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PROVINCIAL AFFAIRS

ZHANG SAI'S ECONOMIC, SPECIAL DEVELOPMENT REPORT
SK220700 Taiyuan SHANXI RIBAO in Chinese 3 May 84 p 2

["Excerpts" of report on 1984 Shanxi provincial economic and social development
plan delivered by Zhang Sai, director of provincial planning commission, at the
Second Session of the Sixth Shanxi Provincial People's Congress in Taiyuan on
23 April 1984]

[Text] 1. Implementation of the 1983 Economic and Social Development Plan

Under the guidance of the spirit of the 12th CPC Congress, the First Session

of [the] Sixth NPC and the First Session of the Sixth Provincial People's
Congress, the people across the province continued to implement the principle
of readjustment, restructuring, reorganization and upgrading in 1983; gave full
play to the province's energy and natural resource advantages; strived to im-
prove economic results; and made fairly good achievements in economic and
social development.

Despite serious natural disasters in many localities across the province in
1983, the broad masses of peasants still reaped a fairly good harvest thanks

to their strenuous efforts to overcome difficulties. The total agricultural
output value reached 6.68 billion yuan, an increase of 5 percent over 1982.

The total grain output reached 16.12 billion jin. Despite a decline in grain
output from 1982, 1983 still produced the province's second highest yearly

yield since the PRC's founding. Of themajor cash crops, the total output of
oil-bearing crops reached 4.44 million dan, and that of beets, 5.17 million
dan--the highest figures in history. Due to natural disasters and a decline

in farming acreage, the total cotton output only reached 1.92 million dan, a
decline of 20.4 percent from 1982. Marked improvements were made in diversified
undertakings and the production and construction of industries in townships and -
towns.

Industrial production developed soundly with a focus on raising economic re-
sults. The total industrial output value of the year came to 15.187 billion
yuan, an increase of 13.8 percent over the previous year. The industrial
growth rate ranked seventh in the country. Of the major products, the output
of raw coal reached 159.18 million tons, up 9.5 percent over 1982. The amount
of coal transported to other provinces (including highway transport) reached
106 million tons, breaking the record of 100 million tons for the first time,




thus easing tight energy supplies in some fraternal provinces and giving
effective support to the nationwide four modernizations construction. The
growth rate of the electric power industry was fairly rapid as ‘compared with
recent years. Power output reached 15.127 billion kwh, up 10.5 percent over
1982. Marked improvements were made in raising economic results. The most
prominent thing was that the number of money-losing enterprises fell from
1982's 487 to 128 and deficits fell from 92.53 million yuan to 42.77 million
yuan, a decline of 53.75 percent, greatly exceeding the state target to reduce
deficits by 35 percent. 'Labor productivity reached 94.29 million yuan, up

11.9 percent over 1982--the best record in history. The amount of profits and
taxes delivered by local state industrial enterprises reached 930 million yuan,
up 14.88 percent over the previous year, exceeding the growth'rate'Of the total
industrial output value. ' An encouraging 51tuat10n emerged in Wthh proflt" '
increase exceeded output value. v =
In capital construction, we resolutely implemented the decisions of'thié central
work conference and the provincial CPC committee work conference on’ strlctly
controlling the scope of capital construction, conscientiously cleared up un—"
authorized projects, readjusted some projects, readjustéed some prOJects that
were covered by the state plan, and reduced capital construction investment by
46.16 million yuan so as to end the situation of starting new establlshments
and using funds in a disorderly manner, to control the capltal cdnstructlon’
scope within ‘the state target, and to ensure the construction of the key energy
and communication state projects in our province. We fulfilled and overful-
filled the state assigned tasks of building 7 key projects in Shanxi Province.
The fulfillment of the local progect plan declined by 7.3 percent over the
previous year. )

In 1983, a distinct change in the capital construction structure was a rapid
increase in the proportion of energy investments. Investments in coal and’
electric power reached 1.07538 billion yuan, an increase of 16.1 percent over
1982, The proportion of investments in coal and electric power to total in-
vestments rose from 37.5 percent in 1982 to 47.5 percent in 1983. The results
of newly-added principal productive forces and engineering in 1983 follow: 2.58
million tons of coal, 210,000 tons of cement, 296.8 kilometers of power trans-
mission lines at and above 110,000 volts, 21 kilometers of railroad branch
line, 2,385 seats for universities and colleges and 2.39 million square metérs
of housing.

Urban and rural markets were brisk. Both purchase and sales were brisk. The
total value of commodities purchased reached 7.412 billion yuan, an increase
of 5.4 percent over the previous year. The retail sales volume reached 6.942
billion yuan, ‘an increase of 13.2 percent over the previous year, surpa351ng
the state average rate of 10.5 percent. The distinct characteristics of our
province's retail markets in 1983 were that the sales of means of agricultural
production showed substantial increases and that the increase in the retail
sales volume of collective and individual commerce was faster than that of =~
state commerce. A new situation emerged in which sales markets had more high-

and middle-grade commodities.




Our province fulfilled the foreign trade plan fairly.

A good situation emerged in which revenue showed substantial increases. In
1983, revenue reached 2.38759 billion yuan, an increase of 17.8 percent over
the previous year, setting a record. While firmly attending to revenue, our
province paid much attention to reducing unnecessary expenditures. Annual
expenditure reached 2.3923 million yuan, only accounting for 86.3 percent of
the annual expenditure budget plan. We also overfulfilled the task to purchase
state treasury bonds and the task to collect funds for energy, communications
and capital construction.

Greater progress was made in educational, scientific and technological, cultural,
public health and physical educational undertakings. Regular institutions of
higher learning across the province recruited 9,716 students, secondary tech-
nical schools 6,455 students, and secondary vocational schools and agricultural
middle schools 34,127 students, showing increases over the previous year. In-
stltutlons of higher learning made initial achievements in improving technical
equlpment and restructuring secondary education. Regular middle and primary
schools improved their teaching conditions. We made new progress in taking
various channels, ways and forms to run schools and to train teachers. We also
made new achievements in tackling scientific and technological problems, pro-
moting and’ applylng scientific research achievements, and expanding the sphere
of technology service. Hospitals added 2,033 new beds and urban and rural
medical treatment conditions continued to improve. We continuously made greater
achievements in planned parenthood work.

The people's material and cultural lives improved on the basis of production
development.

In 1983, our province had a good situation in implementing economic and social
development plans. However, we must clearly understand that there are many
problems in front of us, the task to readjust, restructure, consolidate and
improve is rather heavy; some systems unsuitable to the development of the pro-
ductive forces existing in production relations and superstructure need urgent
reforming; relations between various sectors of the economy have been brought
into better balance, and some weak links in economic development need stren-
gthening. »

2. The Main Tasks for Fulfilling the 1984 Economic and Social Development Plan

In line with the state unified plan and our province's actual situation, the
main tasks. for fulfilling our province's 1984 economic and social development
plan are summarized as follows: We should continue to implement the principle
of readjustment, restructuring, reorganization and upgrading; gradually bring
the relations between the various economic sectors into better balance; and

- vigorously develop coal and electric power industries with an emphasis on
raising economic results and a focus on building the energy, heavy and chemical
industrial bases. We should strengthen weak links; prominently develop trans-
portation and communications; attend to developing agriculture with a stress in
grain production; make continued efforts to build marketable grain and nonstaple
food bases; strictly control the scope of investment in fixed assets; guarantee




the construction of key state projects, speed up intellectual development; _
strive to develop educational, scientific and technological undertakings' and
make good arrangements for the people's livelihood on the basis of developing
production. We should strive to fulfill or overfulfill the Sixth 5~ Year Plan

1 year ahead of schedule.

In line with the above arrangements, the main targets for fulfilling Quf pro-
vince's 1984 economic and social development plan should be:

The total amount of products in society should be valued at 28.8 bllllon yuan,
up 2.02 percent over 1983.

National income should reach 12.92 billion yuan, up 5 percent oveffl983.

Total industrial output value should be 16 billion yuan, up 5.35 percent. xéf
this, the output value of light industry should be 4.6 billion yuan, up 4.5 °
percent, that of heavy industry, 11.4 billion yuan, up 5.8 percent.

Total agricultural output value should be 7 billion yuan, up 4.79'0ver’1983{5
Financial revenue should be 2,495,460,000 yuan, up 4.52 percent. _!

Total local capital construction investment should be 614 million Yuan,'an
increase of 4.8 percent over the plan formulated in the beginning of 1983.

Investment in renewal of equipment and technical transformation should be 515
million yuan, up 19.62 percent over 1983.

Wages for local state enterprises should be 1.943 billion yuan, up 9.26
percent over 1983.

Total retail sales of commodities should reach 7.5 billion yuan, up 8.07
percent over 1983.

Total enrollment at institutions of higher learning should be 11,565 students
(including postgraduates), up 17.5 percent over 1983. '

In order to overfulfill the 1984 plans and tasks, we should attend to the
following work:

1) We should stress energy, heavy and chemical industries and use them to
bring along industrial production and a steady increase in the whole economy.

In raw coal output, we should adhere to the spirit of the national planning
conference on fixing the output quotas according to the transport capacity,
transferring more coal to other localities, reducing stockpiling, and stressing
real economic results. Under the plan, we should produce 153.75 million to
153.8 million tons of coal, a decline of 3.4 percent from the actual output
figure in 1983. Of this, the state unified distribution mines should produce
78.10 million to 78.15 million tons of coal and local minés run by un1ts at

and above the county level (1nclud1ng mines run by the second light 1ndustr1al




units) should produce 29.65 million tons. The commune-and brigade-run mines
should produce 46 million tons. The main reason for reducing coal output in
1984 is that we have considered the current coal stockpiles and tense trans-
portation situations. We must adopt this measure in order to avoid wasting
natural resources and labor.

Under the plan, the output of most heavy industrial products should be increased
by varying degrees over 1983. : :

The light and textile industries occupy an undeniable position in building
energy resource and heavy chemical industrial bases. Therefore, while building
energy resource and heavy chemical industrial bases, it is imperative to active-
ly develop light and textile industries by bearlng in mind the province's

actual situation and by exploiting the province's strong points and avoiding its
shortcomings. The 1984 production arrangements are as follows:.  The province
should greatly develop its products that enjoy brisk sales and should aim sales
of these products at markets at home and abroad. The province should actively
develop products that are urgently needed by the people's livelihood and social
production so as to saturate market demand. The province will turn out 10,515
tons of agricultural plastic sheets this year, a 2,740 ton increase over the
1983 figure. The province should exert efforts to develop, utilize and turn

out the products whose raw materials are agricultural byproducts and indigenous
and mountainous material resources. -The province should reduce its output of
products that have been overstocked and whose raw materials cannot be easily
obtained in the province, or the province should fix their output according to
sales volume by vigorously upgrading their quality and improving their variety.
The production of some products in this regard should be resolutely transferred
or closed in order to prevent new overstocks and to gradually change the passive
situation. The products of light and textile industries should win their markets
by their fine quality and reasonable prices. To this end, we should exert all-
out efforts to develop economic and technical coordination with foreign countries
and outside provinces, and to actively introduce advanced production technology
and modern managerial affairs so as to achieve rapid progress in developing
light and textile industries.

2) We should vigorously grasp the building of commﬁnications and transportation
so0 as to accelerate the construction of railroads and highways connected with
outside provinces to ensure the timely utilization of newly-purchased trucks.

The current serious shortage of transport forces is attributable to the pro-
vince's weak link in the national economy. Making a breakthrough in improving
the weak link is the key to enlivening the province's .economy and changing the
passive situation into a positive one. Along with the serious shortage of
transport forces, we should do a good job in dealing with the following three
relations: a. A good job should be done in dealing with the relationship
between“transportlng into and out of the province.  Efforts should be made to
give consideration.to both of them so as to ensure the supply of materials for.
the livelihood and production of the province's people's. b. It is necessary
to deal with the relationship between coal delivery and other material delivery.
The province's experience over the past many years has shown that it is better
for the rate between both of them to stay at 8.2. c. It is necessary to deal
with the relationship among the delivery of coal with different economic uses,
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such as the coal covered by the state unified distribution plan, coal covered

by the economic plan, coal covered by the donation program, coal covered by the
technical coordination program, and coal covered by the joint-venture business.
The rational distribution of transport forces should be carried out among these
coal delivery activities. In view of regions, it is necessary to ensure the
total delivery outside of the province of coal covered by the technical coordin-
ation program and by joint-venture business, because of coal delivery will affect
the normal economic circulation of various fraternal provinces and cities.

The province's 1984 volume of rail freight is from 140.2 million tons to 142.5
million tons. The province's coal planned for delivery outside the province
this year is 106 million tons, an increase over the 1983 figure of 97.44 million
tons. However, there will still be a large amount of coal that cannot be
delivered this year. Meanwhile, the increase of coal that is delivered outside
the province will surpass that of the total volume of rail freight, which will
certainly adversely affect the provincial internal and external transport on’
other materials. Therefore, the railroad departments and the departments con-
cerned should pay attention to successfully dealing with the three above-
mentioned matters and should consider them on an overall basis. 1In 1984, the
state plans to invest 550 million yuan in building new railroads for delivering
the provincial coal outside the province and for making preparations to repair
and reform the old railroads, including the beginning of construction of Daqin
railroad, and Houxi railroad, and repair preparations for eight old railroads,
including the Shuoshi and Houyue railroads. After completing the construction
of new railroads, the strained situation of railroad tramsportation will be
basically or greatly eased. 1In 1984, the province plans to appropriate funds

to building railroads between Zhuangershang and Sancha, and between Linfen and
Longchi. Efforts should be made to accelerate the building pace so as to strive
to put them into use by the end of this year. As for the new railroad lines
covered by the Seventh 5-Year Plan, it is necessary to begin making preparations.

In 1984, our province plans to have 84.29 million tons of highway freight
transport. In order to alleviate the overstocked coal situation, our province
plans to concentrate human power and material and financial resources on build-
ing four highways to send our province's coal to other places within 2 years.
These highways are from Datong to Sunqizhuang, Yangquan to Didu, Jincheng to
Dakou, and Jincheng to Zhanglukou. The total investment is 95.49 million yuan.
Construction funds for 1984 total 41 million yuan. Of this, the state will
subsidize 20 million yuan. The rest will be collected by our province. This
year to province will use 13.93 million yuan of local foreign exchange to im-
port 1,469 large-tonnage vehicles to organize work teams in charge of coal
transport. All these vehicles have been paid for with foreign exchange or
renminbi. At present, Tianjin and Shanghai harbors are successively delivering
the vehicles for our province. This is the first great communications and
transport measure that our province has taken since the founding of our country.

3) We should conécientiously implement the "Document No 1" of the central
authority and extensively develop rural commodity production. .

In line with the principle of never ignoring grain production and enthusiasti-
cally developing a diversified economy, the province plans to ensure 16.6




billion jin of grain in 1984, an increase of 2.98 percent over 1983; 2.4 million
dan of cotton, an increase of 25 percent; 4.2 million dan of oil-bearing crops,
a reduction of 11.5 percent from 1983; 5.71 million dan of beets, an increase

of 104 percent; 420 million jin of meat, an increase of 15.7 percent; and 2.5
million mu of afforestation. In order to realize these tasks in a down-to-
earth manner, we must handle well the following jobs:

(a) We should organize rural commodity production and circulation and enthus-
iastically develop town- and township-run enterprises. We should encourage farm-
ing experts to cultivate farmlands in a step-by-step manner and guide surplus
rural laborers to enthusiastically engage in forestry, animal husbandry, side-
line occupations, fishery and various forms of processing industries, the small
mining trade, the construction and building material trades, and the commerce
and service trade. There should be cooperation in the development of town- and
township-run enterprises and that of city industries. The development of town-
and. township-run enterprises should be related to rural commodity production
and circulation. We should make the most of local natural resources to develop
these enterprises to suit the needs of rural, urban, domestic and international
markets. The peasants are allowed and encouraged to manage their own grain
rations, to settle down at market towns, to collect funds to fun various under-
takings, and to engage in commodity production and commercial service. The
planning department should make a good plan for town and township development
in 1984 in line with the plan for land and district renovation.

(b) We should rationally use the funds for mountainous construction to flourish
the economy in the mountainous areas. In order to accelerate the construction
and development of mountainous areas, the provincial CPC committee made a
decision that from 1983, the province should concentrate a few years of time and
150 million yuan of special funds annually to support the construction of
mountainous areas. In 1984, the province used 10 million yuan in construction
in mountainous areas and arranged 45 projects centering on the food industry,
the mining trades, and the building material processing industry in 20 counties.

(c) We should attend to the construction of chemical fertilizer and forage
production. The unreasonable proportion of the variety of chemical fertilizers
is the principal problem. In view of our province's supply of chemical fertili-
zers and with regard to the mixture of nitrogen fertilizer, we use more ammonium
carbonate but less ammonium sulfatenitrate or urea than is average. This cannot
suit the needs of agricultural production. Phosphatic fertilizer is in seriously
short supply. Beginning in 1984, the province will allocate over 30 million
yuan for developing the production of chemical fertilizer every year. The
province will center on expanding the Tiayuan phosphatic fertilizer plant, con-
duct reconstruction of subsidiary equipment among 17 small phosphatic fertilizer
factories, accelerate construction of the Lingqiou phosphatic fertilizer plant,
and import some phosphate rock from other provinces to appropriately increase
the ability to produce sulphate. We should implement all these measures and
try every means possible to achieve real results. In 1984, the province plans
to produce 72,000 tons of phosphatic fertilizer and 270,000 tons of ammonium
sulfatenitrate and urea. We should strive to overfulfill these production
tasks. The province plans to import 100,000 tons of complex fertilizer and to
cooperate with other provinces to produce 40,000 tons of urea. We should take
effective measures to ensure the completion of the construction of an urea-
producing workshop for the Hongdong Jiaohua factory.
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In developing the feed industry, we should take the road of linking medium with
small enterprises, with stress on the small ones. This year, priority should
be given to the production of feed resources, such as stone powder, bone meal,
blood powder, grass powder and various kinds of cake powder. We may cooperate
with fraternal provinces and cities to produce fish powder and to import some
additives, such as methonin and lysine. All localities should actively raise
funds and make unified plans and rational arrangements so as to achleve success
in this newly developed industry.

(d) Attention should be paid to popularizing and applying new agricultural

- technologies. Viewing the current provincial practical situation and proceed-
ing from the development of long-term production, we should popularize the up-
graded fine varieties of crops and grow the fine varieties of crops with fine'
methods; should rationally apply chemical fertilizer or apply both nitrogenous -
and phosphate fertilizer in line with the fertility of the soil; should import-
and apply the pesticides with high efficiency but little residual poison and -
prevent insect pests and damages; should extensively popularize the plastic-
film covering technique, which helps save water, resist drought, preserve heat,
and heaps promote early maturing; and should apply mixed feed and popularize
the use of frozen seman. . . :

(e) The supply of the means of agricultural production should be ensured: .In
1984, the province plans to import 46 million tons of raw materials for pro-
ducing plastic-film for agricultural use, an increase of 16 million tons over
the 1983 figure. We should organize forces to transport these materials in a
timely manner and make proper arrangements for the production of plastic film
so as to do farm work in the right season. 1In 1984 the province plans to
produce 15,000 tractors. Farm machine departments should make arrangements for
the trial production of the small threshers used by single households. 1In
producing small farm tools and motor cars, priority should be given to ensuring
quality. By no means should we produce them in a rough or slip-shod way due to
temporary shortages. :

4) We should scientifically distribute and rationally use the investment ear-
marked for capital construction and should implement responsibility system in
capital construction so as to raise the efficiency of investment.

In 1984 we should continue to control the scope of capital comstruction strict-
ly. All capital construction projects should be developed in line with capital
construction procedures. Without sufficient technological and economic apprai-
sals and without examination and approval, no unit or individual is allowed to
make decisions for construction projects presumptiously. In the process of
construction, no one is allowed to raise the construction standard presumptious~—
ly, to add construction content, or to expand construction scope. No one is
allowed to change the construction period or the budget arbltrarlly, anyone who
does so will be called to account.

The 1984 plan for local capital construction will stress energy and communica-
tions projects and the things serving these projects; the agricultural, educa-
tional, public health, and workers' residential projects which are expected to
become available in 1985 and 1986; and the projects built in line with the '
rational construction period. At the same time, we will strictly control the




.projects that have just been started. In accordance with the above~mentioned
principle, the investment in coal projects accounts for 20.8 percent of the
total investment in capital construction. In order to speed up the intellectual
development, this year's educational investment will be 22.15 million yuan more
than in 1983, a record in our province since the PRC's founding. This educa-
tional investment excludes the portion allocated to all departments, localities
and cities. Pertinent departments should manage and use this investment well

so as to raise the efficiency of intellectual development.

In order to raise the returns on investments further, the province plans to
arrange 22 construction projects in 1984 and to regard them as our province's
1984 local capital construction projects, including Yongji Zuncun electric
pumping station, .the subsidiary steelmaking project at Linfen iron and steel
plant, Taiyuan coal gas, Shanxi polyester fibre plant, a clinic building at
hospital No 1. under Shanxi Medical College, and five pairs of coal pits, such
as Gaoping and Zhaozhuang colliery. In line with the preparatory work for the
previous stage of the construction project, the province carries out, on a trial
basis, a system of taking responsibility for the completion of a capital con-
struction project within a fixed time based on a contract. Localities and
relevant departments should, based on the rules of a contract, conscientiously
strengthen leadership, inspection and supervision; guarantee a plan and design,
a supply of material resources, and construction activity; strive to complete
the construction or ahead of schedule; and realize a return on investments at
an early date.'

5) We should attend to reforming the system of c1rculat10n and make markets
brisk.

Along with the development of industrial and agricultural production, our markets
continuously remain brisk, lively and stable. In 1984 the purchasing power for
social commodities will be 7.5 billion yuan, an increase of 8.07 percent over

the previous year. The volume of commodity supply will reach 7.66 billion yuan,
an increase of 7.9 percent over last year. Purchasing power surpasses the

volume of commodity supply, so marketable commodities are in short supply.
Therefore, there is still much difference between supply and demand. By
analyzing the variety of sources of goods, we still have the problem of the
supply of some commodities falling short of demand while others are overstocked.

In order to make good arrangements for the province's markets, we must attend
to the work of circulation and production and make new contributions to meeting
the needs of the people's material and cultural livelihood.

The trend of our 1984 foreign trade is expected to be one of increased trade.
We must attend to the favorable opportunity and do a good job in foreign trade
procurement and export work. In line with the principle of supporting pro-
duction, pioneering markets, and promoting production and good markets, the
province strives to overfulfill the export plan. In 1984, we are concentrating
local foreign exchange on importing advanced technology and key equipment, the
means of agricultural and industrial production, and the means of livelihood
that are in short supply. The recent Shanxi trade talks on international
economic and technological cooperation contracted 40 techmological cooperation
projects, and the volume of business reached $20.7 million, a good result.




6) We should vigorously develop intellectuals and cultivate various forms of
talented persons. :

With regard to developing intellectuals, we should attach prime importance to
developing existing intellectuals.” We must conscientiously implement the
party's policy towards intellectuals and bring the initiative of intellectuals
into full play. At the same time, we also should offer the most basic working
and living conditions for them. In 1984, all departments, prefectures’ and
cities have allocated funds for solving the intellectuals' housing problems.
Of this, Taiyuan City, where the intellectuals are fairly concentrated, plans
to invest 2.4 million yuan to build apartments totalling 12, OOO square meters
for the intellectuals. :

In 1984, our province's investment in intellectual development will increase by
a big margin. 1In addition to the 39 million yuan of investment to educational
departments, the province will allocate 26.95 million yuan of investment to
various departments in various prefectures and cities. In addition to the
14.05 million yuan of funds raised by the departments in various prefectures
and cities, the total investment in intellectual development will reach 80
million yuan. It is clear that the developmental scope and increase rate of
investment will be a record high since the PRC's founding.

In 1984, our province's institutions of higher learning will enroll 11,565
students (including postgraduate students), an increase of 1,754 students over
1983; workers' universities will enroll 1,830 students, 96 students more than
in 1983; and secondary vocational schools will enroll 18,230 students, an
increase of 1,780 students. We should train competent persons specializing in
various fields of study to meet the demands for building the Shanxi energy,
heavy and chemical industrial bases and for properly developing the national
economy in our province. Institutions of higher learning should continue to
reorganize the structure of specialized courses and the installation of
specialities, increase the enrollment quota of the urgently needed specialities,
and raise the ratio of specialized courses. We should develop higher adult
education through running radio and television courses, correspondence courses,
evening courses, and the courses for workers and staff members. The enrollment
quota of these courses should be increased. Secondary vocational schools should
be vigorously developed in the course of raising their quality. In particular,
the enrollment quota of the specialities urgently needed in developing our
province's construction projects should be increased so as to gradually ration-
alize the ratio between higher learning institutions and secondary vocational
schools and to constantly provide the society with various competent persons
who are well developed morally, intellectually, and physically.

An important task for the 1984 educational work is to accelerate the restructure
of our province's secondary educational system and to vigorously develop the
vocational and technical education. This year professional middle schools
across the province will enroll 51,600 students, a 51.2 percent increase over
1983. :




In terms of training competent persons, we should give consideration to meeting
the challenge of the new technological revolution, in addition to meeting the
current needs of the provincial economic development. We should have strategic
points of view. From now.on, we should begin to train persons specializing in
microcomputer technology, biological engineering, optical fiber cable, laser,
new-model materials, new energy resources development and system engineering,
management and in other new sciences and technologies so as to meet the
challenge. :

In 1984 the province will tackle 129 major problems in 20 scientific and
technological research projects. Stresses will be placed on the problems in
rational development of energy resources, coal and chemical industrial develop-
ment, communications and transport, comprehensive utilization of agricultural
resources, development and utilization of water resources and environmental
protect1on. :

7 We should 1mprove the people s living standards.

In 1984, the prov1nce plans to further improve the people's hou31ng conditions.
State funds for the provincial residential construction will be over 100 million
yuan. In addition, the provincial and various prefectural and city authorities
will issue 30 million yuan of loans to residential development companies to
build marketable houses in Taiyuan, Datong and other cities. The completion

of these houses will further improve the housing conditions for the people in
the province. :

To eliminate pollution, protect environment and improve the people's liveli-
hood; this year, the province will continue to build the Taiyuan City coal gas
project and will start the Yangquan City coal gas project. By the end of 1984,
the number of coal gas consumption households in Taiyuan City will increase
from the present ‘16,000 to 80,000. At the same time, the province is preparing
for the first stage of the water supply project in Changzhi and Linfen cities.
To improve the water supply condition for the people im Yuncheng Prefecture,
this year the province has decided to allocate 1 million yuan, with Yuncheng
Prefecture raising 1.5 million yuan of funds, to build [the] water supply pro-
- ject.  The completion of the water supply project w1ll provide more convenlences
for the people in th1s prefecture. : : :

In order to enliven the cultural livelihood of urbanities and strengthen the
construction of spiritual civilization, we arranged more cultural and sports
construction projects in 1984. The key projects are: (a) Build three large-
scale swimming pools in Taiyuan City this year. (b) plan to build a provincial
physical education center. (c) Make good preparations for preliminary con-
struction of the Shanxi great theater project. (d) Build a 15,000-square-meter
clinic at Hospital No 1 of Shanxi Medical College. (e) Complete construction
of the 8,000-square-meter main body of the provincial library project. (£f)
Complete construction of a 10,000-~square~meter science and technology building
project under the provincial scientific and technological committee. (g) Begin
to build a new nursery to replace the Kangle nursery. (h) Successively begin
to build a provincial science and technology building, a provincial youth
building, and a building for a provincial TV college. Upon completion of these
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projects, the province's people, especially the people in Taiyuan, will have
great improvement in study and entertainment conditions which will play an
enthusiastic role in the construction of the two civilizationms.

The medical and public health conditions of urban and rural people will be
improved further in 1984.

In 1984, we must firmly attend to planned parenthood work and strive to make
our natural population growth rate under 9 per thousand.

The above-mentioned items are our province's 1984 planned arrangements. Despite
repeated comprehensive discussions, there are still many problems in this plan.
We expect to encounter some problems while implementing it.

1. The strained transportation situation has still not been alleviated.
Therefore, production departments and enterprises must strictly’ organlze pro-"
duction in line with plans. Railroad departments must try every possible means
to tap potentials, add the number of vehicles, and ensure the transport of coal
and other material resources in accordance with plans. Highway transportation -
departments should organize various transportation forces to transport more
coal and to ellmlnate the contradictions between productlon and transportatlon.

2. Principal materlal resources of productlon and construction are 1nsuff1c1ent.
For instance, we lack 106,000 tons of steel and cement, and sulphate and sodium
carbonate are in extremely short supply. We must take measures such as in-
creasing production, reducing consumption, practicing strict economy, and co-
operating with material supply departments, to solve the problem. S .

3. Some 8 percent of people's daily consumer goods are in short supply. - They
are principally excellent and famous-brand products. - Some 48 percent of them
are overstocked, including cotton and sewing machines. -Only 44 percent has
achieved balance between supply and demand.: In general, the supply of daily
consumer goods showed a stable increase in 1984, but there are distinct contra-
dictions between supply and demand in fields of specific variety and patterns.
This will bring inconvenience to people's livelihood. We should solve these -
contradictions by taking measures of production, management, marketing, price
and the circulation of markets in and outside the province, and at home and
abroad. : s

The 1984 economic and social development plan is an enthusiastic, stable and
reliable one. Although we will meet some problems in the course of implementa-
tion, we have many favorable conditions and bright prospects. So long as the
people of the province are enthusiastically mobilized, conscientiously implement
the series of principles and policies set forth by the party Central Committee,
and are brave in conducting reform and in pioneering the road of advance, we
will certainly fulfill or overfulfill the Sixth Five-Year Plan a year ahead and -
make epoc-making contributions to realizing the grand strategic goal of
quadrupling our annual 1ndustr1al and agricultural output value by the end of
this century. - R ’

CSO: 4006/526
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PROVINCIAL AFFAIRS

SHANXI WANG SENHAO'S GOVERNMENT WORK REPORT
SK180410 Talyuan SHANXI RIBAO in Chinese 30 Apr 84 pp 1, 3, 4

[Shanxi Prov1nc1al Government Work Report Dellvered by Governor Wang Senhao at
the Second Session of the Sixth Provincial People's Congress on 21 Apr 1984]

[Text] Fellow deput1es°

Entrusted by the provincial government, I now give the following report on the
provincial government's work done since the first session of the Sixth
Provincial People's Congress and the tasks for 1984 for your discussion.

The Work of 1983

The year 1983 was the first year that we conscientiously implemented the guide-
lines of the 12th National Party Congress and created a new situation in all
fields of socialist modernization. In this year, all the fronts of our province
scored fairly great achievements in all fields of work. Industrial and agri-
cultural production continued to grow and develop fairly rapidly, the market

was brisk, the people's living standards continued to rise, public security and
social conduct improved remarkably and the socialist spiritual civilization was
further promoted. It was a year of the best situation since the 3d Plenary
Session of the 11th CPC Central Committee.

Thanks to the implementation of the "eight-character policy," industrial pro-
duction developed fairly rapidly and its output value and profits and taxes

grew at the same pace. Focusing on improving the economic results, industrial
enterprises continued to institute the multiforms of the economic responsibility
system. Eighty-three percent of the state industrial and communications enter-
prises replaced profit delivery with tax payment. The orientation and structure
of products were further readjusted to cater to the construction of an energy
and heavy and chemical industrial base. The existing enterprises were techni-
cally transformed. Close attention was paid to enterprise consolidation and -
the work of stopping deficits and increasing profits, resulting in the steady
growth of industry.. The industrial output value reached 15.187 billion yuan, "
which surpassed the annual target by 10.1 percent and the 1982 figure by 13.8
percent and was the largest annual increase in 5 years. The output value of
heavy industry rose by 15.8 percent over 1982 and that of light industry by 9.2
percent. Energy industry developed steadily. The total raw coal output was
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159.18 million tons, exceeding the annual target by 9.8 percent ‘and the 1982
figure by 9.5 percent. The total electricity output 15.13 billion kwh,  in-
creasing by 6.5 percent over the annual target and by 10.5 percent over 1982.
The economic results were significantly better than in the past. Profits
delivered to the state by state industrial enterprises covered by the local
budget totalled 930 million‘yuan, which represented’a 6.38-percent increase
over the plan and a 14.88-percent increase over 1982 and which was greater than
the increase of output value. Among the 14 major targets to evaluate the
economic results, eight reached or exceeded the national standards. - They in-
cluded industrial output value growth, sales income growth, growth of profit
realized, growth of profit delivered to the state, and the growth of the pro-
portion of profit and tax in funds. Enterprises deficits declined by a large
margin. Loss-making enterprises declined from 487 in 1982 to 182, a drop of ;
62.63 percent. Deficits decreased from 92.52 mllllon yuan in 1982 to 42 79
million yuan, a decline of 53.75 percent. )
Implementing the CPC Central Committee's No 1 document of 1983, the agricultural
front developed the excellent situation further. The output-related contract
responsibility system was enforced in an all-round manner ‘and was improved con=
tinuously. Commodity production with specialized marketable grain households
and specialized diversified production households as the backbone forces éxpand-
ed vigorously. Agricultural science and technology were popularized gradually
and the results of agricultural zoning were applied gradually, thus effectively
raising agricultural growth. Despite natural adversities, a good harvest was
reaped. The total agricultural output value was 6.68 billion yuan, 4.6 percent
over the plan and 5 percent over 1982. : The grain output totalled 16.12 billion
jin, exceeding the plan by 600 million jin. Although the figure was slightly
smaller than that of 1982, it still represented a good harvest. 1In 1983, the
province procured 3.2 billion jin of grain, a 500 million jin increase over the
1982 figure. The province's gross output of oil-bearing seeds reached 4.74
million dan, an increase of more than 10 percent over the 1982 figure. Total
beet output reached 5.17 million dan, a:.14.1 percent increase over the 1982
figure. Owing to natural disasters and planned readjustment, the province's
output of cotton, hemp, flax and tobacco decreased by varying degrees. The
province planted 6.51 million mu of trees and surpassed its tree-planting plan
by 160 percent, a 58 percent increase over the 1982 figure. It planted 1.1
million mu of grass. The output of animal:husbandry, such as draft animals,
milk and milk byproducts, and fresh eggs, scored a greater.increase over the
1982 figure. The province decreased its gross output of hogs and meat. At
present, the province is adopting various measures to imporve the declining
trend in this regard. The province scored 1.85 billion yuan in total output
value of sideline production, a 15.4-percent increase over -the 1982 figure.

The marketable rate of farm products reached 31.2 percent, surpassing the rate
of around 20 percent that had occurred over the past many years. - The number

of various specialized households (households doing specialized jobs besides
crop cultivation) across the province reached 1.57 million, accounting for 31.5°
percent of the total number of province's agricultural households. Specializa-
tion households doing grain cultivation, which account for 6 percent of the
total number of provincial agricultural households and which had signed pro-
duction contracts that cover 11 percent of the province's farmland, provided
marketable grains that accounted for 37 percent of the province's grain pro-
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curement plan. The total output value and labor incomes of commune-and-brigade-
run enterprises reached 3.2 billion yuan, a 16.7 percent increase over the 1982
figure. Commune-and-brigade-run collieries turned out 51.6 million ton of coal,
accounting for one-third of the province's total coal output. After the work
conference on developing mountainous areas, the province accelerated the pace of
building mountainous areas. The number of agricultural households that have
signed contracts on developing and managing small valleys reached 573,000. The
contracts on developing and managing barren hills and slopes cover more than

20 million mu, bringing about a new situation in which the province begins with
the activities of developing barren hills and sand.

The province scored an increase in the volume of both railway and highway
freight. The volume of railway freight reached 137.87 million tons, a 6.5
percent increase over the 1982 figure, surpassing the railway freight plan by
5.6 percent. The volume of highway freight reached 88.59 million tons, a 4.1
percent ihcrease over the 1982 figure, surpassing the highway freight plan by
29.5 percent. Both railway and highway units delivered 106 million tons of
coal to outside places, a 10.8 percent increase over the 1982 figure.

The province made smooth progress in building the state's key projects and cur-
tailed the scale of local capital construction projects. By earnestly imple-
menting the spirit of the central work conferences and the work conference:
sponsored by the provincial CPC committee in regard to concentratlng financial
and material forces on ensuring the construction of the state's key projects,
the provincial people’ s government corrected the malpractices committed by a
number of localities in overcharging the people by taking advantage of taking
over land and paying compensation to move-out households, arbitrarily apportion—
ing the expense to this people, and in arbitrarily increasing the prices of
production means. Owing to the vigorous support of the governments, departments,
and various industries and trades at all levels,. the province secured the land
used for the construction of key projects and the supply of water, electricity
and local building materials. The province made smooth progress in the seven
key construction projects. The province's volume of investment in capital con-
struction reached 2.265 billion yuan, a 27.4 percent increase over the 1982
figure. In earnestly examining the local project items not covered by the plan
and readjusting a number of local items coveréed by the plan, the province cut
46.16 million yuan of investment in capital comstruction, resulting in the
effective control of investment in local capital construction. The consturction
bank played an active role in curtailing the scale of capital construction and
providing necessary funds for ensuring the construction of the state's key
projects.

The market was brisk and market prices were basically stable. .The total annual
value of retail sales was 6.94 billion yuan, a 13.2 percent increase over the
previous year; and the total value of purchased commodities was 7.41 billion
yuan, a 5.4 percent increase. Having vigorously reduced the exports incurring
too much deficits, the total value of exports procured by foreign trade depart-—
ments increased by 2.4 percent over the previous year. The circulation system
developed towards the goal of having more economic sectors, managerial forms
and circulation channels, and having fewer links. The nature of cooperative
economy was restored among supply and marketing cooperatives. Developments
were made in the collective and individual commerce and in urban and rural
market trade. Market prices of some commodities rose and some were lowered.
The retail price indix for consumer goods rose 1.2 percent over the previous
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The revenue increased byAa felatively big margin and the amount of savings
deposits and loans issued by banks increased greatly. Along with the develop-
ment of production, the improvement of economic results, the expansion of
commodity circulation and with the popularization of the policy of substituting
taxes for delivery of profits, the revenue increased noticeably and reached and
2,387,590,000 yuan, overfulfilling the annual target by 225.94 million yuan or
by 10.45 percent, and an increase of 17.8 percent over the previous year, a
record since 1978. The expenditure was 2,392,300,000 yuan, an increase of
308.71 million yuan or 14.82 percent over the previous year. Deducting the in-
comparable factors, the increase of expenditure was still a record since 1978.
At the end of 1983, savings deposits of banks (including the people's banks,
agricultural bnaks, and the banks of China) reached 7.5 billion yuan, an increase
of 23 percent over those at the beginning of 1983; the remaining sum of loans
reached 8 billion yuan, an increase of 12 percent. This supported the develop-
ment of various production and construction undertakings and promotéd the
commodity circulation. All levels of auditing organs did their full part in
supervising financial and economic acitivities, safeguarding financial and
economic disciplines and increasing revenue.

Educational undertakings developed in the course of readjustment, consolidation
and transformation. Through implementing the guidelines of the national regular
educational conference, the educational work of middle and primafY'échools was
strengthened. Thanks to the adherence to the principle of developing the educa-
tional work with both the state investment and the funds jointly raised by the
masses, teaching conditions for some primary and middle schools were improved.
Over the past 3 ‘years, Zuoyun County had invested some 5 million yuan in
developing educational undertakings, which enabled the people theré to receive
primary school education free of charge and on a compulsory basis. In restruc-
turing secondary education the system, the province had already initiated 335.
agricultural middle schools, vocational middle schools and technical middle
schools. Plus the middle school graduates newly enrolled by secondary pro-
fessional and technical schools, these 335 schools had a total enrollment of
62,077 students. Through consolidation, teachers' quality and teaching quality
of middle and primary sc¢hools were improved, the ideological and political work
was stepped up, a large number of advanced classes and the three-good students
emerged, and some heroic figures like Chi Yuezhong emerged. Institutions of
higher learning reorganized their leading bodies, strengthened their teaching
work and the training for teachers, and added some specialities such as the
management of industrial enterprises and protection of environment. In enroll-
ment system, universities and enrolling nonresident students studying with their
own expense. A relatively big development was made in the education for workers
and peasants and in adult education. A total of 11,472 young people were attend-
ing radio and television courses, some 4,465 people were attending sparetime
universities for workers, and 100,000 people were attending correspondence
universities. In addition, some 210,000 young workers were attending courses
for making up their middle school education, of whom, some 100,000 completed.

In rural areas, some 540,000 people were attending cultural and technical
courses. The education for cadres was regularized gradually. A group of
activists who became professional through self-study emerged on all fronts.
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Being geared to economic construction, scientific and technical work had new
successes. .Scientific and technical departments organized forces to carry out
joint research on the construction of an energy and heavy and chemical indus-
trial base and scored more than 200 achievements. Most of the 93 achievements
applied last year yielded remarkable economic returns. Thanks to the applica-
tion of wheat, cotton, corn, sorghum and millet cultivation techniques to large
areas, the output 1ncreased by 10 to 30 percent. The application of the
achievements in agriculture remote sensing research yielded results. In indus-
try, very good results were also achieved in the application of the new tech-
niques of metal heat coating, low melting point alloy molding, and resin sand
casting. There was a good beginning in the reform of scientific and technolog-
ical system. Breaking the boundaries of administrative districts, some rural
 areas established technical service center and companies to render technical
service, creating many new things. The various forms of scientific research,
teaching and productlon integrities played a good part to enable science and
technology to serve production. The Jinguang Talent Development Company, the
Nanjiaoqu Vegetable Research Institute in Datong City and the Changzhi City
Light 'Industrial Research Institute blazed a new trail in the reform of
scientific and technological system and their experiences merit our attention.

New achievements were scored in cultural, health, sports and family planning
work. Cultural work was further invigorated. Literary and art departments
created and performed a number of new works and programs of fairly high artlstlc
'standards.‘ Press, pub11cat10n, radio and television departments and historical
relics museums made new contributions to promoting the spiritual civilization.
In medical and health work, new progress was made in planned immunity, prevent-
ing and treating endemic and epidemic diseases, improving medical level, con-
solldatlng grassroots medical organizations and reforming the management of
urban hospitals on a trial basis. The masses achieved good results in elimin-
ating dirtiness and d1sorder beautifying the env1ronemnt, and killing rats.
Jlncheng City's experience in health work set an example for and promoted the
province's health work. Our athletes ranked ninth at the Fifth National Sports
Event. Mass reports activities further developed. Thanks to the importance
attached to family planning by all fileds, the provincial natural population
growth was brought down to 10.7 per thousand, a large decline from 1982.

We dealt servere blows to economic and other criminal activities and remark-
able improVed public security. Resolutely implementing the CPC Central Com-
mittee's decision on deallng blows to criminal activities and the NPC Standing
Committee's decision on ‘severely punishing criminals who have seriously en-
dangered public securlty, we have arrested a group of criminals, wiped out a
group of hooligan gans, cracked a great number of criminal cases and confis-
cated a great amount of lethal weapons, stolen money, and goods, effectlvely
dampening the ‘arrogance of criminals .since 1ast August. From September 1983 :
to January this year, the average number of cases every month declined by 45.7
percent from that of the previous 5 months. Now the public order in urban
major communication lines and public places and on festivals has noticeably
improved. Rural public security also improved. The masses' sense of security
enhanced and they unanimously supported the party's policy on punishing crimin-
als stricter and quicker according to law. Exemplary deeds characterized by
braveness in struggling against bad people and bad deeds kept on emerging. New
successes were also won in dealing blows to the criminal activities in the
economic field. Last year, 2,988 cases were concluded and 15.52 million yuan

of stolen money was recovered.
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Civil administrative work was strengthened. Rural areas gained experience in
the trial work of separating government administration from commune management
and establishing township govermments, and promoted the experience in a step-
by-step manner. We promoted the experience of Yonghe County in supporting
disabled servicemen and family members of revolutionary martyrs to develop pro-
duction and to get rich through 1ndustr10us labor and the experience of Xi
County in launching the activity of '"making PLA fighters feel at ease to do
their service work" and created a new situation in the work of supporting the
army and giving preferential treatment to family members of revolutionary
martyrs. The Shanxi PLA Units, the PLA units stationed in Shanxi, and the armed
police forces continued making new contributions to supporting the government
and loving the people, to working cooperatively with civilians to build civiliz-
ed villages and to supporting local construction. Militiamen enthusiastically
brought their functions to bear on building the two civilizations and safeguard-
ing public order. Last year, parts of our province suffered natural disasters.
~ Governments at all levels appropriated disaster-relief funds and materlals in a

timely manner to help the people engage in productlon and to overcome temporary
d1ff1cu1t1es.

Great progress was made in organizational reform. The work of readjusting the
leading bodies at the provincial, prefectural, city and county levels was
finished. Through organizational reform, we streamlined the leadlng bodies and
ensured that they will become more revolutionary, younger, better educated and
more professionally competent. According to statistics of 71 provincial-level
departments, the number of directors and deputy directors at the department and
bureau levels were reduced from 421 to 274, a decline of 35 percent. Among these
new leading bodies, the average age decllned from 61.5 to 51.6, and those whose
educational level was at and above college level rose from 14 percent to 30 .
percent. Under the unified leadership of the provincial CPC committee, the work
of cooperation between new cadres and old ones and the replacement of the old
by the new was under smooth development. With the assistance of old cadres,

new ones immediately assumed their work and strived to create a new situation

at their own posts. Some units made remarkable achievements in their work.

On the basis of organizational reform, departments and units were going to set
up and perfect a cadre personnel responsibility syStem; In line with relevant
regulatlons, retired and veteran cadres were properly arranged

On the basis of production development, people's livelihood was further up-
graded and improved. The income of peasants continued to show a substantial
increase. Last year, per capita income reached 240.5 yuan (not including debit
and credit income) an dincrease of 38.4 yuan or 19 percent over the previous
year. The wages of staff and workers were readjusted and the income of staff
and workers increased. The savings deposits of urban and rural people reached
2.88 billion yuan, an increase fo 31.1 percent over the previous year. Last
year, state- and collectively-owned units, new collectively- and individually-
owned economies, and social organizations together employed 98,000 job-waiting
personnel. The purchasing power of the people imporved. More and more people
selected and purchased expensive daily necessities. TV sets were universalized
in urban areas and more ‘and more rural people had TV sets. The residence regis-
tration of over 4,000 families of scientific and technological personnel at and
above the middle level moved from rural areas to urban areas. Last year, our
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province built 2.39 million square meters of houses. Some 16,000 households in
Taiyuan City used coal gas. :

In 1983, our province generally made better achievements in all fields of work.
We should attribute the achievements to the leaderhsip of the provincial CPC
committee, to our efforts in implementing the principles and policies of the
party Central Committee and the State Council, and to our implementation of the
resolutions, set forth at the first session of the Sixth Provincial People's
Congress, and the resolutions for government work in all fields, set forth by
the standing committee of the last provincial people's congress standing com-
mittee. These achievements resulted from the enthusiastic work of all local-
ities and departments and concerted efforts of the people of the whole province.
At the same time, the achievements could not be diverced from the work of the
last government.

Although we écored certain achievements, there were still many problems, diffi-
culties, and weak links. They were: First, communications and transportation
were very strained. Due to the urgent need for energy by state construction
projects, 85.7 percent of our province's railway freight was coal delivery.
Despite this, the province often had more than 27ymillion’tons of coal piled up.
Transport of the means of production and farm and sideline products were often
delayed, which affected industrial and agricultural production and the people's
daily lives. Second, the education and scientific and technological fronts
were weak, leaving lots of work undone. There were serious shortages of tech-
nical, managerial and medical personnel, as well as teachers and scientific
_research personnel. The party's policy toward intellectuals was not successfully
implemented in many aspects. Third, the existing circulation system did not
conform to the needs in industrial and agricultural production, especially the
needs in vigorous rural commodity production. Commodity circulation channels
were not wide and their operation was not flexible enough. There were too

many links in retail sales. The turnover of funds was slow, market forecast
was poor, and there were shortages of storage and processing facilities. Fourth,
the "left" influence was not completely eradicated. Our strides of reform were
not big and the obstacles were not small. These were the major problems in our
advance. After the institutional reform, many units lacked courage to reform
the outmoded system, leadership method, and work systems which were not com-
patible with the new situation and tasks. The "mountains of documents and meet-
ings" and low work efficiency remained unchanged. The above-mentioned problems
call for us to make efforts to solve them in our future work.

The Tasks of 1984

The tasks for the people throughout the province in 1984 are: Unswervingly
implementing the guidelines of the 12th National CPC Congress under the leader-
ship of the CPC Central Committee, the State Council and the provinecial CPC
committee, striving to fulfill or overfulfill this year's tasks focusing on
economic construction, striving to prefulfill by 1 year the major targets as
stipulated in the "Sixth 5-Year Plan," and speeding up our efforts in creating
a new situation in all fields of the province's socialist modernization.
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‘This year, our province's industrial and agricultural output value is planned
at 23 billion yuan, a 5.2-percent increase over 1983. Of which, the agri-
cultural output value will be 7 billion yuan, up 4.79 percent, and the indus-
trial output value will be 16 billion yuan, up 5.35 percent. The raw coal
output will be 153.75 million tons, a drop of 3.47 percent. The electricity
output will be 15.7 billion kwh, up 3.76 percent, the grain output 16.6 billion
jin, up 2.98, and renenue 2,495,460,000 yuan, up 4.52 percent. This year we
should strive to fulfill, 1 year ahead of schedule, the major targets for in-
dustrial and agricultural output value, national income, revenue, total commodity
retail sales, and urban and rural people's income as stipulated in the "Sixth.
5-Year Plan." While promoting the material civilization, we should greatly
promote the spiritual civilization and accelerate scientific, educational,
cultural, health and sports development. We should continue to deal severe
blows to economic and other criminal activities to achieve further improvement
in public security and 'social conduct. Production should be expanded to raise
" the standards of urban and rural people's material and cultural lives.

The 12th CPC Congress clearly pointed out that exploiting,energy resources was
one of the strategic priorities for our country's four modernizations drive.

At present, coal resources account for over 70 percent of China's energy re-
sources. The proven coal reserves in Shanxi Province total 200 billion tons,
accounting for one-third of China's total. The province's coal output accounts
for one-fifth of the country's total. The amount of coal sent out from Shanxi
Province accounts for over 70 percent of the country's total. Shanxi has become
one of the state's major bases for supplying coal energy. Responsible comrades
of the central authorities have repeatedly stressed the 1mportant“éignificancé
of building Shanxi into energy, heavy and chemical industrial bases. Over the
past 2 years, in line with the tutelage of the central leading comrades, under
the assistance and guidance of the planning office for building the Shanxi
energy base under the State Council, of the Chinese Social Scientific Academy,
of the Chinese Scientific Academy, and of the technological and economic research
center under the State Council, by conducting investigations and research and
conducting scientific appraisal, our province has formulated the initial plans
for building the Shanxi energy, heavy and chemical industrial bases. These
plans have been submitted to the State Council for approval. In ‘the course of
studying and formulating the long-term plans, we have acqulred an initial under-
standing of the guiding principle and ideology for the provxnc1al economlc con-
struction in the future.

The guiding principle and ideology can be summarized as follows: We should
mobilize and organize the people across the province and bring every positive
factor into play to build Shanxi into an 1mportant energy, heavy and chemical
industrial base by the end of this century and to contribute to fulfilling

the grand goal set forth by the 12th CPC Congress. We should fully exploit our
province's superiority in natural resources, should stress the development of
energy, heavy and chemical industries, should vigorously develop agriculture,
should pay attention to the two weak links—-being transportation and communica-
tions and the other education and science and technology, should develop the
light and textile industries, and should continue to control population growth
so as to make the development of the different branches of the national economy
and social undertakings become well coordinated and to quadruple the total in-
dustrial and agricultural output value. On the basis of developing production,
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efforts should be made to improve the people's material and cultural livelihood
constantly so as to enable them to live in a well-off manner. This initial
principle and ideology are not perfect and further discussions and appraisals
are needed to deepen our understanding of objective laws and to make our prin-
ciples for the future economic and social development become more accurate and
more scientific. After all, we have already acquired a relatively definite
understanding of the direction for our province's economic construction. This
is very important to us in overcoming the blindness and strengthening our con-
sciousness. :

This guiding ideology and principle has been set forth in line with the demands
of the four modernizations drive and with our province's superiority in natural
resources. In 1982, while making an inspection tour of our province, a leading
comrade of the central authorities point out that, unless Shanxi Province does
not develop .the coal and heavy, and chemical industries, it will be impossible
to exp101t.1ts favorable conditions. In mapping out the proportions among agri-
culture, light industry and heavy industry, we can only give consideration to
the state as a whole and to an economic zone. It is impossible to take into
account all localities, provinces and counties. In Shanxi for example, agri-
culture should not be relaxed; light industry should be developed in line with
the special local conditions; and the heavy industry, the coal industry and the
chemical industry should be stressed. We should not avoid using our own favor-
able conditions and exerting great efforts with difficulty to do something which
we are weak in. The remarks of the central leading comrade has pointed out the
definite direction for our province's economic development. Leading cadres at
all levels must have a clear and firm understanding of this issue which bears

on the whole situation of China's four modernizations and should not be vague

in the sllghtest degree on it. »

In line with ‘the above;mentioned guiding ideology and principle, in 1984, we
should attend to the following points of work: :

1. Strengthen the Building of Energy Resources and Transportation

The province'sAl984 task for building or expanding coal industry is great. The
state is continuing to conduct the preparatory work for building the Gujiao and
Pingshuo mining areas. The program of expansion work covers the mining areas

of Datong, Yangquan, Xlshan Luan and Jincheng. The investment in collieries
whose products are covered by state unified distribution will reach 850 million
yuan, a 54.5 percent increase over the 1983 figure. Under the investment plan,
24 pairs of coal pits will be newly built or rebuilt. After completing the
construction, the annual production capacity may score an increase of 40 million
tons of coal. Six new coal-dressing plants will be built. After completing the
construction, the annhual production capacity of these plants will ingrease‘by ‘
10.9 million tons of coal. There will be 162 local collieries that have been.
newly built or rebuilt this year. After completing the construction, these
collieries may increase coal output by 22 million tons. The coal industry
departments and enterprises must concentrate their effdrts on strengthening
their leadershlp over the capital construction work so as to ensure the ful-
fillment of the 1984 capital construction plan. Meanwhile, by no means should
we slacken our efforts to engage in current production and efforts should be
made to fulfill the state's coal production plan and the state's assignment of
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delivering coal to outside places. Commune-and-brigade-run collieries should
concentrate on doing a good job in conducting technical transformation among
coal pits, increasing the capability of coal pits in production and combating
disasters, doing away with the hidden trouble of accidents, and in blocking

the occurrence of major accidents so as to lay a good . foundatlon for production
development in the days to come.

The task of building the electric power industry is also great. In it, we
should chiefly complete the construction 500,000-volt high~tension power trans-—
forming and transmitting project between Datong City and Beijing Municipality,
and we should ensure the power delivery to Beijing Municipality within 1984.

We should continue the construction of the No 2 power plant in Datong City, the
Shentou power plant, and the Zhangze power plant so as to enable our province
to put six generator sets into production within 1985 and to score an increase
of 1.1 million kw in its power production capacity. A good job should be done
in building the project of forming a complete provincial power grid so as to
accelerate the construction of power transforming and transmitting projects and
to ensure the program of electrifying railways and the power supply for the
activities of national economic construction throughout the province.

In chemical industry, efforts should be made to enhance the building of the
Shanxi chemical fertilizer plan continuously so as to fulfill the 1984 state
construction plan with above-standard quality and quantity. In the project of
reforming the sulphuric acid production in the Taiyuan chemical industrial
plant, we should strive to complete the project in May of this year and to put
it into production as soon as possible. Efforts should be made to conduct
technical transformations vigorously among the 12 small nitrogenous fertilizer
plants and the 13 small phosphate fertilizer plants and to strive to achieve
results from the technical innovations conducted during the year. In 1984, we
should conduct the first phase preparatory work for building a methanol plant
with the production capacity of 300,000 tons. We should make efforts to ful-
fill the 1984 chemical fertilizer production plan of 447,000 tons, the agri-
cultural chemicals plan of 5,000 tons, the sulphuric acid plan of 310,000 tons,
the soda plan of 18,000 tons, and the caustic soda plan of 45,000 tons.

In transportation and communications, we will begin with building the main
railway line between Datong City and Qinhuangdao City, Hebei Province, this
year. Efforts should be made to conduct technical renovations continuously
among the following five major railways: 1) We will electrify the Jin-Bao
railway line; 2) we will electrify the Tai-Jiao supplementary railway line;
3) we will electrify the Bei-Tong-Pu supplementary railway line; 4) we will
electrify the An-Tong-Pu supplementary railway line; and 5) we will complete
the construction of the Han-Chang railway. We will begin with building the
branch railway lines between Shenchi and Hequ, and between Linfen and Longchi.
A good job should be done in conducting the first phase preparatory work for
electrifying the railway lines between Shuo County and Shijiazhuang City, be-
tween Houma and Yueshan and between Beijing and Taiyuan. Efforts should be
made to build railway stations successfully where the emphasis is on loading
freight. Stations that have the conditions should gradually achieve the
ability to load trains as a whole at one time so as to reduce the loading time
and to accelerate the turnaround of cars. While building railways, it is
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necessary to accelerate vigorously the pace of building highways. Before 1987,
we will newly build or revamp 10 highways that connect with outside provinces.
In 1984 and 1985, we will newly build the four highways between Datong and
Sunqizhuang, between Yangquan and Didu, between Jincheng and Dakou and between
Jincheng and Zhanglukou. After completing the construction of these highways,
our province will increase its freight delivery volume to outside places from
the current 10 million tons to 23 million tons in 1985. 1In 1984, we plan to
purchase more than 1,400 large-tonnage freight tucks so as to accelerate our -
coal delivery to outside places. Attention should be paid to strengthening the
building of post and telecommunication facilities, developing communication
network vigorously among mining areas and rural villages, and to accelerating
the technical transformation on modernizing post and telecommunication facilities.

Of the aforementioned energy transportation comstruction projects, 15 are key
state projects. These construction projects have great significance in enliven-
ing the economy of the 1980's, an realizing the grand goal of quadrupling the
total inudstrial and agricultural output value by the end of this century.
Responsible comrades of the various localities, departments and units should
take the Luanhe diversion project as an example, mobilizing and organizing the
local people to support the key projects as they did in supporting the frontline
during the war years. We should ensure supplies for key projects in terms of
land requisition, demolition of houses, material supplies, daily services, com-
munications and transportation. Responsible comrades of the govermments at all
levels should visit worksites of key construction projects regularly and take
the initiative in helping solve difficulties and problems in a timely manner.
Taking advantage of someone's weak position to overcharge him, making things
difficult for money-making enterprises, and asking for additional fees are not
permitted. Key construction units should properly handle the relations between
construction and the production and livelihood of the local people, strive not
to occupy much good land and water areas, and vigorously support the local
economy so as to enable the local peasant to get real benefits from supporting
the key projects, and to create conditions for making them prosperous and for
improving their hometowns. In the course of building key and capital construc-
tion projects, we should promote the various forms of the economic system

such as the investment contracting system. Construction units should carry out
activities on vying to contribute to the key projects, and strive to create
"five good" projects.

In building the energy, heavy and chemical industry base, we should pay atten-
tion to developing and utilizing the water resources rationally, and should
strengthen environmental protection. Continued efforts should be made to pre-
pare for the first-stage project of diverting Huanghe River water to Shanxi °
Province. Meanwhile, we should strenghten the unified management of water re-
sources and actively conserve water. We should resolutely implement the "pro-
tection law," adhere to the principle of "stressing prevention and combining
prevention with treatment," continue to treat the old source of pollution, and
strictly control the occurrence of new pollution sources. This year, the local
treasury has allocated 20 million yuan to tackle the pollution problem of the
Taiyuan Iron and Steel Company and the Taiyuan chemical industrial area.
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2. Develop the Rural Commodity Production, and Clear the Commodity Circulation
Channel

While strengthening the building of the energy, heavy and chemical industrial
base, active efforts should be made to develop agriculture, because this is the
way to help them promote each other. Only by fully developing agriculture, can
we have a reliable foundation that guarantees the building this energy, heavy
and chemical industrial base.

The 1984 document No 1 of the CPC Central Committee points out that the focus
of this year's rural work should be: On the basis of stabilizing and improving
the production responsibility system, we should raise the production level,
clear the commodity circulation channel, and develop commodity production.-
Under the instructions of the central authorities and the plans of the pro-
vincial CPC committee, we should center our work on developing commodity pro-
duction and achieve new breakthroughs in the following three aspects.

First, we should achieve a breakthrough in diversifying the economy and develop-
ing the processing of farm and sideline produce. It would be adequate to rely
only on farming to make the peasants prosperous. We should make full use of
local conditions to open the production sphere widely and to develop the diver-
sified undertakings vigorously. This is a strategic policy we must adhere to

in the course of achieving modernized farming. While developing the diversi-
fied economy, special efforts should be made to develop the processirg industry
of farm and sideline produce, including the food, animal feed processing, animal
and forest products processing, and the straw processing industries. Our pro-
vince has great potential in this regard. This year, we should strive to in-
crease the output value of the province's rural processing industry from last
year's 959 million yuan to 2.48 billion yuan, an increase of 30 percent. 1In

the future, the processing of farm and sideline produce should be carried out
mainly in the rural areas. The urban areas should stress the precision and

deep processing industries. Township and town enterprises (commune-and brigade-
run enterprises) should be vigorously developed. The provincial people's )
government has decided to ease the rural tax policy properly. Newly-established
enterprises in townships and towns may be exempted from commercial and income
taxes with the exception of those selling cigarettes, wine and sugar. Township
and town enterprises that produce and sell mixed animal feed and compound feed
may be exempted from taxes for 2 years. Enterprises that directly serve agri-
cultural production and the enterprises run by brigades and villages should be
exempted from taxes according to stipulations. ,

Second, we should achieve a breakthrough in providing social services to the
peasant households. The state and collective industrial, agricultural, com-
mercial, financial, banking, materials, scientific and technological, communi-
cations and transport, forestry, water resources, electric power, meteorological,
farm machinery, animal husbandry and veterinary, public health and epidemic pre-
vention departments and units should serve the peasant households vigorously.

We should reform the organizations, systems and work methods that do not suit
the new situation, and turn them from ones that control peasants into ones that
serve the peasant realistically. We should also change general administration
and management into economic and technological contracts, and change our work
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methods of just fulfilling tasks assigned by the higher authorities into one of
ensuring peasants' needs and of waiting for customers into one of serving the
customers. We should attend to establishing agricultural technology popular-
ization centers in counties, and actively support the various specialized or-
ganizations whlch serve the peasant.

We should actively satisfy peasants' demands for science, technology and the
means of production in the following aspects: First, we should vigorously
popularize the plastic sheet mulching technique. Our province's plastic sheet
mulching areas this year should reach 1.5 million mu and efforts should be made
to increase such areas to 25 million mu next year. Second, we should increase
the supplies of chemical fertilizer, especially highly concentrated chemical
fertilizer such as carbamide, phosphatic fertilizer, and mixed fertilizer, so

as to change our province's chemical fertilizer structure. We should strive

to increase the supply of nitrogenous fertilizer from the present 600,000 tons
to 1 million‘tons in 3 years and should make the ratio of nitrogenous fertilizer
to phosphatic fertilizer to reach 1 to 0.4. Third, we should attend to the
supply of good seed strains, and strive to place the supply of good seed strains
under the unified management of the seed companies. Fourth, we should attend
‘to the supply of mixed feed. Fifth, we should produce and supply more small and
portable farm machines that suit the needs of peasant households. In addition,
we should attend to the supply and utilization of highly effective agricultural
chemicals with low poison. We should check the warlord workstyle of the elec-
tric power departments and ensure a normal power supply to agricultural units.
In water conservation construction, continued efforts should be made to attend
to the projects of diverting the Huanghe's water to Zuncun village in Yongji
County and to Yumen and the project in the Fenxi irrigation area. We should
expedite agricultural resources survey and zoning, and the application of agri-
cultural remote sensing.

Third, we should achieve a breakthrough in reforming the circulation system and
clearing the commodity circulation channels. The purpose of reform is to break
the barriers between departments, and establish the open commodity circulation
system with multiple ‘economic forms, channels, and operational methods and fewer
procedures. We should continue to reform the system of supply and marketing
cooperatives, and turn them into real cooperative commercial units owned by the
peasant masses. To achieve this aim, we should break with the present labor and
personnel systems, have the power to promote or remove cadres, and to employ and
transfer workers so as to enable the masses to enjoy the right election and re-
move cadres., - We should not arbitrarily transfer cadres who are being elected
democratically. We should increase peasants' stock proportion and ensure that
it accounts for more than half of the total stock. We should conscientiously
implement the systems of distribution according to one's work and of more pay
for more work--break with the equalitarian wage system. The original business
and operatiornal scopes should be expanded. Business and Services should accord
with the needs of the peasant. Prices of products should be more flexible and’
the system of floating prices should be implemented. Rural credit cooperatives
should be further reformed in the above spirit. We should pay attention to and
give full play to the role of the newly-emerging cooperative business organiza-
tions and the self-employed industrialists in enlivening circulation. In accor-
dance with the State Council's stipulations, we should allow peasant individuals
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and collectives to buy vehicles and tractors to transport farm and sideline pro-
duce long distances for sale. Peasant individuals and collectives should be
allowed to transport rural production materials and daily necessities. We
should attend to developing the role of market towns, devising plans, and
strengthening the building of these towns.  All localities should select some
market towns as experimental units and allow peasants who want to become workers,
businessmen, and to engage in service undertakings to settle in the market towns.
They should be responsible for their own grain rations. :

As a key to the reform of the entire circulation system, the reform of the state
commercial system should include establishment of organizations and reform of
management systems and operations so that "monopolized operations,' the draw-
backs of bureaucratic business style, and rigid control can be eliminated. As
far as the wholesale system is concerned, we should introduce the initial ex-
periences of Yanbai Prefecture and Datong City in corporating wholesale organ-
izations; to disband, merge, or readjust urban overlapping wholesale organs;

and establish a rational wholesale network according to economic regions. We
should set up a provincial trade center in Taiyuan City and other trade center

in Taiyuan City and other trade centers in other cities and farm and sideline
produce distribution areas. All plants and enterprises, from either our province
and its cities or from other provinces and other cities, are allowed to sell
goods at these provinces and other cities, are allowed to sell goods at these
centers, and all state and collective enterprises, commune-and brigade-run
enterprises, self-employed businessmen and specialized households are allowed

to buy goods at these centers so that producers and buyers can do business
directly and the links in between and various check barriers can be reduced.

With regard to the retail sale system, we should properly enlarge the difference
between wholesale and retail prices, designate grassroots outlets as the account~
ing units, conduct democratic management and apply the operational responsibility
system so as to break away from the situation of eating from the same big pot

and arouse fully the enthusiasm of grassroots retail shops.

Planting trees and grass to green our land is a strategic task of our province.
We should further relax policies in line with the instructions of the CPC
Central Committee and the State Council. Collective barren hills can be
totally or partially distributed for commune members to manage on a long-term’
basis according to their desires and ability. These commune members are per—-
mitted to own whatever they plant, ot inherit, and to transfer the barren hills
distributed to them. The contract period for the barren hills can be extended
to 30 or 50 years and a commune member can contract several hundred, thousand
or tens of thousand mu of hill. State forest farms should also popularize the
contract responsibility system. We should vigorously afforest Taihang Shan and
its plains and build shelterbelts in the western areas in a planned manner.

According to the plan formulated at last year's mountainous area work conference,
the provincial government will continue to allocate 150 million yuan to support
development of mountainous areas this year. In addition to subsidizing some
personnel, this sum of fund should be used in a more concentrative manner so

that it can yield expected results and economic returns. We should particularly
assist impoverished counties which have long relied on provincial financial
subsidies and help them attain self-reliance within 3 or 4 years through develop-
ing production and opening up financial resources.
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3. Carry Out Reform Persistently, Relax Policies and Strive to Improve Economic
Results ‘ : '

The only way to improve economic results lies in reform, which should aim at
invigorating enterprises and the economy and emancipating the productive forces
with the guidance of a macroeconomy. The criterion for judging whether or not
a reform measure is good is whether an enterprise can improve its economic re-
sults every year and enter the good circles, whether the enthusiasm of the
masses of staff and workers is fully boosted, and whether the enterprises and
the staff and workers that have achieved better economic results and made more
contributions to the state can increase their income. We should allow experi-
ments in the course of economic reform. As long as the orientation is correct,
all authoritative departments should render great support to the reform and
never treat it with the leadership method and viewpoints of small producers. To
tie up enterprises is detrimental to reform. We should truly grant autonomy to
enterprises.; S ' :

While ensuring state revenue, we should experiment with some reforms to relax
policies and invigorate enterprises. 1) We should reform the labor management
system. Enterprise directors (managers) are appointed by departments at higher
levels and deputy directors (deputy managers) are nominated by directors and
appointed by .authoritative departments at higher levels after examination.
Middle-grade cadres of enterprises are appointed by enterprise directors.
Directors (managers) of collective enterprises are elected by workers congresses
or meetings, or hired by enterprises themselves. State enterprises should great-
ly reduce the number of regular workers, especially those engaged in construction,
‘mining, underground operations and forestry, and actively hire workers rotation-
ally and contract workers and adopt various forms of employment. Collective
enterprises may hire specialized personnel according to the needs of production.
They may recruit temporary, contract, or seasonal workers from urban or rural
areas. 2) Except for the eight coal mining administrative bureaus which still
implement the system of rewarding according to coal output, 50 large and medium
enterprises which deliver relatively more profits and taxes should, if possible,
implement the system of rewarding according to profits and taxes delivered. The
bonuses should be adjusted in line with the amount of profits and taxes and .
there will be no limit of bonuses. When an enterprise pays too much bonuses,

it should pay the above-quota bonus tax according .to the state stipulations.

3) After reporting to and approved by the State Economic Commission and the
Ministry of Finance, large enterprises, if possible, can implement on a trial
basis the method of delivering profits at a progressive rate. 4) Having ful-
filled the 1984 target for profit and tax, small state industrial enterprises
and county-run industrial enterprises may only deliver the income tax for the
portion of the increased profit over the previous year and no regulating taxes
will be levied. No matter whether they have implemented the system of sub-
‘stituting taxes for profit delivery, the above-mentioned enterprises may in-
stitute the contracted responsibility system if they want to. After fulfilling
the profit delivery quotas, the above-quota portion of profits can be retained
totally or partially by enterprises. When enterprises fail to fulfill the
profit delivery quotas, the deficient portion should be made up with the funds
owned by enterprises. Among these small enterprises, the method for collective
enterprises may also be adopted, that is, levying the eight-grade excess pro-
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gressive tax, letting small enterprises assume sole responsibility for their ,
profits or losses, and giving more remuneration for more work and less remuner-—
ation for less work. 5) All enterprises producing non-staple food, flavorings,
pickles, bean products, and cakes should pay income taxes on their profits at a
rate of 30 percent; and the after-tax profits can be retained by enterprises
themselves. The state commercial and retail enterprises which employ no more
than 30 workers and staff members, make an annual profit of no more than 50,000
yuan, undertake independent accounting, and assume sole responsibility for °
their profits and losses may retain all the profits after delivering the income
taxes to the state according to the eight-grade excess progressive rax rate.
6) When the quotas to be turned over to the state are fulfilled and sufficient
.supplies are retained for collective use, the rest of profits gained by collec-
tive enterprises can be distributed to workers and staff members. The small
enterprises focusing on labor service, such as garment ‘shops, centers, restaur—
ants, barber shops and bath rooms, can be leased to others for management on a
trial basis. 7) The enterprises suffering a loss due to poor management should
change deficits to profits within this year. All the profits netted in the
year after changing deficits to profits may be retained by enterprises. Among
the enterprises suffering a loss permitted by state policies, the measures of
fixed quota losses will be applied. No subsidies will be paid if the loss sus-
tained by these enterprises exceeds the planned figure: if the loss reduced,
these enterprises will share what is saved; and if the profit increased, the
increased profit will be shared by énterprises at a certain ratio. For losses
permitted by state policies in urban, mining and industrial areas in marketing
grain, vegetable, meat and eggs, the method of giving fixed subsidies according
to sales volume will be adopted, and more subsidies will be given for more sales
volume and less subsidies for less sales volume. 8)  State industrial~ and
commercial enterprises can organize various forms of integration with ‘collective
enterprises, town, township enterprises and rural specialized households. 9)
The products of state industrial enterprises with the raw materials collected
by enterprises themselves after fulfilling the state targets can be marketed by
themselves at temporary floating prices. In conducting the above-mentioned '
economic reform, the economic contracts must be honored strictly. Financial,
banking, auditing, tax, pricing and industrial and commercial administrative
departments should actively support and strengthen inspection and superv131on B
over the work in this regard.

In the course of relax1ng pollc1es and mobilizing the initiative of enterprlses
and workers, we should continue to consolidate enterprises and improve enter-
prise quality. This year is a decisive year to meet the demands of the CPC
Central Committee with regard to completing the first round of consblidétion
among all state enterprises by 1985. We should adhere to the high standards

and do a solid job in all fields of consolidation. We should first establish
the contracted responsibility system inside ‘enterprises, draw a clear dis-
tinction among duty, power and interest, and should not engage in egalitarian-
ism and eat from a big common pot. Attention should also be paid to strengthen-
ing the labor discipline, financial management and the work of fixed number of"
staff members -and fixed production quota. We should boldly employ the Bu
Xinsheng~type reformers and active men in tackling hard and difficult cases and
solving key problems. Acceptance is the result of consolidation. 1In organizing
acceptance tests, we must adhere to standards and guard against perfunctoriness.
The enterprises which have already been inspected and approved should shift
their work focus on technical progress and modernization of management.
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Strengthening trade management is of great significance in raising economic
results. Through trade management, we should eliminate duplicate construction,
blind production, and waste caused by a policy of pursuing the "large and all-
embracing'" and "small and all- embracing ," solve the problems of enterprises
vying with each other to make investments and to produce raw materials and of
enterprises irreasonably engaging in batch processing and lagging behind in
technology, and gradually give our enterprises a reasonable organizational
structure. A trade organization should really be an economic entity. We should
reform the administrative leadership method, learn to handle affairs according
to the law of value, and take economic measures to manage the economy. In order
to improve social economic results, we must solve some great problems in the
macroeconomy. We must pay special attention to maintain a balanced relationship
between production and circulation, and between production and expenditure, -

. strengthen market calculations, organize production in line with social demands,
and solve the problems of some products being in short supply ‘and some over-
stocked.

4, Promote Progress 1n Science and Technology and Accept the Challenge of New
Technological Revolution

At present, our scientific and technological development is bringing about
changes day after day. The period of the renewal of knowledge is getting
shorter and‘shorter. Newly rising technology and industries is ceaselessly
emerging. We should organize leading cadres and technological personnel at -
all levels to study well the new technological revolution, pay close attention
to this new situation, :and accept the challenge of a new technological revolu-
tion. . The key to realizing the four modernizations is scientific and technologi-
cal modernization. We should only rely on advanced science and technology to
ensure success in building an energy and heavy chemical industrial base in our
province. We must organically put the content of the new technological revolu-
tion into the plan to build an energy and heavy chemical industrial base, clear-
ly understand the situation, know the difference, and go all out to catch up.

We must rely on scienceband technology to conduct economic construction. ‘
Science and technology should be confronted with economic construction. = These
are basic principles for the four modernizations. The economic work department
should closely cooperate with the scientific and technological work department
to work out a plan to closely link the economy with technology. The economic
work department should make a good plan for trade technological transformation,
enthusiastically adopt advanced techno