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_PERU TO PRESENT JOINT INVESTMENT PROPOSALS TO ANDEAN GROUE -
Lima EL COMERCIO in Spanish 27 Mar 85 p A-6

'[Text/ Fifteen investment projects for joint development with foreign
capital will be presented by Peru at the Andean Group's first Forum
for Investors to be held in the city of Cartagena, Colombia, next

May 28 to 30.

The package of 15 Peruvian projects requires investment of $43
million and will compete with 39 projects from the rest of the
area, which in turn require $283 milliom.

Included are projects in the food processing industry, one of which,
to make tomato paste, requires an investment of more than $12 million.
Another, requiring an investment of $8 million, is in the fishing
industry. There are also projects in mining, capital goods and
forestry.

The announcement of these possible investments in Peru and the rest
of the countries of the subregion was made yesterday by the Committee
of the Cartagena Agreement to the commercial attaches of 20 developed
countries of Europe, Asia and North America for its dissemination
abroad. : :

The aim is to achieve the maximum participation of investors in the
Cartagena Forum, where it is hoped to gather a thousand of them to
discuss the terms of investment with the Andean promoters, most of
whom are private companies. :

This importaﬁt meeting is also sponsored by the Andean Development
Corporation (CAF) and the Latin American Association of Flnancial
Institutions for Development (ALIDE).

The announcement to the commercial attaches was made by the head of
this Cartagena Committee (Junac) program, Hernando Otero, who explained
the subregion's capital needs and its limitations with regard to
international credit.



In order to achieve the greatest possible success for the meeting,
the organization has sent out information to more than 2,000
financial institutiong, trade union and business organizations and
economic associations all over the world that might be interested
in the new Andean projects.

12856
CSO: 3348/571
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ANDEAN GROUP, EEC SIGN TECHNICAL COOPERATION ACCORD

Lima EL COMERCIO in Spanish 27 Mar 85 p A-12

lféx£7 The coordinator of the Cartagena Agreement Committee (Juiia€)
Edgard Moncayo Jimenez signed a technical cooperation agreement
with the European Economic Community (EEC) for the development of
industry and subregional trade in the Andean Group.

The agreement, signed at JUNAC's headquarters, will be in effect
between 1985 and 1987, with a joint contribution of six million
European Currency Units (ECU). It is the second agreement undertaken
as a result of the framework agreement signed December 17, 1983

by the Andean Group and the EEC.

The signing of the agreement took place on the occasion of a visit
to Juna¢ by an EEC mission composed of Emiliano Fossatti and Simon
le Naelou of the Technical Cooperation Division based in Brussels
and Elizabeth Dhont, of the EEC's delegation to Latin America based
in Caracas.

During its stay in Lima, the EEC mission met with top Junac officials
and exchanged information on technical cooperation programs now in
progress or already completed.

The funds for the new EEC-Junac agreement will be used for specific
programs for industrial development, movement of goods and people
within the subregion, traffic, and creation of a databank.

In the industrial aréa, arrangements to rationalize and modernize
existing factories in the subregion will be set in motion with the
assistance of European experts.

Other tasks are the encouragement of capital goods industries, the
Andean Investment Promotion Program, technical standardization,
certification of quality and measurements.

Also technological projects for industrial development and others to
"achieve a better redistribution of the benefits of Andean integration
in the manufacturing and agribusiness fields.

12856
CsO: 3348/571 3
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GUYANA PPP ORGAN NOTES“'EXECUTION' OF ’PATRIOTS' IN7JAHAICA'
Georgetown MIRROR in English 24 Mar 85 p'4

[Text] The'Workers'fPartyiof'Jaméiéai(WPJ) has “launched out ofi'a broad campaign
both.inside and outside of that troubled Caribbean island to force an early
investigation intO“the'killingflést month of‘ three patriots by police. :

Joseph Robinson,»former’studio techniéian”in3the‘JamaicanvInférmétion Service,

Karl Hughe, unemployed -and Patrick Lewis, well<known drummer and former diplomat
were all 'executed' last 25 February by ‘members of the police force.'

The police bosses are mum ‘as to the:real motive of:the killing but the view is
widespread that it was politically motivated and organised since all three victims
were at one time or another active in politics and were strong opponents to the
rule of Edward Seaga.

Violence is one of the characteristics of the Jamaican political scene' and

there are clear indications that this violence is directed by the rulers of
Jamaica backed by the Reagan ‘Administration. Reports coming out from that island,
whose economy has been shattered by IMF dictat and U.S. control, indicate that
reactionary elements are hatching a plot to divert the attention of the exploited
Jamaican masses. The plot aims to cast blame on communists for the ills of the
country which would serve as a pretext to lash out against opposition forces,
especially the communist ‘WPJ which is the most consistent fighter against the
anti-working class policies of the Seaga regime. .

The shooting of the patriots has sparked protests from various quarters in the
Caribbean. In Guyana, ‘PPP International Secretary,’ Clement Rohee, despatched

a strong protest to Jamaica's Prime Minister, Edward Seaga, National Security
Minister, Winston Spaulding and Police Commissioner, Herman Ricketts. The party
expressed 'horror' at the shooting and likened it to the "brutalities now
‘committed by the security forces of the racist regime of South Africa.’

The letter demanded the immediate setting up of a Commission of Inquiry to
investigate the circumstances of the shooting, make the findings public and bring
to justice those guilty. 'We call upon you to halt any further acts of repression
being contemplated against ‘the democratic and patriotic forces in Jamaica,' said
the letter,

CSO: 3298/631
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BRIEFS

MATERIEL FOUND IN TUCUMAN--A large amount of war materiel was found scattered
alongside the highway connecting this city with Famailla near the locality of
La Reduccion, some 330 kilometers south from here. The provincial police
went to the site alerted by an anonymous telephone call and found cartridges,
‘bullets from Mausser and light automatic rifles, from Itaka shotguns and some
cartridge. cllps. The scattered manner in which this equipment was found, and
the discovery.of an empty burlap sack several feet away leads to suspect that
they were thrown from a moving vehicle. The Tucuman chief of police
Guillermo Corvalan Costilla arrived moments after the discovery to learn
about the details. ‘Later the chief of police submitted a detailed report

“to the governor of the province, Jorge Cuneo Vergez. The security forces
declined to make any statements on the possible origin of the abandoned
bullets in such an unusual place. :[Text] [Buenos Aires LA PRENSA in Spanish
21 Apr 85 p- 4] R , a _ K S ,

CS0: +3348/631




PARLIAMENTARY DEBATE ON DRUGS INQUIRY ENDS SUDDENLY

No-Confidence Motion

Nassau THE TRIBUNE in English 1 Apr 85 p 1

[Text]

JPRS~LAM~85~047
24 May 1985

BAHAMAS

" THE month-old debate on
“the Commission of Inquiry
: report ended abruptly .in the
"House shortly before 5 pm
today. with neither side willing
to continue the .debate. After
a 15-minute recess Opposi-
- 'tion Leader Kendal Isaacs
‘moved a vote of no con-
' fidence in the Prime Minister.

- 'Opposition Pine Ridge MP
Cecil Wallace-Whitfield then
.moved for the resignation of all
members  of the House and
‘Senate‘who were found by the
.Commission to have been iri-
_volved “in any way with the
trafficking of .drugs. He also
moved: that' a -Royal Com-.
-mission - be appomted to in:
'vesngate corruption in govern-’
‘mernt with.Mr Robert Ellicctt,

QC——Counniss:lon Chief

Counsel——being invited
to act as chief counsel

to the new Royal Com-
mission.

The House was adjourncd to
Mayl.
T he debate, whrch had been
expected t0 continue for several
:more weeks, came to an abrupt
‘énd when the’ Opposmon ref-

uised to -put any more ‘of its.

members .on the floor until
.Government members entered
.the debate The Opposmon,
which “had been carrying the
debate,. had only six more
members ‘left to debate to
‘Government’s  32. Only five

.Government members, includ-
ing former -Deputy Prime:
‘Minister Arthur Hanna, have
entered the -discussion .on -the
.Commission’s report. =~ -
1t was indicated that former .
Tourism Minister Perry Christie!
would speak after FNM Marco
City MP C A .Smith completed
his contribution today. But for
some reason, Mr Christie was
replaced by ‘Deputy Speaker °
"George' Nackey. When Mr’
- Mackey had compléted his short |
.address no other Government
member got up to speak.. :
The Speaker put the questlon i
to the House. 1t was voted that
“the Governor should be thanked
for appointing the Commission. i
The House was then adJourned
for 15 minutes.
. Dyring the recess an Opposr-
‘tion ‘member said that as far as
“they were concerned Montagu
'MP Orville Turnquest had put .
their case and their speakers
were just developing different
. aspects of what Mr Turnquest
‘had said. Mr Turnguest- spent
. five’ days on the floor in a
scathmg denunciation of
" persons who the Commission
had found had facrhtated the
traffrckmg of drugs

‘Before gomg ‘to the House -
itoday Opposition parliamentary’
j members had decided that they
t would not continue if ‘Govern- -
'ment members refused to
1 debate. _

'r In a ‘six-page resolutlon Mr
!saacs called for a vote of no



‘confidence in the Prime
‘Minister in whom, with his.
Cabiriet, had been entrusted the
governing of the Bahamas “for
the time being.”* The resolution
.said that the Prime Minister and
“his Cabinet were ‘‘responsible
for the maintenance of the
peace, prosperity, good order,
- essential _services, ~defence,
: proper .relations’ with ~other
countries; democratic _institu--
tions and traditions, individual
rights and the general welfare of
the Bahamian people.” -

" Biit, ¢ontinued the resolution, ;
the Prime Minister and his
Cabinet had “*failed to carry
out their responsibilities in a
satisfactory manner -and as
result of their failure the peace
and security of the Bahamas are
threatened, unemployment is at
. an unacceptably high level,

physical infrastructure of the -

Commonwealth has not .been
sufficiently developed and has
in many-areas deteriorated, our
democratic institutions -have

fallen into disrepute, individual
‘rights have been- violated, our.

‘relatipns with' traditonal friends

.have deteriorated and prospects

for future prosperity are dim.’”
Mr Whitfield’s two-page reso-
lution said that ‘‘the members
of the House of Asembly and of
‘the Senate’ found by the recent
Commission ‘of lﬁgllil’y to have

been involved in’ or to have
the . smuggling -of

facilitated
idrugs, or to have, received
‘payments -directly or indirectly
‘from drug traffickers or smug-
-glers, or to have received other

‘questionable’. payments -of

foans” those ‘‘recommenda-

FNM Plan for Probe

Nassau THE TRIBUNE in English 2 Apr 85 p 1

[Text]

" THE FNM gave notice ‘yes-
: terday that at the next sitting of
.the House it will move a
-resolution condemning ‘and
. calling for the resignations from
. Parliament of persons found to
have been involved in or facili-
tated drug smuggling, received
.payments directly or indirectly
- from drug smugglers or to have
;received. *‘other questionable
(payments or loans.” - - -
" The resolution also calls for
. the "appointment of -a“-Royal
-Commission of Inquiry, with
Robert ‘Ellicott, QC, as chief

counsel, to investigate and re- .

port’ on - corruption ‘in the
" Government. ’

“FNM National Chairman

Cecil Wallace-Whitfield notified
parliamentarians of the Op-
.position’s desire to have the

resolution put-on the House’s

agenda after -debate -on the

Commission of. Inquiry report
came to a close. . i

. Mr Whitfield was preceded in
his notification by  Opposition
‘ Leader Kendal Isaacs, QC, who °

_gave notice of a no confidence .
motion in" Prime Minister * Sir -

Lynden Pindling’s leadership to

be moved when the House

reconvenes May 1.~ - :
Mr Whitfield’s .- resolution

. calls for-adoption of the opi-;

nion that the. recommendations |
. of the.Commission of Inquiry:

into drug trafficking and cor-

_ruption ‘in the- Bahamas be
" implemented and the *‘neces-.
- sary action taken thereon::
. forthwith.”: :

It suggests that chief counsel

tions made by the Commission
‘be implemented and the neces-
*sary action be taken.”

The debate’ on the Com-.

mission’s report was opened on
February 6 by Kendal Nottage,
former Minister of Youth, who
the Commission found,
“whether he knew ‘it or not,”
thad . fronted for Michael
«Caruana, a mafia associate.

|~ This evening Tribune tele-
phones started “an incessant
“ringing with members of the
-public wanting to know if the
“rumour’’ going around town
; about the debate being over was
itrue. Assured that the rumour
iwas indeed true, one caller
sremarked: ‘‘Holy cow! That
“can’t be so! That just can’t be
50. Why they ain’t finish yet.”’

e

e e s ey et

to the Commission Robert|
Ellicott be presented with an!
address “thanking him - for -his:

~service--to the people of the:
. Bahamas- ‘‘in the professional.

discharge of his duties” to the

- recent Commission. i

{
b
!
i

The resolution recommends ;

¢ that Mr Ellicott be invited to be

chief counsel to a Royal Com-,
mission of Inquiry into corrup-§
tion “in_ Government, whose
President will be appointed by
the Governor-General “‘in his’

i absolute discretion.”’

t

It further requests, _concern-!

! ing the other two Commission- '

‘ers, . that one be appointed by .

. *the Governor-General on the

..advice of the Prime.Minister

“and the other on the advice of -
the Leader of the Opposition.
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PLP CHAIRMAN ‘Sean

McWeeney claimed Tuesday

that the Parliamentary debate
on the Commission of Inquiry

report ‘has not hurt Prime -

Minister Lynden Pmdlmg poht-
-lcally
.~ Contacted by The Tribune
for his views on the debate, Mr
‘McWeeney said that Sir Lynden
commands just as much support

in Parliament today as he dnd‘

before the debate.

~ ““The perception that appears
. to prevail now is that the FNM
thought the best they could get
was a stalemate situation,’’ he
told The Tribune. He said the
debate was shapmg up into a
marathon session .when the
FNM realized that they would
exhaust all their speakers and
leave the Floor open to Gov-
_ernment Members.

“They went back to the

drawing board and returned
" 'with' @ new strategy,’”” he said,

referring to two Opposmons'

resolutions, - mcludmg a vote.of
no confidence in ‘the ane
»Minister.

“The second resolutxon con- .

demns and calls for the resigna-
- tion from Parliament of those
- persons found to have been
“involved 'in ‘or facilitating drug
traffi ckmg, recelved payments

GSO: 3298/597.

',ralhes It - was .

: said.

'dxrectly or mdxrectly from trat-
fickers, or received “‘other ques-
tionable payments or loans.”
““There wasn't any new dis-
Closures.. All you had for the
first time .was excessive com-
iments of facts ' that (were
-already known). 1 doubt .the
JFNM said anything that they
;haven’t already said at their
uite -anti-
climatic, . really
McWeeney said. :
He felt conclusions over
‘House Leader Clement
Maynard’s failure to defend Sir

iLynden following -a scathing

Yattack - by .the Opposition

““would 'be a very unfair’

“approach to take.” He said Mr
:Maynard has stated publicly: at
‘recent *‘Solid as'a Rock* rallies.
that he is 100 per cent behmd
the Prime Minister. -

““He (Maynard) is more than-
competent to make his. own
-decisions. 1 don’t think it’s fair
‘to read anything into this. 1
‘don’t ‘think he’s (Pindling) lost
any support at all (as a result of
_the “debate),” Mr McWeeney

He s;aud hé would be surpnsed
-if "any PLP supported .an

Opposition-sponsored vote of :

no-confidence,

“"Mr.

“ Mr McWeeney demcd that Sir -
Lynden was showing contempt
by not_ attending the House
debate. He said that Sir Lynden
has been working on Ministry .
.of Finance, matters almost on a

‘ :daily basis.

“The positiSh we're taking is
‘the whole thing has to be fought
on different fronts,” he said,
. Mr McWeeney said that the
‘party has been taking its caseé to
the Family . Islands by some
Members while others have
“adequately’® fought it in the
House. In the meantime, he
-said, Government was getting
on with the business of runmng

" -the country.

.. “l believe the pmy s spims
'are running ‘high.-We had an
‘extremely  successful wvisit ‘to-

"~ Kemp's Bay-on the weekend,”

Mr McWeeney - declared. Sll‘.
Lynden ‘was accompanied ‘to
Kemp’s Bay' by Transport
Minister . Philip Bethel  and
:g{/larsh Harbour MP Edison
ey
¢ Mr McWeeney said that over
-99.9 per cent of thé Kemp's Bay
“constituency ' turned out. He
‘pegged the crowd at between
‘500 and 600..‘However,- ZNS.
television - viewers estimate the

- crowd was no more than 300. ",
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[Text] : .
* THE Trade Union Congress " “
tod d hat . -in. this. process,” he said. “A
Bomzz is‘v:m::::::':, utp a 03 - g:eneral election is- the sécond
ahamian society be starte C B 5
ol wht h rolgny, e (i sepwoud be or
‘tions of politicians named in - essary laws. and the final -
‘the - Commission ~of Inquiry ,.f‘gt:;swgmd be for the new :
report, fresh general elections - ‘Attorney General to take action
‘and punishmeht of those who "~ 'to punish all those who assistéd
gs;lsted drug trafficking in the o thep nefarious  trade  of aru&’
ahamas. . 3 ”»
~ Calling for the' appomtment‘ . v:‘rggfgkmg in the Bahamas,’” he
“of” another ‘Commission of In-' "The TUC's response ‘to the:
“ quiry to. mvesngate all forms of + Commission of Inquiry came: -
corruption in the Bahamas, the - .after the executive board had
TUC said that it is even more . . debated it for two days, TUC
.convinced now that —general President. Arlington Miller of
elections are nécessary to bring = ithe Bahamas Public Services
about decent government.. . 7 7 'Union, told reportefs. - .
Thé TUC also called .on ", TUC ‘executives present for
"Prime Minister -Sir Lynden © . 'today’s press conference in-
_Pindling, St Agnes MP Kendal . cluded Mr Archer, Mr Miller,
.Nottage, Rolleville MP George ‘Drexel  Dean of the Water
!Smith and Bimini MP George " :Union,  Keith -Archer and
{Weech: *“‘to resign from - Audley Williams of the
parliament forthwith” to begin BCPOU Mrs Earla Baines and
Lthe process of restoring a sense : ‘ - Mr Berkely J Smith- -of - the.
‘of decency and lionour to . ‘BUT, and Mr H H Mmms of
| government, parliament and the Construction Union.. "~ .
‘country. Speaking on behalf of the'

¥ *“The ,TUC believes that a
massnve clean-up of our society -
tis necessary, and we' demand
;that -the process be started
glmmedlately," TUC" Secretary-

-executives, Mr ‘Archer said that
in July, 1984, at its Tnenmal
Congress, the TUC i passed a.
“resolution -calling - for general
elections after the Commission’

‘General Leonard Archer -of Inquiry ‘had reported its
‘declared .at a press conference, findings, a stand which was-
which - was also attended by . reiterated when the. leadership
AOﬂ“‘ef TUC executives. °. - : met for a two-day retreat in

*The resngnauons of polm- i North Andros last September. !
cians ‘named in the Com- Mr Archer said that now that
‘mission sReport is the first step’ » »the Commlssmn had reported



and the Report had been read

and debated in parliament, *‘the.

TUC is even more convinced
"that general elections are neces-
sary in order to bring about
’ decent govcmment in the Bah-
‘amas.”’

‘accepts - the findings of the
“Commission of Inguiry,” he
said. ‘“Our only regret is that
‘because of its narrow terms of
reference, ‘the Coffimissioners
‘did. not look into the other
“obvious forms of corruption,
which was. revealed dunng the

hearings.” o
““The TUC therefore calls for
the appointment ~ of another
Commrssron ‘of Inquiry to in-
vesngate all forms of corruption
in the Bahamas,"” Mr Archer
read from a prepared statement.
" He said that of great_concern
to the TUC is the response of
" many Bahamians to the findings
of thé Commission.£‘and we are

at a loss to explain this re- -

_sponse.”

“We remember the con-
demnation of the UBP govern-
‘ment by the Bahamian people in
1966, when revelations were

made about - gambling payoffs '

to government politicians. and

‘we wonder why there is not a :

“similar condemnation of the

,PLP .government, _when it is .

revealed that ministers - of the

government, and members of -

parliament, took payoffs from

drug smugglers or fronted for -

the Mafia,”” Mr Archer said.
‘““We are forced .to ask,
whether the response in 1966
was a genuine abhorrence of
corrupt practices in government
‘or was it simply a racist

response of a black population_

. condemning white pohtrcrans,
he said.
““We hope that this is not the

. case, and.that the condemna-’

tion, though a little slow in
coming, will come,’’ he said. .
Mr Archer said that the TUC
totally rejects any suggestion
that because the PLP is a black
: government it must be ‘treated
. differently from a white gov-
" ernment..
“As a matter of fact,
believe that only the hrghest
ethical and moral standards

should be expected,
accepted from a black gov::rnn(f

““The TUC unreservcdly'

. meni,” he said. **Because of the
1 actions of some members of the

. PLP government, black . gov-

. wernment, and black people have
ribecn dtsgraced and we demand

‘thatthe gutlty ones‘ be
pumshed "

; Mr Archer said that in 1966
2he Prime Minister,: who. was
ithen” Leader “of the ‘Official
‘Opposition,-and:the PLP, asked
.Bahamians the ‘question:
“‘Where ‘did the money go?”’
but in 1985, the TUC asks the
‘ane Minister: **Where did the
,money really come from?"" |

: “The TUC feels that the
[Prime’ Minister owes the
:Bahamian public an explanation
-about his finances, and we hope
‘that the explanatron is not long
.in coming,’’ he said.

He further recalled that in
1966, the Prime Minister, as
-Leader of the Official Opposi-
tion, returned a substantial
.contribution to the Grand
‘Bahama Port Authority, argu-

.ing that to accept such .a
contribution. would corrupt the
- PLP. :

“Mr Pmdlmg was corrcu in
1966, Mr- Archer said. “‘In
light of this we ask: How is it
‘that contributions, in the form
of loans and gifts, from the
same Port Authority, does not
-have the corrupting influence in
sthe 1980s as they would have
‘had in 19662*’

““It is our view that the effect
is- the same, and therefore we
-regretfully - conclude, -that the
‘acceptance of large loans and
'gifts from the Port Authority
and other persons and sources,
‘has corrupted the office.of the
Prime Minister, and brought it
.mto disrepute, and that the
,persons who by giving and
r_ecervmg, corrupted the office.

ishiotiid ‘be reriioved from public

ilife in° the Bahamas,”  Mr
; Archier said. '

i _He said the TUC accepts the
¢findings of the Commission as
‘\ftndmgs of fact and is not
umpressed by the many excuses

.. that are being offered to explain

ithe conduct of . the Prime
‘Minister and members of his
tgovernment. ,
‘““We accept that Mr
Bannister received drug money,
:and that Mr Nottage -fronted
|for the Mafia. We accept also

ithat these .two .men made

10

substantial “payments to the
.Prime Minister,”’ he said. *‘On
this basis, we are forced to .
‘conclude that some. payments
received by the Prime Minister
_were probably drug related.”
“*We accept Bishop Gomez's

contention ~that the Prime
Minister showed a lack of
‘prudence and good sense, and -
we wonder if the reason for not

.asking .questions, was to pro-
vide the necessary excuse, if the

payments were ever found

-out,” said Mr Archer. .

““The attitude: ‘Don’t tell me,

.1 don't want to know,” is a
_denial of the responsibility of
-leadership, - and anyone who

behaves this way, is unworthy
of the mantle of leadership,”’ he
said.

Mr Archer noted that the

-Bahamas government operates
‘under the Westminster system
:and that it is fundamental to the :
. operation and integrity of the.

system, - that members of the
government who “bring disgrace

‘on theisystem, do the honoura-

ble thmg and resign. )
“It is most unfortunate that

those members of the PLP,

against whom adverse findings,

-or adverse comments have been

magde, have not yet done the
honourable thing and resigned
from parlrament *» Mr Archer
read. ““It is therefore left to the
people to demand the resigna- -
tions of those men.”” -~

The TUC Secretary General -
noted that the Prime Minister
had not told the full fruth when
‘he told the Commission-that he
had turned over to them all the
l{ank accounts .on which he
signed, but conveniently forgot .

_to-tell- them about the Family °
.Island Development Fund,
“which hé controlled. "~ 7

He claimed that Sir- Lynden.:

“was also less than truthful when"

he gave the Commissioners

.conflicting reasons why he did

not declare the loans and gifts

‘he had received, and the pay-
‘ments -from Bannister and

others.

- According to Mr Archer the
Prime Minister compromised
the office of Prime Minister

‘when he accepted mongéy. from
the Grand Bahama Port
‘Authority.

‘“‘How could Mr Pindling be

independent and. fair when



- dealing with the Grand Bahama

Port Authority, when he knew

in the back of his mind that he
was beholden to the principals

of the Port Authority?”” Mr

‘Archer asked. .

“The TUC finds .it" utterly

_distasteful that the Prime
Minister had to secretly borrow
money from the Grand Bahama
Port Authority. The TUC re-
calls that in 1983, when the Port
Authority sacrificed the careers
of a number of Bahamian air
traffic controllers, the Prime
Minister did nothing to protect
the careers of the Bahamian
workers, despite numerous ap-
peals from the  then - union
president and the TUC.

‘““We are therefore forced to-

conc¢lude that the Prime
Minister was unable to act,
because to do so would: have

disturbed the cozy relationship.

that he had.established with the

principals of the Port:
Authority,” Mr Archer said.. -

Thirdly, he said, the Prime
Minister*s friendship and

association '~ with Mr Nottage

and Mr Bannister, both of
whom, he claimed, have ties

with Mafia figures, makes him-
‘an unfit person to be Prime"

Minister. .
“The TUC, on behalf of all
‘the working - people of the
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Bahamas, therefore calls on the.

Prime Minister, the Rt Hon Sir
.Lynden O Pindling, Mr Kendal
:Nottage, Mr George Smith and
Mr Geolrge Weech, to resign
; f_rgén parliament forthwith,”* he
“said. o

.‘:We believe that their_resig-‘
“+nations would begin the process

“of restoring a sense of decency
;?_l:lq honour to our government,
our parliament, and our
country,” headded. = .
Mr Archer said that the
‘Commission’s Report also re-
:vealed levels .of corruption in
1the Police Force and in other
.enforcemeont agencies. ,
. “The TUC demand that
.immediate action be taken to
‘clean up the Police Force, by
: ridding ‘the force of all corrupt
officers,” he said, ‘‘Similar
action must. be taken in the
Judiciary, in Customs and Im-
. migration.””
¢ He said. that the report also
revealed serious - corruption in
;the . legal fraternity, and the
TUC demands that immediate

- .action be taken against those

-lawyers: who knowingly assisted
drug smugglers in the Bahamas.
_*“If the Bar Council is unable
'to do its job, then we demand
“that the Attorney General act
:on’ behalf of the Bahamian
:people,’” Mr Archer said.

11

-declared.

‘He said that the most dis-

affair, is the subsequent revela-

‘tion that some ministers of the
.gospel have been seriously.

compromised by their uncritical

_support for corrupt politicians.

“The TUC demands that

.church congregations take ac-

tion against those ministers who

-have been compromised,’” he

said. . C
“The TUC also calls for the

expulsion from . the banking

system, those bankers who also

‘assisted drug trafficking by
‘displaying the -attitude - don’t
tell me, I don’t want to know,””"
‘he said. ‘

‘“These persons, by

"‘laundering drug money, allowed
‘the trade to flourish, and are no

less guilty. than the politicians
and the enforcement officers,””

:tressing “aspect of this whole

the - TUC Secretary general .

Finally, the TUC demanded

that the laws be amended so’
-that the assets of these persons

who participated in the . drug
‘trade can be seized.. -

i ““We see it as being patently
unfair for the Barry Thompsons
‘of the Bahamas, to be able .to

"publicly flaunt their wealth

when a number of Bahamians
have been ruined, and some
have even died' bécause of this

~activity,”” Mr Archer said.
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[Text]

PRIME Minister Sir Lynden .
Pindling was in Freeport Friday

reportedly searching for offices

to locate - branches :of the

Ministries of Finance and Eco-

nomic Affairs and a Registry

Office. . :

It is also believed that the ’

Prime Minister met with- mem-
bers of the Grand Bahama

Chamber of Commerce, whom -

he addressed at a seminar three
months ago. .
The Prime Minister was seen’

. being escorted to his car by his

bodyguard Chief Inspector

‘Gerard - Burrows and other .
plainclothed police. officers

after leaving an office building
in- downtown Freeport shortly

No “one “was _allowed to

{1’ ‘photograph the Prime Minister.

after 3pm yesterday. " - s

In an address to the Grand .

. Bahama Chamber of Commerce :
|'in ‘late January, the Prime

Minister promised that his Gov-
‘ernment would establish bran-
"ches - of the Registry and
Ministries of Finance and Eco-
nomic- ‘Affairs in Freeport
within three months. T

- CS0: 3298/597
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s,

At that time, the Prime
Minister also asked the
Chamber to review the.:pro-
visions of the Hawksbill Creek
Agreement, which " expires in
1990 and . the US-sponsoréed
Caribbean Basin Initiative
(CBI) and  the Third Lome
"Agreement, as to their relevance .

< to Grand Bahama.

~The Prime Minister further
asked the business community
. to establish a ‘Business-
:- Industrial Council, a tripartite
- arrangement embracing the
-Chamber, Port Authority and
the Government. :

In addition, he asked the
Chamber to conduct a study on
the problems of the: citrus fruit
growers in South Florida, who -

_have been hard hit by frost in
--recent months, to investigate
the possibility of growing citrus .
on Grand Bahama and Abaco.
- “The Prime Minister promised .
to return to Freeport within
three' months to meet with the
Chamber again to review the

* progress made on his plan.
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[ Text ]

THE FREE National Move-
'ment today filed a Supreme

Court action' in the name of
Opposition “leader Kendal -
“Isascs for leave to apply for

(Orders of Certiorari and

'Mandamus against the Public
. ;Dlsclosure Commission.  °

“The FNM application allegés
‘that “the ‘Commission wrongly

“decided that a complaint' made

by’ Mr Isaacs :on October 2,

.-1984, had not’ ‘been substan-,
tlated IR

" Mr Isaacs’s complamt aHeged

j.‘"that ‘Prime Minister. Lynden
. Pmdhng had failed ‘to declare

“divers 'paymients “made to him
between 1977 ‘and 1982 in his
" 'several declarationS'

Csubmitted under the

r_Public Disclosure Act
‘ ‘1976 ’ ‘

The Surpreme Court proceed-

mgs launched by "Mr Isaacs -

today’ seeks leave to apply for
* an‘Order of Certiorari quashing
.the* -decision *_of - the - Public
:Disclosure Commission, and a
»farther ' Order " of . Mandamus
directing - the Commission to

hear  thé complaint afresh
v -according to law.

- The several grounds on whnch‘,
‘the ‘application is "being made -
.are set out in a Statement filed

‘in the Supreme Court, " sup- ;

ported by an Affidavit sworn by

- Mr ' Isaacs,” setting out full

.details of his ¢ase.
.Additional supportmg af-

_fidavits have been filed exhlb-

' iting a press statement issued by |
Attorney General Paul

137

-Adderley ‘on' January ‘16, 1985, -

with which he pubhshed corre-

spondence between the secretary :
‘to ‘the: Commtssmn ‘and Mr
. Adderley. An " addmonal af- .
‘fidavit identifiés the signatures.
of Mr: ‘Adderley and the secre-
" tary of thé Commlssnon, Garnetv

.Knowles :

The FNM sald that as soon as.
“a date. for .the hearmg ‘of the
- application - .i§ ~“obtained, .
Isaacs will seek- the necessary ':
.leave of the Court to proceed
: with a hearing, on which- it will
‘be _determined ~ whether ™ the
Supreme Court will issue Orders’

“of Certloran and Mandamus

"against the. Pubhc stclosure

Commlssnon

. According to the Statement '
-Mr Isaacs is *’a party ‘ag-
: grieved”” ‘because he has suf—"
“fered a “legal grievance” in’

“that -he: has ' been wrongfully

* hindered' and/or frustrated by.

the Comm:ssxon in the exercise

-of his statutory right ‘under the
Public Disclosure Act to’ expose .
{false declarations by Members
‘of -Parliament of their assets,”
- jincome and llablhttes in"breach’;

jof the Act. "

1~ The Statement a‘lso alleges'

rthat ‘the . Commtssnon, in’.de-

Ltermining Mr Isaacs’ complamt :

*dlsregarded and/or: infringed

‘the principles of natural justice. .
i It-also -alleges that the ‘Com-- .

‘mission’ failed . to intérpret the . :

,word “income” as used in the
Act and in particular Section 4,
tas meanmg “receipts.”” If they

- did interpret the word -as such,
. “'they.wrongly. assumed powers
.to treat explanauons ‘of ‘non-



‘compliance  with ‘' the” Act " as
justifiable excuses for breaches
‘thereof, which error is apparent
on the face of the record,” the
statement claims.

The statement allcges that

alternatively, by reason of the
above two -paragraphs, the

Commission’s determination of ...~
the complaint was rendered a-

nullity in law *‘and of no el fect
whatsoever.”’

“The applicant fears ‘that
-unless the Commission is
drrected as to the correct in-
(‘terpretauon to be placed. upon
'sald Act, and its powers to
| excuse breaches"thereof, and
i further directed to rehear the
i said Complaint in accordance
'with those directions,  he will
; not receive justice,”’
' ment says. :
* In his affidavit, Mr Isaacs
said that between January, 1977
‘and August, 1984, the Prime
"Minister and Lady Pindling
.made deposits to "their bank
} accounts of almost $3.5 million,
+excluding Sir.Lynden’s annual
‘salary and government ' allow-
ances.

Sir Lynden’s annual salary
varied from approximately
$77,000 in 1977 to 5102 900 in
‘1982, - -

Between September 1, 1978
and October 20, 1981 he
Jreceived either drrectly or mdl-
rectly from Everette Banmster
$670,976.61.

: Between April 20, 1979 and
February 13, 1981, the Prime
‘Minister received $565,000 from
the Whitfield Corporation. - -
. Between -July 25, 1979 and
December 21, .1982, ‘the Prime
Minister -received $36,000 in
.cash, the affidavit continued.
- On . December 18, 1980 -and
August 30, l982 er Lynden
received payments or cpntribu-
:tions’ from the law of firm
‘Nottage, Miller, Johnson and
‘Co, totalling $50,000.
‘ At various times between
January, .1977° and -August,
‘1984, the Prime Minister depos-
ited cash and cheques totalling
$238,821.83 to his. bank
account. . - v

The affidavit was based on an

CsO: 3298/598

i the word ‘income” as used in the,

.the state-

investigation into the Pindlings’
‘finances by Insp Frank Richter
‘of the Commission of Inquiry. -
. ‘The affidavit pointed out that
Jnsp Richter had testified that
Sir- Lynden admitted that -he
Jhad failed to- disclose,. in his
‘annual - declarations to the

Public Disclosure Commission, ..
lany of the payments from -

‘Everette Bannister, which had

;been made to him or for his

benefit by Bannister, as he had

ino firm expectation of receiving

the money.

Further, that he did not
disclose any of the payments
.made "to him by the Whitfield
‘Corp until February 25, 1982
:when he submrtted his
‘declaration: as at the end of
iDecember 31, 1981,

Under the Act, Parliamen-,

tarians must disclose their in-
come, assets and liabilities as at

December '31 ‘every year by
March 1 in the following year.

Subsequent to Insp Richter’s -

evidence, Mr Isaacs said he
examined the summaries of -Sir
Lynden’s declarations between
1977 and 1982 and came to the
‘conclusion that ‘‘many of the

sums mentloned by the in-

spector in his evidence as having
been paid tp and/of’ received by
.the Prime Minister had not been
“declared by him in accordance
‘with the provisions of the Act.”’

Mr  Isaacs said he then
addressed a letter to Disclosure
‘Commission Chairman William
Sweetmg, dated October 2,
1984, in . which. he formally
complained that Sir Lynden had
failed ‘to declare in- accordance
with the Act.

In a letter dated October 15,

"Mr Sweeting .acknowledged e-
- ceipt of the letter.:

Since then, Mr Isazics said he :

- has received no further reply or
communication from .the
-Commission."

He was never told whether
the Commission proposed to

mvesugate his- complaint, and, .

“if so, when it would meet for
that purpose.

Under Section § (2) of the
"Act, a declaration furnished by
-an MP may be accompanied by
a statement of affalrs certified
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_for his challenge.

, by a chartered accountant.

Mr Isaacs said it, was his
_intention to call a chartered
_accountant to testlfy concerning
v{-what payments, in normal ac-
,countmg pracuce, are regarded
-as “income.” -

Sometime in January, he said
he was surprised to hear a
“rumour that - the - Commission

‘had held a meeting in which it

_had" heard the Prime Minister
-on the matter and determined -
in Mr Isaacs’ absence - that the
complaint was groundless and
would be reported to the At- .
torney General -for prosecutron
under the Act.

On January 15, Mr Isaacs
Jssued a pubhc statement

~challengmg Mr Adderley . to-

initiate public proceedings
against him.

- The following day, Mr
Adderley issued a Press state-
ment, repnmandmg Mr Isaacs
He -also
released copies of letters be-

* tween himiself and the Secretary’

of the  Commission - between

December 31 and January 10.,
The first letter informed Mr

.\dderley that the Commission,

- after -examining the relevant

.documents and receiving expla--

.nations from Sir Lynden, de-

-termined that Mr Isaacs’ com-

- plaint was groundless.

.. On January 8, Mr Adderley
“&dvised ‘the ‘Commission ‘of ‘the -
evidence “he- would . need - for
-prosecuting Mr.. Isaacs .for
making a groundless complaint.
.- On January .10, Mr Knowles
'informed Mr ‘Adderley that the
December - 31 letter should -be-
deemed cancelled and that the-
‘complaint was deemed to be
-unsubstantiated mstead of
groundless

Mr Isaacs saxd he was
perplexed by the Commissioh’s
decision that his complaint was
:unsubstantiated, “‘moreso as
the Prime Mlmster ‘himself
admitted himself that"the pay-
‘ments he had received from
Everette Bannister between 1979
and 1981 had not been
declare

“He wrote to Mr- Knowles
about the matter on February 8,
but * still -has - not reeexved a
reply :



YOUTH LEADER QUESTIONS GOVERNMENT ON JOBS PROGRAM

' Nassau THE TRIBUNE in English 1 Apr 85 p 1

[Text]

A YOUTH leader wants
Youth Minister Livingstone
Coakley to outline what plans
Government has_to create jobs
for the thousands of unem-'

" ployed and. for about 4,000
students' who will join their!
‘ranks in June.
*In a letter to Mr Coakley,§
:Torchbearers Association presi-’
‘dent Tommy Turnquest asked
on March 28: . .

‘““What.plans are being made
for the  thousands of. your
people who are jobless and
forced into anti-social and crim-
‘inal acts? What plans are being
made for the estimated 4,000
‘studénts who will graduate into
:the unemployed force in June?
Is your Government able to
stem the unemploymnet tide
“that " is quickly sweeping. over

* the youth of the nation?”’

“Sir,”” Mr Turnquest told Mr
Coakley, “‘the record is the best
judge. for answers to  these
questions and the record of the

. PLP Government shows that it
“has failed to do anything to
ameliofate the unemployment :
among young people.

““The situation has worsened

; to the extent that the thought to-

" ‘seék a job does mot even enter
the minds of the majority of

CS0: 3298/598
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Prime. Minister
‘promise “that by 1980. there .
employment. :
““That statement,”” “he -pointed,
out, “‘has not only turned out.

high school graduates. This in
itself is negative because they,
like people in society,” have

come to accept unemployment. '

*However, this acceptance of :
be re-
versed. We intend to play a’
major role in its reverals. Every.
citizen has a right to work and
the PLP Government has a'duty"

'unemployment must

to provide jobs for 'those
persons willing and . able to
work. The PLP Government

has drastically failed in: its,

,duty.” . o
i~ Mr Tunrquest said that - his

letter, written on “‘behalf of the :

large number of youths who
.comprisee - the monstrous
*tumour of unemployment which
'your  PLP - Government has

 created,” is **only a semblance ;
‘of our ‘dedication and in the

future, our efforts will be in
more forceful and meaningful

ways to address the problem of

unemployment.” :
_ He reminded Mr Coakley of

-would be full

to be very far from.the truth, to
‘the contrary, unemployment
“has increased.” .

Pindling’s.
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ANGRY INAGUA RESIDENTS BURN DOWN POLICE STATION JAIL

- Nassau THE TRIBUNE in English 9 Apr 85 PP 1 12

Reaction to Arrests _ : e

.4[Article by Collin Higgins]

[ Text ]

. committed,

.and -a .police land rover.were

““burned to the ground® Easter:

:hight. dunng .a ;four-hour }*dis-

turbance®’."that . cr;uptedx‘ after
lnagua ‘policé arrested
PeMONE L ;

‘v ASRed thns mom ng

- myas injured, a'police’ bfﬁcer Sfust
~ back from Inagua said medical
.attention had to be given to thev

: two persons arrested by police.
“No one was shot, he said.

AR “mtenslve"‘ police* in-
vestlgatlon is ' continuing . on
lnagna, one of .the
- Southernmost  islands .of the .
‘Bahamas chain,: and‘ for this

.purpose *there would be*’ ‘more

- "than‘the usual pollcc contmgent'
. -on theisland. o
<. . ““Serious cnmes" have been

.including - arson, -
..and the Crnmmal Investigation

Department has to investxgate,

“the police source said.

~The incident began- aboﬁt 9

. pm Sunday - when - police : in-
. tended to carry out searches of -
two Bahamian registered boats, " -
.+ --On. Monday, one' Nassau
+. police- source describing everits
“-said officers tried to search 'a

twof

. "Haitian boat. Res:dents stopped.
them , ;

'.”""I_‘HE MAme Town, ln-::’_-;.' g
‘agua : police . station, - ‘jailhouse
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‘There is speculatnon that :f
the vessels -came from Ham,
they may have been suspected

of carrying *‘Tafia” - an |llegal'f-s R A

Haitian ram. .

e _FA,HAMAS_

.The police source said ‘the

incident " started about 10 pm k

after police made an arrest.
He said one jeep was t bumed

_' , ,but no one was shot.

~This morning, an offieer back .

. from Inagua said the two
- . persons arrested by ‘police were
- *“fine,” “‘up ‘and about’’ and
; “‘not confined to the clinic. .

No one was shot. He. said he :

.had received no information
- indicating that shots were fired.

"~ Mathew Town was ‘reported

) morning, he told The Tribune. -

~ - to be ‘“‘quite calm” this morn-
.. ing. *“The situation is normal » o
' ,the officer said today. .
There was “‘a lot of- tensxon"v
in ‘the 'community ‘when he
. amved in Inagua early Monday

"'The people were *‘riled. up"--

‘ about a local police officer and

“were “‘anxious to complain.”’ It

© T ris ‘understood "that_’the officer
~- ‘had only been in Inagua for a
... few weeks, but.is now back in
B .Nassau

“A lot bf Government pro-

,_;perty” was damaged. said the
v ,pohce source. He said the pohce



:_statron, jail house and a pohce
" “land rover were all *‘burnt to
~the ground.”’

. On Monday morning, hours

‘,after the -incident, a telephone
‘operator in Inagua said she was

‘at work during the night’s
events but “heard- that people

_had been “burnmg down and
- ting.”” ¢

She said she passed by the

‘police station -and found it
burnt down except for “the_

wall.”

_The operator also 'said- she -

saw Defence Force boats,

Defence Force officers and two

“Chief Inspectors.”’

The operator . said that ’

because of the crowd she could

hot” tell Ut off' ICETs ™ Were

armed.

-Inagua, accor

Throughout the day todav
traffic was "extremely" busy
on the two tele, ghone gircuits to -

ing to 'a long
distance operator, -

An _employee at the lnagua

-Commissioner’s office said the

ot

official was on the island but
not in office, <

Several calls were made to the
Commissioner’s office during
the day but cach time he was

'said not to be in office and his

.whereabouts could not be given.

A member of the Inaguan

" police force referred i inquiries to

- Deputy Commissioner Dudley

..-Hanna" (Commissioner- Gerald'
Bartlett is on vacation).’

Deputy Commissioner Hanna

* indicated @& - report may be
--recetved by midday tomorrow

and - mqumes could be made

“then.

Commissioner's Report

Nassau THE TRIBUNE in English 10 Apr 85 pp 1, 12

[Article -by"f'i,:.Coi‘in" Hi‘ggi‘ns]i

[Excerpt]

lNAGUA s Commlssloner
and a visiting team of police
" investigators ~ agréed eight
~"-days’ before residents of the
1,000-strong Mathew Town
“” commuhity held Sergeant 869
- Max Simmons and two con-

o " stables . “‘under siege,’" that

‘the sergeant should not be
‘aliowed 'to - retum to the
eettlement

Trouble w;th the sergeant

posted to” Mathew Town for’

-about . a  month, has’ ‘been
brewmg for two to three weeks,

“ said Inagua Commrssroner
Alexander E Williams today

-Easter night after

the - sergeant arrested
i wo residents who later
had to receive medical

“attention, *an ‘estimated
.$200,000 worth of damage was
s ‘done when the "police station

. “and barracks were “burnt tothe

ground "o
. A police jeep and the “very
old early colonial’” jail facility

RS ‘made up of three buildings -

‘'were also destroyed by fire.
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Hours after the Sunday night

: v_-mctdent, a pohce team from
Nassau succeeded in getting the

' sergeant and his two constables
out of the local ‘hospital and
““away - from the maddening
crowd,’’, Commtsstoner

-+ 'Williams said,

‘Sergeant Simmons and Con-

-stables Albury ‘and .Simmons.

were ' ‘‘dispatched "to Nassau
‘under police protection.”

« - Said Commissioner thhams :
“Everythmg is cool and calm.

- There is ‘no- further cause for'
- alarm,” ..

- A press release issued yester-

v ,day by Acting Commissioner of

Police Dudley Hanna states:

" ““Between 9.30 pm“and 10.00
..pm>on Tth April, 1985 the
- police "arrested two persons at -
.‘Mathew Town, Inagua. .

“."‘As a result of these arrests a

‘major -incident. erupted .during

:which two police vehicles, the
police . station . - living quarters
and the pnson were destroyed
" byfire. . -
" 4A senior. poltce officer led
an investigative team to Mathew
- “Town - where ..the sttuatron is
Jow under eontrol



S “Contrary o’ rumours’ no

‘persons were ‘shot at Inaguaand - -

- jpolice, mvestxganons are contj-
numg .
‘Commissioner Wllhams was
not in Mathew Town at the time
“‘of the Sunday " night "incident.
He returned 'to the. settlement
abo-.g*«? pmManday. = .-
_This morning he told what he
“knew of the Easter holiday
: mmdent gathered from in-

terviews with one of the ar- -

Tested men and police officers.
He said the incident -was.the

““climax*of several reports he -

--and the Commissioner of Police
had received about the sergeant

and certain junior officers. The'

reports were of .“‘threats to use -

- firearms” and ‘‘wantonly dis-’
charging firearms for no appar-. -

».ent reason.”. . . .

© 3298/598

The reports concerned the
“terrorising of local residents

and  visitors alike,”’ said the -

Commissioner.

Officers Tynes and . Cun-
ningham arrived in- Inagua on
March 22 to carry out a
week-long investigation -and the
Commissioner - suggested the

 sergeant be removed from the

island. -
Commlssxoner ‘Williams sand

. it was “indicated to him"’ and it
-'was his ‘‘understanding’’ that

the officer would be removed

- because of the reports and the
tension in the community.

‘Everbody “agreed Sergeant

: Simmons should not be allowed

to return, he said.
Unfortunately, the Commis- -

sioner said, the sergeant re-

‘turned and tensions mounted.
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INITIAL DEBT PAYMENT TO FRG TO REOPEN LINE OF CREDIT .
La Paz HOY in SpéniSh’BIyMarf35 p7 | o |

[Text] Bonn, 30 March--Bolivia has begun to pay part of the $8.4 million it
owes the Federal Republic of Germany, and hopes that Bonn will decide soon to -
release the 120 million marks (about $40 million) it has already promised for
development aid, = o '

The undersecretary of the Bolivian Ministry of Planning, Hugo Carvajal, told
EFE today in Bonn that his country's government last Wednesday 27 March sent
1.5 million marks (about $500,000) to FRG to demonstrate its willingness to
pay and to ensure the release of German state aid to Bolivia.

Carvajal arrived in Bonn last Thursday from Vienna, where he had'represented
Bolivia at the annual meeting of the International Development Bank. The
purpose of his visit was to meet with West German experts.

Although Bolivia wants to limit its outlays for principal and interest on the
foreign debt to 25 percent of the foreign exchange it earns on its exports, in
1984 it paid $383 million, or 44 percent of its export earnings, to service
the debt, emphasized Carvajal. :

Bolivian exports totaled $685 million in 1984, but the country really had free
use of only $550 million, because 50 percent of its sales of gas to Argentina
are paid for in the form of production inputs and food, according to the
-contract. :

Of Bolivia's total foreign debt, La Paz is supposed pay nearly $1.27 billion
this year in interest and principal. '

This obligation is impossible to meet, considering that its foreign currency
earnings this year will not even amount to half that sum,

For this reason, Carvajal said, Bolivia is asking its creditors to give it a

7-year grace period to pay the principal of its debt, though it will continue
to make interest payments, ‘

19



La,Pézacéhcluded a detailed report on its foreign debt in December of last year,
and established'aimajority[mayoria] of $600 million; in 1985 it hopes to reach a .
final agreement with the commercial banks and the Internationdl Monetary Fund.

Bolivia, with a population of 5.5 million, has a foreign debt that equals

about 134 percent of its gross domestic product, placing it at the top of the
list among Latin American nations in this regard.

German banks consulted by EFE express the opinion that Bolivia will not be
able to pay its foreign debt under the current terms, and will therefore have
to seek a special solution.

\ . . ‘ - A -
The West German daily HANDELSBLATT, which specializes in economic and finan-
cial issues, states in its latest edition that if Bolivia resumes payments on
its debt in April 1985 and holds firm on its economic reform’ program (which
was put to a severe test during the recent general strike), it will persuade
its creditors to begln 1ending it money once agaln, after a h1atus of about a
year.

8926
CS0: 3348/563
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MINING MINISTER.SEEKSfDISBURSEMENT OF BRITISH FUNDS . - |
La Pa?bHQY iﬁ,SﬁhniSh?inMéri8$‘p_3 , | |

[Texf]'lMinihg;MiﬁiSter Luis Pommier told HOY that Bolivia will try to .
persuade Great Britain to release 12 million pounds in aid to the Bolivian
mining sector,

Regardless of the outcome of that effort, the minister intends tq‘journey'té

the Federal Republic of Germany to deal with the problem of the Karachipampa
metallurgical plant. :

Release of Funds

Providing background information, the minister noted that Jjust before the coup
by Garcia Meza, England had been on the verge of providing 12 million pounds
in aid to the national mining sector. The official offer had been drawn up,
and the only step remaining was the processing of the Foreign Ministry docu-

- ments that are necessary to make the transaction official in such cases.

It was under these circumstances that the coup occurred, prompting the British
to freeze the aid immediately. :

At present, these funds could be used to carry out important prdjects, parti-
cularly in the nationalized mining sector. This sector is in a critical

period now because of the need to renovate and recondition its mining equip-
ment, .

Pommier will take advantage of his trip to London at the end of this month for
the purpose of chairing the Third Meeting of Tin Producing Countries, to
‘negotiate the release of this aid. - '

Karachipampé

In addition, Pommier stated that after the aforementioned meeting, he will go
to FRG to meet with Klockner officials in order to solve the urgent credit
problem that has halted construction on the lead and silver smelting plant in
Karachipampa (Potosi). The country is paying interest on that loan of over
$100 million, but the smelting plant has not yet begun to earn money.

8926 .
CSO: 3348/563




JPRS~LAM~85-047
24 May 1985

BOLIVIA
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"NEW MONETARY MEASURE STUDIED--The economic cabinet has submitted to the presi-
dent a plan to "eliminate the zeros" from the national currency. The nation-
wide crisis and inflation, which made it necessary to put more money into
circulation, drove the economic cabinet to study the most reasonable ways to
deal with the Bolivian currency. Finance Minister Francisco Belmonte told the
press that yesterday the national cabinet held preliminary discussions on the
-matter, to find the most appropriate formulas for the Finance Ministry and the
‘Central Bank of Boliva to take the necessary measures. The recommendation is
to eliminate zeros from the thousands column, that is three zeros, to make
accounting easier. "The government's objective is to streamline accounting
procedures," said the minister. In another part of the interview, he denied
that the government is considering a change in the currency. "That would be
up to the Legislature, which would have to pass a law on the matter," he

- explained, Today and over the next few days, the economic cabinet will con-
tinue to study the issue, and it is hoped that the new measure will be taken

soon, given the urgency of the problem. [Text] [La Paz EL DIARIO in Spanish
22 Mar 85 p 3] 8926

CSO: 3348/563
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- POLITICAL LEADERS CITE PREFERENCES FOR DIRECT ELECTIONS DATE
Fragelli Thinks 1990 Best
Rio de Janeiro O GLOBO in Portuguese 21 Apr 85 p 6

[Text] Brasilia--Senate president Jose Fragelli thinks all elections--including
presidential--should fall on the same date because, he says, holding elections in
different years is upsetting to the nation's normal administrative work due to the
expendltures of time, money and effort involved.

 Fragelli is spending the weekend on standby alert in case he has to call Congress

. into session and declare the office of préesident of the republic vacant. He em-
phasizes that this will simply be for the purpose of "making an announcement to
the nation," inasmuch as Sarney's taking the office of president would be auto-

matic. As Fragelli stressed yesterday, there is no likelihood that political or
'Jurldical objections will be raised to Sarney s taking office. ' o

_,Fragelli explained that there is no need for .an inauguration ceremony or a consti-
 tutional swearing-in for Sarney, as the act is limited to "a mere declaration by
<Congress." ‘Congress, as the power having the authority to recognize the president

~ of the republic, would, through its own preSident, announce that the office was

A‘vacant—-but at the same time it would affirm that the president who had been occu-

pying the office on an interim basis would now succeed to that office as provided
"by the constitutlon :

Fragelli sees no danger of political disturbance, as he has consulted leaders of
the opposition and verified their .support for proper application of the constitu-
'tlon. According to him, there is no p0351bility of an institutional disruption.

- Although Jose Fragelli considers a presidential term longer than 5 years as too
. .long, he advocates a 6-year term for Sarney so that thée direct preéidential elec-
- .tions coincide with the elections of 1990. The president of the Senate asserted,
-‘however, that setting the length of the pre31dent s term of office 'should be left
up to the constituent assembly, believing that "what it will be able to do in terms
of reduction will be to set the mandate:at 4 yeafs."'

Fragelli disagrees with Justice Minister Fernando Lyra's thesis that pre31dent1a1

elections should not coincide with any others for elective office (Lyra is opposed
to direct elections in 1988, the year of mun101pa1 elections). The Senate ..
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president thinks the ideal mandate is 5 years, ‘but in the case of Sarney advocates
retaining that of 6 years--"which is a little long'--s0 that the elections c01n-
cide with those of 1990 ~

The Senate president said that the message the president intends to send to Con-
gress proposirig formal convocation of a constituent assembly can be voted upon and,
transformed into a constitutional amendment quickly, but added that there was no
need to hurry. '"We have a year ahead of us," he asserted, recalling arrangements
of a practical nature for preparation of the constituent assembly, such as reform
of legislation governing political parties. : : '

Although he con51ders the form of calling the constituent assembly a secondary

- matter--"the important thing is that the people elect their representatives'-

‘'he said -. - Congress will have to establish a number of matters relative to the
the constituent assembly s operation, such as its later transformation into a
.regular congress. ’ : xS
Fragelli asserted that voting on the amendment establishing direct elections this'
_year. for mayors of state capitals can be advanced to 29 and 30 April In his »
opinion, ‘these ‘elections should be held next year. He acknowledges, however, that{
there is virtual unanimity among. political forces for approval of the amendment
and conditions for its voting. : :

He also disagrees with another point approved by the interparty commission for
‘electoral and party reform: eligibility of corporals and privates. Fragelli
thinks this can 1ead to "anarchy" and loss of discipline in the ranks

Lyra Prefers 1989
Rio de Janeiro 0 GLOBO in Portuguese 21 Apr 85 p 6.

[Text] Bra81lia--Justice Minister Fernando Lyra said yesterday that, 1f he 1s’j
elected a member of the National Constituent Assembly, he will vote for holding
direct elections for president of the republic in 1989. .The justiceé minister .
argued ' that they ‘thus will not coincide with any other election, as in 1988 the“j'
municipal elections will be held ' : . ‘ o

Fernando Lyra denied that the PMDB [Brazilian Democratic Movement Party] is ne-ﬂ7,
gotiating to ‘establish the mandate of President Jose Sarney. According to Lyra,
"to set the daté now would be a waste of time,":as the problem will only be resolved
" by the constituent assembly to be elected in 1986, o -
According to Lyra, the constituent assembly is sovereign in defining the duration
of ‘the preSLdential mandate’and .- the date of direct elections Therefore, '

any agreement reached now would’ have 1ittle value, as it could’ be modified by the
constituent assembly. L e

, According to Lyra, the cufrent ‘concern ‘of the PMDB is not to discuss the duration
of Sarney 'S mandate, but tOrcarry out ‘the political strategy devised by Pres1dent .
.Tancredo Neves. L . Ce e
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Fernando Lyra also asserted he knows nothing of any government decision to end the
current climate of prOVLSionality.' According to him, the air of prov1s1onality
results from ‘the sickness of President Tancredo Neves and will continue as long as
the preSident remains ill.

Lyra’ empha31zed however, that government action Wlth Jose Sarney as preSident

does not have to be proviSional o ;“ o

"The government can act, as the problem of provi81onality does not imply stopgap.
measures," the Justice minister asserted without however, offering details about
government action. '

GuimaraeS' After Constituent Assembly
Brasilia CORREIO BRAZILIENSE in Portuguese 26 Apr 85 p 6

[Text] Ulysses Guimaraes, president of the Chamber of Deputies and of ‘the PMDB,’
when asked yesterday about the movement to hold the popular election for president
of the republic in 1986 recalled that the’ commitment of the late Tancredo Neves
was to let the question of direct elections be decided by the National Constituent
Assembly."‘f

? K. S . TN Sowet

Ulysses, who was responding to a question about statements attributed to [Mines and

Energyl Minister Aureliano Chaves suggesting that President Jose Sarney's term of

office be Feduced from 6 to 2 Wears thinksp"this subJect is becoming a political
football " L AR :

Denying that he has discussed the matter with Aureliano Chaves=--a potential candi-

date to succeed Sarney--Ulysses, also a candidate, expressed his viewpoint thusi-

"I want to say that the position of our party, the position taken by Tancredo Neves,

is already well-known: the matter is to be décided’ by theé constituent assembly. -

This whole problem is being examined and there are parties that have also expressed

themselves on the matter. o

Asked whether PreSident Jose Sarney would soon send Congress the bill calling a
constituent assembly for 1986, as had been artanged, the chamber preSident was con-
tradictory: '"This is a matter for the executive braiich. " It is a matter for Presi-
deng Sarney, within the scope of the legislative branch, It is being subjected to
political discussion on the part of all parties through their 1eaders and offi-*”j’,
cials.ﬁ TR IR oo
The PMDB leader was further reminded of the anniversaty yesterday of : the'reJectionh
of the Dante de Oliveira amendment for immediate direct elections, an anniversary ,
that’ passed virtually unnoticed despite its’ haVing held the nation spellbound in”
1984 with gigantic demonstrations 1n a11 maJor c1ties.f‘_b; a

Ulysses sought to be equally moderate, in saying: "Of course, 1f“we had approved -
the Dante de Oliveira amendment, the election would be direct. It happens that
the election of Tancredo ‘Neves was not ‘a’ plebiscite. ‘It was more than an election.
Hence, it was all the more valid. ' But it must be established--and this was always
a commitment of our leader Tancredo Neves--that the president of the republic be
chosen by direct election, by all the citizenry.“
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Pressed by reporters to'give a clearer opinion about the pressure from the PDS -
 [Social Democratic Party], PDT [Democratic Worker's Party] and now supposedly from

Minister Aurellano Chaves about-direct elections in 1986, Ulysses still tried to
elude the question; . . -although not denylng he had some sympathy for the idea:
"These matters are all being stibject to interparty understanding, because we are
convinced that thls will facilltate measures at the polltical 1eve1, especially by
party leaders : :

ChaVes.Denies~Favoring 1986
Brasilia CORREIO BRAZILIENSE in Portuguese 26 Apr 85 p 5

[Text] Mines and Energy Minister :Aureliano Chaves said yesterday that the two -
matters published in the press this week, accusing him of undue use of housing
allowances in his official residence and also of favoring dlrect electlons for
president in 1986 'are Ma stupld dlstortlon " o -

"At the"leastgﬂasaid.Aurel;ano Chaves, "this is misinformation, and if it is not
misinformation it is a malicious lie. I am amazed that an experienced repdrter
would commit this type of error, as an’ englneer should know" simple arithmetlc

As to whether he favors d1rect elections for president of the republlc in 1986
the minister asserted that his position was defined as learly-as the time of hlS
PDS candidacy and that he favors a 4-year mandate. But Aureliano asserted that
the constituent assembly to be called for 1986 will deflnitely dec1de this ques~-
tion, v

"Sarney," he said, "knows that he has my full support, as he had for his candidacy
for vice president and still has, so that he may fulfill his mandate and make the
commitments of the Democratic Alliance a reality." All this, he concluded, is
contained in the document signed by Tancredo Neves, Ulysses Guimaraes, Marco
Maciel and Chaves himself.. : :

Aureliano said he maintalns a cordial relationship with President Sarney, to the
contrary of what the article asserts, and denies having had any political conversa-
tion with Governor Leonel Brizola of Rio de Janeiro or with Army Minister Leonidas
Pires Goncalves recently. He affirmed he would discuss the article with Sarney,
but added that he is sure the president knows the article has no basis, because,
"when I have anything to say, I don't go through intermediaries."

.Allowances

As for the charge that he is the ''king of allowances," served by 29 employees,in
the most luxurious residence of the Peninsula of Ministers, Aureliano said that
this was another case of either misinformation or dishonesty, as what was published
was the result of a survey that he himself requested about the situation he had
found, so that.suitable steps could then be taken.

He said that he could not simply dismiss the employees he found working in the
house. "I couldn't throw the father of a family out on the street," he said,
"out of respect for a human being, and it was for this very reason that I asked
for the survey to be made."
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In fact, an official reply to the magazine that published the charge about hou31ng
allowances has been prepared, explaining that since last week 15 6f the 25--not 29
--employees of the residence have been reassigned. When he arrives at the ministry
this morning he willvdecide whether o to make.this official note public.

The plot that Aureliano asserts exists allegedly seeks to compromlse hlS principal

polit1ca1 asset, the reputation of being an honest and ethical man, nowthat.he seems
to- -be one of the frontrunners as a candidate for, first, governor of the state of
‘Minas Gerais, and later for president of the republic.

Denial

Army Minister Gen Leonidas Pires Goncalves yesterday said the journalistic material
published by JORNAL DO BRASIL, alleging his acting as interlocutor for Aureliano
Chaves in a political discussion, is "absurd and irresponsible." According to the
article, the mines and energy minister is said to have told Leonidas®Pires he would
support, from now on, Governor Leonel Brizolas proprosal to call direct electlons
in 1986. : :

In the view of Justice Minister Fernando Lyra, Aureliano Chaves: "would neither have
said this nor taken this position, judging from what I know of the former vice
president." Lyra said further that the journalistic infofmation was attributed to
Aureliano Chaves and that it should therefore not be viewed as -official informa-
tion, "but merely attrlbuted to him."

8834 :
CSO: 3342/163
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“‘[Article by C Cet’ "Resistance to Sarney-Ends"] *‘
[TeXt] ‘Even before the body of Tancredo ‘Neves had been 1owered into the
grave, which happened late today, the first pillar of the’ new" political
pact his successor will make with the nation was signed. Up' to now Jose -
' Sarney has received much more than the formal consecration of his defin—‘
itive investiture, recognized Monday in a short session ‘of ' ‘Congress. “Ex-'
pressing themselves in favor of the indisputable legal and political
legitimacy of his transformation into the actual president of the republic,
were representatives of the most varied segments of society. "And we are Z
not only speaking of politicians and party leaders present in Brasilia’
for the funeral of Tancredo Neves. Businessmen, union leaders, associa-
“tionms of liberal professionals, armed forces, church and press and the '~
~intellectual sector . are making it clear to public opinion, more than to”
- Jose Sarney himself, that he has the’ support necessary so ‘that there will
be no doubt about his rights, his duty and his mission. He will be re- -
"sponsible for directing national destinies during the term for which he '+
was“ elected together with Tancredo Neves, leaving to the National " S
Constituent  Assenbly in 1987 the prerogative of any change in the term, ’
which is still 6 years. - S

It“is discovered that- there are no ogres 1oose in the country seeking to -
destabilize ‘the burdered but firm structures’ of ‘the New Republic. ‘Even '
those who gave previous signals of throwing themselves into actions’ dis— f;
turbing the peace'or into a precipitated debate, have concluded by’ re- !
treating.  From Leonel Brizola to’Luis Ignacio da Silva, of the’different
shades of red of the communist factions, from the hidden promoteérs” of-
opposed radicalism of the right, there came; almost as if by a’miracle, the
same orders heard in the democratic, party and legislative sectors.‘*All
power to Jose Sarney. S

[

All poWer7 In terms, 4t is obvious, of institutional norms, which eVen
- though  they require a recompositien, provide Congress as- Well as the B
Judicial Branch with their rightful space. :
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~ Jose Sarney ean begin to ‘govern, .provided: with the: unequivocal and very
important factor: Legal status.. It is“not the‘'legal status deriving from -
“indirect elections, clumsy ‘and false, to which Taneredo. Neves himself had
'to submit himself, but another and .greater one offered by the nation, which
brought” the opposition teo power despite it ‘having been accomplished, ‘

"~ ironically, by means-of rules imposed: by previous authoritarianism. From
‘- ‘the streets, public squares; :from resistance and from general desires; came

the legal status of Tancredo. . The- legal status of - Sarney, expressed in the
_ last 3'days in an unquestionable way, appears more mature and even less
emotional. ' Perhaps it is because.of the fear of the unknawn. Perhaps it

is because .of ‘a fear of regression. ‘It could even be because of the :
interests of some; it does not matter.. The first page of the social pact

of the new president is written, or. rather, its preamble. s

Several pages are lacking. Jose Sarney: will" also need, for formalizing his
pact ‘to win a value that. Tancredo Neves had in large amounts. “Credibility.
The deceased . president had popular support for realizing 'his program con-

: tained in the . document of ‘the Democratic Alliance. All swore that every-
thing would be right. Without that support, there was 1itt1e that could

be done._ His, successor, with the commitment of :7: August last . ‘year in his
hands, will need a similar national boost.~,.; b

- And how can that credibility ‘be won? That is, what eonditions will show

_ public opinion that the goals, on which work has ‘already been’ delayed can
be reached? "Here. his paths are’also ‘different than':: .those-of Tancredo.
'/For accomplishing ‘his work, the.illustrious deceased:had the factor of -
’credibility. However, to acquire credibility, Sarney must first ‘accomplish
something.. Despite the upheaval and anguish of the days which preceded ’
“the death..of .the-former. governor of Minas Gerais, the present president had
' been finding time to think the. unthinkable. . He in no way wanted to believe
that he ceuld turn . from substitute to successor, but events pushed ‘him into
it. - Thus, ‘he ‘reached some determinations or- guidelines. -The first was

that of maintaining in full the program:of ‘the Democratic Alliance and of:
-waging a fierce and implacable battle against inflation. It is, as he has
'sald, the greatest priority of the government; so many. times explained by
Tancredo and accepted by :the nation, no matter what. sacrifices it may en-
" tail. -That means that Francisco Dornelles, unless we are: mistaken, will
“be kept 'in the Ministry of Finance, -as will'the rest of the economic-
financial command. At the same time; whether it is because Tancredo Neves:
80 ordered, or whether it 1is because he’ wants to personally offer’ specific '
-initiatives capable of lessening the bitterness of the more- deprived classes
‘to obtain.popular support; Jose Sarney" ‘ordered the minister of planning to
put. into effect a.program of possible :emergency measures on -the social -
plane, something that will immediately:affect food, trensportation and -
housing. It is not easy to conciliate’ anti-inflationary poliey with
supplementary spending, something which is'part of the old Manichean .. /
clash of "containment" versus‘development;" but ‘it will be along that .path
that the new head of government must travel to temper. priority,withvneed.




He cannot lose time. The nation must see specific signs and definitions
relative to the determination of its president.” It will support him only
after analyzing and judging his initiatives. Today marks the end of the
more than enough time of circumspection, caution and constrainment. Life
continues and now it is a matter of the life of the nation.

Having a legal status and taking specific steps in searchof credibility,
Jose Sarney will have advanced on the theory of his pact. He will need to
fashion: and bargain  for the means used as a result. He will have to talk to
‘specific sectors, the union leaderships, business leaders, obtaining from
each of them time and space so that the policy .of fighting inflatien, as
well as the emergency measures, will begin.to take effect. The go-called "
social pact is part of a greater political pact.” It is not a matter of
persuading some of them not to spend and the others not to go on strike,

but that of finding a point of understanding. capable of determining economic
activity as well as work in such a way that no one has to'be fired and no
one has to go on strike. ,

The idea of a government of national .unien.appears to have been discarded,
even because the PDS [Social Democratic Party] has nothing to do in the
Democratic Alliance. ' Even repenting, reciting many acts of contrition, .
those of the PDS know full well that their support for the present govern-
ment will only help to make it fall inteo discredit,.something the present
government knows even better. A similar thing may be .said about the small
labor parties. When they were needed, they haggled. They supported but did
not support. They hesitated. They would not be interested, in the case
of the PDT and PT [Democratic Workers Party .and Workers Party], of having
their men in the ministries. - They are waiting. They know that the con-
frontation will take place, but not now. : :

Therefore, the political concerns of the new president will be:those of
preserving and solidify ‘the DPemocratic Alliance more, even when he knows
that it is not going to advise him. .On-the contrary, he has just assumed’
its command. The contingents of the PMDB and the PFL .[Brazilian® Democratic
Movement Party and Liberal Front Party] if they .could be maintained, if
there were to be a political as well as doctrinaire composition, would be
enough to insure ‘the approval of any draft bills in Congress. Despite
that, Sarney faces two interlinked problems in the sector, ‘one in the short
term and one 'in the medium term. = :

It leaps to the eye that even with: the ‘thousands of praises‘and cheers

he is soon going to utter with respect to the ministries, a team picked
by Dr Tancredo, the result of an ingenious assembly with every piece in its
place, Jose Sarney must govern as if with' his own government. *There is
nothing to prevent ‘the majority of the pieces from remaining in’ their
places, however the president must govern as if it were with his own
government, it is worth repeating, and not as if it were the government of
Dr Tancredo. It will be necessary to adapt the ministries ‘to his style
and to his way of being. He will have to make adjustments and changes in
certain ministries, which only he will know how to establish when the time
comes. But would not the dismissal of someone from the PMDB ‘appear to
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favor the PFL,.and vice versa?. His reconstruction will be subject to the

- same play of forces, since he has already said, days ago, that he is
willing to show the greatest of party impartiality.  He was ‘the founder, and
is still the president, of the PDS.. He is' a member of the PMDB and was on
the slate of the PFL with Tancredo Neves. That is enough to make him im-
partial, but impartiality requires special care. Ulysses Guimaraes on one
side, and:Aureliano Chaves on the other, will be watching.

The two party problems are-interlinked because there will be elections for
state governors, the Senate, the Chamber of Deputies and State Legislative
Assemblies. Each party will have its candidates despite the -fact that
coalitions will be allowed. The question is one of consolidatien and sur-
vival for the members of the front and the preservation of their status as
the largest national party for those of the PMDB. There will be clashes,
at 1east sparks, at the preliminaries. .

- Once he manages to overcome the obstacles, or- produces the definitions
mentioned up to this point, Jose Sarney will have concluded his broad social
pact with the nation, for which purpose he already has the legal status.

For the rest, only the future will tell.
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EXECUTIVE‘STYLE »IMMEDIATE PROBLEMS OF SARNEY GOVERNMENT
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[Article by Carlos Chagas' "New Decision-making Style"]

[TeXt] I1f anyone was in doubt, the proof came quickly Jose Sarney really began
to govern. On Thursday, w1th1n hours after the burial of Tancredo Neves, he made
his style quite clear, one which is to be of final decisions made at his desk,
_after ample discussions and debates with the ministry and with the party forces -
supporting him,'but also with constant follow-up through execution and f1na1 out-
come. This week, starting ‘tomorrow, another component in his administrative style
will gradually be added: whenever possible, and applying the experience to the
maximum, he will also call together representatives of the various social segments.
He will listen to their considered opinions, although none of this will signify
subordination or diminished authority, because, as he has repeated several times,
the presidency of the republic will not be exercised jointly. The final responsi-
bility is his, and whoever doesn't fit in doesn't stay, if a minister, and will not
be consulted again, if a. party leader or representative of a professional group

Even though not an expert in economlcs, as was Tancredo Neves, he will not- repeat
the experience of the genéralspresidents .whoiprefeded him, nearly all of whom
delegated responsibility to their ministers and took little part in debating or

: developing policies. He will want to know--with the proposals translated from

"economese" to clear Portuguese--what are the options for each problem. It happens

that last week he repeatedly demonstrated his confidence in the two men” ‘who will
more closely executexhep011c1es as they are defined, Francisco Dornelles and
Joao Sayad. ' The same holds . for party or institutional policy. He met with the
Chamber and Senate leaders of the PMDB [Brazilian Democratic Movement Party] and
the PFL [Liberal Front Party], called together the leaders of the two parties
and set up the process of feform, :with the intention to hold elections ‘for mayors
of state capitals this year and the general ‘elections--even" for the National Con-
stituent Assembly--next year. : ; : -

Jose Sarney 'is aware of the seriousness and the urgency of théiiSSues to be faced
and repeats what Tancredo Neves had said shortly before he fell ill. ® Never has
_a government faced such a broad array of difficulties, ranging from economic to
financial, from social to adminlstrative, from political to 1nstitutiona1 The
maJor ones can be listed: : « :
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" Government Appointments

The restraint has been lifted from making the remaining appointments to second-
‘and third-echelon government positions. The choice had been the responsibility
of the president elect, but it now appears that by the end of this week all posi-
tions will be filled. They are his appointments, following the criteria of
austerity, efficiency and political representation enunciated by Tancredo. Thus,
he has asked Ulysses [Guimaraes] and Jorge Bornhausen to make studies and sugges-
tions, with the aid of those ministers who have vacancies to fill. He will re-
ceive the respective lists from the ministers and the two congressmen, deciding

. with their consultation, but not giving up his right to. have the last word.

Plan of Priorities

Another meeting of the cabinet ministers is scheduled, probably for Thursday It
was postponed twice during Tancredo's illness, but now the time has arrived to
hold it. Sarney will repeat his statement of confidence in all the ministers,
will express his view of government operations and will hear reports on the tasks
established at the first meeting, on the 17th, when each was asked to make an
X-ray of ‘the’ 31tuat10n in his minlstry, along w1th a recommendation of what ex~ :
penditures should be proh1b1ted "The deadline ‘given in the document wr1tten by
Tancredo Neves and read by him, of ‘90 days, has not yet . arrived, and a final docu-
ment w111 not be expected from: each top- level official But a progress report .
fon the study will be requested

>‘The maJor topic “of the cabinet meeting ‘will be presentation of the plan of priori-
ties, prepared by [Planning] Minister Joao Sayad and intended to produce some .
1mmed1ate effect in the social field. Although modest, to the extent that one

,_'could have ‘hoped for more, the plan ‘reflects the pledge of the new government to'

reduce expenditures,'spend as 11ttle as possible and pursue a tough fight against
inflation, although at the same time accomplishing something spec1f1c for the benz
efit of the 1ess favored classes. -

Institutional Reform '

, The 1nterparty committee respon51b1e for preparing proposals about changes 1n'
'llegislation governing elections and political parties has finished;its work,
within the scope of t