy. Raising of all draft animals in the province has been contracted to
households on the basis of market price and by the end of 1983, draft animals
totaled more than 7.7 million head. This figure was 13.5 percent higher than
the figure for 1980, making the province rank second in the country in this
aspect. This situation proves that the result of contracting draft animals

is very good. The system of contracted responsibilities with payment linked

to output has also been introduced to state forests, stock farms, and fish-
.breeding grounds, while active measures have also been taken to experiment in
management by worker households on state farms. ”Fdllpwing the introduction

of the contracted responsibility system, a number of agricultural farms have
been able :to get rid of the losses that they earlier suffered for many years.
The' popularization of the system of contracted responsibilities on household
ba51s with payment linked to output represents a basic reform in the manapement
system in- agrlculture. It is also a great creation by the peasants in China
under the leadershlp of the CPC.
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Our province has been hit by various natural disasters on a number of occasions
in the past 3 years. Last year, it was hit by serious drought scarcely seen

in the past 10 decades. A total of more than 70 counties and more than

10 million mu of cultivated land were affected. There was no rain in many .

places from early in the year to July, and due to the large area affected and

the long period of drought, the disaster was really serious. But in spite of
such serious disasters, the province was still able to reap good harvests,

It produced a total of 19.1 billion jin of grain, and the commodity grain it

sold to the state increased by more than 700 million- jin over the figure of the
previous year. Through years of effort, the amount of the grain purchased by

the state has doubled. The output of sugarcane, tea, silkworm cocoons, rubber,
and aquatic products has also increased cons1derably. As more pigs -have been
raised, the commodity rate of the animals has been gradually increased and
consequently the purchasing volume has increased in successive years. .The -

number of pigs purchased in 1983 increased by more than 730,000 over the previous
year, and consequently the province has stopped importing pigs from other
‘provinces. Through the test of serious natural disasters, the system of. contract-
ed responsibilities on the household basis has demonstrated its strong vitality
and eventually it has taken a deep root among the people of wvarious natlonalltles.

Following the popularization of the system of agrlcultural contracted respon31—
bilities on the household basis, there has emerged an enormous surplus labor
force in rural areas. Consequently, the peasants have more spare time, and this
situation is favorable to peasants to carry out diversified economic management
to promote division of work and trades and the development of commodity produc-
tion. Key households, specialized households and new economic. combines have
sprung up across the province. There are now more than 560,000 key and. special-
ized households, making up 10.5 percent of the total peasant households in. the
province. The areas that have made relatively rapld progress in .this aspect
account for 27 percent of the total area of the province. A number of peasants
have left farm work and taken part in developmental production, industry,
commerce, and various serV1ce trades in their own home villages.  This portion
‘of the peasants represents advanced productlve forces in rural areas, the
backbone force in developlng commodlty production, as well as pioneers in lead-
ing the broad masses of peasants to become rich through their own labor.. The
division of work and the division of trades in rural areas represent-a natural
result of the development of social productive forces. The development. of

such divisions has promoted the change of agriculture from self-sufficient and
semi-self-sufficient economy to large-scale commodity production. Agricultural
commodity rate in the province was 28.3 percent in 1980, but in 1983, it
increased to 39.5 percent. The agricultural and s1de11ne products sold per
head of the agricultural populatlon in 1980 were 50.10 yuan in 1980 as against
93.70 yuan in 1983, showing an increase of 80 percent. The purchase volume

by the state and supply and marketing cooperatives and the transaction volume
of free markets in 1980 were 8.73 billion yuan but in 1983 this figure increased
to 13.61 billion yuan, a growth of 56 percent. The structure of agricultural
economy has been readJusted and the proportion of the output of diversified
economic management in gross agrlcultural output value increased from 51 percent
in 1980 to 57.9 percent in 1983. Total income of township enterprises on the
average increased by 18.1 percent annually in the past 3 years. This situation
proves that agriculture in the province has begun to shift from single-product
farming to the road of overall development of agriculture, forestry, animal
husbandry, sideline production, and fisheries and comprehensive management of
agriculture, industry and commerce.
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. Second, Industry Has Been Developing Quite Rapidly Under the Premlse of
Constantly ImprOVing Economic Results

In the past 3 years, the industrial front has conscientiously implemented the
"eight-character" principle for the readjustment of the national economy to_
gradually shift the production activities of industrial enterprises onto the
road of centering on improving economic results. Industrial structure has‘h
been ‘readjusted, efforts have been made in promoting the productlon of con-. -
sumer .goods, with cigarettes and sugar as the main products, service orienta—
tion for the machine-building industry has been shifted, and the natlonal ,
» defense industry has been organized to produce civilian ‘products. Thanks to
this effort, industry in the province has added more than 2,000 new varieties
of products in the past 3 yedrs, with more than 10,000 new spec1f1cations, -
designs, and colors. More than 400 enterprises w1th high energy consumption,
- ‘big losses and unmarketable products have been closed down, suspended merged
or shifted to other production. Measures have been taken to reorganize enter~
prises in an overall way. A total of 57 out of 112 key enterprises have passed
checking, More than 90 percent of enterprises have introduced various formsj
of economic responsibility system, and consequently enterprises and workers
have begun to display their initiative and creativity. Attention has been paid
to technological reform of the existing enterpriSes. 'In the past 3 years,»a‘
total of 1.8 billion yuan has béen spent in renewing and transformlng enter-
prises. More than 4,000 items of technological transformation have been comr
pleted, and they have added more than 900 million yuan output value and more
than 300 million yuan tax profit. Thanks to these measures, the quallty and
market adaptability of enterprises have been dmproved, and various difflculties
such: as shortages of energy, raw materials, and transport have been overcome.
Consequently,. an eéxcellent situation is characterlzed by one 1mprovement and
"four growths has emerged., B

The 1mprovement refers to considerable improvement in economic results.; The .
amount of working' capital possessed per 100 yuan output value in the 1ndustr1al
enterprises under ownership by the whole people which ‘have carried out 1nde—
pendent accounting in 1983 was 22.8 percent lower than the figure for 1980-‘
“capital circulation has been shortened to 31 days labor productivity of the
whole ‘workforce has increased from 8,374 yuan in 1980 to 10,594 yuan in 1983

to break the 10,000 yuan mark for the first time, w1th an increase of 26.5 per-
cent; the number of the enterprises losing money in 1983 was 192 less than the
figure for 1980, while the amount of the losses decreased by 22 milllon yuan.
Measures were taken last year to check on state industrial enterprises 1ncluded
in the budget according to the 16 economic and technological indices. as
stipulated by the state. Results of the check showed that 11 indices have
improved and the situation of 4 'is stable. The comprehen31ve development 1ndex
for the whole year was 85. ‘ "

The four growths refer to, first the productlon of light industry with agrlcul—
tural and sideline products as raw materials has grown con31derab1y. The

. output of the food industry on the average increased by 19.6 percent in the past
3 years. - Tax and proflt from cigarettes, sugar, tea, and wine in 1983 was more
than 910 million yuan, 55 percent of the total financial revenue, and this tax
profit has become a major source of revenue in the province. Second, the produc—
tlon of agricultural materials has grown con51derably. The output of hand—tractors
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has increased by 180 percent times in 3 years, that agricultural-use plastic
sheets increased by more than 400 percent, and chemical fertilizer increased
by 16.5 percent. Third, output of consumer durables has increased by a big
margin; output of bicycles increased by 520 percent, wristwatches by 430 per-
cent, sewing machines by 53 percent and television sets by 190 percent.
Fourth, the production of building materials has increased considerably.
Cement output increased by 39 percent in 3 years, while glass plates increased
by 170 percent and bricks by 46 percent. Of 70 products included in state
major check targets, 26 have met more than 90 percent of the targets of the
Sixth 5-Year Plan and 11 products, including steel, copper and tin, have

met the quotas of the Sixth 5-Year Plan 2 years ahead of schedule.

The scale of capital construction has been basically put under control. A
total of 240 million yuan of investment has been curtailed. The orientation
of investment has been readjusted, and major construction projects of energy
and transportation have been strengthened. In the past 3 years, a total of
3,623 construction projects have been completed, put into production, and
delivered for use. The new productive forces that have been realized by
capital construction, renewal, and transformation include generators with a
total capacity of 145,800 kilowatts, 320,000 tons of coal, 129,400 tons of
sugar, 9,445 tons of nonferrous metal, 56,784 spindles, and 2,084 kilometers
of highways. The first phase of the construction of Kunming trisodium phos~—
phate factory, which is one of the 70 key construction items in the country
‘has been completed; it was successfully put into trial production last
 November and has begun production, to accumulate experience for quickening

the construction of key projects. When the whole project of this factory is
completed, it will be basically able to supply the raw materials for producing
detergent powder that are needed by the country. Measures have been taken

to tap potential and solve the problem of serious shortage of railway trains
and guarantee the transportation of major goods. Post and telecommunications
have made active contributions for the realization of the modernization program.

Third, Commodity Circulation Has Been Further Expanded and People's Living
Standards Has Been Improved

In order to promote the production of commodities and meet people's increasing
needs, we have grasped production and circulation, persisted in the principle
of taking planned economy as the main thing and regulation by market mechanism
as the supplement, followed the principle of promoting the relations between
urban and rural areas, diversified economic forms, diversified economic
management, added more channels with less links, and concentrated our efforts
on increasing commercial networks and points, readjusting purchasing policy,
expanding purchasing [word indistinct], reforming the system of supply and
marketing cooperatives at grassroots levels, adding circulation channels and
improving the style of work in management. New achievements have been made in
these tasks. In the past 3 years, a total of more than 82,000 commercial
retail networks and points have been added and more than 200 trading markets,
warehouses, and free markets for agricultural and sideline products have been
built, employing an additional 107,000 employees. A total of 24 first and
second-category agricultural and sideline products have been freed from state
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monopoly purchases, and more than 500 small commodities have been. freed from
state pricing, to relax control over prices. The first step in the reform

of the system of the supply and marketing cooperatives at grassroot levels has
been completed, and these cooperatives have initially restored their features
of serving the masses, democratic management, and flexibility. A number of
supply and marketing cooperatives in counties where folk trading is carried

out have been built. The system of contracted responsibilities for management
has been introduced and popularized by state-owned small retail shops and
catering service trades. Certain experiences have also been accumulated in
reforming comprehensive management of agriculture, industry, and commerce,
while a number of collective and individual commercial undertakings have been
developed. Markets in rural and urban areas in the province have become
unprecedentedly brisk, and sales and purchasing volume of commodities has grown
considerably. Total purchasing volume of social commodities in 1983 was

6.21 billion yuan, an increase of 78.6 percent over the figure for 1980. Retail
sales volume of social commodities totaled 5.85 billion yuan, an increase of

42 percent. The transaction volume of free markets totaled more than 1.35
billion yuan, an increase of 89 percent. Certain growth has also been recorded
in purchases for foreign trade and exports. New achievements have been made in
price work, and through price checks by the masses, the practice of raising
prices at will has been basically curbed while the situation of increasing
prices covertly has also been corrected.

The development of production and expansion of circulation have been followed by
constant improvement in people's living standards. As the party policy of
making the people rich has been implemented, the peasants' income has been
increased in general. 'Peasant average net income increased to 274.400 yuan in
1983 from 126.70 yuan in 1980; a number of households that have been able to
produce 10,000 jin of grain and earn 10,000 yuan income have emerged; the amount
of grain resold by the state has decreased considerably; the amount of this in
1983 was 250 million jin, 150 million jin less than 1980; more than 760,000
peasant households have built new houses while radio and television sets, books
newspapers, magazines, and various healthy cultural and sports activities have
found their way into the daily life of the broad masses of peasants. Wages of
workers in urban areas have been increased. Their average wages increased to
840 yuan in 1983, an increase of 80 yuan over 1980. A total of more than
260,000 people have been given new jobs in the past 3 years. During this
period, the new houses built for workers totaled 8.25 million square meters,

and this figure is higher than the total area of the houses built in the

21 years from 1950 to 1970. By the end of 1983, savings bank deposits of the
urban and rural population were more than 1.6 billion yuan, 138 percent

higher than the figure for 1980.

Fourth, New Development Has Beeﬁ Made 'in Production, Science and Culture

Following the developments in modernization, the leadership at various levels
has paid much more attention than before to such aspects as exploiting brain
power and promoting technological progress. The broad masses of people have
become particularly enthusiastic in running schools and studying culture,
‘science and technology. The provincial, prefectural, and county finances used
in this aspect and in its capital construction totaled about 1.8 billion yuan
in the past 3 years (the expenditures for education, culture and science and
technology were equivalent to the total for the period from 1952 to 1974) and
of this figure, more than 1 billion yuan was used in education. Education
conditions in colleges, and secondary and primary schools have in general been
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improved. Higher education has been promoted in various forms and specifica-
tions, including correspondence education, evening education and TV education
while the number of various specialized classes, advanced classes .and training
classes has increased considerably. Progress has been made in reforming the
structure of secondary school education.. Last year, a total of 81 new agricul-
tural schools and other vocational schools were built, while the proportion of
students in various vocational schools has increased Rapid progress has been
mage- in-primary-school-educations -The number—of- the pupils errvited o 1983 -
was over 200,000 more than in the previous year, showing the highest growth in
the country. Attention has also been paid to the education of people of
minority nationalities. A total of 1,027 boarding and semi-boarding primary

and secondary schools for people of minority nationalities have been built,
colleges and other secondary schools have set up more than 300 classes for
minority-nationality people, and the proportion of minority-nationality students
in various levels of schools has increased annually. New progress has been
made in science and technology. In the past 3 years, a total of 1,384 scientific
and technological achievements have been reported to the provincial séientific
and technological commission and this figure equalled the total for.the 28 years
before 1977.. The more than 320 key projects that have been arranged and
popularized by the province have played important roles in economic construction.
New achievements have also been made in journalism, publishing, radio, tele-
vision, literature and art creation, sports, public health,. and the building

of cultural centers, libraries and museums. Planned parenthood work has been
carried out with quite good results. ' The multipregnancy rate has dropped and
the natural growth of populatlon has been put under control.

Flfth Soc1al Mbod and. Security Have Been Improved Con51derably

Ideological and political work with communist ideology .as the core has been
stepped up in the past 3 years. Such activities as "five stresses, four
.beauties and three loves" and "civilization and courtesy month" have been
carried out in rural and urban areas in the province and these activities have
been gradually normalized and systematized.. The broad masses of young people
have taken part in such activities as "learning from Lei Feng and forming new
habits" and "reading books for the sake of making the country more prosperous,
and they have scored considerable achievements. A great number of '"new long
march shock workers," "8 March Red Banner pacesetters," model workers, fine CPC
and CYL members, civilized units and five-good.families have emerged. - Good
people and good things characterized by such aspects as readiness to take up
the cudgels for a just cause, happiness in helping others, devoting oneself .
for public interest, and scrupulously abiding by discipline in fulfilling duty
have constantly come to the force. The demarcation lines between right and
wrong that had been confused during the 10 turbulent years have been gradually
clarified; people have been able to further distinguish between right ‘and wrong,
beautiful and ugly, and good and evil; new and good .socialist relations between
men are being formed; the whole social outlook is improving by each passing
day,  and an encouraglng atmosphere has emerged.

In the past~3 years, measures have been taken to improve social security.-

Since last August in particular, vigorous and powerful legal measures have been
.-taken to quickly and strictly.crack down on serious criminal activities that

have endangered social security. The broad masses of the people have come to
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the fore to fight against such activities, and consequently criminal cases
have dropped drastically and social security has been considerably improved.
-.The crack down on criminal activities has promoted comprehensive development
of social security, while society has paid more attention to the work of
preventing crime and educating those who have made serious mistakes. - Media=
tion work among the people has been strengthened. Public security responsi-
- bility systems and rules and regulations in rural areas among the people
and in factories and shops have been gradually formed. Public security and:
judicial grassroot levels -and their work, border defense conttols, reform
through labor and education and militia buildlng have been strengthened.
These measures have effectively ensured the'life and property of the people
and smooth. 1mplementat10n of the modernlzation program. o

In accordance with the plan of the CPC Central Committee and the prov1nc1al
CPC committee, the provincial, autonomous prefectural, and county governments

"~ and administrative offices have carried out structural reform. The leading -

groups have become more revolutionary, younger in average age, better educated,

- .and more professionally competent and the situation in which organs are over-

staffed has been:improved. This situation represents a good foundatlon for'
. the formatlon of. a strong government work system. : ‘

In the new situation, new achievements have been made in work in such aspects
as labor personnel matters, nationalities, civil administration, overseas
Chinese affairs, religion, foreign affairs, tourism, rural and urban con=""
struction, environment protection, statistics, finance, banking, and industrial
and commercial administration. Auditing departments have played active roles
as they have carried out their work simultaneously with reform work. :

The PLA-units stationed in Yunnan Province have performed meritbrious deeds ’

in building and defending the border areas. The commanders and fighters have
made tremendous contributions in helping the people, promoting the modernization
vprogram, ‘defending sovereignty, fighting against natural disasters and saving
people's 1life,. supporting the government and cherishing the people, and in
building splritual c1v1llzat10n.

The economic development of the province has developed qulte rapidly w1th
improved results in the past 3 years. But as the foundation of the prov1nce ‘is
weak, per.capita gross industrial and agricultural output value and financial
revenues are only one-half of the national level, per capita national revenue
is one-third lower than the national level, and the level of income in border
regions and the regions where minority-nationality people are living is'still
lower. The science and technology and management levels are still backward,
and traffic is still jammed, while goods circulation is mnot smooth. The main
‘problems that have hindered progress at the present 'stage is that our under-
standing lags behind the rapidly developing’ situation; in particular, regardlng
the historic changes in rural areas, our minds have not been emancipated =
enough, we are too steady and we do not have enough enthusiasm in creating .
things, and consequently we have only made limited breakthrough. "Leftist" in-
fluence has not been completely eliminated and we have mot taken many special
measures to proceed from reality, relax policy and develop commodity economy

so as to make the peasants rich as quickly ‘as possible. The question of how 'to
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be subordinate to and serve the general goal has not been resolved well; we
have not really discussed matters of major importance, ‘understand the overall
situation and look after our own business well, and much work that should have
been done has not been done well. The work of improving economic effects is
just at the preliminary stage and the situation that is characterized by high
investments and low output has yet to be markedly changed. The style of
leadership and method of work in no way accord with the new situation and -
basically, they are still under the bondage of stereotypes and old methods, -
while the problem of '"'piles of documents and endless meetings" is quite striking.
We have studied these situations on a number of occasions and we are deeply
aware that all these problems hamper the realization .of the modernization pro-
gram. Therefore, it is imperative to take measures to resolve these problems.
I hope that all the delegates will check cr1t1c1ze and superv1se our work

IT. The Main Tasks in 1984

According to the strategic goal put forth by the 12th CPC Congress and the
important speeches made by General Secretary Hu Yaobang and Premier Zhao Ziyang
during their inspection tour of Guizhou and Chongqing on exploiting the vast
areas of Southwest China, the provincial government has, since last year, studied
on a number of occasions the economic work of the province in 1984, Party -
rectification will be carried out in an overall way this year, which will mark
the 35th anniversary of the founding of the PRC; it is also a year that is vital
for the realization of the Sixth 5-Year Plan. Therefore to fulfill in an overall
way and overfulfill the various tasks for this year will have a very  important
significance for realizing strategic double growth, exploiting the vast areas

of Southwest China, and boosting the economy of Yunnan Province.

The guiding ideology for the economic work of Yunnan Province in 1984 includes:
Take party rectification as the motive force and continue to implement the
principle of readjustment, restructuring, consolidating and improving, centered
on improving economic results. We must further emancipate our minds, relax
policy, persist in the open-door policy, enliven the economy at home, and develop
commodity production in a big way so as to enable the people of various
nationalities in the province to become rich in the quickest possible time. - The
maln goal in planning industrial and agricultural production is as before
"guarantee a 6-percent rise and strive for 7 percent" but this work must be
carried out on the basis of and in a better way than last year's level. 'Efforts
will be made to achieve gross industrial and agricultural output value of
17.4 billion yuan, a growth of 9.6 percent; we will also strive to increase gross
industrial output value by 12 percent to reach 10 billion yuan; gross agricul-
tural output value should reach 7.4 billion yuan, an increase of 6.5 percent,
and financial revenue should reach 1.86 billion yuan (including that from' -
nonferrous metal for central financial revenue), an increase of 12 percent.
When these tasks are realized, it means that we will be able to fulfill the
major quotas for the Sixth 5-Year Plan 1 year ahead of schedule.  "While efforts
are made to do a good job of socialist material civilization, we will also-
strengthen the building of spiritual civilization, democracy, and legal system
so that to further improve the social mood and securlty. .

Therefore, we will do a good job of the folloWlng aspects.
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(1) Consc1entlously Implement Document No 1 of the CPC Central Committee so
as to Develop Rural Commodlty Productlon in'a Big Way

Documentho 1 (1984) of*the CPC Central Committee represents a continuation and
.development of the party principles and policies for the rural areas since the
3d Plenary Session of the 1llth CPC Central Committee. ‘It is a tremendous
motive force for mobilizing the broad masses of peasants to reap good harvests
in.successive years as well as a powerful weapon that will guide us in daring
to create things, relax policies, and develop the production of commodities.
According to the specific conditions of Yunnan Prov1nce, we will carry out the
JObS in -the - follow1ng aspects.r -

1.. To study, dlssemlnate and 1mplement Document No 1 will be the key point in
our work for the whole of 1984. Constant effort will be made to organize rural
cadres, the masses, and workers of various trades in the province to seriously
study the document. In the following busy spring farming season, measures
will:be taken to push this study to .a climax so that the spirit of this document
-will take deep ToOots among the masses and become their conscious action.

’e2. The perlod of contracted responsibllltles for farmland will be extended to
15 to 20 years; for forests it will be extended to 20 to 30 years; while for
afforestation on barren hills it will be extended to as long as 50 years, and
_the contracted period for forests with longer growth cycles will be extended
_to a still longer period. This measure is taken to encourage the peasants to
‘make more investments and use more labor. force on contracted lands, improve
soil fertility, and build the necessary water conservancy projects.

3. Great effort will be made to support the development of specialized and key
households - and combines. First, no special tax will be levied on specialized
and key households in the province. The households that have to pay manage-
ment tax but have difficulties in paying it will be given consideration by

tax departiments in the form of decreasing the amount of the tax or else
‘waiving such tax for certain years, depending on the types: of the tax to be
paid and the situation of the management of these households. The specialized
- and -key households in border regions and poor mountain regions in the hinter-
land that are responsible for stock raising and breeding, processing, travel
trading, commerce, service, repairs, disease prevention, science and technology,
_and developmental production will be exempted from tax for 5 years. The
specialized -and key households that have come to these areas from hinterland
and plain areas to carry out the above mentioned activities will also be
_exempted from tax. Second, specialized and key households responsible for
developing barren hills and slopes and poor beach and water areas and that
have -difficulties must be given low-interest loans and loans with subsidized
interest, and they may also be freed from providing retention for a certain
period. Third, individual households and thée households that are at the same
time carrying out commercial and agricultural activities may purchase goods
from grassroots supply and marketing cooperatives by producing their licenses;
“they may also purchase from higher departments, other regions or even other
provinces. Fourth, the aquatic products from the water areas that are under
the responsibility of specialized and key households are not included in state
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monopoly purchases. This means that the products are at the disposal of

the producers themselves. Fifth, the specialized and’ key households that

are responsible for stock raising and breeding must be encouraged to estab-i
lish business relatioms with state, collective and individual catering
undertakings in cities and towns or sign sales and purchasing contracts with
them to directly provide live products at negotiated prices. These households
may also directly sell theéir products in cities and towns, set up shops to

sell their products, or build and manage slaughterhouses. Sixth, the spec1allz—
ed and key households must be guided and encouraged to merge themselves into
bigger organizations under the principle of voluntary and ‘mutual 1nterest'

they may set up joint ventures with those in other places ‘and regions or with
state enterprises, supply and marketing cooperatives, and township enterprlses
in the form of setting up fixed assets joint ventures or other forms of joint
ventures with [word indistinct] structure. Seventh, specialized and key
households may sell their commodity grain in county towns and other small

towns and manage public undertakings such as industry, commerce, - serv1ces, and
even cultural and education undertakings, with the towns being responsible ‘
for providing [word indistinct], shops, buildings and other facilities. ' Eighth,
specialized and key households must be given technological guidance, education
and training, as well as legal protection. Scientific and research popularlza—
tion departments and commercial and education departments must support \
specialized and key households by providing them with seeds, animals, fodder
and farm machinery and tools, and convenience must be afforded the households
that require technological training. Notarial and legal adv1sory services

must provide legal aid to the economic activities of spec1a11zed and key house—
holds so that thelr 1nterests w1ll be protected. '

4, Form specialized funds for developmental production. Part of the 'capital
and working finance of various levels in the province that are allocated for
various undertakings such as developing forestry, mulberry trees, tea, and
rubber will be turned into specialized funds for developmental productlon.
These funds carry low or no interest and they will be used for spec1allzed
exploitation as circulating funds. . o

5. It has been planned that within thlS year, thé province will cultivate

1 million mu of hybrid paddy, 2.5 million mu of hybrid maize, and complete

4 million mu of soil improvement, 10 million mu of comprehensive ‘experiments
and single-cropping exemplary fields, and 8 million mu of paddy fields with
light chemical fertilizer application. Paddy fields and dry paddy fields
will be planted at the same time and effort will be made to grasp well early
and late spring sowing and late autumn sowing so that total grain output in
the province will exceed 20 billion jin. Efforts will also be made this year
to set a new record through acreage expansion in output of strong, adaptable
and hlgh—yleld crops such as taros, cassava and sweet potatoes.

6. Further measures will be taken to develop'diversified management ‘and
further readjust agricultural structure. The acreage for tobacco growing will
be restored to 1.5 million mu to produce 5 million dan of tobacco, with high
and medium~-grade tobacco making up more than 65 percent. The acreage for sugar
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cane will be 1 million mu, to produce 84 million dan of output, and efforts
will also be made to increase output to 90 million dan. The targets of the
output of tea will be 550,000 dan, dried rubber sheets 31,000 tons, and silk-
worm cocoons 30,000 dan. Efforts will be made to encourage the concentra-
tion of cultivated lands into the hands of those who are skillful in farmwork
so that more surplus labor force can be switched to developing forestry,
animal husbandry, 51de11ne productlon, and fisheries as well as opening up
new productlon sectors., We must strive to increase aquatic products to -
30,000 tons this year. Peasants must be allowed to build ponds on their
contracted lands to breed fish, and the collective and individuals must be .
allowed to carry out breedlng trades on state water areas for which they are
respon81ble through contracts. The proportion of the output of diversified
management in gross agrlcultural output value must be increased to about -
.60 percent and agricultural commodlty rate must be increased to over 42 per-
cent. . : : :

7. The experiences that are gained in experimenting in the-management of
state farms, forests, animal husbandry and fishing grounds by workers'
families must be popularized so as to achieve still bigger achlevements in -
this aspect.

(2) Do a Good Job in Exploitatlon of Hills and Slopes and Strlve to BUIld
More Than 10 Million Mu of Forests S :

Efforts must be made to step up the exploitation and utilization of hills and
slopes and to change natural advantages into economic advantages. This move
represents a strategic measure for improving the province and making people
rich. The rights and responsibilities with regard to forests were basically
resolved in 1982 and 1983, therefore measures will be taken this year to make
forests and agriculture benefit from this work and enable peasants to earn
their living by relying on the production in hilly areas. Consequently,

the following tasks are imperative. First, reform planning management of
lumber. Seventy percent of the standard lumber logged according to state plans
must be sold to the state and this task must be met first. The other 30 per-
cent are at the disposal of the collective. . A total of 10 percent of the
standard lumber produced by state forestry bureau is to be retained by
localities. The province plans to follow the spirit of Document No 1 of

the CPC Central Committee and send work teams to hilly regions to define ‘the
volume of the trees that can be logged, the volume to be sold to.the state, .

and the volume to be retained by each village, people's commune, and production
team under, -the premise that the volume of logging must be lower than the
volume of the trees grown. This defining will remain unchanged for 5 years,

so that the masses of peasants will feel ensured to promote scientific logging
and protect forest resources. -Second, efforts will be made to improve the
processing and comprehensive utilization of timber. Diversified management
will be organized and a number of small timber pprocessing factories and.

timber chemical industrial enterprises will be built. The target of timber
processing volume and the volume of standard timber retained by the collective
this year is 1 million cubic meters, with output value in excess of 100 million
yuan. Third, bamboos will be freed from state monopoly purchasing and can be
traded freely. . A good job must be done this year in investigating the resources
of wild bamboo, while bamboo processing technology will be imported from other
provinces. That is to say, efforts must be made to make a considerable break-
through in processing and utilizing bamboos. In particular, places like
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Xishuangbanna, Simao, Dehong, Baoshan and the Honghe prefectures must make .
considerable achievements in this aspect. Fourth, the contracted period of
hills and slopes will remain unchanged for 50 years, and the rights of con-
tracted responsibilities can either be inherited or transferred. Medlum—age
and young forests can be transferred at discount prices. Contracts regarding
responsibilities and transfers must be notarized by judicial departments.,
Peasants are allowed to handle in many ways the timber that is grown and
retained by themselves. Fifth, do a good job of preparatory work such as
nursing saplings and seedllngs. Prior to the rainy season, the peasants
must be organized to plant 10 million mu of trees and 500,000 mu of grass.
Efforts must also be made to transform and renew the ex1st1ng grass areas,
while in places where condltlons permit, it is imperative to close hills and
grow grass., A good job must also be done in such aspects as improving the
breeds of animals, fodder, ‘building of grass slopes, and disease prevention
S0 as to increase animal gra21ng capacity of the grass-growing areas and the
animal commodity rate. : -

(3) Strive to Increase Gross Industrial Output Value to Over 10 Billion Yuan
Under the Premise of Improving Economic Results ~

Active measures must be taken in reformlng‘lndustry. It is imperative to grasp
the work of improving technology and do a good job of improving safety, pro-
moting civilized production, improving quality, quantity, and varieties, and
accelerating the development of industrial productlon under the premise of
improving economic results. ,

1. Do a good job of experlments 1n Whlch departments and bureaus are no longer
involved in direct management over enterprises. To enable key cities to be
directly responsible for the management of enterprises is in the interest of
such cities, to fully display their advantage in technology, equipment, and
management. It is also in the interest of establishing various forms of
organizations, joint Ventures, and coordination so as to promote the develop-
ment of industry in medium and small cities and towns; in the interest of
cutting duplication in management and leadership, so as to display the initia-
tive of the enterprises; and in the interest of enabling departments and bureaus
to carry out their function of making unified arrangements, coordination, super-—
vision and service so as to strengthen industrial management, All these
represent a major reform of the industrial management system. Therefore, this
work must be carried out through experiments so as to gain experience and create
conditions for gradually divorcing provincial departments and bureaus from
direct management over enterprises. It is particularly important this year to
experiment in the joint management of textile industry and commerce and to form
combined for production, supply, and marketing.

2. Solve well the relations between the state and enterprises so as to mobilize
the initiative of enterprises. First, on the basis of state unified arrange-
ment and the specific conditions of Yunnan Province, it is imperative to carry
out the second stage in introducing the system of substituting tax payment for
profit delivery. Second, select 10 enterprises to continue with the experiments
on contracted responsibilities for increasing profits. Third, under the premise
of maintaining ownership, the small state enterprises that are implementing
grade-8 accumulation tax must carry out contracted responsibility system in an
overall way, with the same management and method of distribution that.are
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used by collective enterprises. Fourth, construction enterprises must continue
to expand experiments in contracted responsibility for projects. It is
advocated that construction units invite tenders for building construction so
as to have the chance to select the best building units. Building teams in
rural areas may join the [word indistinct] in urban areas. Tenders from other
prov1nces may be invited to bid for major constructlon projects. ‘

3. 'Further expand decisionmaking'powers of enterprlses. Since the 3d Plenary
Session of the 1llth CPC Central Committee, the experiences that have been
gained through the expansion of the experiments in this aspect show that the
expansion of enterprise decisionmaking powers is in the interest of overcoming
exce351vely rigid management over enterprlses whlch was universal. The
expansion of enterprise decisionmaking powers is also in the interest of over-
coming the situation in which responsibility is divorced from rights and
interest and in which "everybody is eating from the same big pot" and in the
interest of further liberating productive forces, enlivening economy, and
improving economic results. In this year, 50 large and medium state industrial
"and transportation enterprises that have been consolidated and whose results
have been checked and approved will carry out the experiments in expansion
of autonomy in the following aspects: First, expand the autonomy of factory
directors., Factory directors are appointed by higher departments; deputy
factory directors are nominated by factory directors and approved by enter-
prise management departments. The appointments and dismissals of medium—-grade
cadrés ard below and the arrangement of enterprisé internal structure and
decided by factory directors. Cadres must be able to carry out their work both
in higher and lower p031t10ns. Factory directors have the right to award or
- penalize staff within the range of enterprises; they have the right to award
and promote workers who have made great contributions, and to penalize and even
dismiss those who have made serious mistakes or violated labor discipline. The
second is that enterprises have the right to select those whom they consider
capable ‘and to employ specialized technicians and management staff; they have
the right to resort to various forms to recruit workers in defined areas through
examination, and to employ the best. Third, enterprises have the right to
determine the method of their internal dlstrlbutlon. Bonuses must be linked
to operational results; profits (tax bonus rates must be defined rationally,
‘bonus ceiling must be abolished, and the method of taxing bonuses must be
introduced. The amount of the bonus provided by enterprises in a year must
not ‘exceed 2 months of standard wages, with bonus exempted from tax; a bonus
higher than 2 months of standard wages must be based on the regulations defined
by the State Council, and in this situation, the bonus must be taxed on the
basis of over-quota accumulation. Floating wages are allowed. The fourth is
to expand the right of enterprises in using their own capital. Items of
technological transformation that require less than 150,000 yuan and items of
~capital construction that require less than 50,000 yuan can be decided by enter-
prises themselves, without having to report to higher departments for approval.
Fifth, expand the right of enterprises in selling over-—quota products by them-
selves. That is to say, enterprises have the right to sell a certain proportion
of products by themselves after they have met production quotas. Enterprises
have the right to float, within a certain range, the prices of the over—quota
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products made from the raw materials purchased on their own accord. On the
“‘basis of the above-mentioned expansion of aﬁtonomy the tasks of enterprises

are ‘based on the contracts signed between'féctory directors and management
departments; the directors of enterprises that have fulfilled the contracts
will be commended and awarded with a bonus equivalent to 3 months' wages.

The directors whose enterprises have made particularly outstanding achievements
and have been able to meet contracts in successive years will be promoted,

and their wages will be increased. Those whose factories have failed to

meet contracts will have their bonus and wages decreased, or they may -also

be dismissed, depending on the seriousness of the cases. S

4. Perfect the various forms of responsibility_system in enterprises so

as to further mobilize workers' 'initiative. Wages and bonuses must be linked
with enterprise operational results and workers' contributions.  The methods

‘of introducing basic wages plus bonus, floating wages, contracted responsi-
bilities for management, retention wages and piece-rate wages must be imple-
mented by the enterpriseés that have the necessary conditions to do so. .These
enterprises also can use bonus funds to subsidize technology, duties, and posts.
The enterprises that have the necessary conditions may also carry out a general
promotion of their workers and staff members. The construction enterprises
that have introduced the system of contracted responsibilities may switch from
the method of defining wages on the basis of the number of workers to the method
-‘of contracted responsibilities for output value and wages. In this way, those
who have worked more will gain more, otherwise they will gain less. The bonus
for saving particular raw materials and energy must not be included in the

bonus quota.

5. Reform the employment system. When both new and old enterprises want to
recruit workers, they must experiment with the system of contract workers; but

it is not advisable to do so in recruiting permanent workers who will carry

out particular types of work. Mines, building trades, hydroelectricity projects,
and railways and highways must recruit as few permanent workers as possible and
as many rotational and contract workers as possible.

- 6., Active measures must be taken to develop the technology of enterprises.. The
capital that has been allocated for technological reforms in the province this
year totaled 410 million yuan. The number of major technological reform items
that are newly added and those that have been shifted from the previous year

is 474, and efforts are being made to complete them. In order to promote the
development of technology, we must aim at reaching the technological level of
the end of the 1970's and early 1980's both at home and abroad, and this work
must be included in-industrial planning. We must also strive to open up more
capital sources so as to quicken the pace of technological progress. In.
addition to the 67 million yuan that have been allocated by the province, »
various regions, departments and enterprises must largely use their capital ‘

- for technological reform. The ‘expenditures of enterprises that have been used
for carrying out scientific research and trial-producing new products, purchas-~
ing samples of products and machinery, and testing apparatus must be included in
production costs. Enterprises can retain 1 percent from the income of the sales
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of their new products, after approval. Under the premise of guaranteeing pro-
duct quallty and a stabilization and improvement rate not lower than 80 per-
cent, the province has planned this year to add 1,000 new varieties, and

3,000 new designs, sizes, colors, and specifications and to produce 145 kinds
of quality products. The whole province must economize 320,000 tons of
 standard coal and 150 million kilowatt hours of electr1c1ty. Steels utiliza-
tion rate of the machine~building industry must be 2 to 5 percent higher than
the level of last year.

7. Step up enterprise consolidation. The enterprises that began their con-
solidation last year must complete it in the first half of this year, and the
results must be tested.’ Leadlng groups must be 1mproved by selecting those -
who 'have good qualities and who are professionally competent, are younger in
age and enthusiastic in their work and who have acquired specialized knowledge
to join the leading groups as chief executives and deputy chief executives.
These new leading groups must be responsible for enterprise consolidation.
work must be done well in building enterprise grassroot levels, while the
“economic responsibility system in enterprises must be perfected Standards -
must be upheld, testing must be strict and those that have failed to meet. the
test must strlve to meet it. :

8., New efficiency must be realized in turning losses into profits. The amount
of losses of state enterprises that are included in budget must be 50 percent
lower than last year's figure, while enterprise profits must grow by more
than 6 percent. Key targets in this work are the enterprises with annual -
profits of more than 1 million yuan, or with over 500,000 yuan in losses. The
method of "adding pressure, resorting to policy, and renderlng help" must be:
continued in the enterprises that are suffering from operational losses, and
these enterprises must be able to get rid of losses within a set period. The
enterprises that have been able to get rid of losses during the set period are
in a 'position to retain 3 to 5 percent from the reduced losses as bonuses for
workers, but this practice can only be carried out once. All the amount from
reduced losses in coal production units can be retained by these units.
Enterprises that have failed to eliminate or reduce losses in a set period will
be closed down, suspended, merged, or shifted to other production, depending on
their specific conditions; the workers of such enterprises will not be given
bonuses while the wages of senior cadres will be cut by 10 percent, and they
may even be dismissed. The enterprises that are making profits will have to
pay 40 percent regulation tax and fixed proportion tax for the growth of their
profits. All management departments and enterprises at grassroot levels,
provincial departments, prefectures (autonomous prefectures and cities) and
counties must introduce responsibilities for turning losses and increasing
profits, and they will be awarded or penalized on the basis of their achieve-
ments that will be checked by the end of the year. Accounting, financial, and
monetary departments at various 1evels must continue to work hard and do a good
job so as to make their contributions in helping enterprises get rid of losses
and make profits.
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(4) Develop Township Enterprises in a Big Way so as to Increase Output
Value and Income Considerably

*

To actively support the development of township collectlve enterprlses is. very
important for improving the present economic situation of the province, and

it represents a strategic measure for doubling gross industrial and agricul-
tural output value of the province, as well as our hopes. The output value

of collective industrial enterprises this year must reach more than 1.58 billion
yuan, an increase of 22.2 percent over the figure for last year; total income
-of township enterprises is expected for each 1.3 billion yuan, an increase of

30 percent. , ‘ e I :

In order to step up development of collectlve enterprlses, it 1s 1mperat1ve to
implement policies in a more relaxed way toward such enterprises than those

in the hinterland and state enterprises. They must be given support in .
capital, consideration in tax, and guidance in technology. Various systems,
departments and regions must enthusiastically support these .enterprises, -

give them the "green light," and provide them with conditions so that they will
be able to follow the principle of "determining the management by themselves,
being responsible for their own losses and profits, carrying out distribution

on the basis of work and introducing democratic management. and make still blgger

achievements.

1. Factory directors of collective enterprises must be elected in a democratic
way, and they must have more decisionmaking powers than the factory directors

of state enterprises. Collective enterprises may introduce various forms of
employment system such as recruiting contract workers, temporary workers, and
permanent workers., Workers are employed selectively, and they may quit if they
wish., The time and number for recruitment are determined by the enterprises
themselves. Township collective enterprises may recruit peasants, but the latter
must make their own arrangements for grain rations and their residence records
can in no way be transferred. :

2, Under the premise of delivering'profits to the state, keeping enough for the
enterprises, and expanding reproduction, wages and bonus of collective . enter-
prises are determined by the results of their business and the amount of their
profits. Wages should be floated, and there should be no ceiling for bonuses.

3. Collective enterprises must mainly rely on themselves 1n ralslng capltal
with necessary support from the state. Capital can be raised through various
channels and in various forms. It can be raised through issuing shares among
workers, with each purchasing several shares; or else floating capltal in |
socliety can be absorbed to buy shares; d1v1dends will be paid at the end of

the year; peasants and the township population must be encouraged to invest in
joint ventures such as factories and shops, Prov1nc1al, prefectural and county
organs at various levels must form spec1al funds from surplus. capital in locali-
ties and other workable capital for developing collective enterprises. The
expenses for arranging the employment of Job—awaltlng young people can be lent
to enterprises on the basis of the number of the young people.
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4, - The policy of reducing the industrial and commercial tax on increased
profits of collective enterprises by 50 percent must be continued. With the
exception of tobacco, wine, sugar, firecrackers, flammables, and wristwatches,
products of collective enterprises will be exempted from industrial and
commercial tax for 3 years, effective this year. The township collective
enterprises in border regions populated by minority nationalities and in poor
hilly regions will be exempted from tax for 5 years, beginning this year.
Collective enterprises must be given con51deratlon when they pay back loans
before paylng tax.

5. The supply of the raw materials for the products of collective enterprises
that are included in the plans must be treated in the same way as the supply

of the raw materials for state enterprises; prices of the products that are
made’ of the raw materials purchased by the enterprises themselves at negotiated
prices can be increased or decreased; the prices of small commodities must be
free of control and the production of these commodities can be organlzed flexibly
on the ba51s of market demand

6. ‘In-order to 'make workers feel assured after their retirement, it is imperative
“that collective enterprises that have the necessary conditions gradually form
social insurance funds. These funds must come from the retention of 15 percent

of workers' total wages before tax, and they must be deposited in banks and

cannot be used for other purposes. Collective enterprises must pay tax and

other expenses according to state rules and regulations but no other units and
departments are allowed to apportion the capltal and expenses of the enterprises
~at w1ll '

7. Combine the development of collective enterprises with township construction.
Towns represent an important base for thé development of collective enterprises.
Specialized and key peasant households and surplus laborers in rural areas must
be encouraged to run various trades in towns that are urgently needed by society,
and they are welcome to set up factories and shops. Efforts must be made to
create conditions for them by providing them with sites, shop buildings, and
other conditions so as to promote the development of township economy and cul-
ture and promote the bulldlng of service facilities and the development of
collectlve enterprlses.

(5) Concentrate Financial and Material Forces to Step up Key Constructlon
Projects in Energy and Transportatlon

Energy, transportation, and other construction projects are not only urgently
needed for the- development of production but also represent a strategy for long-
term development. Therefore, it is 1mperat1ve to take strong measures to

~ concentrate financial and material forces so as to accelerate the conmstruction
of such projects. The capital needed can be raised in the following ways:
First, part of the capital for capital construction that has been arranged by
localities and included in the plans must be used in energy and transportation
projects; second, the major construction funds that have been raised according
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to state plans must be handed over to higher departments, and part of the
over—-quota funds must be used in key construction projects, too. The amount

of the over—quota collected funds last year totaled more than 39 million

yuan, and this money will all be used in developing energy and transportation
this year; third, persist in the principle of combining the strength of

the state, collective and individual to build power stations, open up mines and
_build highways with investments being made by township collective enterprises
and individuals. The construction of major projects such as the three-stage
power station of Xier He, the generator No 1 of Kengkou power station in
Xiaolongtan, the improvement .of the power station in Puping village, and the
expansion projects of the shaft No 2 of Tianba:coal mine and Xiaolongtan coal
mine must all be stepped up. - The shipment of important materials such as
steel, cement, and timber must be ensured so as to guarantee the needs of these
major construction projects. Preferential policies may be implemented for
local small hydropower stations with regard to prices of the electricity
produced and tax and profits that are to be delivered to higher departments,

so as to promote electric power energy in localities, .Efforts must be made

to tap the potentials of the existing coal and power enterprises in a bid to
produce an additional 300,000 tons of coal and 500 million kilowatt hours

of electricity this year.

4W1th regard to transportation, it 'is imperative to follow the directives of
General Secretary Hu Yaobang, base ourselves on the specific conditions of

the province, and pay more attention to highway building. The construction of
the Simao-Lancang highway will be started soon and once this project is com-

. - pleted, this highway will help shorten the transportation distance between

.. these two places by more.than 100 kilometers. Measures must be taken to trans-
_ form the four trunk routes that link Kunming to the northeast, southeast,
southwest and western parts of the province. Efforts will also be made to build
highways and post roads in rural and hilly areas by relying on public effort
with government help, and mobilizing the initiative of local workers and the
_forces of various aspects, so as to gradually form a transportation network.
Individuals are allowed to buy vehicles for passenger and cargo transportation.
The vehicle mix must be improved, to gradually increase the proportion of
vehicles with higher tonnage carrying capacity and raise the transportation
‘rate, The province cut road goods transportation fares by 10 percent -on this
year. It is expected that after several years of-efforts the fare per ton
kilometer will be reduced by about 0.10 yuan, so as to improve the compre-
hensive efficency of social economy and promote the develompent of commodlty
pnﬁmmum. o . . ~ g

(6) Promote Commerc1al Reform in a Big Way to Ba31cally Change the Situation
of Circulation : : . .

.Following the development of production, the amount of agricultural and side-
line products will be increasing, while the peasants' demand for industrial
products and particularly farm machinery, chemical fertilizer and other means
.of production will also constantly increase. . With this development, the
situation in which circulation is lagging behind will become more striking,
and this has already constituted a serious barrier to the development of
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commodity production., The only way out in resolving this problem is to -
reform circulation. We must conscientiously take measures this year ‘to smooth
out the channels of circulation and really solve the problem in which the
peasants have found'it diffiCult to buy products and sell their'prodUCe.’“‘“
1. It is 1mperat1ve to fully display the roles of the main channels of state

- commerce. State commercial enterprises must rationally readjust the acCountlng
units, do accounting by natural retail sales, implement various forms of
business management responsibility system, combine rights with responsibility
and interests, further mobilize the initiative of the broad masses of workers
and staff members, improve the style of business management, extend serv1ce
hours, improve service quality, and finally make full use of commercial °
facilities, All small state commercial enterprises and catering, ‘service ‘and
repair trades with annual profits less than 50,000 yuan and w1th less than

30 staff members and workers must implement the principle of "independent
accounting, paying tax to the state, and being responsible for their own profits
and losses" and actively implement the economic responsibility system. They
may also sign contracts on responsibilities or undertake leasing, while the-
rest is for the enterprises themselves to distribute, under the premise that
they have fulfilled tax payment and the tasks that are defined by higher’
departments., Workers can get more with more labor, and there is mno ceiling

in providing bonus. It is necessary to select some cities where pork‘is”Sold

at market price with subsidies given by the state as an experlment 1n the
reform of abollshlng list prices. - S S

2. The supply and marketlng cooperatlves at grassroot 1evels must be reformed
in a thorough way. - According to the instructions of the State Council, ‘thorough
reforms must be made in the five aspects of supply and marketing' cooperatives,

. namely scope of operations, price management, sharéholders' dividends, wages

and bonuses, recruitment of workers and cadres' appointments. A breakthrough
must be made in this aspect so as to turn supply and marketing cooperatives’
into peasant cooperatives commercial organizations and form rural comprehensive
.. service centers of production, exchange, technology, and communications. ‘~The
province, prefectures, and cities must each grasp a county to carry out ‘experi-
ments in reforming the system of supply and marketing cooperatives in a thorough
way. Counties in border areas where folk transactions are carried out must
restore supply and marketing cooperatives, but before this is done, it is
1mperat1ve to carry out- experlments and sum up -and popularlze experlences.»‘

3. Actlvely develop collective and 1nd1v1dual commerc1al households and the.
households carrying out commodity travel trading. Continued efforts must be
made to develop commercial networks and points, support collective and individual
commercial households and 'households undertaking commodity transportation ard
sales, and add circulation channels. ‘Collective and individual commerce may
.act.as agencies for state commerce and supply and marketing cooperativesy and
manage sales and purchasing business; those that are retailing industrial-
products can purchase at whole prices. Peasants are allowed to sell their -
products in urban and rural markets and to transport and sell products, 1nclud1ng
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grain and other agricultural and sideline products, in other counties and
other provinces. Free markets in various places can be expanded and trading
days can be increased on the basis of the requirements of the masses. Efforts
must be made by county towns and industrial and mining areas to open early

and late markets every day.

4. Decrease circulation links. Second-grade wholesale organs will not be

set up in a city. The cities at and above county level must in general set

up wholesale trading markets for agricultural and sideline products and trading
warehouses and display their roles as centers for collecting and distributing
commodities and exchanging information. Commodities can be directly traded
among state shops, collective shops, merchants and those undertaking commodity
travel trading. Factories, schools, organs and mass organizations can directly
purchase agricultural and sideline products from areas that have met state
purchasing tasks., Efforts must be made to organize producing places to have
direct links with purchasing places wherever possible, to directly link pro- -
duction with sales, so that direct transfer and sales can be made, with

direct accounting. ' '

5. Further readjust purchasing and selling policy of agricultural and sideline
products. The first and second category products that are under the management
of such departments as commerce, supply and marketing, grain, foreign trade,

and medicinal herbs must be conscientiously classified and those that can be
classified into the third category must be resolutely so classified. The prices
of third-category agricultural and sideline products and those excluded from
state purchasing are free of control, and state commerce and supply and market-
ing cooperatives are allowed to flexibly determine purchasing and selling prices
on the basis of rational differentials between purchasing and selling.

6. The method of the construction of commercial infrastructures must be reformed.
‘We must be fully aware that there is serious shortage of commercial facilities,
and this problem must be resolved. When effort is being made to build granaries
and cold stores with state investments and loans, it is also imperative to
encourage production teams (cooperatives), state farms, organs, and mass organi-
zations to make use of idle houses or build warehouses with the capital raised

by themselves, and these facilities will be used to store state grain and agricul-
tural and sideline products. Active measures must also be made to develop
specialized storage households, and they will receive payment from the state for
storing state property.

(7) Pay Much Attention to the Exploitation of Brain Power and Accelerate the
Development of Education, Science and Culture '

To develop education and speed up the training of talent are particularly
important for our province, which is relatively backward both in economy and
culture. The key work in this aspect at present stage includes popularizing
elementary education, reforming secondary education, and developing higher
education. The work that has to be done this year includes: First, step up

the building of the ranks of teachers. The provincial government has decided

to build six teachers' colleges, one teachers' training school and three inter-
mediate teachers' schools this year, so as to gradually form a system of teacher
education in the province. Second, accelerate the popularization of elementary
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education. The province has allocated 15 million yuan from provincial reserves
and development funds to build 3,000 semi-~boarding senior primary schools that
will be able to accommodate 150,000 pupils in minority-nationality regions,
border regions, and hilly regions. Third, further reform the structure of
secondary school education. It is imperative to run well polytechnic and voca-
tional schools on the basis of the needs of the development of commodity produc-
tion. The province and prefectures will build 11 polytechnic schools and a
number of vocational schools and add a number of polytechnic and professional
classes this year so as to gradually improve the proportion of polytechnic
education. Fourth, develop higher education in various forms. The enrollment
of full-time college students will be expanded and at the same time measures
will also be taken to develop television colleges, evening colleges .and corres-
pondence colleges; to run vocational colleges for [word indistinct] students who
will pay school fees, will not [be] included in employment arrangement after
graduation, and will be enrolled through examination and recommendation and to
add speciality classes that will enroll students who have carried out self-study
through examination as a move to encourage people from gaining knowledge through
self-study. The number of students that will be enrolled by institutes of higher
leraning this year is 10,400, an increase of 19 percent over the figure for

last year. Fifth, efforts will be made to constantly improve the method of
enrollment. Some colleges and polytechnic schools will experiment in enrolling
students for certain subjects of study, with a certain orientation in arranging
employment after graduation.

Efforts will be made to make science and technology further play their parts in
promoting economic construction. The technological revolution that is now
flourishing represents a good opportunity for us to realize the modernization
program, but it is also a serious challenge. Therefore, it is imperative for us
to implement the principle of "relying on science and technology in carrying out
economic construction, and enabling science and technology to serve economic
construction," actively promote technological progress, and finally make science
and technology play their parts in developing the economy of Yunnan Province

and serving the development of Southwest China. First, strengthen leadership
and organizational coordination. The provincial government has formed a
scientific~technological leading team which is responsible for investigating and
defining long~term scientific and technological plans and coordinating organiza-
tions in making scientific and technological breakthroughs so that the province
will be able to gradually form a scientific research and popularization system.
Second, do a good job in making breakthroughs in major scientific research pro-
jects. It has been decided that measures will be taken this wyear to make marked
progress in nine projects, including cultivating five crops strains, exploiting
and utilizing fodder, new technology for difficult tin ore dressing, exploitation
of phosphate ore resources, the technology for the production of noncalcined
bricks, exploitation and utilization of sweet-leaved chrysanthemum, and experi-
ments on the new tobacco products. Third, grasp well the exploitation and
application of the new technology that is first of all related to microcomputers.
The province has decided to experiment on the application of 34 microcomputers
and efforts will be made to score achievements in this aspect as quickly as
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possible. At the same time, efforts will also be made to popularize the
application of the existing scientific and technological results. Further
progress must be made in the items that have been defined such as hybrid
paddy, hybrid maize, nursing seedlings under plastic sheeting, dryland paddy
cultivation, and improving red soil. Fourth, active measures must be taken
to reform the system of scientific research. The provincial scientific and
technological committee will take the lead in experimenting on the reforms
of five scientific research institutes by combining scientific research with
productlon and fully dlsplaylng the 1n1t1at1ve of scientists ‘and techn1c1ans.

Work must be further carried dut in 1mplement1ng the’ policy on intellectuals.

It is imperative to continue to eliminate "leftist" influence, while the wrong
practices of demanding that intellectuals act perfectly Without any mistake,
looking down upon their work, and suppressing their initiative must be reso-
lutely corrected. We must create public opinion to respect knowledge and
intellectuals; we must trust them and ratlonally assign them to proper posi-
tions where they will be able to fully display their advantages and conse- "
quently to display their talent for the realization of the modernization program.
The comrades who are now in leading positions must be trusted and supported and
‘they should have the right and responsibility to truly play their roles. Most
of the middle-aged intellectuals that are now working in various fronts are the
backbones in their professions. They have heavy responsibilities in their work
and difficulties in their life, including household duties. Therefore we must
be concerned with their life from the plane of being highly responsible to the
party and the people. The rules and regulations on the policy for intellectuals
that have been defined by the Central Authorities and the province must be
conscientiously checked and resolutely implemented. The province decided last
year to give technical subsidies to scientists and technicians who are working
in 101 remote counties and to float one grade of wages for agro-forestry tech-

" nicians who are working below county levels (excluding counties), and the units
that have not implemented this decision must implement it. In order to fully
display the role of the existing talents, it is advocated that under the premise
- of doing a good job of their own positions, intellectuals must be encouraged to
undertake social activities, for which they will be rationally paid. Rational
flow of talents must be encouraged' in particular, those who are willing to
work in border and hilly reglons must be commended and glven preferentlal
*treatment

The patriotic public health campaign must be continued in a deeper way so as

to further improve hygienic environment in urban and rural areas. Urban areas
must improve hygiene this year”in catering services and environment, while rural
areas must handle well drinking water and nightsoil. Leadership must be’
‘'strengthened over public health work in key regions and resort areas and key
transportation lines Such &s Kunming, Dali, and Jinghorg. It is also imperative
to organize mobile checks, appoint sanitation supervisors, and take resolute
measures so as to make considerable achievements in improving sanitation. We
must actively implement the principle of putting prevention in the first place,
step up disease prevention and treatment, strictly control the emergence and

- spread of pernicious epidemics, and lower the incidence of common epidemics.
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Acting'oonSideration must be given to ensuring the health of women and children,
and efforts must consequently be made to do a good job of health care of women
‘and children. Reforms of public health organs at grassroot levels in rural and
urban areas must be contlnued. All hospitals above county level in the province
will launch the campaign of ' 'civilized hospitals'" this year in an overall way

so as to con31derably improve the style of treatlng patients, service attitude
and env1ronments. . .

Planned”parenthOOd'represents a basic policy of the state. The task of con-
trolling population growth is still wvery arduous. - Therefore it is necessary
to. continue to take rural areas as the key target of this work that must be
carried out in various ways, including dissemination and education, techno-
logical service, and commending the advanced. We must study the new situation
that has -emerged in rural areas following the introduction of the system of
contracted responsibilities on the household basis, sum up experiences, and
improve methods so that we will be able to effectively control the natural
)H,growth of population.

The work in aspects such as culture, sports, art, neWSreportlng, publlcatlon,
radio, telev181on libraries, museums, and cultural centers must also accord

'f'hW1th the new situation so as to make new progress..

‘ (8) Uphold the Open-Door Pollcy and Import Technology in a Blg Way

It is a short cut for the prov1nce in dlsplaylng the advantages of its resources

__,and qulckenlng the development of its economy to take active measures to cooperate
. in economic and technological matters and import advanced technology and manage-

ment experlences of other provinces in the country and other countries. Science
“and technology are developing rapidly in the world today and therefore we can

in no way keep ourselves behind closed door; we must base ourselves on develop-
ing the economy of Yunnan Province, exploiting Southwest China in a blg way, and
reallzlng the general goal of the party, so as to emancipate our mlnds, broaden our
vision, face the whole country and the whole world, and spare no effort to import
new technology and new equipment from other provinces and countries.  In order

to speed up the development of. Southwest China, on the basis of the opinions of
leading comrades from the CPC Central Committee, a conference on economic coordi-
nation of four provinces and one city was recently held in Guiyang. We must take
this opportunity and carry out coordination through various levels, channels,
_and forms with fraternal provinces and cities so as to promote the realization of
. the modernization program. The follow1ng measures are imperative in speeding up
imports of technology. TFirst, measures must be- promptly taken to import the new
technology needed by the province that will bring considerable economic results.
Efforts should be made to import a number of items from other countries this
year. Second, fraternal provinces and cities are welcome to set up factories in
Yunnan Province and hold sale exhibitions and various academic seminars. The
forces of the departments concerned in the province must be organized so as to
fully display the roles of experts, scholars, and public figures in such aspects
as foreign affairs, tourism, overseas Chinese affairs, and nationality affairs.
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It is also imperative to strengthen contacts with other provinces and other
countries, utilize various channels, and provide active and preferential condi-
tions in our effort to attract capital and technology from other places of the
country and other countries to carry out developmental production in the pro-
vince in such aspects as forestry, animal husbandry, fisheries, nonferrous

metal, coal, electricity, and phosphate ore. Third, display the advantages

of the products of the province. We must strive to increase the quantity and
improve the quality of such products as tobacco, sugar, tea, rubber, medicinal
herbs, spices, nonferrous metal, and phosphorus products so that these products
will be able to enter markets in other provinces and the international market.
The coordination departments and a number of related offices in the province

must strive to play their roles in providing information and coordination. All
prefectures, counties, departments, enterprises must be'enCouragéd to boldly
carry out economic and technological coordination so that they will be able

in a matter of 1 to 2 years to coordinate with coastal cities and other advanced
provinces and regions in 1,000 to 2,000 items. Fourth, the province must spare
no effort to eliminate the situation in which counties, districts, and depart-
ments are blockading each other. They must carry out economic coordination and
exchanges through various forms in aspects such as talents, technology, equipment,
capital, products, and management experiences. We must combine the technology of
such places as Kunming., Yuxi, Gujing, and Dali with the rich resources of border
regions and hilly regions so as to form'a coordinated production network, rapidly
form new productive forces, and enable each to fully display its advantages. The
province, prefectures, and counties must consider this work as representing a
strategic measure for changing backward science and technology and creatlng a new
situation for importing technology.

The border regions, minority-nationality reglons, and hllly reglons in the hinter-
land in the province abound in natural resources, and have an important geo-
graphic position. Therefore, to speed up the development of economy and culture
in these places is very important for promoting common prosperity of the people
of various nationalities, strengthening the unity of various nationalities, con-
solidating border defense of the motherland and developing the economy of the
whole province. We must persist in the principle of self-reliance and hard work,
rely on concerted efforts of the people of various nationalities, and get rid of
poverty and backwardness at the earlier possible time with the support of the
state. In implementing policy, it is imperative to pay attention to specific
features of border regions, minority-nationality regions, and hilly regions in
the hinterland, avoid doing everything in the same way irrespective of circum-
stances, and be able to take measures that are more flexible than those in
hinterland and plain areas. We must continue to adopt effective measures such

as having relevant departments support each other, and supporting border regions
with brain power, economic coordination, and technological transfers so as to
help these regions develop production, tap resources, vigorously develop the
economy, and make the people of various nationalities become rich at -the earliest
possible time. .
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(9) Improve Covernment Work and Change the Style of Leadership

."Following the reforms of government organs last year, the provincial government
‘held its first (enlarged) session, to mainly study how to improve the style of
government work. ' This conference issued "The Main Tasks and Functions of Govern-
ment Departments (Experimental Draft)" and "Provisional Regulations on Improving
the Work Style of Government Organs, Perfecting Work Systems, and Improving Work
EfflClency. The various offices, bureaus, committees, autonomous prefectures,
dities and counties have also defined certain systems and they have made achieve-
-ments in improving the style of their work. But this is just the beginning,

and ' this work must be continued. Therefore it is necessary that first, the
“provincial govermment departments must be politically united with the central
authorities; debate matters of importance, understand the whole situation, do

a good job-of handling their own business, and change their style of work. All

"+ these must be considered as important contents of party rectification and must

therefore be done effectively. 'Second, government organs must conscientiously
- ‘implement the job respon51b111ty system. The provincial government has appointed

s the labor’and personnel biureau to draft a provisional method for forming a job

" ‘responsibility system with fixed staff, and this responsibility system will be
' implémeénted when it has been approved by theé government's second plenary session.
‘It is demanded that all government departments and staff have definite responsi-

. bilities, 5o that they will be able to combine their powers with responsibilities

"and. interests and overcome the bad style of work characterized by various forms
of irresponsibility. Third, government departments must introduce a leadership
responsibility systeém. - The division of responsibilities must be carried out and
strictly checked. Those who have carried out their responsibilities well must be
commended, those less effective must be criticized, while those who have failed
“to -carry out their ‘duties and consequently caused serious losses must be properly
punished. <Certain leading members must have definite responsibilities for key
construction projects and they must be assigned definite tasks that have to be
completed in a set time with a definite quality, and all these will be subject
"to ‘'stringent checking.  Fourth, leaders of the provincial government and depart-
ments must spend about 3 months annually carrying out investigations in the
grassroot leVelé.' Fifth, simplify meetings and reduce the number of documents,
Leading cadres must change their method of guldlng work by relying totally on
holding meetings, and change the ‘idea that 'the more documents issued, the more
achievements in work.'"  Provincial and department leading cadres must strictly
control meetings and documents and spare no effort to improve efficiency. The
‘practice of arbitrarily holding meetings and issuing documents must be seriously
criticized. ' The provincial government and departments must clarify all the
questions left over by the meetings and the documents that have been held and
‘issued since this'year,'study the 31fUat10n,'and take the necessary measures to
resolve the problem of "excessive’ meetings and documents." Sixth, the method

of carrylng out work on the spot must be encouraged. In particular, it is
necessary to organize the departments concerned to study and resolve on the

spot the problems that have not been resolved for a long time, so as to solve
them right there. Seventh, keep close contact with the masses of the people,

be concerned for their life, and do a good job of handling letters and receiving
visitors.,
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Delegates!

To strengthen ideological and political work and build a high degree of .spiritual
civilization represent a basic guarantee for us in developing socialist material
civilization. Of course, the new situation of arduous tasks on the economic
front and open-door policy demand new and higher levels in ideological and poli-
tical work. We must persist in the principle of building spiritual civilization
and material civilization at the same time and combine ideological and political
work with economic work, to be carried out by all sectors. We must adopt methods
welcomed by the masses to widely carry out education in patriotism, socialism,
and collectivism so as to spur the enthusiasm of the masses of various nationali-
ties in building socialism. We must follow the principle of "all depends on
human effort, it is important to persist, bring about further improvement, and
pay attention to efficienéy and promote the campaign of '"five stresses, four
beauties and three loves" to a higher stage so that this practice will be
regularized and systematized to become a socialist habit that will be carried
out by the people of the whole province from generation to generation with
excellent results. The departments at various levels must allocate a certain
amount of money each year for adding cultural and health facilities so as to
promote the building of spiritual civilization. To form civilized units . -
represents a basic form and content of the campaign of "five stresses, four
beauties and three loves" as well as an effective method for building spiritual
civilization in government levels. Therefore these activities must be carried
out on a broader basis. All armymen and civilians, public security men and
civilians, workers and peasants, cadres and the masses, and factories and
neighborhoods must turn themselves into civilized units. We must rely on the
concerted effort of the whole province to build more civilized towns, factories
and mines and neighborhoods and five-good families, so as to get rid of the
situation of "dirty, disorderly and backward." We must make still. greater
achievements in improving service quality, forming good order and creating
beautiful environment.

We must further strengthen the building of democracy and legal system. We

must democratize and systematize socialist law so as to fully ensure the right

of the people of various nationalities as masters of the country. .It is .
imperative to [word indistinct] the constitution and various laws and decrees
various forms on the basis of reality so that each citizen will be able to foster
the concept of the legal system, foster the good habit of abiding by law, and

be able to learn how to use the power of law to fight criminal activities. It

is imperative to strengthen leglslatlve work in economy. The government economic
departments and leaders of economic organizations must be able to adopt legal
means in managing economic activities and protecting socialist economic order.
The work of labor reform and labor education and of notaries and. attorneys must
be strengthened. It is also imperative to continue to take strict measures

to crack down on criminals in the economic sector and those who endanger social
security. And the measures against such criminal activities must be coordinated
with other measures to maintain social order. It is necessary to form and
popularize a security responsibility system. Efforts must be made to form and
popularize a security responsibility system, coupled with rules and regulations
for rural areas, population, factories and shops. Measures must be taken to
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mobilize and rely on various forces in society to oppose corruption by the
decadent ideology of exploiting classes resolutely protect the legal rights

of women and children, be concerned with the growth of young people, and do

a good [job] of helping and educating those who have made mistakes. We must
also base ourselves on the new situation that has emerged follow1ng the 1mp1e—
mentation of open-door policy and the division between government and people's
communes in rural areas, and continue to build and perfect public security
organizations in grassroot levels and coordlnatlng ‘organizations. We must also
do a good job of preventing crimes so that ‘criminal cases and particularly
vicious cases can be drastically cut down, to create a safe environment for
the production and life of the people and the realization of the modernization
program. -

Yunnan Province is located in the southwestern border of the motherland, and
therefore the tasks of the province in defending the land of the country and
fighting against the sabotage of enemy agents are protracted and arduous.
Consequently, to strengthen the unity between the army and government, between
the army and the people, and between the people of various nationalities in

the province represents a reliable guarantee for protecting border defense and
building the border regions. We must resolutely and unremittingly support the
PLA units stationed in the province and the people's armed public security
forces in their effort to build themselves into revolutionized, modernized,

and regularlzed forces. We must help the army in solv1ng their difficulties
and do a good job of arranglng for and helplng retired armymen, members of
revolutionary martyrs' families, armymen s dependents, and disabled armymen.
The building of the militia must be strengthened so that militiamen will be
“able to play their roles in defending the motherland, supporting the army,
taking part in battles in the forefront, and in realizing modernization program.
We must keep vigilance and closely coordinate with the army so as to resolutely
repulse enemy intrusions, defend the sacred land of the country, and guarantee
that the modernization program will be carried out smoothly.

Delegates!"'

It has long been the desire of the people of various nationalities in the province
to promote the economy of Yunnan Province and turn poverty into richness at the
earliest possible time. The 12th CPC National Congress has opened up the broad
road for the people to become rich and for the country to become powerful, and a
flourishing and vivid situation has emerged across the country. The situation
in the country is encouraglng and also pressing. We must’ have a sense of urgency
and consciously unify our thinking on the general goal, general task, and general
policy of the CPC. We must closely rely on the industrious labor, darlng spirit,
and wisdom of the 30 million people of various nationalities in the province,
display the creative spirit of self-reliance and hard work, unite, work hard for
- prosperity, boldly carry out reform, make progress, and carry out our various
tasks in a down-to—earth way in our effort to fulflll and overfulfill the Sixth
5-Year Plan of the province this year!

CSO: 4006/574
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PROVINCIAL WORK REPORTS

LI RUIHUAN'S TIANJIN GOVERNMENT WORK REPORT
SK090509 Tianjin TIANJIN RIBAO in Chinese 15 Apr 84 pp 1-3

[The government work report delivered by Li Ruihuan, mayor of Tianjin
Municipality, at the second session of the 10th Municipal People's Congress
on 2 April 1984: "Arouse Initiative and Accelerate the Pace of Creating a
New Situation"] : ‘ ‘ : '

[Text] Fellow deputies:

With the approval of the Standing Committee of the municipal people's congress,
we have made some reforms in this session's government work report. The mayor
- will first report on principles and then the deputy mayors will each speak on

the work of the various fronts. Our purpose is to let deputies understand the
guiding ideology and basic tasks of the municipal government work, the specific
situation, and the work arrangements in all fields. On behalf of the municipal
people's government, I now deliver a work report to the session for discussion.

1. Clearly Understand the Situation and Accept New Challenge

Implementation of the guiding principles of the 12th Party Congress and the
comprehensive creation of a new situation in socialist modernization began in
1983. With intimate concerns of the party Central Committee and the State
Council, under the leadership of the municipal CPC committee, in accordance
with the guidelines of the resolutions of the lst session of the 10th municipal
people's congress, and through concerted efforts of the people of the whole
municipality, work in all aspects and on all fronts made gratifying progress in
creating a new situation. One of the best situations ever known in the
municipality emerged. ’

The economy continued to develop steadily in the course of readjustment. Achieve-
ments in industrial production exceeded expectations. Last year the total
industrial output value of the municipality was 22.92 billion yuan, an 8.2-percent
increase over the previous year, exceeding the year's plan, which called for
ensuring a 5-percent increase and for striving for a 6-percent increase, and
setting a record as compared with the past 3 years. Improvements in varying
degrees were registered in a number of major economic and technical indices.
Since the beginning of this year, a better tendency in industrial output has




emerged. In the first quarter of this year, the total industrial output value

of the municipality was 5.906 billion yuan, fulfilling the annual plan by

24,6 percent, an increase of 12.5 percent over the corresponding period of

last year. Industrial enterprises handed over 333.06 million yuan of profits,
fulfilling 22,91 percent of the annual plan and showing an increase of 22,25 per-
cent over the corresponding period of last year. The output volume of

70 of 100 principal products increased as compared to that of the corresponding
period of last year. A large number of products in short supply and key products
increased by a large margin. The plans for communications and transport were
overfulfilled and remarkable achievements in dredging the harbor were made. We
further implemented the party's rural policies and the initiative of the peasants
was greatly aroused. Last year the agricultural front still reaped good harvests
despite 4 successive years of drought. The agricultural output value of the
municipality reached 2,287 billion yuan, an-increase of 8.4 percent over the
previous year. The output of grain reached 2.22 billion jin, declining from the
previous year., The total output of cotton was 227,000 dan, a 1.5-fold increase
over the previous year, and setting a record. Great development was made in the
output of a diversified economy and nonstaple food. New improvements were made
in the commodity production rate. This year, since implementing the CPC Central
Committee's No 1 document of 1984, the broad masses of the peasants have become
filled with confidence and have unfolded a new upsurge in spring sowing so as to
reap bumper agricultural harvests. Last year we completed a total of 2,184 bil-
lion yuan in investment in capital construction, a 12.6-percent increase over

the previous year and a new record. Relatively fast progress on key projects was
made. A large number of large construction projects, including diverting Luan He
water to Tianjin, constructing an open wharf in Tianjin Harbor and the expansion
of Dagang oilfield, were completed on or ahead of schedule, Business in internal
trade markets was brisk. Prices were basically stable. There was some expansion
in commodity circulation. As compared with the previous year, the value of
procurement of commerce increased 8.7 percent and the value of marketing of
commerce increased 10.2 percent. In foreign trade, despite fairly large changes
and sharp competition in the international market, the municipality procured

2,94 billion yuan of commodities for export, an increase of 6 percent over 1982,
earned $1.43 billion from exports through ports, a small increase over 1982, and
reduced the stockpile of export commodities. The municipality overfulfilled by
2.7 percent its annual revenue plan. '

New changes took place in the city appearance. Last year, new achievements were
scored in the reconstruction of buildings damaged by the earthquake with the
emphasis on housing construction and city management. New urban residential
houses totaled 3.52 million square meters, exceeding the annual target of )
3.5 million square meters. In the renovation and construction of the Xiqingdao
No 1 Street, land requisition, house dismantlement, construction and installation
of auxiliary facilities were completed and the people were enabled to move to
new houses in the same year. In this way, a new trail was blazed in the renova-
~tion of old urban districts. The construction of Haihe Park and the fountain in
" the central square, together with the garden-typé greening in Hongqiao District,
created new experiences in beautifying the urban environment. Thanks to the
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construction of the Daguangming Bridge and other bridges and the widening
of some roads, traffic congestion was eased to a certain extent. City appear-
ance and sanitation, environmental protection, public services, urban manage-
ment, house management and other works were also improved and strengthened,
The living standards of the people in urban and rural areas showed further
improvement. In line with the state's stipulations, the wages of enterprise
staff members and workers were readjusted last year, and the municipal govern-
ment's 10 fields of work aimed at 1mprov1ng the people's living standards and
the 10 tasks concerning the people's lives in winter were fulfilled, enabling
the people to receive real benefits. Peasants' income continued to rise and
their food, clothes, houses and daily necessities improved. The urban and

- rural people's savings deposits totaled 1.667 billion yuan by the end of last
year, a 33-percent increase over the previous year. In the New Year and Spring
Festival periods of this year, market supply was generally better than in -
previous years, cultural and recreation activities were colorful, and urban
and rural areas ‘were permeated with a Jubilant atmosphere.

New development was achieved in educational, scientific, and cultural under-
takings. Primary education became universal in both urban and rural areas

and in rural areas, school-age children's school enrollment, attendance, and
graduation rates exceeded the state-stipulated requirements. There were changes
‘in secondary educational structure and great developments in urban and rural
vocational middle schools. Higher education was readjusted and reformed in
accordance with the needs in the national economic and social development.
Departments of urgently needed specialties and new specialties were added and
the municipal vocational college and the branch of the municipal financial and
trading institute were established. Substantial increases were registered in
the numbers of enrollment and students, including postgraduate students, at
colleges and universities., Sparetime education developed rapidly with workers
schools, workers secondary vocational school increasing to 537 and workers
universities and television universities to 54. Results were achieved in a
group of scientific research. Last year, 2,128 scientific research projects
were completed, 1,238 projects passed technlcal assessments, and 131 projects
were awarded. This was conducive to the development of production and the
improvement of economic results. China's first experimental three-level optical
fiber telecommunications line has been put into trial operation in our munici-
pality. Industrial enterprises carried out extensive technical cooperation
with colleges and universities, scientific research units and military industrial
departments of our municipality and other provinces and municipalities, signed
contracts on 398 projects, of which some have been completed, and invited more
than 100 experts and professors to serve as technical advisers. Philosophical
and social scientific research further invigorated. Theoretical workers
coordinated with practical work departments in conducting investigations and
research on the important tasks for the four modernizations. They played a

very good role. Through experiments, we have recently upgraded our understanding
of relying on science and technology to conduct economic construction, centering
science and technology on economic construction, respecting knowledge, and putting
the functions of intellectuals to full use. New achievements were made in
literature and art, press and publication, radio and television, public health,
physical education, tourism, planned parenthood, and so on. '



Reform of the economic system is continuing steadily. According to the
state plan and regulations, we carried out the first step in the work of
substituting tax payment for delivery of profits. In accordance with the
principle of linking bonuses with profit, we reformed the system of giving - -
bonuses. While generally carrying out and perfecting the agricultural pro-
duction responsibility system, the municipality developed a large number of
specialized and key households, integrated economic operations, and set up
some agricultural-industrial-commercial and livestock-industrial-commercial .
joint ventures. With the spirit of rationally arranging various sectors of
the economy, the mun1c1pa11ty developed a group of new collective and .
individual enterprises in urban areas. With regard to a commercial circula-:
tion system, the textile trade has conducted pilot work in combining production
with marketing. Some units have directly engaged in producing and marketing -
' vegetables, eggs, and principal nonstaple foods on a trial basis. A group of
retail shops have changed the one-shift system to a two-shift system. Rural
supply and marketing cooperatives have conducted initial reforms. In capital
construction, the municipality generally carried out various forms of contract
systems, such as the system of contracting budget quota plusing coefficient
[yu suan ding e jia xi shu bao gan 7315 4615 1353 7345 0502 0190 2422 0545 0049],
system of contracting on per cubic meter and square meter construction prices,
- and the system of contracting but a project in a big way. [as printed] Enter-
prises have carried out various forms of profit-retaining systems and contract
respon31b111ty systems, Various trades, departments, and regions have
economically and technically cooperated with each other. Through reforms, the
initiative of enterprises and the masses has been aroused. Besides, the
municipality conducted reforms on a trial basis in the fields of labor, wages,
banking, commodlty prices, science and technology, education, 11terature, and
art. Good starts have been made in future system reforms.

The political situation is more stable with more unity. There has been a further
turn for the better in social mood and order. In line with the decisions to
deal serious blows to criminal activities by the party Central Committee and
the Standing Committee of the National People's Congress, the municipality
arrested a group of criminals, eliminated a gang of criminals, cancelled the
urban residence registrations of some criminals, and severely and rapidly .-
punished a number of criminals who had committed very grave crimes and refused
to repent according to law. The work of tackling criminal activities in a
comprehensive manner has been enhanced further. The arrogance of evildoers
weakened. There was a big drop in the crime rate in all categories. The
masses have heightened their sense of safety and more and more people now dare
to struggle against bad people and evil deeds. A marked turn for the better
in social order has taken place. In socialist spiritual civilization, the
munlclpality enthusiastically and extensively expanded the Nenjiang Road
experience of armymen and civilians cooperatively building civilized streets,
‘generally conducted the activity of "armymen and civilians cooperatively
building civilizations,'" set up a group of civilized units, and extensively
"and deeply conducted education in "five-stress, four-beauty, and three-ardent-
love." A good turn has been made in cadres' workstyle and social practice,.
especially since the 2d Plenum of the 12th Party Congress set forth a resolution
on comprehensively conducting party rectification and a resolution on opposing
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spiritual pollution through studying the document on party rectlflcatlon,’
correcting mistakes in the course of rectification, and correcting mlstakes
before rectification. This year, we further generally and solidly conducted
the "all people civility and courtesy month" campaign. At present, the »
spiritual appearance of the people across the municipality has become new.
Good people and good deeds continuously emerge. The patriotic spirit, .
communist ideology, and new morality are carrled forward with each passing

day.

As mentioned above, our TlanJin has emerged prosperous and w1th excellent
economic, political, and cultural situation just like the entire nation.

This situation was the result of the concerted efforts of workers, peasants,
intellectuals, patriotic personages of various circles, and the masses of
cadres throughout the municipality. I extend high respects to the comrades

of all fronts of the municipality on behalf of the municipal people's govern-
ment! The great PLA actively protected and participated in our mun1c1pallty s
socialist construction and made tremendous contributions benefiting. the people
and building the new Tianjin, fully performing their function as the pillar '
of the people's democratic dictatorship and a new force in the four ‘moderniza-
tions. I avail myself of this opportunity to express the heartfelt gratltude
to them on behalf of the people of the mun1c1pa11ty' . . e

While fully affirming our achievements, we also deeply felt that there were
many flaws in the municipal government's work of the past year and that the
work in some fields which should have been completed remained undone. Our

_ country is now in a great historical course. The rapldly developlng 31tuat10n
and increasingly emerging things and problems pose higher demands on our ‘work.
"Under such a situation, our tasks are very arduous and challenges - very rigid.
We should remain clear-headed about thls.' '

As one of the country's important industrial cities, Tianjin has a fairly
substantial material foundation and technical forces. Over the past few years,
the CPC Central Committee and the State Council have given us great support in
order to help us rebuild after the earthquake, develop production, and improve
the people's living standards. It is only natural for Tlanjln to make greater
contributions to the four modernlzatlons of the country. However,'our work
has not been good enough and our contributions to the state have been very few.
When we consider Tianjin's pos1t10n and our respon31b111t1es, we cannot but
feel the heavy burden. :

Many other provinces, municipalities, and areas are developlng economlc construc—
tion in giant strides. Our industrial growth last year was the best in the past
few years but was still lower than the national average of 10.2 percent. Some

of our economic and technical targets were lower than Shanghai as well as other
cities and areas. Few of our industrial products were of high quality, our

pace in developing new products was slow, and thus many of our products were
squeezed out of markets we had occupied. - Some of our technologies are belng
equaled or surpassed and we have’ already lost or are 1051ng our advantages.

In our agriculture, which developed on the outskirts of a large city, our per-mu
grain yield was not high and our diversified undertakings did not progress
quickly enough. Facing nationwide’ development we cannot but feel great pressure.
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Since the 3d Plenary Session of the 1llth CPC Central Committee, tremendous
changes have taken place in the rural economic situation. With increased
income and purchasing power, peasants have set forth many new demands on
production and living standards. Our industry, however, is unable to meet
the needs in this new situation due to a lack of earnest study of the rural
market in past years. If we do not solve it as quickly as possible, this
problem will no doubt directly affect the peasants' living standards and the
rural economy and then the development of industry and even the national
economy as a whole. As this is a matter concerning the overall situation,
Tianjin, as a big industrial city, cannot but feel a heavy responsibility.

Emphasizing the processing industry, Tianjin's industry has long relied on
low-pricéd raw materials and energy and high-priced manufactured goods to
maintain‘its profit rate. In the course of national economic readjustment

over the' past few years, prices of energy and raw materials increased and those
of some manufactured goods fell. This situation will continue for a fairly
long period of time. Many of our enterprises, however, have backward technology,
outmoded equipment, poor ability in management and in handling emergencies,

and low economic efficiency. They are unable to shoulder the burden brought
about by such a change. If they do not adopt effective measures to improve
their quality as soon as possible, some enterprises will find it difficult to
exist, not to mention to achieve some development. This poses a serious threat
to us. ; ’

The new technologlcal revolutlon that is developing in the world, such as the
‘development of the microcomputer industry, biological engineering, optical
fiber telecommunications, and new materials and, on this basis, that of the
aeronautics and oceanographic industries, is changlng the features of science
and technology and exerting a great influence on social economic development.
Many of our comrades are not mentally prepared for such a new situation. If

we do not adopt timely and corresponding measures to catch up, we will lose the
opportunity and lag still farther behind developed nations. This creates
pressure that we can feel.,

Fellow deputies, we have reviewed the new situations in our work of 1983 and
have analyzed the current new tasks. They constitute the overall situation
~we are facing. The new tasks have indeed brought many new difficulties to our
work, -and in many fields there are new situations we have never met before. If
we do not take the difficulties seriously and exert great efforts to solve
them, we will be unable to advance continuously. We should also note, however,
that these are difficulties in our course of advance and that their appearance
tells precisely that our undertakings are developlng. To us, they mean both
pressure and an’ impetus, both a challenge and an opportunity. To understand
and fulfill the new tasks is itself to open up and develop a new situation.

We should also see that we are prov1ded with very favorable conditions for
fulfilling these new tasks. The party's line, principles, and policies adopted
"since the 3d Plenary Session of the 1llth CPC Central Committee are totally

_ correct. The masses of cadres and people in Tianjin, who have political
consciousness, work drive, and ability, can surmount difficulties and work
miracles under the party's leadership. Through the work over the past year,
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our cadres and people have been further tested and tempered, have created.

some beneficial experiences, and have accumulated certain material forces for

a continuous advance. This shows our ability to accept the new challenge. The
ancients said: "To have wisdom is good, but to take advantage of the situation
is better still." We should clearly understand the situation, seize the
opportunity, advance on the crest of victories and make new progress in all
fields of work in the new vyear.

2. Create a New Sltuatlon 1n All Flelds of Work and Accelerate the Pace of
pAdvance :

-The year 1984 is the first year in which we started the overall party rectlflca—
tion and is the key year for us to fulfill the "Sixth 5-Year" Plan’ and prepare
for the "Seventh 5-Year" Plan. We should unswervingly implement the guidelines
of the 12th NPC, carry out the resolutions of the fourth municipal party
~congress, speed up our pace in creating a new situation in the municipality's
socialist modernization, and make new contributions to brlnging about a funda-
mental turn for the better in the state's f1nanc1al and ‘economic 51tuat10n,
social conduct and party style. ,

The CPC Central Commlttee s call for creating a new 31tuat10n in all flelds of
socialist modernization includes all the content and work of building the
material and the spiritual civilizations. Industrial, agrlcultural _communica-
tions, capital construction, financial, trading, and banklng departments as well
as educational, scientific, theoretical, cultural, public health, sports,
political and legal and militia departments, and all the comrades of these
departments should shoulder the responsibility for and make contributions to
the opening of a new situation. As organic¢ component parts of the socialist
construction, all trades and profe331ons and all fronts are related to,.
restricted by, relied on, and affected by one another. The work of any one of
them will affect others and even the whole situatlon. For this reason, every
one of us should take part in the opening of a new situation and our slogan

is "Everyone should contribute to creating a new situation."

Undertaklng the creation of a new situation in work is great and arduous. The
idea that a new situation can be easily created without brains, putting in a -
lot of hard work, and paying the prices, and that allows persons who- have o
scored little achievement in this regard to be complacent over their success .
- without making further progress is the manifestation of a deep lack of under—
standing of the task of creating a new situation in work and of simplifying
the task. On the contrary, the idea of regarding the task of creating a new
"situation in work as mysterious' and unapproachable and persons who regard the
task as having nothing to do with them, but belng undertaken’ only by the
leaders and experts are also wrong. The 81tuat10n as a whole can often be .

- created through concerted efforts exerted by many units and a large nunber of .
the masses over a period of time and the situation can give rise to a change
from quantlty to quality changes. Each unit that integrates its. work with the
party's general target and task, that has scored marked achievements in work,
that has turned itself from the backward to the advanced, and that has dealt
w1th the contradictions along its progre351ve ‘road can be regarded as creatlng
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a new work situation. Each person who has successfully fulfilled his duty -
in order to realize the party s general target and his unit's concrete tasks,
or who has conducted some innovation and made a breakthrough in work, can be
- regarded as maklng contributions to creating a new situation. ' In this sense,
each unit or comrade is able to develop his ability to. the fullest in the.
course of creating a new situation and to upgrade his work to a new level.

To accelerate the pace of creating a new situation in an overall way, various
industries, trades, departments, and units should work out plans for the task,
find out where they lag behind, set up demands to learn from or catch up with
the advanced, make up their minds to be better than before, make work improve-
ments daily, and make work progress year after year. Judging from the overall
municipal situation, we should not only have an overall plan, but also should
enable every front to map out concrete arrangements.  We should not only formu-
late a long—term plan, but also should map out one for a specific or short-term
period.: We should not only do a good job in generally conducting various work
in creating a new situation, but should also concentrate on successfully .
grasping the work emphasis that can affect the situation as a whole in line -
with the reality so as to develop the great undertaking of creating a new
situation on a grand and spectacular scale in a down-to-earth manner .and with
‘one zenith following another. On this ideological basis and in line with the
opinions‘offered by various social circles, the municipal people's government
put forward the. following as aspects to which we should pay attention in making
‘a breakthrough in development according to the results of repeated dlscuss1ons
and studles. : : S

1) We should’Create a new situation inimcreasing economic returns.v

Our munlclpallty has increased its economic returns somewhat year after year
thanks to concerted efforts exerted over the past few years. However, progress
in this regard has not been rapid. The fulfillment of each annual revenue task
has been carried out through much effort and under a difficult situation.
Whether or not we can increase economic returns not only reflects the work
level of various fields, but also affects the scale and speed of various con-
struction undertakings. In order to create a new situation in an overall way
in the municipal program of building 3001allst modernizatlon, we must achleve

a new situation in increasing economic returns. To this end, we should have :
correct ‘and clear ideas, make up our minds, strengthen our work and accelerate
the pace in this regard. : ‘ S

In line with the actual mun1c1pa1 31tuatlon, we should achleve greater develop—
ment in 1ncrea51ng economic returns in the follow1ng four aspects: 1. A good-

job should be done in conductlng 1deolog1cal remolding. Various. economic

work should concentrate on increasing economic returns. and should regard the

work as a major yardstick in measuring the achievements scored by economic
departments and enterprises at all levels. 2. It is necessary. to. upgrade the
quallty of enterpriseés’' business, management, technology, and personnel.so as

to turn enterprises from product1on oriented to production and management
oriented and so as to upgrade their capability to accept the challenge of

changes and competition. 3. It is necessary to enable the products of enterprises
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to meet the demands of society, to win brisk sales through fine quality, to
produce products suitable for market demands, and to sell whole commodities

that have been turned out by enterprises. 4. It is necessary to reduce labor
and material waste as much as possible so as to enable major economic and
technical targets to meet the demands of state plans and to increase the number
as much as possible of enterprises that are able to achieve simultaneous pro-
gress in output, taxes, and profits handed over to the state. By achieving
development in these four aspects we can leap over an important step in the
economy and lay a foundation to realize the good circle of economic construction.

In order to achieve the above-mentioned ‘goals, we should be determined to carry
out readjustment. We should change the long-standing idea of seeking complete
branches of industry and, in line with market demands and industrial charac-
teristics, step up planning of trades and readjust, reorganize, and transform
according to trades. We should increase the number of enterprises like companies,
make arrangements for more economic and reasonable production in line with the
principle of specialized cooperation, earnestly solve the problem of enter-
prises becoming "all-embracing" no matter how large or how small they are, and
gradually rationalize the organizational structure of enterprises. We should
conscientiously readjust product mix; cut the production of overstocked goods
and increase the stock of goods in short supply; "cut the appendix," resolutely
close enterprises with high consumption, low efficiency, and no prospects for
development; and stop production of money-losing, unnecessary products so that
the energy, raw materials, workshops, and equipment saved can be used to produce
urgently-needed products and our capacity to produce products which are in short
-supply can be increased. Through readjustment of trades, we should concentrate
efforts on developing a group of marketable products which are of high quality,
... durable, needed in great quantity, and profitable, In the course of readjust-

;- ment, we should alse carry out inter-regional economic and technical cooperation
to meet the needs of the municipality's economy.

We should put more effort into consolidation. This year, all indistrial enter—
prises in our municipality should extensively carry out consolidation and strive
to achieve .the standards for the acceptance test. The high standards of
consolidation should be upheld and all basic work should be done in a down-to-
earth manner so as to avoid perfunctoriness and making a show. Consolidated
enterprises should shift their work focus to technical progress and modernization
" of management. We should remarkably improve the quality and economic results of
enterprises through consolidation and enable their major economic and technical
targets to rise to the advanced levels in their trades. All enterprises which
lose money due to poor operation should and deficits and make profits, and those
which lose money due to policy should also strive to reduce their deficits.

We should exert more effort to rely on technical progress. The improvement of
economic results is, in the final analysis, dependent on scientific and techni-
cal progress. We should step up the transformation of old enterprises with new
techndlogy, new techniques, new equipment, and new materials, upgrade and up-
date products; and increase their competitive edges. In order to strengthen
leadership over technical transformation and change the situation of multiple
leadership, decentralized efforts, incooerdination, and low efficiency, the
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municipal government established a technical transformation leading group early
this year to coordinate technical transformation, technology import, the import
of talented people, China-foreign joint business, readjustment and reorganiza-
‘tion, and capital construction. Thanks to its efforts in coordinating the
higher and lower levels over the past 2 months and more, it has rather thoroughly
sorted out the projects under construction; solved a great number of long-
standing, big, and difficult problems; decided on the key technical trans-
formation projects for departments at the municipal and bureau levels; clarified
construction conditions; established the responsibility system; improved

work methods, and simplified work procedures; thus remarkably improving the
municipality's technical transformation work. The municipal government will
continue its efforts and strive to put into order this important work which

has a bearing on Tianjin's economic future so that it will develop soundly,

In the meantime, it will complete and put into operation key technical trans-
formatlon projects ahead of schedule so as to provide favorable conditions for
a revenue increase this year and next year. While attending to technical
transformation, we should conduct joint scientific and technical research;
greatly develop new products; and do a good job in assimilating, applying, and
innovating imported technologies so as to satisfy the needs of economic con-
struction. At the same time, we should implement the "principle of inter-
nationalization" persistently; continue to expand our technical cooperation
with colleges and universities, scientific research units, and the commission -
of science, technology, and industry for national defense; and extensively
apply scientific research findings to production.

We should enliven commodity circulation and make an issue of it. Only through
circulation links can the products of enterprises be changed into commodities
and can their value and utilization value be realized. If we only grasp produc-
tion and neglect commodity circulation, it will be difficult to carry out social
production smoothly. Raising economic results will be also out of the question.
Therefore, we should organize and connect the production and circulation spheres
well. The industrial departments should pay attention to markets; strengthen
operations, marketing, and the supply of market information; and organize
production [word indistinct] according to social needs. The commercial, forelgn
trade, and supply departments should expand circulation channels vigorously;
support and promote industrial production; integrate supply, production, market-
ing and transportation; smooth commodity circulation; and change the advantages
of products into that of commodities and the advantages of commodities into
economic results.

2) We should v1gorously develop rural commodity production in the suburban
counties. Tianjin's suburban counties and rural areas are situated near large
cities with favorable conditions for developing commodity production. With

clear principles, correct policies, and effective leadership, our agricultural
productive forces and the rural commodity economy will certainly develop

rapidly in the course of serving the cities, and our countryside will also become
prosperous more rapidly. The 1984 document No 1 of the CPC Central Committee
points out: The emphasis of this year's rural work should be on improving
productive forces, clearing the circulation channels and bringing them into a
better balance, and developing commodity production on the basis of stabilizing
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and improving the responsibility system. This directive completely conforms
with Tianjin's actual situation. Therefore, we should conscientiously ‘imple-
ment it so as to develop the already-created new situation in our munici- -
pality's rural areas. SRR
This year, we should further develop agriculture, forestry, animal husbandry,
" sideline occupations, and fishery in the suburban counties, and attach prime
importance to nonstaple food production to serve cities. We should not be -
satisfied with the annual total vegetable market supply. . While ensuring
supplies of popular vegetables, we should balance vegetable market supplies,
expand the production of high-grade vegetable varieties, and improve supplies.
The production and market supplies of meat, eggs, poultry, milk, fish, and
fruits should be increased by a large margin. We should not slacken our
efforts in grain production and should strive to increase production on the
basis of raising the per-unit area yield. New development should be made in
township industries, and marked improvements should be made in the commodity
rate of total agricultural production. .

We should further consolidate and improve the agricultural production responsi-
bility system. Beginning this year, the land contract period of all expired:
and valid contracted land should be generally extended to over 15 years at the
request of the masses. We should encourage peasants to invest more in their
land, improve soil fertility, and raise output. Meanwhile, we should further
ease policy restrictions, and adopt all forms of the contract systems in
forestry, animal husbandry, sideline occupations, fishery, and other under-
takings. Our municipality has much wasteland, barren hills, water areas,
seashores, and beaches which have not been fully used. We should call on-and
organize peasants to sign developmental contracts. The contract period of such
land may be extended to a much longer period and policies should be adopted to
encourage peasants to develop the land. On the basis of not changing the con-
tract contents arbitrarily, peasants may contract or transfer their land to
other people. They should be encouraged to contract their lands to farming
experts. Persons with specialized skills should be encouraged to expand
contracts on specialized production, promote division of work and trades,

and expedite the development of commodity production. .

Specialized and key households are new things emerging in the course of imple-
menting the contract responsibility system. They are important to the develop~-
ment of commodity production. We should persist in protecting, supporting,

and helping them expand the business scope, and raise economic results and
should rely on them to develop a group of specialized villages which will pro-
duce products with high commodity value. Meanwhile, we should encourage the
development of the various forms of economic integration which combine tech-
nology, manpower, funds, and natural resources together so that rural collec-
tives and individuals will give full play to their advantages and expertise

to promote the development of commodity production.

We should do our utmost to clear the circulation channels and successfully

offer communications, information, and scientific and technical and other
services., The most important work for the present is to accelerate the reform
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of commercial departments, particularly supply and marketing cooperatives,
-establish a network to give pre- and post-production service, and turn supply
and marketing cooperatives into cooperative commercial units collectively

owned by peasants and into rural comprehensive service centers. We should

also actively develop collectively- and individually-owned commercial units
inorder to.offer more convenience for peasants to purchase and market. Credit
cooperatives should also carry out reform and truly become cooperative monetary
organizations of the masses which follow the state monetary policy to handle
deposits and loans independently and which support commodity production with
funds. = Agricultural scientific and technical workers should take an active
~part in planning for commodity production, go to rural areas frequently to teach
scientific ‘and technical know-how, give guidance to péasants on scientific way
of farming and breeding, and help them produce more needed farm and sideline
products with less labor and material consumption. Cqmmunications, transporta-
tion, .and postal and telecommunications departments should improve their work,
tap potential, and make due contributions to the development of rural commodity
production. ‘ ‘ ‘

- We should vigorously develop township industries. Emphasis should be placed

on animal feed industry, food industry, farm and sideline produce processing,

. traditional handicraft industry, and the building material industry so that
they can:supplement and coordinate with the industries in the big city. Pro~
cessing industries with farm and sideline produce as the raw materials, such

as the processing of food and vegetables, which are not suitable for urban
areas:to develop should be gradually transferred to rural areas. The production
of some labor-intensive products of large industrial enterprises, that of the
spare parts of some products, and that of export products suitable for rural
.-areas to produce should also be transferred to rural areas in a planned manner.
The development of' township industries should be geared to urban areas,
large~scale industries, export and rural production and livelihood, and the
lines of produ¢tion'should be decided according to specific local resources,
technical forces, equipment, and market so as to avoid blind development and
waste. At present, we should readjust and consolidate existing enterprises,
establish and perfect the multiforms of the responsibility system, improve
management, adopt suitable technology, and increase economic returns. Planning,
industrial, and agricultural departments should cooperate in formulating the
overall plans for township industries, link the plans With:thosejfor different
trades of city industries, and see to it that urban and rural areas and various
suburban counties supplement and coordinate with each other. Township industrial
enterprises should be encouraged to invest their after-tax profits in planting
and breeding industries and to adopt corresponding measures to ensure the
continuous increase in the income of those engaged in farming, commerce, and
manual labor so that the production of vegetables, nonstaple foods, and grain
can be guaranteed. ‘ '

3) We should concentrate efforts to ensure key construction projects. 1In order
to fulfill the grand objective of quadrupling annual industrial and agricultural
output value by the end of this century, increase backbone forces for Tianjin's
economy, and improve the function of the city, we should focus our manpower,
material, and financial sources on the building of key projects at a ‘quicker
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pace. We should earnestly do a good job in preconstruction preparation, care-
fully organize forces for the construction, ensure the quality, save as much
funds as possible, and strive to shorten construction periods.

We should seize time to promote energy construction, especially power construc-
tion. The exploitation and construction of the Degang and Bohai oilfields should
‘be accelerated. Preparation should be stepped up for the expansion of the
400,000-kilowatt Junliangcheng powerplant, which was approved by the state, and
efforts should be made to begin the project at an early date. . We 'should also
step up the study of the feasibility of the 600,000-kilowatt expansion project
of the Dagang powerplant and strive to include it in the state plan at an
early date. The transformation of the No 1 Powerplant has already started.

We should concentrate efforts and strive to complete it as soon as possible.:
The construction of the Tianjin Chemical Industrial Plant, the Dagu Chemical
Industrial Plant, and other small thermal power stations should also be
accelerated. »

Transportation and postal telecommunications are also a weak link of our muni-
cipality in construction. We must accelerate the progress of construction in
this regard. We should actively do a good job in preparing for the state
project of building the Jing~Jin-Tang Highway, for which our municipality is
assuming the majority of comstruction work. We should vigorously carry out the
construction of extending the Li-Gang railroad so as to gradually reach Tanggu
District. We should also accelerate the progress of building:the Beihuan
railroad. To ease the strained harbor situation, we should vigorously conduct
the surveying and design work of the state project of building the second sluice
gate along the Haihe River and should strive to start building the project so as
to complete the construction before the flooding season of 1985 and to open the
lower reaches of the river to navigation. We should further expand the scale
of building the Tianjin Harbor and should accelerate the progress of building
the three piers for container ships. The municipal people's government has
employed the Japanese experts of Osaka Harbor to help us successfully conduct
harbor construction and management. We should exert our efforts to ensure

the smooth progress of the work undertaken by the Japanese experts. We should
accelerate the construction of postal telecommunications and complete building
the four telephone branch offices w1th1n thlS yvear and the 1nstallat10n of
25,000 new telephone lines, :

We should do a good job in realistically grasping the construction of the key
projects of urban basic facilities. We should ensure the accomplishment of
building the Jizhuangzi sewage disposal plant before 'L May" Labor Day this
year. We should strive to complete the building of the Xijiao gas plant by
the end of this year and should put it into operation as well. We should do

a good job in preparing for the first stage construction of the Dongjiao coking
gas plant and should strive to start building the plant within this year. We
should vigorously carry out the feasibility study of building a gas plant
beside the Jiyu colliery and should map out a construction plan as soon as
possible., A good job should be done in vigorously working out a plan for
developing terrestrial heat and in completing the project diverting the Kuanhe
River water to Tangu District within the year.
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. We should also step .up our work of introducing such foreign technology for the
construction of the large industrial projects as casing pipe, small types of
vehicles, and kinescopy, and should ensure the progress of preparations for the
first stage construction and of carrying out design and operatlon plans.

;To strengthen leadershlp over the construction of key projects, the municipal
people's government has reorganized the former command post for the construction
of .the water-diversion project into the administrative department in charge

of ,the construction of key projects throughout the municipality. The central
~authorities. recently approved and relayed the experiences gained in diverting
the Luanhe River water to Tianjin Municipality. This is the crystallization

of builders' wisdom, sweat, and blood and the summing-up of experiences gained
by the municipal capital construction front over the past many years. Tianjin
Mun1c1pallty should do a good job first in applying the experiences because it
grew out of the municipality. By taking the project of diverting the Luanhe
River water to Tianjin as an example, we should create first-grade work by using
great ideas beneficial to the people by using strong organizational leadership,
a scientific.attitude of seeking truth from facts, a spirit of boldly making
progress -in- technical innovation, a lofty morale of unity and coordination,

by using a speedy and vigorous workstyle in undertakings, and we should ensure
the accomplishment of building the key projects in a rapid, better, and more
economical way. - -

“4) We should upgrade the constructlon of both urban and rural areas to a new
level. . . T G- .

Over the past few years, our municipality has made great progress in building
- urban and rural areas and in conducting urban management, which has played a
good. role in improving urban appearance and the people's livelihood, in
upgrading the guiding function of urban areas, and in accelerating economic
development and the program of building spiritual civilization. However, our
municipality is still lower than the advanced cities in the progress level
because of our former weak foundation and heavy deficits left over from past
.years. .The urban area is the center of the economy, policies and the people's
spiritual life. The situation prevailing in urban development represents the
hallmark of modernized level and the epitome of building material and spiritual
civilizations in a country and region. Therefore, in the entire course of
construction in 1984 or in the days to come, we should always consider the
work of conducting urban and rural construction land management as a big event
and should earnestly do a good job in carrying out the work.

This year, our municipality's urban construction front is facing a new situation
in which there are heavy tasks, complicated projects, high demands, and pressing
.needs. The annual total capital construction investment is fairly large because
we have to carry out not only new construction projects but also have to repair
old ones. The new construction projects also include industrial projects,
projects for public and civilian use, and technical transformation projects of
outdated enterprises. Many projects were decided rather late but their demands
were pressing. The municipal government's decisions on rebuilding 20 streets
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and repairing 5 roads are our new tasks in the course of reforming the old

city. We are now facing many difficult problems which we must tackle. We
should make new progress in building villages and towns in the suburban counties
this year. Our task will be very arduous because it includes devising plans,
improving village and town appearances, and repairing and building highways.

The broad masses of cadres and the people on our urban and rural constructlon
front should fully understand the complexity and arduousness of this year's
construction tasks, realize their own important status and historical missions,
correctly treat the current situation, be brave and good at approaching diffi-
cult problems, and do a better Job on the basis of their own experience.

We should do a good job in planning and designing. The urban constructlon plans,
good or bad, will affect the appearance of the whole city and the future con-
struction and development. We should have a comprehensive developmental view-
point and should not only pay attention to the part at the expense of the whole,
and to the immediate interests at the expense of long-term ones. The planning
departments should be brave in upholding principles and in bearing responsibility
for urban construction and for the later generations. All units should strictly
enforce plans and support the work of the planning departments. In designing,
we should integrate the suitability of buildings with their artistic decorations,
and their utility with their appearance. We should exert efforts to make the
designs of buildings to match with the street appearance, properly handle the
relations between new buildings with old ones, and enable all new bulldlngs to
add radiance to the city. They should not impair the excellence of the city's
appearance. We should organize and give full play to the role of the designing
force of universities, construction units, housing administrative departments,
and the central designing units stationed in Tianjin. We should organize
specialists to make joint checkups on important project designs so as to raise
the designing levels realistically.

We should do a good job in construction projects. The greatest beneficial result
of capital construction projects is to shorten the construction cycle. We should
exert utmost efforts to solve the current problems of long construction cycle,
large appropriations and wastes of funds, and great consumption of materials

and national power, which will affect the economic development. This year, we
should discontinue a number of "useless projects." On the basis of guaranteeing
quality, construction departments should cooperate with the designing units to
reduce the progect construction [word indistinct]. We should improve the quality
of enterprises' construction ranks, raise the level of mechanization, industriali-
zation and factory-like business, and strive to be civilized in management and

construction.

We should do a good job in city management and continue to strengthen propaganda
"and education on the importance of city management work. Each and every comrade
and unit should approach this work from the high plane of building the spiritual
civilization, and paying attention to interests of the majority and the dignity
of the state and the nation, strive to contribute to beautifying the city, oppose
the wrong way of paying attention to one's convenience at the expense of damaging
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city environment and appearance, and improve environmental protection, city
sanitation, gardening and greening, urban adminiStration and facilities, and
public housing administration. This year's housing administrative work will
be very arduous. Therefore, we should made unified arrangements for housing
distribution, management, repalr, and exchanges and strive to make new progress
and breakthroughs in this regard. Urban management is a major and new matter
of the city and it merits the attention of society. We should mobilize all

the people to partlcipate in the management work, and form laws and regulations
in the course practiceé so as to regularize this work. Districts and streets
are the key links of city management. They played an active part in city
management in the past. In the future, we should do a better job in city
management on the basis of our achievements, and push forward the district and
street management work. Rural areas should draw lessons from the city and
attend to plannlng and management work as soon as possible.

We should strengthen our service work. The work of the urban and rural con-
struction front deals with a wide range of the society and directly affects
the production, work, and livellhood of various industries, trades, and house-
holds. It is imperative to enhance the sense of serving the society and con-
sumers, to improve workstyle, to carry out work reform, to reform systems,

and to simplify procedures so as to make things convenient for the society and
consumers., Méanwhlle, various units concerned should actively support the work
of the urban and rural construction front and should unite with the front to
better build urban and rural areas and to better conduct urban and rural manage-
ment throughout the mun1c1pa11ty by carrying out mutual cooperation and service.

5) We should“make a greater stride in enforcing the open—door policgy.

Under the guidance of the central authorities' prlnciple of "opening up to the
outside world and enlivening the domestic economy," our municipality has made
many attempts and achieved a little development in foreign trade over the past
few years, which has played an actlve role in upgrading technical standard,
successfully conducting entérprises' technical renovations, increasing variety
of new products, training technicians, and in improving enterprise management.
However, generally speaking, the stride of our municipality in this regard

is not big enough. "As compared with our fraternal provinces and cities, our
municipality still has a big gap in line with the demands set forth by the
central authorities and with the position and conditions of the municipality.
The current major problem is that we still have the leftist influence and also
have not totally emancipated our minds. Some comrades still lack full under-
standing of the long-term importance of utilizing foreign investments, intro-
ducing foreign technology, and opening joint—venture business. This has brought
~about adverse influence to national industries, such as excess passive consider-
ation for the policy, which Has incurred the practice of sticking to conven-
tions in thinking and workstyle and the lackage of spirit to boldly conduct
exploration and engage in practice. If we fail to deal with these problems,
achieving rapid development in foreign trade and economic exchanges will be
hindered.. The CPC Central Committee recently pointed out that establishing
special economic zones and enforcing the open-door policy do not mean to impose
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on more restrictions, but to give greater autonomy to enterprises. Meanwhile,
the central authorities decided to adopt certain special policies in the
coastal cities so as to further accelerate the pace of enforcing the open-door
policy. This is a very important policy decision. Therefore, we must clearly
discern the situation cropping up in policy enforcement, catch up with the cen=
tral authorities' arrangements, and push forward our work in a timely manner.

Tianjin Municipality is an old, coastal industrial base and an important

harbor of northern China. ‘It has a large number of favorable conditions for
enforcing the open—door policy, which can be summarized as follows: 1. It

has a large harbor and a transportation system of railways, highways, and

inland rivers, which is connected with the harbor., Being beside the wvast land
of Tianjin and Beijing municipalities and the northern China plain, the harbor
is relatively rich in economic strength and has great latent power. 2, Tianjin
Municipality is rich in natural resources, such as petroleum, gas, salt, coal,
and terrestrial heat. 3. The municipality has a relatively good industrial
foundation and scientific research forces, such as 29 higher learning institu-
tions, more than 100 scientific research and designation imstitutes and academies,
and more than 200 secondary technical schools. Over the past few years, the
municipality has also obtained some experiences and trained a large number of
experts in conducting economic and technical exchanges with foreign countries.
4, The municipality is endowed with more than 130 km of coastal line and

40 km of river banks. The municipal coastal areas cover more than 300,000 mu

of saline-alkali land and more than 300,000 mu of sludge land, which are very
precious conditions for developing large industrial cities. After building

the project diverting the Luanhe River water to Tianjin, the municipality has
had the full source of fresh water. Over the past few years, the municipality
has also made a new breakthrough in fully utilizing sea water for industrial
purposes. Particularly over the past 2 years, the central authorities have given
the municipality greater autonomy in introducing foreign investments and tech-
nology. Only by fully utilizing these favorable conditions will we certainly
be able to create an absolutely new situation in the work of conductlng economic
exchanges and trade with foreign countries.

We must resolutely shift our external trade in accordance with economic results.
This year our export task is very arduous. In line with the needs of the inter-
national market, industrial departments must strive to improve product quality,
increase variety, develop new products, increase output of products that sell
well and bring in a lot of foreign exchange, vigorously cut production costs,
and strengthen our international competitiveness. Foreign trade departments
must pay close attention to studying the international market, do a good job

in feeding information to the industrial departments, and improve their skill
in sales., They should further promote the processing of imported parts,
materials, and samples for foreign customers; promote.compensation trade and
other flexible trade forms; and strive to export more things not covered by

the plan. At the same time, we should make big decisions and adopt effective
measures to consolidate enterprises, to improve management and operations,
vigorously reduce overstocks, and cut expenses in circulation. Through the
close cooperation and concerted efforts of industrial and foreign trade
departments, foreign trade should see remarkably improved economic results,
laying a good foundation for the future development.
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We must strengthen technological import work. The whole municipality must
concentrate import technology on producing some chosen competitive products

and make preferential disposition of manpower and material and financial
resources to turn import technology into a productive force as soon as possible.
We ‘should concentrate on importing some software, advanced and appropriate
technology, and key equipment. We should make preparatory projects and adopt

a method of "undertaking the projects one after another," engaging in projects
one by one., We should conscientiously do a good job in previous preparatory
work, raise work efficiency and accelerate the circulation of funds.

We must make a breakthrough in the use of foreign investment. We should open
up channels and adopt various forms of foreign investment, cooperative invest-—
ment, cooperative production, and compensation trade to absorb more foreign
investments. Jointly-owned enterprises should take flexible measures to grasp
investments, not stick to one pattern, or serve the municipality. We must run
technology~ and knowledge-—intensive jointly-owned enterprises as well as labor
intensive ones that are conducive to export development. In short, we should
strive to substantially increase the amount of useful foreign investment this year.
In order to attain this goal, we must speed the construction of infrastructure
facilities that serve our efforts to open up to the world, gradually formulate
special local laws, and create an excellent investment environment.

5) We should push the construction of socialist spiritual civilization to a
new stage. '

In the past few years, we persisted in attending to the two civilizations and
scored marked achievements. - However, the construction of socialist spiritual
civilization was comparatively weak and we have a series of practical problems
that need solving. In building socialist spiritual civilization this year,
we should combine party rectification with opposing spiritual pollution,
strengthen ideological and political educat