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Agreement Worked Out With Malaysia on Illegal
Workers

42130164e Jakarta KOMPAS in Indonesian
S5Jul88pp 1, 8

[Text] Jakarta, KOMPAS—The Malaysian and Indone-
sian Governments have reached an agreement to regu-
larize the status of illegal workers (those without immi-
gration documents) in Malaysia. Subsequently, they will
be given an opportunity to obtain their immigration
documents quickly.

This was stated by Minister of Manpower Dr Cosmas
Batubara after reporting to President Soeharto at the
Bina Graha offices on 4 July. He said that the agreement
was reached during his visit to Malaysia recently.

In this connection the minister of manpower urged
illegal Indonesian workers in Malaysia to make immedi-
ate use of this opportunity, because by having complete
documentation their rights will also be more fully pro-
tected. For example, they will be eligible for better
salaries and they will feel more secure. Those working in
the State of Sabah will have their cases handled at
Nunukan (East Kalimantan), while those working in the
Malaysian Peninsula will be taken care of at Dumai
(Sumatra).

Cosmas also told workers that when they apply to resolve
their status, they do not need to be afraid that they will
be arrested. They may use ordinary passenger ships.
There is no need to hide on freight barges and so forth.
The government will receive them and treat them well.

Meanwhile provincial leaders are being provided with
information to give to their people who wish to work in
Malaysia, advising them that before they leave, they
should provide themselves with the necessary documen-
tation and obtain it through companies which send
workers to Malaysia.

Asked about the number of illegal workers in Malaysia,
Cosmas said that in the State of Sabah alone thousands
have been registered. Generally, they are estate planta-
tion workers.

05170

Researcher Discusses Golkar Dependence on
Bureaucracy

42130154d Jakarta KOMPAS in Indonesian
30Jun 88 ppl, 8

[Excerpt] Jakarta, KOMPAS—Dependency on govern-
ment bureaucracy has made Golkar [Golongan Karya—
Functional Groups party], the largest political organiza-
tion, incapable of creating a political balance between
the bureaucracy and institutional representatives on the
one hand and social and ppolitical organizations in
general on the other hand.

INDONESIA 1

Dr Ahmad Zacky M. Siradj, the acting general chairman
of the Executive Committee of the Islamic University
Students Association [Himpunan Mahasiswa Islam—
HMI], made this statement in an interview with a
KOMPAS representative at Ciputat [West Java] on 27
June in connection with the plan for holding Golkar’s
Fourth National Conference in October 1988. He said
that Golkar at present is heavily dependent on the
government bureaucracy. This is because, when Golkar
was founded, it was the nucleus of the process involved
in the emergence of the government of the New Order
[Indonesian Government since 1966]. As a new political
force, Golkar strongly needed political support. At first,
this was obtained from the government.

However, the dependence of Golkar on the government
bureaucracy has made Golkar very dominant as a social
and political force at the present time in Indonesia. This
happened because the mechanism of Golkar, which is
excessively identified with the mechanism of the govern-
ment, makes it difficult for Golkar to take its distance
from the government.

Clarifying Its Role

Zacky Siradj thinks that this dependence of Golkar, as
the largest political organization, has also made it less
capable of developing its supervisory role in terms of the
government. It has been unable to create a balance
between the political forces in Indonesia.

Ideally, Golkar should abandon its links with the bureau-
cracy if it really wants to develop in a self-supporting
way. In this way it is hoped that Golkar will be able to
develop its internal mechanisms effectively, from central
headquarters to its basic units. Ideally, the bureaucracy
will become governmental infrastructure which, within
certain limits, will be neutral toward all social and
political organizations, while remaining concerned
about the interests of the state. In this connection it is
also hoped that the bureaucracy will play a role in
watching over the functioning of government. Zacky
Siradj, who is also director of the HP2M [Himpunan
untuk Penelitian dan Pengembangan Masyarakat—
Association for Research and Community Develop-
ment] said: “This means carrying on continuous super-
vision.”

He declared that, usually, a political organization which
wins a general election is automatically the body which
leads the government. This is also reflected in Golkar. It
is very logical that the bureaucracy, which was estab-
lished before the political organization which won the
election, would be able to carry on a supervisory func-
tion toward the forces formed by the political organiza-
tion which won the election.

Ahmad Zacky M. Siradj said: “For that reason the roles
of the bureaucracy and of Golkar should be clear, and
not confused. The leadership of Golkar should not be
chosen from bureaucratic circles, and the bureaucracy
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itself should reflect the political heterogeneity of the
people. That is, the people, as composed of several
political groups, and not just Golkar.”

05170

Students To Be Fined for Speaking Chinese
42130164d Jakarta KOMPAS in Indonesian
S5Jul88pl1

[Text] Medan, KOMPAS—AIl students attending the
First Indonesian Methodist Christian School [Perguruan
Kristen Methodist Indonesia—PKMI-1], which is
located on Jalan Hang Tuah in Medan (North Sumatra),
have been threatened with a fine. A fine of 10 rupiahs
per sentence spoken will be levied against every student
heard to be deliberately speaking Chinese on school
grounds. Tampubolon, assistant school principle in
charge of the curriculum at the PKMI-1 made this
statement to a KOMPAS representative on 4 July.

The Methodist Church in Medan operates three schools.
However, the threatened fine of 10 rupiahs for each
sentence spoken in Chinese will only be in effect at
PKMI-1. He said: “I don’t know the reason for this.
However, every school has its respective policies.”

According to his statement, the purpose of the fine is
only so that the children attending the school, particu-
larly those from families of Chinese descent, will become
accustomed to speak Indonesian. In this way it is hoped
that they will increasingly develop a complete love for
the Indonesian language and nation. Tampubolon
declared: “We do not have any purpose of discriminat-
ing against them at all.”

Felt To Be Strange

Such a small fine is felt to be strange and, in fact, has
been in effect since 1958, when all of the Methodist
schools in Indonesia were nationalized. Previously, the
schools, which are rather well regarded, used English as a
language of instruction. This was in accordance with
their name at the time, the Methodist English Schools
(MES). Tampubolon said: “At the time the students who
were known to speak Indonesia at school were fined.”

Because they used English as a language of instruction,
the Methodist institutions became the schools of choice
for children of Chinese descent. After 1958 the compo-
sition of the student body gradually changed. Further-
more, after a program of assimilation was proposed in
the 1970’s, the number of students of Chinese descent
and those of indigenous descent were in balance. At
present there are about 3,500 students at PKMI-1. Those
of Chinese descent amount to no more than 30 percent.
This percentage has been declining. Between 1965 and
1975 those of Chinese descent amounted to more than
60 percent. Tampubolon said, recalling the situation,
“At the time you could hear a lot of Chinese spoken at
this school.” Those who could not speak Chinese were
isolated. Because of that the threat of a fine was made

INDONESIA

against those who continued deliberately to speak Chi-
nesc.

Only Rp 2,000 Per Month

The fines were levied by the teachers. However, school
guards, members of the Security Detachment [Satpam],
and, of course, the teachers watched to sec that this
provision was respected. Tampubolon said that, for
example, a member of the Security Detachment might
hear two students speaking Chinese. The two of them
would then be brought straight to the office of the
teacher. He said: “Then the teacher asked them to admit
how long they had been speaking Chinese.”

He stated: “Now, if they admitted that they had been
speaking Chinese for a long time, the two of them were
then asked to state about how many sentences they had
spoken in Chinese.” This kind of action turned out to be
rather effective. In the past school year total fines did not
exceed 2,000 rupiahs per month. The funds obtained
were then used to purchase additional books for the
school library.

05170

HMI Report Cites Problems With Consolidation,
Cadre Training

42130164a Jakarta KOMPAS in Indonesian

3Jul 88 p 16

[Text] Lhokseumawe [Aceh], KOMPAS—The indoctri-
nation of members of the HMI [Himpunan Mahasiswa
Islam—Islamic University Students Association] has
now become a very serious problem, because the HMI
tends to lack a foundation in terms of individual univer-
sity students and quality institutions of higher educa-
tion. This was stated, among other things, in the report
on the performance of the Executive Committee
[Pengurus Besar—PB] of the HMI for the period 1986-
1988, which was presented at the 17th Congress of the
HMI, held in Lhokseumawe, North Aceh, on 2 July.

As a result, the report states, HMI officials are faced with
internal problems and cannot concentrate fully on han-
dling the essential work of the organization, such as the
training of cadres. In this connection and at the same
time several forms of infrastructure and forums for
university students have steadily emerged, offering the
promise of developing quality and a better future for the
organization. So a kind of competition has developed
and, in accordance with the law of the market, valuable
commodities and shortages that may last have appropri-
ately emerged. In the face of such competition the HMI
feels that it is increasingly non competitive.

Furthermore, it is felt that at present active efforts by
officials of the HMI are still insufficient in carrying out
the priority of recruiting prospective members among
the best students and at the highest quality institutions of
higher education. This will cause the HMI to be very
short of potential leaders in the future.
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Total Consolidation

In another section of the report on the performance of
the Exécutive Committee of the HME, which was read in
turns by Engr M. Salah Khalid, general chairman of the
PB of the HMI, and members of the staff of the chair-
man, it was stated that an effort to achieve the total
consolidation of the Islamic University Stwdents Associ-
ation still need to be undertaken by increasing the
quality of HMI cadre through a consolidation of func-
tions and cadre training. The total consolidation of the
HMI includes consolidating work, the reflection and
experience of Islamic values, the consolidation -of

thought, and the consolidation of the organization and -

its program.

It was stated that consolidating work could be accom- -

plished by concentrating on ‘the essence of what has

already been done, so that it will become a unit corhbin- .

ing the thought, attitude, and integral behavior of every
cadre of the HMI. Meanwhile, the consolidation of cadre
training will be undertaken to develop a system and
method of training capable of turning HMI cadre into
professional, Muslim intellectuals, making them the
image of the national cadres needed by the nation at this
time and in the future.

The report on the performance of the Executive Com-
mittee of the HMI included the areas of membership
development, organization, university student and youth
affairs, participation in national development, public
communications, women’s affairs, and matters affecting
the secretariat.

Not Yet Functioning

It is still felt that the organizational area is not yet
functioning fully as an institution and in an effective and
functional way as the structure of the organization,
providing the framework for membership activity. For-
mal or functional institutions (including the Institute for
Missionary Affairs and the Islamic University Student
Press Institute) are also not yet functioning indepen-
dently of the supervisory structure in increasing the
operating strength of a quality organization.

Another question faced by the HMI recently is the speed
of the current of firm consensus and of political decla-
rations which, it is feared, will carry this organization of
youth and university students into practical, political
activity. This is a matter of concern to the HMI, because
it will affect the independence of the organization and
will be an obstacle to its becoming mature and self
sufficient in the political life of the Indonesian people.

05170

Biography of Dr Hendrikus Fernandes, Governor
of East Nusatenggara

42130154 Jakarta MERDEKA in Indonesian

30Jun 88 pp 1, 11

[Excerpts] Kupang, 29 June—As planned, on 1 July
Minister of Home Affairs Rudini will install in office and

INDONESIA

administer the oath to Dr Hendrikus Fernandes as
governor of East Nusatenggara Province for the period
1988-1993. The new governor will replace Dr Aloisius
Benedictus Mboi, who holds a master’s degree in public
health and who has served as governor of the province
since 1 July 1978.

Fernandes was born on 7 November 1932 at Wetabula,
West Sumba, and has served in several organizations. He
told reporters in Kupang [West Nusatenggara] recently,
“At age 15 I moved to Makasar.” There he graduated
from senior high school with a major in science. While
attending school he also taught at a junior and senior
teachers’ school in Makasar to obtain money to pay
school and other expenses. Before he went to Makasar he

~ - graduated from a village school and junior high school in
- Ende [Flores]. After completing his studies in Makasar

he went on to the Faculty of Medicine at Airlangga
University in Surabaya [East Java] and obtained his
doctor’s degree in 1963. ' .
He returned to East Nusatenggara in 1963 and was
immediately appointed chief of the Health Service of
.East Flores Regency in Larantuka, while also working in
a polyclinic adjoining that city. In 1971 Fernandes
jumped directly into the practical political arena in
Golkar [Functional Groups party], which he had wanted
to do since the 1960’s. In East Flores in 1971 he also
served as coordinator for intellectual affairs of Golkar.
He was later elected a member of Parliament and of the
MPR [Majelis Permusyawaratan Rakyat—People’s Con-
sultative Assembly] and served in. that capacity -until
1978. ,

After that he was assigned as director of the Profesor
Johannes General Hospital in Kupang [West Timor] and
also served as chief of the provincial office of the
Department of Health in East Nusatenggara. He held the
positions of chief of the provincial offices of the Depart-
ment of Health, of the Health Service, and of Health
Insurance in East Nusatenggara until June 1987. Within
Golkar he served from 1979 to 1984as deputy chairman
of the Provincial Assembly of Golkar in East Nusateng-
gara. From 1984 to the present he has been chairman of
these organizations. Indeed, on 18 July 1987 he was
elected chairman of the East Nusatenggara Provincial
Assembly. Thanks to his leadership, Golkar obtained
97.47 percent of the vote in the 1987 general elections.

Fernandes, who has a good sense of humor and who
spoke slowly in his meetings with the press recently, said
that for 25 years he has participated in the development
of East Nusatenggara. He said calmly, “I know condi-
tions in this province inside and out.”

Fernandes said that for 25 years he has been in close
contact with the people of East Nusatenggara in devel-
oping themselves and helped them out of a number of
critical situations. He said that in the health sector,
which he directed, the province has moved up from 23d
place among the various provinces of Indonesia. During
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the past 5 years the province has been in 12th place. He
mentioned the decline in the statistics on the deaths of
infants and pregnant women and other diseases which
have affected East Nusatenggara.

For that reason it is not surprising that from the begin-
ning the East Nusatenggara branch of Golkar maturely

INDONESIA

considered that the appropriate person to lead the prov-
ince was Dr Hendrikus Fernandes. This well thought out
conclusion will be demonstrated by his installation in
office as governor on | July.

05170
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Columnist Wants End to U.S. Bases in
Philippines
42060037b Vientiane PASASON in Lao 21 May 88 p 3

[Article by Santiphap: “The Fate of U.S. Bases in the
Philippines”]

[Text] The agreement on U.S. military bases in the
Philippines signed in 1947 will expire within 2 and %
years unless it is renewed. As the time gets shorter both
sides are moving hurriedly to try to work out a way to
achieve their goals. For their part the Philippines want to
improve and strengthen its national independence.

There are now six military bases in the Philippines. The
two largest ones that belong to the Pentagon are Clark
Air Base 80 km north of Manila and Subic Naval Base 90
km northwest of Manila. When the operations for these
bases expire in 1991 each side has the right to declare
itself free of obligation. Everyone knows that the military
bases in the Philippines are important for the protection
and expansion of the power of the United States. The
United States as the owner has been doing everything in
its power to maintain its forces in the Philippines and in
other countries. In doing this Washington has not only
bribed the countries where its bases are located, but has
also used psychological propaganda and deception on
the Philippines. First, they fabricated what they called
“the threat from the USSR,” hoping to get the Philip-
pines to agree to keep the U.S. bases in their country.
They have also mobilized different groups of people in
the Philippines to obtain their agreement, at the same
time putting pressure on the Philippine Government.
Lieutenant Colonel Honason’s recent escape from prison
was not an accident. According to media in the Philip-
pines, the escape was assisted by the CIA. This means
that the United States had to create unrest in the country
in order to put pressure on the Philippine Government
and to make it give in. Discussions on the future of the
bases began in April. One hot debate was the problem of
having nuclear weapons on these bases, because accord-
ing to the Philippine constitution, “for the national
benefit the Philippines guarantees and will carry out the
policy of making its territory nuclear-free”. The peace-
loving Filippinos have demanded that the constitution
be urgently and absolutely implemented. The discussion
between the United States and the Philippines also
covered the cost of renting the bases. The Philippines has
been paid $180 million a year in the form of military,
financial and economic assistance. They also discussed
the problem of inspection of the bases by the Philippines.
The Pentagon does not want to pay a high price for the
bases. In mid-May the Philippine Foreign Minister said
that if the United States had no money to pay for the rent
they should move out quickly. The talks were marked by
tensions. On the third day the Philippines protested
when a U.S. warplane flew close to the Presidential
Palace inside the 2 miles that had been agreed. This act
was considered a challange and an insult to the Philip-
pines. As the discussions were being carried out thou-
sands of Filippinos gathered and demonstrated in front

of the U.S. Embassy demanding the withdrawal of the
bases from their land. The U.S. bases in the Philippines
have brought not only a threat to this country but also
social impropriety to the Filippinos. Therefore, at the
present time they are gathering forces to fight for the1r
nation’s stability.

9884

‘Talk’ Blasts Thai Foreign Minister Over Border
Issues
42060037a Vientiane PASASON in Lao 13 Jun 88 p 3

[“Talk” Column by Phet Meungneua: “Sitthi Savetsila Is
Most Skillful in Letting Others Take the Blame™]

[Text] The ASIA SERI radio station which is the voice of
the Thai Ministry of Foreign Affairs recently had a
broadcast on the topic “A tug of war for Lao leaders” for
the purpose of slandering Lao leaders and accusing them
of dragging on talks using the same old words as before.
Many people might be interested in knowing and might
question why such news is being broadcast while the
Thai people are preparing for the upcoming election on
24 July. Actually, there is nothing unusual going on.
Everyone probably is aware of the confrontational style
of Mr Sitthi Savetsila’s foreign policy in which he has no
regard for the harmful effects that will follow, as has
occurred in the past after Thai troops had infiltrated,
invaded and attacked Lao territory in Na Bonoi Canton,
Boten District, Sayaboury Province. How many lives
and how much property of the beloved children of the
Thai people were sacrificed for such a confrontational
style of Mr Sitthi Savetsila? Consequently, the Thai
people, the working class in Thailand and the Thai
media have condemned the use by Sitthi Savetsila and
Mr Prem, the government leader, of policies employing
violence and tensions. This was clearly shown by the
vote of no confidence for the cabinet by the opposition
party on 15 April which appeared in nearly every Thai
newspaper and magazine. Criticism of the wrong and
reactionary policy of the fifth Prem administration and
of the confrontational style foreign policy favored by
Sitthi Savetsila against foreign countries is not only not
decreasing, but has been steadily increasing, causing
them to become very worried. As a result, loud praise has
been orchestrated for the achievements of the fifth Prem
administration and for Sitthi Savetsila. What made the
Thai media and Thai people laugh was that in early
March Prime Minister Prem himself praised Mr Sitthi
Savetsila for his achievements over the past 8 years
regardlng his effective foreign policy, while at the same
time everyone knew of his mistakes in foreign policy
which were unfit for a leader of Thai diplomats, saying
that he should resign, etc. Sitthi Savetsila praised Mr
Prem’s achievements and even went on to say that the
reason that Vietnam and Cambodia have made a joint
announcement of the withdrawal of 50,000 Vietnamese
troops from Cambodia by 1988 was because of Prem.
The leader of the Thai Foreign Ministry is very skillful at
taking credit for success, letting someone else take the
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blame for failure, and slandering others. For example, he
accused Laos of weakening the Siamese-French accord
by honoring only parts of it. He also slandered the good
intentions and creative views of the Lao leaders regard-
ing the disputes in the Na Bonoi Canton area, Boten
District, Sayaboury Province in Laos and Chattakan
District, Pitsanulok Province in Thailand, which con-
tinue to drag on. Actually, the protraction was caused by
some people in the Thai leader clique, such as those in
the Thai Foreign Ministry. They avoided the talks and
distorted the sincere and reasonable proposals made by
Laos. The Lao Government has always respected the
1907 Siam-France accord, and has always respected the
correct principles and creative proposals which have
been announced by Laos many times. Mr Sitthi Savet-
sila’s practice of accusing and slandering others has
helped to give the Thai people better judgment as to
whether Mr Savetsila is worthy of their confidence in
further implementing the foreign policy of Thailand.
This is because the Thai people have become fed up with
Mr Savetsila’s achievements.

9884

Commentary Regrets PRC-SRYV Disputes
42060036b Vientiane PASASON in Lao 25 May 88 p 4

[Commentary: “Talks Are the Best Solution to the Viet-
nam-China Disputes™]

[Text] The SRV and the PRC are socialist countries that
share a border and have similar customs. They used to
help each other over the years of the struggle against
foreign occupation and during the early years of the
building of their nations. For this reason, any mistakes
that were made should be solved by talks between equals
with mutual respect.

It is regrettable that the border disputes that have
dragged on for many years not only did not improve but
actually became worse, as when the Chinese Navy pro-
voked more disputes in the Truong Sa and Hoang Sa
islands of the SRV 2 months ago, and the tensions
continue. The SRV has made three proposals to the PRC
for talks as a way to resolve the dispute regarding the
Truong Sa and Hoang Sa islands, as well as other border
disputes (according to official letters for 17 and 23
March 1988). The SRV also proposed that “both sides
not solve the problems by force of arms and avoid any
clashes that would worsen the situation” during the
period of waiting for talks (according to an official letter
to the PRC on 26 March 1988). Also, on 19 May a
spokesman for the SRV Ministry of Foreign Affairs
announced that on 12 May 1988 the PRC Ministry of
Foreign Affairs had issued a circular on the Hoang Sa
and Truong Sa islands of the SRV which said in part that
“China has always had a policy of resolving international
disputes by peaceful means. The same holds for the
Truong Sa problem. China plans to hold off on the
Truong Sa issue and to have talks in the future.” The

LAOS

circular also suggested that the Vietnamese sidec make a
note of the ideas for which China will hold off regarding
the Truong Sa issue and will resume talks in the future....

These are creative gestures for both sides. The sooner the
talks are held the better it will be, because only talks will
solve the disputes. Any delay will only have an adverse
effect on the peace and happiness of both sides.

The LPDR as a good neighbor of both of these countries
used to obtain much support in both material and
nonmaterial assistance from both of them, and has a
strong desire to see the disputes between the two nations
resolved quickly. The LPDR therefore supports the
creative proposals of the SRV, especially the announce-
ment made by the spokesman for the SRV Ministry of
Foreign Affairs on 19 May. The LPDR believes that the
good intentions indicated by the SRV and the PRC as
announced by the spokesmen of the ministries of foreign
affairs for the two nations will be carried out by empha-
sizing the solution of the Hoang Sa and Truong Sa
islands dispute and other disputes by peaceful means,
thereby fulfilling the desire of the Vietnamese and Chi-
nese peoples for peace, and resulting in peace, stability
and cooperation in Southeast Asia, the Pacific, and
around the world. This is the most desirable way accord-
ing to the Lao people, and this is what Southeast Asia
and the world are waiting for.

9884

Danang Port Operations Termed Vital; Airlinks
Opened

42060036a Vientiane PASASON in Lao

26 May 88 pp 3, 4

[Article by Baisi Leuyung: “Danang, the Friendship
Port™]

[Excerpts] According to the Friendship and Cooperation
Accord signed between Laos and Vietnam on 18 July
1977 in Vientiane Capital, Lao cadres have been sta-
tioned in Danang since 1978 in order to obscrve how
international transport moves goods from Danang to
Laos.

Following a period of observation, on 1 October 1980
the International Transport Office under the Ministry of
Industry and Trade for Laos was officially established in
Danang. Lao cadres were directly responsible for taking
goods into the port and for signing agreements with the
Vietnam International Transport Company in order to
transport goods to Laos. In July 1987 the Lao Goods
Control and Transport Office in Danang switched repon-
sibility for this to the Lao Ministry of Communications
and Transport. The Lao cadres, government employees
and workers have the responsibility for bringing in,
organizing and transporting goods for for doing some
foreign affairs work in the Lao consulate in Danang.
They made a lofty decision, and within a short time of 2
months in late 1982,with active cooperation between
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Lao and Vietnamese transport forces, Laos moved over
10,000 tons of steel that had been congesting Tien Sa
Port in Danang. Other essential goods and materials
were speedily transported to Laos. In assessing the result
of their work Comrade Khamphan Keophouvong, chief
of the Lao representatives in the Danang office, said that
the Lao cadres and workers and the multiethnic people
of Laos have valued the Danang port as a heart pumping
blood into the arteries giving a ruddy color to the face of
the LPDR. The Central Party Committee of the LPRP is
now planning to open its door to the east in order to
circulate goods with those nations. The Danang port is
thus a door to the sea for the Lao people and their
friends. The socialist construction of Laos will grow
steadily in the future. When the construction of strategic
Route 9 connecting the municipal area of Savannakhet
in Laos with the municipal area of Dong Ha in Vietnam
is completed it will make land transportation and com-
munications easier. In addition, flights between Danang

LAOS

and Pakse and Danang and Vientiane will be scheduled.
As a result, there will be an improvement in the eco-
nomic and cultural expansion and communications
between Laos and Vietnam. A plan for another new road
is underway for connecting Sekong Province in Laos and
Quang Nam Danang in Vietnam. The road will go from
PBIIXP Danang to Yang District along the border of
Phou Louang Mountain, to Duc Trong District and on to
the new municipal area of heroic Sekong Province.
When it is finished it will shorten the communications
route from Quang Nam Danang to Sekong and Saravane
Province in south Laos, and it will produce greater
transport activity between the south and Vientiane Cap-
ital and the port of Danang. The port of Danang will then
become especially important for the LPDR in terms of
cultural exchange with our allies throughout the five
continents.

9884
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Soviets Offer To Train Malaysian Cosmonaut
421301698 Kuala Lumpur BERITA HARIAN in Malay
1Jul88p3

[Text] The Soviet Union will send a delegation to this
country at the end of this year to discuss a program for
training a Malaysian cosmonaut.

In response to a question from Mr Lee Lam Thye (DAP
[Democratic Action Party,]} representing Bukit Bintang),
Datuk Amar Stephen Yong, minister of science, technol-
ogy and environment, said the government had not yet
received any official applications from those who would
be interested in becoming the first Malaysian cosmo-
naut.

Responding to a question from Dr Abd. Hadi Derani
(BN [Barisan National—National Front), representing
Kota Setar), he said those interested in becoming a
cosmonaut trained by the Soviet Union had to meet four
major conditions, namely:

1. Have a healthy body and mind,

2. Pass tests and examinations prepared by the promot-
ers of this training,

3. Assiduously carry out the 2-year training in the Soviet
Union, and

4. Be willing to be tutored in the Russian language.

The Soviet Union offered Malaysia the opportunity to
participate in joint space research when the prime min-
ister visited that country in August of last year, and the
offer was accepted by Malaysia when the Soviet foreign
deputy minister visited this country in April.

Datuk Amar Yong said Malaysia hoped to benefit from
that research opportunity offered by the Soviet Union.

6804

NANYANG Recommends Stepping Up
Cooperation With Singapore

42050029E Kuala Lumpur NANYANG SIANG PAU
in Chinese 28 Jun 88 p 2

[Editorial: *Strengthen Malaysia-Singapore Ties for
Cooperation™]

[Text] Singapore Prime Minister Lee Kuan Yew yester-
day arrived at Kuala Lumpur to meet with Prime Min-
ister Datuk Sri Dr Mahathir. This was the second
meeting this year between the heads of two governments
concerned, during which they carried out friendly dis-
cussions on pending bilateral issues and how to
strengthen the cooperation between the two countries.
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Accompanying Prime Minister Lee’s visit were a number
of officials, including Finance Minister Dr Richard Hu
who is in charge of Singapore’s financial and economic
affairs, and Public Utility Board Chief Lee Ek Tieng who
is responsible for the supply of water, electricity and
natural gas to Singapore. It is clear that in the economic
field, the major issues under discussion include the
supply of water and natural gas for both Malaysia and
Singapore, the proposal to construct a new causeway at
Johore Bharu and the increase in air communication to
promote tourism industry in both countries.

Regarding the problem of water supply, both countrics
have launched a reviewed the cooperative work on the
basis of the water supply agreement signed in 1962. Our
government has basically agreed to consider Singapore’s
request for increasing the water supply volume from the
existing 250 million gallons to 500 million gallons per
day. As to water rates and other expenses to be paid, it is
believed that both sides will make fair and reasonable
arrangements on the basis of past reciprocal cooperation.
With regard to the construction of a pipeline to transmit
natural gas from Terengganu to Singapore, the problem
is most complex, involving cost of construction, natural
gas price and other technical matters, and necessitating
both sides to make a long-range planning so they can
benefit from the collaboration.

The concept of constructing a huge bridge across the
Johore Strait to facilitate land communication is gradu-
ally reaching the stage of implementation. Our Prime
Minister’s Department has already formed a Special
Task Committee to study the execution of this plan. It is
believed that during their meetings, the Malaysian and
Singaporean leaders must have exchanged views about
problems of cost and site of this No 2 communication
network and drawn up the details of the project. It may
be foreseen that the moment this huge bridge straddling
Johore Strait is completed, the traffic congestion on the
Johore Bharu Causeway will be considerably eased,
thereby promoting speedier and easier contacts between
the peoples of the two countries in a positive way.

Prime Minister Lec’s itinerary in Malaysia also includes
a flying visit to Pulau Langkawi, a tourist spot which is
being energetically developed by our Tourist Develop-
ment Bureau and to which domestic and foreign visitors
have been attracted on the strength of its enchanting
scenery. According to a disclosure by Yusof Hitam,
secretary gencral of our Foreign Ministry, one of the
topics discussed by the heads of the two governments
was the opening up of an airline service between Singa-
pore and Pulau Langkawi.

Singapore is a gate to the ASEAN countries and can play
an important role in attracting foreign visitors to come to
our region. If Malaysia and Singapore intensify aviation
cooperation with each other, and if Singapore’s flights
serve Pulau Langkawi on a regular basis, this would
definitely help promote tourism industry in both coun-
trics.
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The U.S. decision to cancel the GSP privileges granted to
new industrialized countries has dealt them a big blow.
Effective next January, the United States will withdraw
Singapore’s GSP treatment, and the AFL-CIO is peti-
tioning the U.S. government to cancel Malaysia’s GSP
privileges, too. Like lips and teeth, Malaysia and Singa-
pore seem to share the same fate and standpoint and they
should strive together with countermeasures for their
common good.

The relationship between Malaysia and Singapore has
always been a close one. Although differing opinions and
misunderstandings occasionally emerge concerning cer-
tain matters, everything can be resolved through mutual
visitations of government officials, dialogues and mutual
understanding. The mutual friendly visits of Prime Min-
ister Datuk Sri Dr Mahathir and Prime Minister Lee
Kuan Yew have laid down a solid foundation for the
friendly cooperation between the two countries. Natu-
rally, both countries also hope that leaders of the new
generations will strengthen further our ties aimed at the
establishment of a partnership sharing the same fate,
mutual benefit, interdependence and harmony.

9300

Defense Minister on F-16 Purchase
42130170d Kuala Lumpur UTUSAN MALAYSIA
in Malay 6 Jul 88 p 5

[Text] Kuala Lumpur, 5 Jul—Minister of Defense
Tengku Ahmad Rithauddeen today confirmed that the
Malaysian Government is interested in buying the most
modern U.S. fighter plane, the F-16.

Nevertheless, he stated, the government will not be hasty
in making its final decision.

“The matter needs to be studied further, but we are
indeed interested in the capabilities of that plane,” he
told UTUSAN MALAYSIA in an interview at the Par-
liament Building here this afternoon.

“The question of buying the aircraft cannot be decided
in a day. When they offer the plane to us, we will also
need to consider several other factors,” he added.

He said further that the government is interested in
looking at several other types of sophisticated planes.

Proposals

He said in this connection that the government will give
speediest possible consideration to proposals by the U.S.
Government to sell eight of the F-16’s.

The U.S. Department of Defense (the Pentagon) last
Thursday [30 June] issued a statement that they had
approved the sale of several types of weapons, including
eight planes of the F-16 type, to Malaysia.
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The statement, which was reported by UP], said the cost
of the fighter plans will be about 730 million ringgits
($292 million).

The statement was issued while the minister of defense
and Air Force Commander Lieutenant General Datuk
Sri Mohamad Ngah Said were in London, where they
were believed to be looking at the features of the Tor-
nado, a British-German plane.

The next day, the AP reported that the West German
Ministry of Defense had found that engine cracks were
the possible cause of two accidents involving three F-16’s
in that country.

6942

Navy To Modernize Fleet
421301694 Kuala Lumpur BERITA HARIAN in Malay
1Jul88p2

[Text] Kuala Lumpur, Thursday [30 June]—The Royal
Malaysian Navy (TLDM) is planning to build its own
ships, including submarines, to take advantage of sophis-
ticated military technological developments.

In this way, the country will take advantage of the
upgraded technology to become an industrialized nation,
Vice Admiral Datuk Seri Abdul Wahab Haji Nawi,
TLDM commander, said today.

He noted that the TLDM planned the development of its
forces carefully so that they were prepared to meet future
challenges in line with the navy’s requirement, which
was readiness.

He was confident that the TLDM was capable of achiev-
ing its target of using sophisticated technology to defend
the nation by the year 2000 if the plan was fully carried
out beginning now.

“The dynamic geopolitical and socio-economic situation
requires that the TLDM have multifold responsibilities.
These will continue to mount with the situation existing
in this region,” he said in his message commemorating
the TLDM’s 36th anniversary tomorrow.

Vice Adm Datuk Seri Abdul Wahab said the TLDM was
upgrading its naval warfare technology to create a naval
force that was capable of fighting a war on the sea, in the
air, and below the sea.

He reported that an air branch equipped with a WASP-
type helicopter squadron had been established. This
branch has been named the 499th TLDM Air Squadron.

According to the admiral, the air squadron will be
enlarged soon with the purchase of six more helicopters
of the same type for operational and training purposes.
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He said the new aircraft, which has the most modern
equipment, comparable to that of advanced foreign
naval forces, will be acquired in the near future under the
plan to enlarge this squadron.

He also said the reception by men of the opportunity to
become officers and crewmen who would operate the
submarines was very encouraging. Many TLDM mem-
bers volunteered to join this service.

“l believe their earnestness in wanting to sacrifice
themselves will be more meaningful with the formation
of the submarine service in the future,” he said.

Vice Adm Datuk Seri Abdul Wahab mentioned that
other requirements for the TLDM to meet the target of a
balanced force included the acquisition of Corvette-type
ships, patrol boats, and hydrographic survey ships.

6804

TLDM To Buy Additional Submarines, Wasp
Helicopters

42130170a Kuala Lumpur BERITA HARIAN in Malay
2Jul 88 p 2

[Text] Lumut, Friday [1 July]—The Royal Malaysian
Navy (TLDM) will buy six more Wasp helicopters for
3.6 million ringgits and two used submarines in order to
balance its national defense forces.

Vice Admiral Datuk Seri Abdul Wahab Haji Nawi,
commander of the TLDM, said the acquisition of the six
helicopters is expected prior to the TLDM anniversary
next year, and the submarines are expected by the end of
this year.

“The six helicopters will further strengthen TLDM air
units, which already have six helicopters of the same

type.

“The submarines will be used for the training of TLDM
personnel for 3 years. New submarines will be bought 2
years after that,” he told reporters following a parade
ceremony commemorating the 36th anniversary of the
TLDM at the KD [Royal Ship] Pelandok Drill Field here
this morning.

About 1,300 personnel of various ranks took part in the
parade.

Datuk Seri Abdul Wahab said the TLDM so far has
received proposals for the sale of submarines from the
United Kingdom, Sweden, and France.

He said the purchase of submarines and the formation of
air units are necessary in order that the TLDM may face
warfare more effectively.

He said the capabilities of the TLDM are equivalent to
those of other countries, including ASEAN nations.
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He also believes that the security awareness of the people
of this country, which is surrounded by ocean, is very
important to the TLDM in its preparations for the
future.

“This objective will be reached if TLDM projects, like
the expansion of TLDM reserve forces, PALAPES
[Armed Forces Reserve], Sea Cadets, and sailboat sports
for children beginning at age 8, can be developed fully,”
he said.

In the ceremony, Datuk Seri Abdul Wahab also made
presentations to winners of TLDM awards.

6942

Mahathir Urges ‘Entire Malay Community’ To
Defend UMNO

42130162c Kuala Lumpur UTUSAN MALAYSIA in
Malay 24 Jun 88 p 2

[By Abdullah Hassan: *“Mahathir Calls On Malay Com-
munity To Defend UMNO”]

[Text] Kuala Terengganu, 23 Jun—UMNO President
Datuk Seri Dr Mahathir Mohamad today called on the
entire Malay community to be responsible for defending
UMNO, because the party has greatly served and
defended Malays.

He said there is no difference between UMNO (New)
and old UMNO. The leaders are the same, but “the law
wanted us to make a few changes after the old one was
declared unlawful, and we therefore registered UMNO
(New).”

Speaking here this afternoon to more than 5,000 mem-
bers of Village Security and Advancement Committees
(JKKK) from 799 branches throughout Negeri Sembi-
lan, he stated, “Our struggle is for our corporate benefit,
and I am confident that the struggle of Malays through
UMNO will be successful.”

At the same time, Datuk Seri Dr Mahathir advised all
community leaders at the village level not to be easily
misled by, or receive money from, a group that wants to
destroy UMNO.

“They are able to buy, but let us not sell our own honor
and race easily,” he stated, as the audience responded
with thunderous applause.

In his speech, which lasted more than an hour, the prime
minister frequently referred to democracy, which is
based on the voice of the majority, and to groups that
disregard the majority. Datuk Seri Dr Mahathir said that
in a democracy the voice of the majority receives prece-
dence in order to facilitate administration and make
decisions, but if there are groups that do not accept the
decision of the majority the development of the country
will be difficult.
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He said that if the people want the country to be

administered carefully and for their benefit the majority
system must be accepted, and “little groups must accept
the big group.”

Nevertheless, he added, if the minority is unwilling to
accept such decisions and they cause confusion and
mislead the people, there will be havoc, and the people
will not benefit from the services of their legislators.

The prime minister likened democracy to a sharp knife.
If the knife is handled skillfully, it can be used to carve a
beautiful flower out of wood, but the knife can also be
used to stab and murder people.

He was thankful, nevertheless, that since independence the
country has operated well, primarily because leaders have
understood democracy and have known how to use it.

Unfortunately, he added, there recently has been a group
that has not accepted the principle of democracy,
although UMNO for so long has operated smoothly and
has determined who would lead the party.

Datuk Seri Dr Mahathir said the group, after failing to
gain victory initially, charged that the election was not
legal and took its case to court. He stated that after the
election elements of the party should have joined ranks.
Then, however, although we still greeted one another, it
was not with sincerity, and they looked for ways to
invalidate the majority voice.

In this connection, the prime minister reminded dele-
gates of the condition of Malays in the past, when they
were looked down on and had no wealth or skills. When
UMNO came into existence, however, Malays came to
depend on it and find protection in it. Therefore, he
stated, it is the responsibility of all Malays to protect
UMNO, which has so served and protected Malays
themselves.

He noted that the unity of Malays is very important in
UMNO in order that the party may continue to be of
benefit to the people.

“No one should allow himself to be influenced by a
group that does not respect democracy, because if they
are prepared to kill UMNO, what else are they prepared
to do?” he asked.

6942

Sabah DAP Urges Immediate Action Against
Illegal Foreign Workers

420500294 Kuala Lumpur NANYANG SIANG PAU
in Chinese 17 Jun 88 p 10

[Text] Fung Ket Wing, chairman of the Democratic
Action Party [DAP] in Sabah, today urged Chief Minis-
ter Pairin Kitingan to reconsider his decision giving
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illegal immigrants and workers a 6-month time-limit to
return to their countries or origin and come back to
Sabah after their work permits have been processed.

Mr. Fung said that the illegal immigrants have already
violated our immigration laws by entering and working
in Sabah without any work permit, so the state govern-
ment should take legal action to deal with them.

He said that Datuk Pairin has no authority to make such
a decision; nor should he propose that they be permitted
to go back home and then return here to apply for work
permits.

Fung Ket Wing said that Sabah’s unemployment prob-
lem is mainly caused by the influx of foreign workers.

Chief Minister Datuk Pairin announced yesterday that
all foreign workers must be in possession of the proper
documents before taking up jobs in this country, while
those without them must leave Sabah.

He also announced that the state authorities will give
foreign workers 6 months’ grace to apply for and get the
documents before coming back to Sabah.

Datuk Pairin made the announcement after concluding
talks with Indonesian Manpower Minister Kosmas Batu-
bara.

Datuk Pairin’s announcement enables illegal immigrants
in Sabah to leave the country through a lawful procedure
within 6 months without risking arrest. After acquiring
the necessary documents, they may reenter Sabah legally.

9300

DAP Official Says NEP Creates Racial Suspicion
42050029B Kuala Lumpur NANYANG SIANG PAU
in Chinese 23 Jun 88 p 5

[Text] Lee Lam Thye, acting secretary general of the
Democratic Action Party [DAP], today pointed out that
after putting into practice the New Economic Policy
[NEP] for the past 18 years, the government is still
unable to overcome poverty or realize national unity
and, on the contrary, its administrative deviations have
deepened racial suspicion and insecurity, so that the rich
have become richer and the poor poorer.

Mr Lee stressed: “The Democratic Action Party as well
as Malaysians with correct thinking and a sense of
righteousness all agree to NEP’s theory and principle,
because achieving national unity and narrowing the gap
between the rich and the poor are indeed two basic
objectives in the process of Malaysia’s reconstruction.
However, the implementation of this economic policy
during the past 18 years has led to tensions among the
nationalities and created a class of nouveaux riches.”
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The acting leader of opposition in Parliament made
these remarks in an interview with the BBC today.

He continued: “The NEP may be described as a major
policy that Malaysia must undergo in the process of her
national reconstruction, because its success or failure
will determine the future of the Malaysian country and
people. Therefore, when we see irregularities and other
unfair phenomena cropping up, we must not behave like
ostriches and pretend that these problems are nonexist-
ent. That would be deceiving ourselves as well as
others.”

MTr Lee stressed that for more than a decade just past, the
DAP has relentlessly been observing NEP’s implemen-
tation and exposing administrative irregularities and
corruption practices, solely for the purpose of helping
rectify unfair, unreasonable work style, and fulfilling
DAP’s promise toward national unity and economic and
social justice.

Mr Lee pointed out: “As far as nonbumiputra society is
concerned, there is general dissatisfaction over alloca-
tion of student enrollments in universities, commercial
permits, job opportunities and racial quota for low-cost
housing. Within bumiputra society, the NEP has wid-
ened the gap between the rich and the poor, creating the
phenomenon of ‘the rich becoming richer and the poor
becoming poorer.”™

Mr Lee said: “To solve the inequitable wealth and racial
problems, the government must first of all sincerely and
frankly review the implementation of the NEP and
correct all unfair, unreasonable phenomena, but not
detain persons who criticize government policies in good
faith or restrict their speech or deeds.”

9300

MIC President Calls for Unity
421301688 Kuala Lumpur UTUSAN MALAYSIA
in Malay 29 Jun 88 p 6

[Text] Kuala Lumpur, 28 June—Datuk S. Samy Vellu,
MIC [Malaysian Indian Congress] president, today
reminded party members to help the people of all races
in this country set aside the question of nationality.

He said MIC leaders should also be prepared to offer
support to the people even though those who ask for help
to settle this question live outside their electoral district.

He said the MIC indirectly bears acceptance to Malays,
Chinese and Indians and, of course, all nationalities are
given attention.

Speaking when officiating at the MIC Federal District
delegates conference held at the Hotel Merlin here this
afternoon, he was reacting to some leaders who disagreed
with his stance on helping people who lived outside their
electoral districts.
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Using the example of support given to the housing
problem in the Federal District, Datuk Samy Vellu said,
“The Federal District is part of the MIC and Kota
Baharu is not a city in India.”

He said he was not biased at all nor was he trying to make
the Federal District a stepchild, rather he was trying to
settle problems, including that of living quarters for fire
and flood victims.

Concerning measures he had taken to ensure good dis-
cipline in the party, he explained he had done this for the
good of the party in the future.

He said good discipline would bring good returns, and he
believed anyone in his place would have done the same
thing.

“I believe that because this was done, thosc who take
over after me will be able to carry out their duties more
easily,” he said.

He also explained that the MIC should become a good
model party in the Barisan Nasional [National Front].

Datuk Samy Vellu also reacted to newspapers that
enjoyed giving broad publicity to bad or disheartening
information.

He hoped reporters would focus on the MIC’s successes,
including the Federal District MIC’s ability to purchase
its own building.

Earlier, Datuk S. Subramaniam, chairman of the Federal
District MIC, asked the government to proclaim the
celebration of Thaipusam a holy day since this was an
important celebration in the Federal District.

He said states neighboring the District, such as Negeri
Sembilan, Perak, and Selangor, had gotten this holiday
as did Pinang Island.

6804

Chinese Chamber of Commerce Opposes NEP
Extension

42050029C Kuala Lumpur NANYANG SIANG PAU
in Chinese 26 Jun 88 p 3

[Text] In its 1988 general assembly, the Kuala Lumpur-
Selangor Chinese Chamber of Commerce called on the
government not to extend the New Economic Policy
[NEP] when it expires in 1990, but to replace it with a
new economic policy which encourages free competition
and stimulates economic growth.

While indicating its support to the government'’s efforts in
attracting foreign investment to revive the economy, the
meeting also appealed to the authorities to give equal
treatment to domestic investors, with favorable conditions.
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The meeting welcomed the government’s decision to
abolish the AP [Approved Permit] system for the impor-
tation of Chinese commodities and urged the govern-
ment to go one step further by easing the restrictions for
Chinese businessmen who wish to make a business trip
to China and for the free contacts of merchants of both
countries, as well as promoting the Malaysia-PRC bilat-
eral trade.

The 1988 general assembly of the Kuala Lumpur-Se-
langor Chinese Chamber of Commerce was opened
today during which session it adopted six resolutions.

The meeting called on the government to coordinate the
needs for industrial development by encouraging the
private sector to utilize the existing training schools and
establishing more vocational institutions and strength-
ening personnel training, in order to remedy the shortage
of skilled labor in industrial circles.

The meeting also appealed to ethnic-Chinese business
firms to grasp this opportunity of economic revival and
to banks to lower their interest rates, to take speedy,
vigorous action investing in small and medium-size
industries to promote economic development, increase
job opportunities, strive for the Chinese economic posi-
tion to fit into the nation’s economic development.

9300

GERAKAN Chief on Status of Proposed Union
with PBS, MCA

42050029D Kuala Lumpur NANYANG SIANG PAU
in Chinese 27 Jun 88 p 5

[Text] Datuk Lim Keng Yaik, president of the Malaysian
People’s Movement [GERAKAN], disclosed today that
agreement has been reached for a union between his
party and the Parti Bersatu Sabah (PBS) [Sabah United
Party] and that as soon as the time is ripe, both parties
will officially sign the agreement.

He said that 3 weeks ago both parties already made their
final decision concerning the statutes for the proposed
union, adding that in order to avoid any possible “mis-
understanding” by other Barisan Nasional member par-
ties, the official signing ceremony is being postponed
until an opportune moment.

Speaking about cooperation between the GERAKAN
and MCA [Malaysian Chinese Association] through the
“Joint Council” formed several years ago, Datuk Lim
Keng Yaik said this council has hit a “dead end.

He said it is evident that since nobody has requested a
meeting, this joint council is as good as nonexistent and
entirely meaningless.

MALAYSIA

Datuk Lim, who is minister of primary industries, made
the above remarks after attending a GERAKAN meeting
in Selangor today and in reply to reporters’ questions.

Lim Keng Yaik said that the GERAKAN and the PBS
have jointly drafted the constitution for the union, but
both parties have agreed to wait for an opportune time
before making it public in order to forestall any unnec-
essary misunderstanding.

He said: “We need time to explain the whole thing to
other Barisan Nasional member parties. Our union is a
kind of development of the political situation and a
breakthrough of regional political demarcation, aimed at
strengthening further the cooperation and solidarity
among all Barisan Nasional members.

“We do not want to rush things and create unnecessary
misunderstandings.”

Asked whether the projected union would welcome other
political parties to join, he said that some of them have
expressed interest in the union concept. “We may let
those parties take a look at the constitution and if they
are interested, we will welcome their participation,” he
said.

However, he indicated that only Barisan Nasional mem-
ber parties are welcome to join.

With regard to the MCA-GERAKAN Joint Council,
Datuk Lim said that the purpose of this council was to
explore the possiblity of forming a merger between the
two parties concerned.

However, he added, the MCA has new personnel. For
instance, the MCA leader who initially set up the joint
council, namely, Datuk Neo Yee Pan, is no longer in
office; neither is Tan Koon Swan who once attended a
meeting with us. “We do not know whom to contact at
the MCA now.”

Datuk Lim pointed out that clearly the MCA does not
accept this union concept. While the GERAKAN is
willing to accept all MCA members, the MCA by no
means is agreeable to accepting all GERAKAN mem-
bers.

Citing the metaphor uttered by Lim Chong Eu, Datuk
Lim said that the GERAKAN is a small cat in a big hole,
while the MCA is a big cat in a small hole; in other
words, the GERAKAN can accommodate MCA mem-
bers, but the MCA is in no position to accommodate
GERAKAN members.

In conclusion, Datuk Lim said, under such circum-
stances, this joint council has reached a dead end, as
nobody wants to hold a meeting. So this joint council is
as good as nonexistent and entirely meaningless.
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Ministry of Commerce in Bid To Use Tel Aviv
Office To Boost U.S. Trade

42070159a Bangkok MATICHON in Thai

20Jun 88 p 5

[Unattributed report: “A Thai Trade Office To Be Set
Up in Israel To Be Used To ‘Lobby’ To Defend GSP - It
Is Hoped This Would Open Markets in the EEC and
United States - Another Office Set for Sri Lanka”]

[Excerpt] MATICHON learned from a Ministry of Com-
merce report that on 21 June this ministry will request
permission from the Council of Ministers to set up trade
offices in Tel Aviv, Israel and Colombo, Sri Lanka in
order to expand exports, provide assistance, and locate
raw materials for industry in Thailand.

It was reported that the Ministry of Commerce and the
Ministry of Foreign Affairs had worked together to
consider the factors and details involved in setting up
trade offices in these two locations. The views of the two
ministries are as follows:

The reason for setting up the office in Tel Aviv is that the
amount of Thai exports to Israel, which consist of
agricultural goods, fluctuate a great deal, and it will be
necessary that there be a unit to supervise these exports
and take care of problems in exporting continuously
since there are projections that there are many types of
goods which will be exported in greater quantities. This
would solve the problem of the trade deficit with Israel.
In the first half of 1987 Thailand had a trade deficit of
344 million baht. In addition Israel’s special trade capa-
bilities and economic influence can be used to penetrate
European and American markets; Israel is still the only
country which has been agreed upon as a “free trade
area” by the United States and the European commu-
nity, and this will give Thailand the opportunity to
export greater amounts of semi-finished goods such as
synthetic fibers etc. This must be studied later on.

“What is important is that many members of the United
States Senate and House of Representatives who are
influential with the Congress and the administration
have called on Thailand to increase its commercial
contacts with Israel. And with regard to the opening of
this trade office the {Israeli] Deputy Undersecretary of
Foreign Affairs and the Israeli Ambassador to Thailand
sounded out the Thai government several times. There-
fore acquiescing to Israeli desires will probably work to
Thailand’s advantage indirectly in that it will protect
Thai interests in the United States Congress, for example
in protecting special customs rights (GSP) and in defend-
ing against laws which restrict trade etc.,” the report
stated.
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THAILAND 14

PRC Soiree Causes Controversy; Foreign Minister
Blamed

42070159c Bangkok SU ANAKHOT in Thai

22-28 Jun 88 pp 17, 18

[Unattributed report: “‘I Know Nothing!” - the ‘Exccl-
lent’ Relations between Thailand and China”]

[Excerpt] The newspaper, LIAN HOE CHAQO PAO,
which is published in Singapore reported in its Tuesday
morning 14 June edition that two Thai newspapers,
THAI RAT and SIAM RAT, had criticised the Chinese
Embassy to Thailand for interfering in the internal
affairs of Thailand.

The problem began on Friday evening 10 June. The
Chinese Embassy had organized a party and had invited
leaders of the Chinese community as well as a number of
Thai businessmen and bankers of Chinesc ancestry. Air
Chief Marshall Sitthi Sawetsila was also invited. At this
party there was a discussion about the “election”. The
purpose of this party at which there were discussions
with the mass media was to celebrate the 13th anniver-
sary of Thai-Chinese relations.

The mass media had the following doubts:

-If the purpose of the party actually was to celebrate the
13th anniversary of Thai-Chinese relations, why were
not those people who had played important roles in
establishing relations invited, in particular Mr Khukrit
Pramot, Maj Gen Chatichai Chunhawan and others - [of
this group] only Air Chief Marshall Sitthi Sawetsila was
invited. In the past the 5th and 10th anniversary partics
were big affairs to which people from all sides were
invited.

-Why should the anniversary celebration for the estab-
lishment of relations between Thailand and a great ally
(?) such as China be conducted “in secret” without
releasing any news about it at the beginning so that
newspapers had to find out about it on their own. The
events made it appear that there had been a request that:

“Thai newspapers and English language newspapers in
Thailand not be allowed to carry this news—only Chi-
nese newspapers would be allowed to carry it.”

There was a problem here and the editorial in the
Thursday 16 June SIAM RAT requested that the Chi-
nese Embassy explain this incident...but everyone car-
ried on as if nothing had happened—everyone turned a
deaf ear.

The Foreign Ministry and in particular Air Chief Mar-
shall Sitthi have not reacted. When some newspapers
attacked the Chinese Embassy and Air Chief Marshall
Sitthi for this, Air Chief Marshall Sitthi was “‘cam-
paigning for votes” over the problem in Cambodia with
Nguyen Co Thach, the Deputy Prime Minister and
Foreign Minister of Vietnam.
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This was not something secret at all for the person
behind the scenes of this “play” involving the Chinese
Embassy, Thai businessmen of Chinese ancestry and Air
Chief Marshall Sitthi. That person was Suwan Wiraphon
or Ngo Hong Kim, a big Chinese businessman who was
involved with some members of the left wing when he
was young. He also used to be the owner of the Honey
nightclub. Now he is the owner of a business conducting
tours to China. Suwan is the father of Dr Sarasin
Wiraphon (Ngo Hang Chua) who is the deputy director-
general of the political department of the Foreign Min-
istry and who has the additional unofficial duty of
coordinating activities between the Foreign Ministry and
businessmen.

Dr Sarasin is considered to be an expert in Chinese
affairs for the Foreign Ministry, and he plays an impor-
tant role at the request of Air Chief Marshall Sitthi
regularly in keeping Thai-Chinese relations close. When
an official from the foreign ministry of a country “not
friendly with China” comes to give an address or is
interviewed by the mass media, not long afterwards Dr
Sarasin will come to talk with the mass media or will give
an address outside the lecture hall. He usually concludes
like this: “you should not believe what he said
because...”—it is always like this.

Those who came to the party generally were leaders in
the Chinese community who were thought to be influen-
tial in the Samphanthawong and Pomprap areas of
Bangkok with regard to the election...where Air Chief
Marshall Sitthi will lead in battle for the Social Action
Party. In addition there were many representatives of
important banks, for example there were representatives
of the Bangkok Bank Ltd, the Srinakhon Bank, and the
Nakhon Luang Bank. I

The gist of the discussions was revealed by some of those
who were invited. They were not able to relay the
discussions word for word bécause they did not have
tape recorders and did not write'it down as they were not
reporters. They said that “it was nothing big—the Chi-

. nese diplomat (Chang Toe Woei). said that -Minister .

Sitthi was a good, "capable person-‘who ought to. be
supported in the election so that he could continue to be

foreign minister. Minister Sitthi said that if he were

reelected he would take care of various problems. con-
cerning China which had been held up. It'was the same

for other petitioners—if they had any_problems, they.

should come to him for help.”

When this news slipped out and appeared on the front
pages of newspapers and there was criticism in some
political groups, some people became frightened and
cried out: g

“What are they doing?” This situation involved a Chi-
nese person born in Thailand who should have been
aware of what was proper and what was not. “It might be
because they were so involved with each other that they
did not know where to stop. Different people have

THAILAND

different ideas of what is right, but this was very
improper. It is felt to have been political interference.
What is strange is that someone of the caliber of minister
Sitthi who has been Foreign Minister for 9 years should
have understood this problem. But it is probably because
Thailand and China are very close that something like
this happened. Ask Mr Prasong (Sunsiri) about this to
see what his opinion is.”

The diplomat Chang Toe Woei, 57, has not held his
position in Thailand very long. He has a