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ENERGY ECONOMICS

TWO NEW GENERATORS BEING PURCHASED USING EIB LOAN

St Georges FREE WEST INDIAN in English 24 Aug 83 p 2

[Text]

IF all goes well, the
electrical blackouts
now experienced in dif-
ferent parts of the
country should become
samething of the past
by next year April.

Two new Ruston Diesel
generators, with a
capacity to provide
same 3600 kilowats of
power, are expected
to be installed at
the Grenada electricity

power station in Queens

Park next March.

Grenlec last Saturday
signed a contract with
the British company, Haw-
ker Siddeley Power En-
gineering to supply
generators at a cost of
same $4,200,352.

Grenada successfully
reached an agreement
last year August with
the European Investment
Bank (EIB) for a $6.2
milliox loan to purchase
the generators and to
improve Grenlec's trans-

CSO: 3298/011

mission and distribution
system. o
In his address at the

signing ceremony at the

Grenada Beach Hotel in
Grand Anse, Grenlec
manager, Winston Bullen,
expressed confidence
that the contract met
all its technical and
other concerns.

The generators, said
to be basically com-
parable to those at the
power station, will be
fuel efficient, ensur-
ing that more units of
electricity will be
generated for the same
amount of diesel fuel.
Grenles's present gene-
rators have a total out-
put of 4,500 kilowatts.

Cde. Bullen signed én

‘Grenlec's behalf, while

Brian Eddison signed
for Jawker Siddeley.
Bullen also disclosed
that expansion work is
now taking place at the
power station in prepara-
tion for the installa-
tion of the generators.

GRENADA

The building is being

| extended and two engine
. foundation blocks are
being built.

According to Bullen,

. the site should be

ready for the generators

. by Decenber.

There are also plans
to improve the electrical
system's distribution and
transmission network so
that it can provide ade-
quate power to vital
projects such as the
international airport

in Point Salines, the

hotel industry and the
agro-industrial plant,

Bullen said these
plans include improving
the delivery of electri-
city to areas through-
out the country that
do not have.

An extensive study
into the potential of
hydro-power for generat-
ing electricity is expect-
ed to start later this
yeary




ENERGY ECONOMICS JAMAICA

SEAGA SEES PEAT AS ENERGY SOURCE IN TALK TO PCJ
Kingston THE DAILY GLEANER in English 17 Sep 83 p 1

rexc] RIME MINISTER  ED-
WARD SEAGA. said yes-
terday that the weight of
‘evidence from studies done by
.the Petroleum Corporation of
Jamalca appeared to be com-
ing down on the use of peat as
‘a_source of energy alternatlve »

‘to oil.” .
“‘]f it dOes tarn out 0 be so, thlS would be a very |
51gmfrcant contribution to the country’s energy
supp}v on a basis_of having its ‘owrn rehable fuel 4
“and in"additien 9. that, havingsit dt. & éost which-
would - represent consrderable forelgn exchangc
savings;” he saids &« . e

,Various® studies;: bemg done on peat as a source of *
energy,"and ‘pear deposits,” as potential conservation
“areas, ‘were -now. -nedr completion, Mr. Seaga said,
“adding ‘that by March 1984, the Government should

" have the last of these studies which would putitin a
. position fo take the final decision on whether pear was’
1o be uséd for energy or to be used for ecologrc.al .
‘reasons. T >
" Mr. Seaga was addressmg PCJ s employees followmg a”
“tour of. their offices at Ocean Boulevard in downtown

- Kingston.- He said he looked. forward to the final
decision to be made next year whxch held much hope

> for the future of- peat as a source of energy for Jamaica.
’Thc PCJ, he noted, was also involved in a mini-hydro
e}eunuty pfogmmme which it was abour.to commence
m Lon]unmon wsrh the jammca Pubhc Semce Compa~
ny.

Another suney ‘was bemg conducted ’ by the Energy
Division_ of the Ministry 'of Mining and Energy to
determine ‘what potential existed for ~“mini-hydro
schemes throughout the island, Mr. Seaga said, adding
‘that the country. derived \ery lmle energy trom “hydro-
.electric | POWEL.. .t s

. {
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““More and’ more 4s the cost of fuel Gil“increase, we- -
“have turned:to the possibility of lmreasmg porennal
hydre-power. supply We do not have a single source

th.xr would provide a very substannal amount of hydro— )

“energy,” he said.
-However, “Jamiica -had se»eral small sources V\huh

.added rogether,:the survey showed could exceed some '
. 50 megawatts of hydro-energy; some of the fruits of rhc '

L sunvey were: lh'C'.)dV in the%age of |mplcmenfai}ofw'* s v
The ~PCJ -would - be- spem‘ﬁeadmg in its subsndlary
Lompany, about to be established, the. engineering of

~mint-hydro schemes to the extent’ of some ZO mega- :

n

‘watrs of electricity supply TR
“There would be other surveys “he sald tor see’ whach

qnes would reach -the stage where they could also;

implemented. He hoped that when rhese surveys were §
L()mp[t.t(?d and the implementation put-in place that }

Jamaica wouild have at least SO megawatts of electricity | ,

from hydro sources.This would represent an indigenous . °
source -of power at. consnderable forelgn exchange
savings.

- Speaking on' the scarch for oﬂ Mr Seaga said rhe ’
offshore/onshore drilling for fossnl fuel was unsuccess- .

ful in the sense that there were no déposits found

which could be’ commiercialised. However, the data

gathered in those explorations had proven invaluable -
-.and he had visited the PCJ to see the latest reading of

the data, resulting from analysis and to look at-the new

possibilities for explorations for oil:

The PCJ.had the overriding responsnbxluy for the supp!y

of petroleum fuel to the country, Mr. Seaga told the

.-employees, éxplaining that last year the Government

took a decision, which was .not unanimously accepta--

whlg..in the acquisition of the Esso Qil Refinery#:

TN
Rl PR R S

CSO: 3298/012

"‘“F”Exm "not ‘quite” teady "yét ‘1o “speak further on this
matter because of a number of developments which are
> still taking ‘place but when the day comes thar | will
have the opportunity to speak more fully on it, I'm
_confident that we’ll be able to demonstrate that the
acquisition of the Esso refinery was a very positive step
“.and one which will redound-to the beneﬁt of the
_country.”
Part of this was the ab:hty of the of PCJ to manage its
affairs properly; had-such an acquisition been contem-
plated by an agency in ‘which he did not have full
- confidence, he would never have assented, The Prime
“‘Minister said. PCJ, Mr. Seaga said, had demonstrared
~ that | it -was ..able to manage its affairs on a most
_ professional fevel and on that basis he had no fears that
. it.would be able to run Esso as a properly organised
Business organisation.
Mr. Seaga paid tribute to the Board’ of Directors and
" the. Chairman, Mr. Hugh Hart, who is now in Yugosla-
via conducting negotiating. for a barter deal involving
bauxite for housing. He also commended the staff of
PC} who had shown a dedication that generally was not
reflected in public .corporations, . putting them in_a .
‘competitive advantage over the more sluggish of private
SeCtof cOmpetitors.
Descnbmg PCJ as one of the most outsrandmg corpora-
tions in the constellation of such corporations in the
-Government of Jamaica, he said he was very proud to
have “the responsibility for. PC] and hoped -that the
pattern it had set would be followed by many others.
Mr. Seaga thanked bi-lateral and multi-lateral agencies
that 'had “served the interest of the Government of
~ Jamaica through  PC] — such .as the Scandinavian
Government, ‘the Inter-American Development Bank,
Pet ocan lnremanonal and the Nngenan Government.

P e L N SN O T
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ENERGY ECONOMICS

TRINIDAD AND TOBAGO

SITUATION OF PETROLEUM COMPANIES REMAINS SHAKY

Refining Problems

Port-of-Spain TRINIDAD GUARDIAN in English 24 Aug 83 p 4

[Text]

. THE PLIGHT of the domestic oil industry is compounded by
the current depression in the refining sector. Refinery through-
put levels have not shown any improvement over the last
quarter, according to the Quarterly Economic Bulletin put out

by the Central Bank of Trinidad and Tobago. . N

In- April, refinery -throughput
averaged. 11.6 thousand cubic
metres per day (73,269b/d) com-

.pared with a daily average of 12.9
thousand cubic metres (81,437.6

b/d) in the first quarter.
The report, which reviews the

second quarter of this year, indi- -

cates that for the first four months
of this year refinery throughput to-
talled 1,517 thousand cubic metres
(9.5 million barrels), 56 per cent less
than the throughput for the corres-
ponding period last year.

Although the demand for petro-
leum products in export markets is
forecast to increase towards the
end of this year, the impact on the
locgl refining inciustry will be small,
at best. L

This is because the demand for -

residual fuel oil, the principal
product of the local refineries, is
still expected to decline, and the
technological adjustments neces-
sary to cope with the shifts in oil
product demand will not be com-
pleted in the current year.

The steady decline in crude oil
production which began in 1979 con-
tinued in the second quarterof 1983
but at a slower rate than the

_previous quarter. In the first

quarter crude petroleum output
amounted to 2332.9 thousand cubic

G

in the first and last quarters of 1982
respectively.

+

metres (14.65 million barrels), re-
presenting declines of 11.2 per cent
and 5.4 per cent below output l€vels .

S

In the first two months of the-
second quarter, a total of 1556.5
thousand cubic metres (9.77 million
barrels) of crude petroleum was tpx’o—
duced at a daily average rdte of 255
thousand cubic metres (160,352

Assuming there are no changes in
the daily average rate, the bulletin
notes, ‘total output for the second
quarter is estimated to be approxi-
mately 2,322.1 thousand cubic
metres (14.58 million barrels), mar-
ginally below output for the  first
xlarter and 11 per cent less than

e 260.4 thousand cubic metres
(16.3 million barrels) of crude lifted
in the second quarter of 1982.

The report forecasts that no im-
mediate recovery is in the offing in
the light of apparent deceleration in
the rate of decline in the domestic
crude oil production. . 1

Rig activity in drilling, well-
servicing and well work-overs, all of
which are useful indicators of future
production trends, have declined
significantly from levels reached in:
1982, the Central Bank report says. |




- ‘daily media yesterday.

" option.

Shortage of Crude

Port-of-Spain TRINIDAD GUARDIAN in English 25 Aug 83 p 1

[Article by Ed Wynn Brant]

[Text]

. TEXACO Trinidad Inc. (Textrin) needs 40,000
barrels daily of crude immediately to keep its Pointe-
a-Pierre refinery viable and to save it from prema-
tureclosure. - . ool ey ‘

Textrin, a wholly-owned subsidiary of Texaco ‘(United
States), has made several suggestions to the inter-ministerial-

In the first instance, Textrin says
it can handle between 35 — 40,000
barrels daily of crude produced by
Amoco on the East Coast. L

Failing that, Trintoc or any other
oil company operating ‘in Trinidad
can import ‘crude for processing at
the refinery which is operating at
62,000 bd. - s

* Another alternative source could
be Venezuela or any of the Latin
American oil producers. .- )

The feasibility and future of Tex-
aco’s refinery, at one time described
as the largest in the Common-
wealth, was " discussed with the

Representing the company were
Mr Lloyd G. Austin, general mana--
ger; Mr William W. Carter, assis-
tant general manager; and Mr
George de ‘Verteuil, technical ad-
viser. -~ .

" On 'Amoco supplying 40,000 bd of
crude,the company has rebuffed the

Mr Robert West president and
general manager of Amoco, an oil
and gas producer, had said that the
Trinidad and Tobago Government
can get more money 1t if allowed the
company to export all its crude in-

. “stead of having some refined locally.

Mr Powers had said that the
Pointe-a-Pierre refinery -was not
geared to handle the lighter East
Coast crude. DR

Yesterday Mr Austin sought to
avoid any misunderstanding with

. Amoco and tried to put the records

right. At no time he named Amoco
inhis discussions and hoped that the

situation would not develop into a-

war of words. - :

In setting - the Texaco record
right, Mr  Austin said: ‘“First is the
.report that.our refinery was not
-designed "for and could not
.ef_ﬁé:iently process -East Ccast

~Crude.

=i “In the ﬁast we have. handled

many lighter crudes than the.
Galeota production, and we would
have no difficulty whatsoever in pro-
cessing this crude to yield a slate of'
products significantly mote

* committee chaired by Labour Minister Errol Mahabir on how
the crude could be made available. = " . . S

g

valuable than that
Trinidad land and
which we currently process.” :
- Apart from the normal products
-expected from the Galeota crude
Mr Austin said the refinery was well
eqmgged to utilise the -very high
naptha (raw gasoliney content of
the “crude 1n the catalytic
reformers. - . -

.The Galeota grude is knowh for its
high aromatics — benzene, toluene

roduced from

-and xylene — and those petrochem-
icals can’ be. fully - recovered at

Pointe-a-Pierre. . S L
- East Coast crude, the .general
‘manager said, can provide a high
ield of light and medium grades of
ube oils which c¢ould eliminate the

need for importation of special lube -

lant feed stocks needed for: the
exaco lube plant. : o
Over the gast two years oil pro-
ducing and marketing factors
changed. Markets for the slate of
products -bem% made from Saudi
crude at the Pointe-a-Plerre refin-
ery were reduced to a point that
the refinery was no longer competi-.
tive. .. e oL o
The refinery can process more
than 24 grades of crudes and a deci-
sion was taken to operate it entire-
ly on indigenous Trinidad crude.
Textrin’s production of 25,000 bd

combined with 37,000 bd of Trintoc-
crude now form.:the .input to the

refinery.. R .
Mr Austin emphasised that ‘‘this
low level of operations is
uneconomic because the high fixed
expenses are spread over a relative-
ly small volume of crude.”
“ An-additiopal-input of 35-40,000 bd
of East Coast crude would permit
fophoved utilisation of the full re-
fining facilities' which is one of the
conditions necessary to bring the
refinery into a position to be profit-
able on the basis of wholly-owned

indigenous crude oil input. .

rinmar crudes

, Last

~ “TWO BITES” ' "

Dealing-wi'th‘the dollar revenue to
Trinidad and Tobago on c¢rude ex- .

‘ported made by his counterpart in

Amoco, Mr Austin said, ‘“‘We have no
knowledge of the transfer price on
which taxes are being paid on East
Coast crude, but one thing we are
sure of, once these taxes are paid,
there is no further-revenue to the
country. TR . . ..

“On the other hand, the country

-has two more bites at.the cherry
when crude is refined in the coun
—- first when it is processed,.

secondly when it is sold,” he said.
September Textrin.
suspended crude imports. and
throughput fell to about 45,000 bd, .
the lowest ever. The company later

-intimated ‘that it was not inter-

ested in thedocal leg of its operation
and Trindad and Tobago Govern-
ment offered the 75 per cent of its
refinery for $480 million. _ -

Under a processing agreement in
which the cash cost is shared, Tex-
aco handles an average of 37,000 bd of
Trintoc’s crude. Mr Austin said
that it costs more than $4 to pro-
cess a barrel of crude. - -

Texaco can become viable if it
refines more than 100,000 bd, he said.
The comﬁany was now importing
feed stock from Ecuador, Panama
and-Jamaica to keep certain plants
in operation. . '
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[Article .by Mikey Mahabir]
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- GOVERNMENT is taking positive steps to see that the
|- petroleum industry in Trinidad and Tobago remains in operation
i in the interest of the’ country as a whole, a source. close to
Government said yesterday. . . o .

[Text]

The Ministerial- Commitee,
headed by Minister of Labour, Social
Security and Co-operatives, Mr Er-
. rol Mahabir, met on Wednesday af-.

ternoon and had two meetings on

‘the future of the oil industry.

. One meeting had to do with the
tax structure and the committee
held its discussions on this all-
important item with Amoco
- Trinidad Limited and Trinmar.’

. The Minister of Labour confirmed
" meeting representatives of both

crude viable at ‘the Pointe-a-Pierre -

‘refinery. . -

:The ‘company said at the news

"conference on Wednesday that it

needs ' immediately 40,000 barrels
of crude daily to keep its Pointe-a- :
Pierre refinery viable and to save it
from premature closure. :

Textrin, it was reported has made
several suggestions to. the inter-
ministerial committee on how the

_ crude could be made available.

The Ministerial Committee, it is
understood, ‘has already studied
those suggestions and it is only a
matter of time for the committee
" to make a statement on the future
operations of the Pointe-a-Pierre
-refinery. 3 o

-It is more than a year since Tex-
trin has st%pdﬁted importing crude
from the Middle East, for economic
reasons. s .
 Since then, by arrangement with
Government, Texaco started to
grocess crude from Trintoc, 37,000

arrels daily, together with its own
production” of 25,000 -barrels. The
company has expressed the view it
is uneconomical to operate the re-
finery at that level. - .
It is now a. matfer for Govern-
ment” to take the necessary and
immediate steps' to prevent -the
_Pointe-a-Pierre refinery from pre-
_mature closure. It was learnt that .
a statement from Government will '
be made shortly on the entire oil
industry in this country. ..~ -~

a e

companies. He said that Trinmar
was asked to supply the committee
with certain information. -

The other meeting by the com-
mittee hadto do with the future of
‘Texaco Trinidad Inc.. ot

On this issue, Mr Mahabir said
that ‘the committee had finalised
its report. for » submission to the
Prime Minister. " -~ = - C
* Asked to comment on statements
by Texaco Trinidad Inc. through
General Manager Mr Lloyd Austin

. on Wednesday at a news conference,
_-on the question of viability of the
“company, Mr Mahabir said he noted
“the company’s ‘comments . with
. greatinterest. .= . ..
¢~ He preferred, that the'comments
="by Texaco be considered by the
inisterial Committee rather than
i to give an individual response. - - -
| The Minister said it was ‘equally
| interesting to note that the Texaco
{ statements did not attach a price
|-to be paid for East Coast crude in
{; order to, make the processing .of
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[Editorial]

THE NATION is waiting for clear indications on
what the Government will do about the down-
turn in oil production and refining in Trinidad and
Tobago. -

Mr. Errol Mahabir, the Minister of Labour, said
Iast week that the Inter-Ministerial Committee
had completed its report on Texaco for submis-

[Text]




sion to the Prime Minister. The Committee also
had talks last week with Amoco and Trinmar, the
offshore oil producers. -

. In his 1983 Budget speech the Prime Minister -
-announced emergency ‘measures to keep the-,

Pointe-a-Pierre refinery. going in.the face of
Texaco’s stoppage of oil imports for refining and
the Company’s new policy for its international
-organisation. e

. At the time the Primc Minister pointed out
that refinery throughput had been rcduced “pro- -
gressively"’ from a high in 1972 0f 327,000 barrelsa |

ay at Pointe-a-Pierre to ‘‘a current level of

approximately 50,000 bpd” and declined at Trin-."
. toc refineryfor the same period from 67,000 bpd to -

““just over 50,000 barrels per day at present.” .
The Pointe-a-Pierrerefinery, hesaid, was being
kept on stream at present because of a process-

. ing agreement with Trintoc. The emergency .
measures were designed to guarantee production
of 65,000 bpd throughput but this did not avert
the need of Texaco to retire early 800 workers and "
trim all - activities not related. to petroleum -

. production and refining. It also did not remove -

entirely the threat of closedown of Pointe-a-
Pierre refinery, as is now evident. . wE

The Government, a few weeks after the an--

nouncement in Parliament of the emergency

measures, rejected (1) Tesoro’s offer of its.

minority shareholding in Trinidad/ Tesoro
(because of a reputed prohibitive asking price)

and (2) took under consideration a reported $480-
million offer by Texaco of 75 per cent take in the ‘

Pointe-a-Pierre refinery. . .
As part of its efforts, promised-in the Budget
speech, of rationalising the refining operations of

€ country, a measure encompassing all the oil

companies operating locally, the Government aﬁi :

proached Amoco to inquire whether Amoco wou
purchase a 25 per cent interest in the Texaco
refinery. A month ago Amoco responded to the
Government, we have learned, but the exact
‘nature of the response has not been revealed.

Whatever it was, the reality is that Amoco.

-remains a major force in any realignment of the
petroleum industry in this country, especially in
the short term stabilisation of the industry and

'the efforts at gearing it up for the future long -

-pull. »
‘Emergency measures

That is why the latest public words from

.Texaco and Amoco are so disconcerting.

Texaco, under the emergency measures an-:

nounced in December, was to produce 65,000 bpd
from indigenous crude, of which Texaco was ex-
g_ected to refine on a fee basis 37,000 bpd for
rintoc on a no-profit processing fee basis. Fol-
lowing the March 31 deadline it is reported that
the activities are going on in much the same way
“without a formal extension of the arrangement.
. Texaco has now announced that it requires
40,000 bpd more or will have to close the refinery.
Amoco says its East Coast crude would be more
rofitable to sell abroad than to refine locally.
g"exaco says it can refine Amoco ¢rude at Pointe-
a-Pierre but an independent oil industry source
has suggested that this is debatable.
Whether or not Texaco can process Amoco
crude, whether or not Amoco ought to be per-
mitted to export its crude; crude must be found

from somewhere for Pointe-a-Pierre refinery.

The situation in the industry is described in the
Central Bank’s half-year report for 1983, just

- published. S .
. Commenting ori the pe