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ENERGY ECONOMICS \ : INTER~-AMERICAN AFFAIRS

NATURAL GAS PIPELINE PLANNED BETWEEN ARGENTINA, CHILE
Santiago LA NACION in Spanish 8 Feb 84 p 5

[TexE] A letter of intent for the construction of a gas pipeline between
Mendoza and Santiago was signed yesterday by Roberto Gazzani, president of
State Gas of Argentina, and Pablo Perez Zanartu, president of the Gas Con-
sumers Company (GASCO) of Santiago, at the offices of the latter firm.

The ceremony took place at 1800 hours and was attended by Interior Minister
Sergio Onofre Jarpa, Interior Undersecretary Luis Simon Figueroa, Mining
Undersecretary Cmdr Alvaro Larenas, and Economy Undersecretary Lt Col Jorge
Valenzuela.

Purchase of Fuel

Through the letter of intent, GASCO agrees to implement a project to purchase
Argentine natural gas, and to cooperate in the construction of a fuel trans-
mission pipeline jointly with the trans-Andean country. The total cost of the
project is estimated at $100 million, of which Chile would contribute some
$35 million for the section traversing the national territory.

For years, GASCO has studied the possibility of using natural gas, rather
than petroleum byproducts--naphtha and liquefied petroleum gas--as at
present, to feed its plants and supply some industrial sectors as well.

From the economic point of view, GASCO executives point out that the most
feasible solution is to purchase the gas from Argentina, a country with

large reserves and production in the area of Neuquen that is distributed
through a gas pipeline known as the West Central, whose course leading to the
area of Mendoza runs some 300 kilometers from the Chile-Argentina border.

The gas pipeline between the two countries would have an approximate diameter
of 18 inches and would be connected to the West Central pipeline, which is

30 inches in diameter. The pipeline will run from the Argentine city of San
Rafael, cross the mountain range across the Maipo River gully, and reach
Santiago from the southeast. It will stretch for 300 kilometers in the Argen-
tine section, and for some 140 kilometers in the Chilean.

)
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Price Agreements

GASCO held several meetings with the authorities and with representatives of
State Gas of Argentina in 1983, finding considerable receptivity for the
undertaking of the project and the sale of the natural gas. The negotiation
of the fuel volumes and prices is scheduled for the first half of 1984. Only
a favorable agreement on the price of the gas can further this project.

Natural gas can be marketed by delivering it to the consumer-through pipeF
lines, or by liquefying it at -163 degrees Celsius in a process that requires
heavy investments.

If an agreement is reached with State Gas, the natural fuel purchased in
Argentina could reach Santiago in late 1985 or early 1986, barring any dif-
ficulties. 1In any case, GASCO will maintain its facilities to handle
naphtha, and will keep a prudent stock of this fuel for emergency cases.

Jarpa's Opinion

Interior Minister Sergio Onofre Jarpa characterized the document signed by
the top executives of the gas companies of Chile and Argentina as the first
of a series of projects that "I hope will be very important and really far-
reaching in the common development of both countries."

He pointed out that there exist in both countries and governments the'politi—
cal will to make a reality of these projects, and the deepest conviction

of the need and the usefulness to proceed together to the attainment of the
future. ' ' ' '

He noted that there are studies concerning plans for roads, electric power
link-ups, other gas pipeline possibilities, bilateral trade, traffic, port
utilization and a great many other things in which "cooperation is possible
and convenient." ’ A

8414
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COUNTRY SECTION . " INTER-AMERICAN AFFAIRS

ST LUCIA PLP ORGAN CITES AREA OPPOSITION TO U.S. FORCES

'UPM Stand in St Vincent

Castries CRUSADER in English 25 Feb 84 p 5

[Text] The United Peoples Movement (UPM), one of the two largest opposition
parties on the Caribbean island of St. Vincent and the Grenadines, has called
on the Cato government to withdraw from participation in Washington's mili-
tary plans for the Caribbean. ‘

In a statement, the UPM said that participation. of the Vincentian government
and security forces in a Washington's-backed move to set up a joint sub-
regional alliance in the Eastern Caribbean "exposes our small state and
people to the threat of war and nuclear extermination". Accusing Washington
of prompting the administration of Prime Minister, Milton Cato, "to set up
an army without parliamentary or constitutional approval", the UPM state-
ment said that the recent delivery of arms from Washington to the local
security forces and the intensive training courses being carried out on the
island by US militdry specialists since the Grenada invasion was ''the most
significant ‘development in the militarization of St. Vincent and the
Grenadines".

The UPM, which is among the island's five opposition parties gearing up for
general elections expected this year, accused Washington of working "'to
exert significant influence over the military and security apparatuses' of
the East Caribbean states which participated in the US-led invasion of
Grenada last October. This, the statement added, would be achieved through
Washington's arming and training of the region's security forces, "and
through their regular contact with and between the officers in charge."”

The UPM statement described the $15 million (US) arms package delivered by
Washington to Barbados and seven other regional states (including Grenada)
last December as "the beginning of Washington's second military initiative in
the region'", and "an indication that the Reagan administration favours a
military--rather than an economic--solution to the region's problems".

It said that Washington's current militarization of the Caribbean "is the
gravest threat to the security of the regionm, and may rationally be per-
ceived by Cuba, Nicaragua, Suriname and Guyana as threats to their own




security". The UPM, which has consistently opposed the US invasion and
presence of foreign occupation troops on Grenada, called on the Cato
Administration to refrain from participating in the proposed $100 million
(US) joint sub-regional army, and for an end to the specialised military

and counter-insurgency courses being conducted amongst the island's security
forces by US military advisors.

DLM Protest in Dominica
Castries CRUSADER in English 25 Feb 84 PS5

[Text] The Dominica Liberation Movement (DLM) has called for islandwide
protest against the setting up of a military training camp on this small
Caribbean island. According to the DLM, the camp, which has been set up at
the base of Morne Trois Pitons in the mountainous Pon Casse area, is
inappropriately located, and constitutes a threat to the forest conservation
in that part of the island. 1In its recent statement, the DLM indicated that
the military camp--at which American military specialists are training local
soldiers and policemen for participation in a proposed sub-regional defense
alliance--is located in the island's national park, dround a water source
that leads to the Emeral Pool, a main tourist attraction. Large sections

of the forest have already been cleared to accommodate the military camp,
said the DLM statement.

"Our party believes that the location of this military installation is most
inappropriate, and we call on all political and civic organisations on the
island to protest against it", said the DLM statement. It also called on
the island's Forestry and Natural Parks division to take steps to save the
destruction of the forest reserves in the area. Commenting on the setting
up of the military installation and the new laws on state security to be
passed by the administration of Prime Minister, Eugenia Charles, the DLM
statement concluded: "The security of our country canmnot be protected and
guaranteed by well-equippped armies and dread laws, but by a sound socio-
economic program which brings jobs, food, clothing and shelter to the
people, and possibilities for their health, educational and cultural pur-
suits".

CS0: 3298/587




COUNTRY SECTION ' INTER-AMERICAN AFFAIRS

ENVOY ANNOUNCES DOUBLING OF CANADIAN AID TO CARIBBEAN
Bridgetown BARBADOS ADVOCATE in English 2 Mar 84 p 1

[Text] The Commonwealth Caribbean has been given a 100 per cent increase in
financial assistance by Canada for the period 1984-85 over 1981-82, Canada's
High Commissioner to Barbados and the Eastern Caribbean Noble E. C. Power
has stated.

The High Commissioner yesterday announced several new initiatives of particu-
lar importance for the Eastern Caribbean in terms of Canada's development
assistance programme in the region.

These intiatives were discussed at a recent meeting of the Caribbean group
for Co-operation in Economic Development.

"The initiatives include a pledge for increased disbursement targets in the
Commonwealth Caribbean in 1984-85 of C$88 million, which would mean a 100
per cent increase over 1981-82. Of this, €$20-30 million would be spent in
the Eastern Caribbean.

"In addition, Canada announced its commitment to the regional airports
programmes involving expenditures of up to C$75 million over the next five
years, and support to the Regional Energy Action Programme of up to Cc$3
million,”" Mr. Power said. '

In the Eastern Caribbean, Canada will be providing support to the sub-regional
integration process through increased co-operation with the OECS Secretariat,

and the Canadian International Development Agency (CIDA) intends to establish

a new field office in the Eastern Caribbean for planning and implementation

of Canadian aid projects of up to C$500 000.

The Canadian High Commissioner said that with regard to Canadian assistance
to Grenada, Canada announced significant new measures totalling over C$20
million above its current C$13 million aid programme.

These include up to C$7 million in work to help complete the Point Salines
Airport, C$2.5 million in counterpart funds in response to an urgently
expressed need of Grenada, and C$10 million in other capital and technical
assistance.
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COUNTRY SECTION Do T R "INTER—AMERICAN AFFAIRS

FLOW OF GUATEMALANS INTO MEXICO SAID TO BE RISING
Mexico City UNOMASUNO in Spanish 24 Jan 84 ﬁ 5
[Article by correspondent Manuel Meneses]

[Text] Tapachula, Chis., 23 Jan--The new military regime of Guatemala has in-
creased the repression against its people and has gone back to using now-outdated
repressive methods, in light of which situation the number of Guatemalans reach-
ing the state of Chiapas in search of refuge has increased. Meanwhile, the
Mexican immigration authorities are continuing their deportations of Guatemalans,
according to today's denunciation by the Diocesan Committee for Assistance to
Tapachula Border Immigrants. :

This organization, together with ithe diocese of San Cristobal de las Casas, has
received reports to the effect that in these two regions of Chiapas the number
of Guatemalan refugees has increased to about 100,000,but government and inter-
national assistance reaches only those located in the camps covered by such aid,
namely, some 45,000 refugees. : : -

"The situation has worsened in Guatemala with the advent of Gen Oscar Mejia
Victores. 1In his repression he returned to the methods used by Garcia Lucas.
For example, the repression has increased in San Marcos and consequently so
has the flow of refugees" to the Tapachula region, in addition to which many of
the refugees now seize the opportunity to work as laborers since today they
curiously manage to cross the border with all their possessions and their fam—-
ilies, "a fact that could give rise to a witch hunt here because they are al-
ready listed," the said committee explained.

It also mentioned the existence of differences that it has had with the immigra-
tion authorities. It noted that "the practice of Christian charity is our

sole motivation. Yet it seems that there is a pathological fear of Guatemalans
and that even Mexicans are involved in abusive measures."

In this respect, the committee noted that the district's immigration agent,
Francisco Javier Salazar Salazar, has threatened to impose severe fines on
those Mexicans who offer work or shelter to Guatemalans, and he even unleashed

a "witch hunt--house to house, business by business." Subsequently, he explained
that the goal was to clear the area of foreigners. :




The Tapachula committee gives assistance to a total that fluctuates between
17,000 and 20,000 refugees. On its part, the San Cristobal de las Casas com-
mitted (representing the diocese where the refugee camps are located) has 45,500
of these refugees of record scattered among some 80 communities.

The former explained that this increased flux underlay the initiation in all
the parishes of an interim program which consists in assisting Guatemalans with
clothing, food, and health care, since housing does not present such a major
problem because the peasants in the state of Chiapas make their homes available
to the refugees. After that stage, the refugees are directed to a work project
to try to make them self-sufficient following their training in such activities
as handicrafts, carpentry, poultry farming, and others. ''Here no one assists
us: Neither the Mexican Committee of Aid to Refugees nor the UNHCR [United
Nations High Commissioner for Refugees] nor other organizations. This is so
because we do not have refugee camps." However, this diocese has received
material assistance from those of Cuernavaca, Tehuantepec, and Oaxaca, among
others, as well as from the Canadian episcopate and from the Holy Child [Santa
Infancia] organization in the United States. ' '

Thus, every church of the diocese and its parish priest are responsible for
offering help to the refugees who reach their respective districts. The refugees
are received fairly well in the rural environment by Mexican peasants while in
the semiurban and urban area the people "are constantly more sensitized to this

problem."

2662
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COUNTRY .SECTION INTER-AMERICAN AFFAIRS

BOLIVIA-BRAZIL GAS SALE ACCORD DRAWS .STRONG OPPOSITION
Bolivian Officials Confirm Intention
La Paz EL DIARIO in Spanish 9 Feb 84 p 1

[Excerpts] Santa Cruz, Bolivia, 8 Feb (AFP)--Today, the Bolivian foreign minis-
ter, Jose Ortiz Mercado, stated that Bolivia is maintaining "its political
intention of selling 400 million cubic feet of natural gas per day to Brazil
for a period of 20 years, through a gas pipeline 1,800 kilometers long that
will connect Santa Cruz and Sao Paulo."

The statement was made during the second of 3 days of talks in this city between
the Brazilian president, Joao Baptista Figueiredo, and his Bolivian counterpart,
Hernan Siles Zuazo, which will conclude with the signing of a joint declaration.

Ortiz Mercado explained that the accords signed between the former heads of
state, Hugo Banzer Suarez of Bolivia, and Ernesto Geisel of Brazil, are still
in full force, but nevertheless they must be geared to the present economic
situation. :

In May 1974, Banzer and Geisel agreed on the sale of 240 million cubic feet of
natural gas to Brazil in exchange for financing to create a Bolivian enclave
development on the border, which would include a mini-steelworks, a petro-
chemical plant and a cement factory.

Last night, Siles Zuazo disclosed that Brazil would cooperate in the construc-
tion of hydroelectric plants in order to compensate for the flow of natural gas
to the industrial centers of Sao Paulo.

The leading Bolivian diplomat remarked that the decision of former President

. Juan Pereda Asbun, in March 1978, to increase the natural gas sales to Brazil
from 240 to 400 million cubic feet per day, will also be upheld by the present
democratic regime.

However, he stressed that the issue of the gas is being discussed in the over-
all context of the topics to be dealt with, which include agriculture, iron
and steel, energy, trade and transportation.




The minister of mining and metallurgy, Carlos Carﬁajal Na&a,‘for.his.part,
revealed to AFP that Brazil would grant Bolivia a loan of $160 million to set
up an iron and steel plant.

Santa Cruz, Bolivia, 8 Feb (AFP)--Despite the fact that the topic of the sale
of Bolivian natural gas to Brazil is not included on the agenda for the deli-
berations, it has become the crux of the negotiations being held for the second
consecutive day by Presidents Hernan Siles Zuazo and Joao Figueiredo, today.

In a speech delivered last night, Siles Zuazo expressed the view that Bolivian
natural gas could become'an extraordinary tool for integration and progress
between our nations," which would make it possible to "establish a close,
stable, dynamic economic bond." e

To assuage those opposed to this sale, Siles noted that he would explore with
President Figueiredo the possibility of building several hydroelectric power-
plants, which would guarantee the appropriate supply of renewable energy and
offset the flow of gas to Brazil.

In order to have larger volumes available for export, which would commit 3 of
the 4.5 billion cubic feet of Bolivian gas reserves, Brazil will cooperate with
Bolivia on the construction of a mini-steelworks using charcoal, capable of
producing 100,000 tons of steel plate, at an approximate cost of $65 million.

The Mutun iron deposits located on.the border with Brazil and Paraguay have 40
‘billion tons of reserves which are as yet undeveloped.

Sources associated with the Bolivian delegation remarked to AFP that this is
a good time to build the Santa Cruz-San Pablo gas pipeline, 1,800 kilometers
long, the cost of which would amount to $2 billion, owing to the low current
prices of steel on the world market. ‘

Moreover, Bolivia is seeking a total loan of $100 million with which it intends
to purchase buses for the National Transportation Enterprise (ENTA), and cars
for its National Railroads Enterprise, as well as to build new railroad branches
on the Brazilian border.

The possibilities ofbjointly developing'deposits of gold, tin and precious and
semi-precious stones are being actively discussed by the Mining Commission.

~ Siles Zuazo's announcement of the sale of 400 million cubic feet of natural gas
per day to Brazil over the next 20 years comes at a time when, at the govern-
ment's decision, regional and national forums are taking place for the purpose
of discussing the feasibility or unfeasibility of that transaction.

In principle, the World Bank, which is willing to finance the binational gas
pipeline, is interested in the transaction which, according to its technicians,
is the only means of achieving the payment of the foreign debt contracted with
Bolivia. This view is shared by the Confederation of Private Businessmen,
bankers and importers.




Strangely enough, the three forces which comprise the government, the National-
ist Revolutionary Movement of the Left (MNRI) of Siles Zuazo, the Christian
Democratic Party (PDC) and the pro-Soviet Bolivian Communisgt Party'(PCB), came
out against the sale of gas ta Brazil at a recent forum held in Sucre, Boli-
via's historical capital.

The Movement of the Revolutionary Left (MIR) of Vice President Jaime Paz Zamora,
which backed this sale in Sucre, changed its position at the. Santa Cruz forum
held 1last week, at which it was represented by its deputy, Guillermo Capobianco.

The sale was also rejected by the influential Boli&ian Labor Federation (coB),
the Single Confederation of Workers and Peasants of Bolivia (CSUTCB) and the
National Security Council (CONASE) of the Armed Forces.

Consequently, there is every indication that the issue of the gas sale will
again antagonize the labor and business sectors of the country, one of whose
groups will be joined by the political parties and the congressional factions.

Political Parties Protest

La Paz HOY in Spanish 16 Feb 84 p 16

[Text] "Brazil wants to deplete Bolivia's gas resources first, and then exhaust
its own," claimed the PS-1 [Socialist Party-One] deputy, Jaime Taborga Torrico,
at the questioning session which began yesterday involving the ministers of
planning and coordination, and energy and hydrocarbons.

The three representatives of the Executive Branch will have to respond to the
questions asked first by the Socialist Party-One, and second by Nationalist

of the Movement of the Revolutionary Left (MIR), MNR [Nationalist Revolutionary
Movement ]-Historical, the Communist Party, the Christian Democratic Party, MNR-
Left and the Revolutionary Front of the Left, which associated themselves with
this questioning function.

The first speaker was, precisely, Deputy Jaime Taborga, who stated that, from
the publications consulted in Brazil, noting that large gas deposits had been
discovered, it was inferred that the policy of that country is to deplete
Bolivian's resources so as later to exhaust its own.

Then he remarked that our country's reserves preclude its fulfilling the
commitment signed for 20 years between Presidents Hernan Siles Zuazo and Joao
Baptista Figueiredo, which stipulates the sale of 400 million cubic feet of
gas per day.

While describing the Siles Zuazo government as '"selling out," he noted that the
sale of that non-renewable resource affects not only the regional area, but also
all of Bolivia's economic sectors.

That deputy commented: "This is the only energy resource left to us for develop~
ment," while citing the need to set a liberating national energy policy.

10




In conclusion, Taborga Torrico expressed his repudlatlon of the signing of that
accord between the presidents of Bolivia and Brazil, commenting: "There are
some who, taking advantage of the democratic process which does not belong to
them, are attempting to sell the resources, binding the people to a future of
poverty.'

Deputy Jose Maria Palacios, also from Socialist Party-One, for his part, stated
that the Santa Cruz "accord" involves an anti-national pollcy insofar as energy
resources are concerned.

In part of his address, he said: "The Siles-Figueiredo embrace has the same
sound as the Banzer-Geisel embrace"; and then added: "With the Bolivian gas,
they want to pay for the broken plates of the dictatorships.”

He subsequently observed that Siles Zuazo's "misfortune" is that he became
dissociated from UDP [Democratic and Popular Unity] and his own party, the
Nationalist Revolutionary Movement of the Left.

Jose Maria Palacios hinted the possibility that this/questioning session might
end with a censure of the ministers of foreign affairs, planning and coordina-
tion and energy and hydrocarbons.

Natural Gas Forum Conclusions
La Paz HOY in Spanish 20 Feb 84 p 5

[Text] Tarija, 19 Feb (HOY)-—About 2300 hours yesterday, the debate forum on
"policies and prospects for natural gas' sponsored by the Regional Development
Corporation and the Tarija congressional brigade, which took place since last
Friday, an event in which the leading institutions of the department, political
parties, trade union organizations and special guests participated, came to a
close.

During the 3 days that the forum lasted, remarks were. de11vered by the various
participants which were subsequently analyzed extensively by all the attendees,
evoking lengthy debate, the conclusions of which were summarized in 15 points
for the analysis of the regional problems and in six points regarding the
national interest.

Nevertheless, after a debate which lasted about 4 hours, it was established that
it would be irresponsible to conclude an ‘accord for the immediate sale of Bolivi-
an gas to Brazil, considering several points worthy of being taken into account,
among which were cited the need to make serious studies on the ‘country's poten-
tial for gas reserves. It was also established that there is no plan in exis-
tence for the use and development of that product; which would :make it rash to
attempt to carry forward negotiations for the sale with Brazil.

Although most of the participants were inclined not to continue negotlatlons
with that country, there was also a movement of opinion to continue negotiating,
so that, with some amount of approval from Congress, steps would be taken to
sell gas. However, this position was upheld by but few participants.
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Finally, on the national level, it was decided to request the immediate revi-
sion. of the'operating.con;racts of the foreign companies that are maintaining
activities on Bolivian territory, while .at the same time .calling for the revi-
sion of the Hydrocarbons Law. ' :

All the points approved in the conclusions phase were turned over to a commis-
sion formed at the function which, within a reasonable period of time, will
have to draft and lend definitive shape to a document that will. be published
on the national scale, and that will necessarily be taken into consideration
for the future holding of the forum on the national level. - :

PCB, PS Spokesmen Comment
La Paz PRESENCIA in Spanish 21 Feb 84 p 7

[Text] The Bolivian Communist Party [PCB-Muscovite] claims that ‘it was not
consulted about the gas sale to Brazil, and that the Santa Cruz accords were
"negotiated in the dark."

During the questioning of the ministers of foreign affairs, energy and planning,
which continued yesterday in the Chamber of Deputies, Deputy Ramiro Barrenechea
maintained that PCB '"does not even acéepthhé'possibility of discussing the sale
of gas," inasmuch as the colintry's reserves are not sufficient to undertake the
country's development yet and to ensure its future. ’ '

He claimed that the UDP policy statement calls for the defense of natural
resources and "points out the perpetrators of the depredation that has been
carried out to date."

Barrenechea spoke for 40 minutes. He was interrupted when the time specified
in the regulations for debate had elapsed. He said that the act signed by the
presidents. of both countries "is not a mere declaration of intentions," but
rather proves the desire to sell the gas and provides for the preliminary work
by agencies of both countries to build the gas pipeline. "There would be no
mention of preliminary activities if there were no intention of selling the
gas."

Reiterating the "impossibility of selling the gas," he also cited the data on
reserves published by the World Bank, which had already been explained by PS-1
deputies. He said that the reserves of 4.7 bef (billions of cubic feet) will
not even be enough for the country's industrial development and, on the contra-
ry, it would be faced with a deficit of 1.9 bef; inasmuch as a total of 5.5

bef of gas would be committed if the sale to Brazil took place. "In other
words, it should start with only 4 bef, and the following amounts should be
subtracted from that amount: 0.7 bef, sale to Argentina; 1.9 bef, domestic
consumption; and 2.9 bef, sale to BrAZil, from which the aforementioned deficit
would result."

He also claimed that the ministers who participated in the Santa Cruz negotia-
tions made use of "specious arguments": "The country does not have an energy
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policy that would serve as grounds ‘to prove convincingly the domestic require-
ments and the capacity for sales."

He remarked, in addition, that the questioning was "fully justified," precise-
1y because of the contents of ‘the declaration that was signed.

Finally, he cited the danger that the country will ‘soon be faced with a shortage
of liquid fuels and the need to execute projects.such as the one for the conver-
sion of gas into gasoline and other by-products.

Operating Contracts

Barrenechea harshly criticized the current policy regarding the effectiveness
of the operating contracts arranged during the Banzer government through the
Hydrocarbons Law. He said: "In addition to rejecting the policy for the sale
of the gas, there should be established a policy of national liberation, and
of reversion of the concessions to the contractors." He claimed that the fact
that the "multinationals" are being kept in the country indicates the presence
of "a plan different from that of UDP" in the government.

Socialist Party

Yesterday's questioning session was opened by Deputy Walter Vasquez, of PS-1,

at 1750 hours. He said that the country's history has been typified by the
presence of two opposing positions: that of depredation of the resources and
that of their defense., He cited several indexes (on malnutrition, unemploy-
ment, growth, training of labor, death rate, diseases, etc.) which rank Bolivia
at the most critical levels in comparison with the other countries.

Next to speak was Ramiro Velasco, also from that party. He stressed that Boli-
via is not a gas-producing country, much less being able to set itself up as an
exporter of that resource.

He noted that the gas sales are carried out only on the regional markets.

Velasco protested over the absence of reporters from the state television:
channel. He requested that, in the future, the Chamber avoid having television
carry the speeches of the ministers.

A few minutes later, a team from that channel showed up.

He said that Brazil's influence in Bolivia is also based.on "imperialist inte-
rests," remarking that Brazil is forced to purchase Bolivian or Argentine gas,
and that it has opted for ours because its future is uncertain with regard to

that resource. He also cited data from the World Bank to explain Brazil's gas
requirements and the potential of the Latin American countries.

He claimed that during the 20 years of exporting gas to Brazil, only 18 percent

of the current foreign debt could be paid, from whlch one 1nfers, he said, that
"the cure will be worse than the disease.”
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COB Opposes Sale
La Paz DIARIO in Spanish 9 Feb 84 p 5

[Excerpts] According to Juan Lechin, the Bolivian Labor Federation does not
approve of the sale of Bolivian natural gas, a resource that should be preserv-
ed and used for the country's industrial development.

This view was expressed in a .direct reference to rumors originating in Santa
Cruz to the effect that the presidents of Bolivia and Brazil, Hernan Siles
Zuazo and Joao Baptista Figueiredo, discussed this issue during the meeting
that they held.

Since 1974, Brazil has expressed its interest in obtaining Bolivian natural gas
to meet its energy needs. For this purpose, the presidents of both countries
at the time signed an act of understanding and mutual cooperation.

Brazil, for its part, was to cooperate in the establishment of an enclave
development in southeastern Bolivia, equipped with an iron and steel plant
and a cement factory, among other industries.

Both countries were also required to finance the construction of a gas pipeline
between Santa Cruz and Sao Paulo, to carry that energy resource in a daily
volume of 100 million cubic feet.

During all this recent period, the Bolivian government authorities and those of
the state oil company, YPFB [Bolivian Govermment 0il Deposits], repeated declar-
ed that the accomplishment of that transaction for the sale of gas would depend
basically on the volume of the reserves that the country had available. For
this purpose, two specialized international companies are working on the quanti-
fication and certification of those reserves.

As a preliminary item of information based on studies made by its technicians,
YPFB noted that Bolivia's gas reserves amount to about 4.7 billion cubic feet.

Communique Denies Accord
La Paz HOY in Spanish 14 Feb 84 p 7
[Text] Yesterday, the minister of energy and hydrocarbons, Carlos Miranda
Pacheco, claimed that Bolivia has not signed any agreement on the sale of
natural gas.
He remarked that the joint declaration between the two countries,based on what
was stipulated at Santa Cruz, relates to the discussions that will continue

for the purpose of seeking concrete understandings in this regard.

The official communique issued by the ministry of the branch of industry
states:
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1. In connection with the meeting held recently in the .city of Santa Cruz
between the presidents of the Republics of Bolivia and Brazil, the Ministry

of Energy and Hydrocarbons is fulfilling its obligation by explaining that,

on that occasion, no agreement or contract of any kind related to ‘the purchase
and sale of Bolivian natural gas was signed.

2. During the aforementioned meeting;'only the political intention of both
countries to continue negotiations concerning a possible contract for purchase
and sale was confirmed, on the following bases:

Small amounts of natural gas.

Brazilian market for fertilizers, iron and steel, cement and other petrochemi-
cals coming from Bolivia.

Hydroelectric Development Program, at prices and on terms that are competitive
internationally, as an energy substitute of a non-renewable resource by another
of a renewable type.

Certification of natural gas reserves.
Agreement on prices, a point which has not yet been discussed.

3. Finally, it should be stressed that any contract or arrangement that might
be reached on the government level must necessarily be submitted to the
Honorable Congress for its consideration.

Adﬁiser Claims No Commitment
La Paz HOY in Spanish 14 Feb 84 p 7

[Text] "The joint declaration signed last week with the president of Brazil,
Joao Baptista Figueiredo, does not make a commitment for the sale of gas.

Its intent is primarily to evaluate the country's gas-producing potential."
This statement was made by the general adviser to the presidency, Felix Rospig-
liossi, at the conclusion of his meeting with the republic's chief executive.

He added: "UDP's position regarding the sale of gas to Brazil has not changed.
Our position in this respect is that any sale of gas to Brazil is subject to
the proving of the reserves."

He later declared: '"We must guarantee meeting the requirements of our domestic
consumption, both for household use .and for the needs of industrial develop-
ment, before deciding on the exporting."

Rospigliossi claimed that it is not yet possible to become committed to the
sale of that non-renewable reserve; because the quantification of the national
reserves thereof has brought varying results, and there.is a lack of reliable
data on the matter. In conclusion, the presidential adviser remarked: "Quite
often, without accurate knowledge of the spirit and letter .of the recent joint
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declaration of the honorable presidents of Bolivia and Brazil, signed in the
city of Santa Cruz last week, speculation has been made, the political content
of which leads only to conjecture and mere guessing."

Moreerr, President Siles also met with the minister of labor and labor deﬁe—

lopment, Horst Grebe, from whom he received a detailed report on the country's
social situation since the implementation of the recent economic measures.

2909
CSO: 3348/284
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COUNTRY SECTION INTER-AMERICAN AFFAIRS

BRIEFS

GUATEMALANS ENTERING MEXICO EXTORTED--Villa Comaltitlan, Chis., 12 Feb--Train
conductors and ticket takers, bus drivers and government agents demand 15,000
to 25,000 pesos from Central Americans who flee from their country and enter
Mexico from the south. Martin Mancilla Paz, Guatemalan Passport No. 0887050,
who leads 10 Central Americans said that government agents forced them to pay
25,000 pesos in Tapachula to transport them to 22 de Mayo in Huhuetan, Huxtla,
and drop them off there. He added that later bus and train drivers, conduct-
ors and ticket takers asked them for another 15,000 pesos to transport them

to the interior of the country. If they do not pay, they are threatened with
returning them to their places of origin or handing them over to government
authorities. Compelled to comply with the demands of agents, transporters and
operators, Javier Salazar Salazar, representative of Migration Services of the
SG [Secretariat of Government] in Tapachula, said that his people possibly go
beyond their duties but he recognized that this measure tends to clear the
Mexican southern border of illegal aliens in collaboration with the State Ju-
dicial Police. Salazar Salazar admitted that there are many people who commit
abuses since they even sell birth certificates for money. This is very common
in that area. [By Porfirio Diaz Lopez] [Text] [Mexico City EXCELSIOR in
Spanish 13 Feb 84 p 5-A] 7717

CSO: 3248/481
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COUNTRY SECTION ANTIGUA AND BARBUDA

ACLM'S HECTOR SCORES BIRD POLICIES, 'RUINED' ECONOMY
St John OUTLET in English 10, 17 Feb 84 |

[Articles by Tim Hector: "The Ruiﬁ Economy"]

[10 Feb 84 pp 6-7]

[Text] Bird is in a complete quandary. He is like the senile old man, who
lives in a shoe who had so many problems and did not know what to do. The
right thing for him to do is to get out.

Twenty five (25) years at the head of a Colonial Administration, as a

Colonial Premier and for the last two and a half years as Prime Minister would
be enough for any man. But not Bird. His lust for power is insatiable.

The time has come for him to go. And, if he doesn't go, Antigua will go

with him.

The economy has all but collapsed around Bird. And like the old lady in
the nursery rhyme who lived in the shoe Bird knows not what to do. Let us
examine the economy.

Over the years 1978 to 82 under Bird, current expenditure by the Bird
regime grew at an alarming rate from 13% in 1978 to 34% in 1981. All of
this current expenditure growth was financed mainly by deficit spending,
that is, borrowing from local branches of foreign-owned banks at fantastic
interest rates, due to high interest rates in the USA. -

Now follow the argument closely. Bird has pursued a policy of political
patronage. That is, he uses government revenue as current expenditure to
buy support, by giving supporters or potential supporters uneconomic and
unproductive jobs. What is the economic result of this assinine policy?

The economic result is that wages and salaries for government employees
account for over 61% of current expenditures! This is the highest ratio in
the entire Eastern Caribbean, higher than even Trinidad & Tobago. Bird

is out of his cotton pickin' mind.

Unlike Trinidad & Tobago Antigua had no oil revenues, so it had to meet this

massive expenditure for Bird's policy of political patronage by local and
foreign borrowing.
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To help out the continuous and growing revenue shortfall consumption taxes

on a wide range of articles, were increased at the end of 1980. Of course,
only some paid their consumption taxes! Others had consumption taxes unlaw-
fully waived. However revenue from consumption taxes grew by 30% in 1981

after stagnating in both 1979 and 1980. The working pore bore the brunt of
this consumption tax on essential goods. While with the abolition of personal
income tax, the rich and higher income brackets spent their increased income,
on foreign, high-priced, luxury goods, which depleted our foreign reserves. In
plain terms Bird's economic policy or rather his economic non-policy, made
neither economic sense, common-sense, nor any kind of sense.

Now, while all this economic topsy-turvey was going on, Bird added fuel to
the ruinous fire. Public sector transfers, escalated seven fold in 1981
and remained at that level since! What were these public. sector transfers?
For we must translate the jargon of economists into the everyday under-
standing so that people will no longer be mystified by their own affairs.

These public sector transfers arose out of the need for the Bird regime to
subsidize the sugar factory and to provide funds to both the two major
publicly owned hotels to meet, not construction or repairs or new equipment
at these hotels, but to meet wages and salary obligations at these two
hotels. And don't doubt it. That is the finding of the World Bank if you
please.

Now this provides us with a factual base, a factual economic base, with
which to examine in brief the effect of corruption on the economy of Antigua.

Please recall that OUTLET revealed how $1.315 million dollars was. overspent
at the Sugar Factory, supposedly buying goods which the factory never
received! 1In plain terms, big shots in and around the government, ripped-
off the money at the Sugar Factory, and then, the same government had to turn
around and make what economists call "public sector transfers', that is,

the money from already short revenue to meet the continuous financial crisis
at the Sugar Factory loan funds. Corruption aggravated the economic crisis.
And, as always, the poor, the unemployed and the young suffered.

But then, tHat is not all. Far from all. We have hardly seen the tip of the
iceberg of our economic crisis. Recall too the Caribbean Development Bank
(CDB) Auditor's Report on the Antigua Sugar Factory where these Regional
auditors said that "The total of the three tenders (to.install the rugudung
sugar factory from Barbados) exceeded the loan funds available by approxi-
mately E.C.$2.6 million. Another rip-off!

When we add the two figures together, we get a grand total of nearly $4
million E.C: just in the Sugar Factory rip-off, and which had to be replaced
by transfers from local revenue. to the sugar factory. At the same time that
this transfer or subsidy was given to the factory, from the same revenue we
had to pay the principal and interest of the original CDB loan. So, in
fact, we are paying for the Sugar Factory twice from local revenue.  Thus
worsening our already bad revenue position, and therefore increasing our
deficit spending, that is falling with greater and greater debt to local
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branches of foreign banks with their high interest rates, Bird's economic
madness is an unmitigated disaster.

We need not take up the public sector transfers at the two government owned
Halcyon Hotels. That is an equally sorry tale,

Let us look at another piece of economic chaos introduced by Bird and which
he and he alone, and no international recession, is entirely responsible for.

So that there will be no doubt about the 'objectivity' of this economic
analysis, let me call up the World Bank economists to supply the evidence:

They reported that "The financial position of the Central Marketing Corpora-
tion and the Industrial Development Board has deteriorated and the Central
Government has been obliged to make relatively heavy transfers, some of them
unrecorded in the accounts of the Central Government, and regarded 'as below
the line', to both enterprises in 1980 and 1981." That is Bird's accounting
and economics "unrecorded transfers" and "below the line" transactions. The
Antigua economy is being treated like Mendes Bakery!

So again these massive transfers from revenue to these public enterprises,
the Central Marketing Corporation and the Industrial Development Board,
which in themselves are not unprofitable, but which the Bird government
makes unprofitable by a total lack of policy. Therefore economic chaos
becomes twice confounded.

But let us proceed a little further on to analyse Bird's economic chaos,
this humpty-dumpty which had a great fall, and which not all the U.S.
Kingsmen in the form of U.S. Aid, nor all the Bird's dunder-head horses in
the Cabinet, can put together again.

Now the only major investment undertaken by Bird in the consolidated rest

of the public sector over the last three years occurred in 1981 with the
purchase and installation of the two new electricity generators by the Public
Utilities Authority at a cost of EC$21.3 million. This operation was again
financed externally, this time by a U.K. firm, on strict, even harsh com—
mercial terms.

It is a shame to talk about electricity in Antigua & Barbuda. That is why
whenever the public debt is raised Bird himself goes completely senile and
babbles sheer nonsense, about public debt due to Deep Water Harbour of 1967.
He has nothing on his slate to show for the current and massive public debt--
the direct result of his gross mismanagement and corruption so he harks back
to 1968. He dare not speak of even 1981! (By the way the public debt of
Barbados with three times Antigua's population is $323 million, while
Antigua's public debt is twice that of Barbados at $647 million! The eco-
nomic disorder is self-evident from that fact alone).

The $21.3 million loan for electricity, shows up Bird's economic ignorance

and mal-administration completely. Having ruined the revenue with massive
public sector transfers to repay tiefing at the Sugar Factory, the chronic
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losses at Central Marketing Corporation, the Robbery with V. at the two
government owned hotels, and many other instances too numerous to detail
here, Bird had so serious a revenue shortfall position that the regime was
unable to meet the maintenance costs, even the minimum maintenance costs of
the new generators. In no time, the badly installed gemerators were without
spare parts, in spite of the genius of the APUA workers to keep them going

" on the minimum. The end result was that the generator breakdowns were con-

tinuous. Black-outs for long periods in Antigua are ceaseless, The same
applies to water. It is not the shortage of rainfall which is the problemn.
And that problem is caused by a shortage of revenue. And the revenue problem
is caused by lack of policy, the endless patronage, the mismanagement allied
to corruption. The end result is economic chaos. That is our present lot.
And don't doubt it! Just look around you. To get out of this mees and

chaos we need, not just a change of face, we need a team, a party which
understands the problems through in depth analysis and who can therefore
provide the solutions. All else is but sham. Either real change, or the
mess and chaos will get more messy and more chaotic.

[17 Feb 84 pp 6-7]

[Text] Last time in the analysis of the economy under the Bird regime we
dealt with the collapse of the revenue side, through mal-administration,
mal-expenditure, mainly on political patronage, and sheer, vulgar corruption
by the regime,

We showed how the government revenue was not only fleeced with public sector
transfers to hotels, sugar factory, CMC, Public Utilities, but how 50% of
current expenditure goes to political patronage, to pay wages and salaries
of government employees resulting in recurrent and even monthly shortfalls,
which, in turn, results in recurrent borrowing from local-based foreign
banks at exorbitant rates of interest. Bird therefore has landed the
economy in a deadly lockjam, known in economics as the debt trap.

But that is not all. If that were all it would be bad enough. Total mer-
chandise imports averaged over three quarters of GDP from 1976-1981. Non-
petroleum imports, led by imports of foodstuff were more than half GDP.
Added to that, closure of the oil refinery reduced exports by 70%. Lord
have mercy! Other exports (excluding rum which has performed fairly well)
but including garments, lobsters, cotton have declined drastically. The
Trinidad licensing fiasco, due to Antigua based, foreign manufacturers rip-
off scheme by sending to Trinidad & Tobago garments especially, made in
Taiwan and South Korea, and claiming they were made in Antigua. This foul
practise virtually ruined the manufacturing sector and CARICOM.

This decline in the manufacturing sector, in addition to the closure of West
Indies 0il Refinery, led to a significant decline in jobs, which, in turn,
led to a restriction of demand, or a decline in consumption. Increased
prices of imports also restricted consumption. With the average annual

rate of inflation accelerating to about 19% in 1980 and remaining constant
or increasing since then.
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A breakdown of aggregate consumption shows a slight fall in ratio of pri-
vate consumption to GDP in 1978 (to 81.27%) followed by a sharp rise in
1979 (to 102.4%) rising in 1980 to (105.5%) and from 1981 on falling sharply.

This fall can be put in statistical terms, but the statistics would mask the

increasing misery of under-consumption by the unemployed, hovering around

35 to 40% and the under-employed. Indeed statistics for Antigua show that the

top income bracket amounting to 137 of the population control 86% of total
income! This frightening inequality where 877 of wage earners get only 14%
of total income in this country, shows the misery, the pauperisation to which
Birdism has confined the overwhelming majority of the population. It is

an inequality which cries out to heaven for change, and the very angels must
weep increasingly when they focus on the plight of the majority of unemployed
and under-employed in this country, whose consumption has been reduced to
marginal, if not sub-marginal levels. A whole sector, the largest sector,
lives daily, trembling on the pauper line. That, of course, was the inevit-
able consequence of Birdism.

But this decline in consumption by unemployed and working poor has even
more serious effects. Whereas the abolition of income tax put more income
in the hands of the hands of the top-income bracket, and whereas companies
reduced their company taxes, by exorbitant management fees, allowances and
salaries to Directors and company big-wigs, this logically resulted in a
loss of revenue to the Bird regime from stagnant or decreasing company
taxes,

But we have to go one further in this analysis. Since the abolition of
personal income tax in December 1976 Antigua and Barbuda has depended to a
high degree on indirect taxation as its main source of revenue. In 1981
and 1982 such taxes represented 62% and 637% respectively of total current
revenue as against a contribution of only 15% by company taxes and property
taxes and 23% by non tax revenue. It was the working poor that bore the
brunt of this indirect taxation. They can bear no more. The foreign rich
in the meantime grew richer and luxuriated in their riches. Meanwhile the
poor became poorer.

But Bird refuses to tax the Haves after having piled on the burden on the
Have Nots. The end result of sparing the rich and hammering the poor is
that as a percentage of GDP total tax revenue in 1981 was 17.8%! This is
lower than any of the newly independent East Caribbean States! The rich got
away clear, the poor suffered. The inescapable consequence is economic dis~
array.

The logical outcome of restricted consumption naturally produced reduced
revenue from consumption taxes to the govermment. Thus Bird was hoisted on
his own petard. Leaving more money with the rich and taking most from the
poor, left him with increased problems, and worst, no money for capital
expenditures. And worst, little or no money invested by the local or
foreign rich who proceeded to bank their money abroad to take advantage of
high interest rates abroad. Bingo~-everything collapse! Unemployment is
rife. Demoralisation is rampant.
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Meanwhile, the productive base of the economy, to add grievous injury to
gross mismanagement, collapsed. Milk production in Antigua decreased from
9,000 litres in 1977 to 6,000 litres in 1979, to 4,500 litres in 1980 and
levelling off to about 3,500 litres in 1982.

Fish catches fell by 25% in 1979 and has continued to fall resulting in
Antigua producing half the amount produced in 1978 being produced in 1982!
[as published] Woe beyond to us under Bird's woeful mismanagement and direc-
tion in every sector of the economy! And this decline mark you, took place
in spite of Antigua's well acknowledged fisheries potential, based on inter-
national studies of Antigua and Barbuda's banks, which according to one
international study, "if developed, could provide an increased level of
fish, nutrition to the local population and supply tourist demand." The
small fishing industry, says this international team of experts, "that
exists in Antigua is constrained by inadequate onshore facilities." Bird
constrains everything. Everything for local production is inadequate, while
foreigners enjoy unlimited concessions, and unlimited opportunities to bank
Antigua's development capital abroad; thus creating unemployment and its
twin underemployment--in a word--misery or sufferation for our people.

Take again cotton, to show how the productive base of the economy has
collapsed under Bird and Birdism. The potential for cotton production was
good these past seven years with Japanese buyers offering exceptionally

good prices. After declining from a peak of over one million pounds of lint
cotton produced in the late 1950's to less than 10,000 pounds in 1971,
production in 1978 moved back up to about 20,000 pounds. Cotton production
has further declined even more dramatically in the last 5 years falling to
an all time low of a few hundred pounds! Bird and his inept, incompetent,
ignoramus gang should be beaten with many stripes.

Needless to say, agriculture's share in Antigua's development has declined
so rapidly and so insistently, that in 1982 is only contributed 3.7% of
GDP from a high of 62% in 1956 before Bird took over the colonial adminis-
tration of Antigua and Barbuda! Bird is the very opposite of the mythical
Midas. Everything Midas touched turned to gold, everything Bird touched
turns to sh... shall we say shaving cream for politeness sake,

Now to tourism, the so-called main industry, which is almost entirely in
foreign hands and foreign banks! Currently there are in Antigua's tourist
industry, 1,224 rooms, 3,642 beds, 32 cottages and apartments and 20 guest
houses.

There has been a downturn in tourism in Antigua caused by recessionary condi-
tions in the major industrial countries, by the aggressive new tourism in the
Dutch and French islands in particular which has cut severely into Antigua's
market, without either the Ministry of Tourism, or the Bird regime as a
whole, being able to come up with a policy. Always there is a lack of policy
from these ceaseless globe-trotters and these endless pocket-stuffers.

The number of visitors to Antigua peaked in 1979 under Bird at 99,536
(though the highest recorded figure is in 1972-73) and decreased thereafter
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to 94,274 in 1981, Meanwhile the bottom, according to Minister of Tourism
Lester Bird, has completely dropped out of the cruise ship market for
Antigua, while the neighbouring Dutch and French islands are showing steadily
increasing cruise~ship arrivals. Not to speak of Bermuda.

Added to all this is Bird's monumental failure outlined in an official report
by the CTIRC which said that "the agricultural and industrial base of Antigua
is insufficiently developed [under Bird] to meet the needs of the tourist
industry, and most materials, including food, are importanted. [as published]
Most Hotel profits are exported. Tax holidays protect many from taxation.
Consequently there is high leakage from the tourist dollar." Say Bird and

at one and the same time you say leakage of leaky ship. ‘

Bird and his entire regime has done nothing, absolutely nothing, to stop this
high leakage back to the U.S. of Antigua's tourist dollar. It is fair to
say, that Antigua's tourism generates more dollars and more employment for
Americans than it does for Antigua and Antiguans. This is pathetic. And

the Bird regime's mis-handling and mismanagement of our tourism is even
more than pathetic, it is bathetic. ' Guest taxes are not paid by several
large hotels due to deals with Bird. The first round leakage at the Hotel
room level is conservatively estimated to be EC$2 million annually. This
represents in 1978 50.5% of room expenses. Another first round leakage is
the repatriated earnings for foreign employees at the managerial level.

"This leakage" according to CTRC in 1978, "represents 12.8% of total adminis-
tration and general expenses", totalling more than $550,000 in that year.

It is virtually twice that amount now. Yet Bird would do nothing to train
and insist on local management in our hotel industry. Therefore, a million
dollars goes down the drain annually, while some big shot makes a few
dollars for himself by a work-permit spree. Only ACLM will stop this
Plunder and this gross economic mismanagement. :

The time has come, when Antigua has to pass from Bird's gross and wanton
mismanagement of every sector of the economy, from the Bird regime's use and
abuse of the finances of this country, from Bird's fiscal chaos, to a new
order based on planned Development, and people's direct participation in
making and achieving the plan for a National economy in Antigua and Barbuda
for the first time. : '

Only ACLM has shown mastery of the facts,.clarity of policy, and the political
will to face and analyse, and therefore overcome, Antigua & Barbuda's massive
problems which colonialism and Bird has left us in their joint will. [as
published] Bird has already written his last political will and testament,
namely, the political and economic bankruptcy of Antigua & Barbuda.

Time now for a real change.

CS0: 3298/588
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COUNTRY SECTION ANTIGUA AND BARBUDA

ACLM ORCAN HITS BIRD REGIME, QUESTIONABLE MANEUVERS
Antiworker Acti&ities

St Johns OUTLET in English 10 Feb 84 p 8

[Editorial]

[Text] No one, in his right mind, can continue to support this abuse of

law, or principle, of every decent standard, which goes on in Antigua

daily.  Besides, this abuse and gross misconduct is perpetrated or encouraged,
by the very government of Antigua and Barbuda owned and operated by the

Birds and their brood of corrupt ducklings.

The Antigua Workers Union after long and protracted negotiations with the

foreign-dominated Hotel Association called its workers out on strike. The
Court ruled that the strike was illegal. OUTLET has its dissenting views

about that, but we are duty bound to accept that Court ruling, unless and
until a higher Court overturns that judgement. The Antigua Workers Union

obviously accepted that ruling in the same spirit as we did.

However, in the wake of the High Court's ruling, all the government media,
Radio and TV, and the Bird-owned ZDK, in several and repeated broadcasts
carried only that part of the judgement which said that the strike was
illegal. That the Court had ruled that the workers had not abandoned their
jobs by being involved in this 'illegal' strike~-not a word. Not a single
word.

That the Court had ruled in favour of the workers and issued an order
"restraining" the Hotel owners, their managers and agents from terminating
the workers—-not a word. Not a single word. What an abuse of Court by the
media!

That both government and Bird's media were deliberately twisting the ruling
of the Court to bring both the law and the Court into ridicule and contempt
is clear. That the government controlled media were in contempt of Court,
or at the very least, had a case to answer was never raised.

That Lester Bird, a lawyer, by training made a national telecast and per-
petrated the same contempt by deliberately misrepresenting the Court was of
course not seen as contempt. They are above the law it would seem!
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The trouble with people like Lester is that they adhere to no principle,
are devoid of any respect for the public, and are really the lap-dogs of
the foreign owners. Thus they can and are being trotted out at any time of
night or day to defend white foreign owners against their own people. 1In
the process they will disrespect and disregard the declaration and orders
of the very Courts of which they themselves are supposed to be officers,
Shame on you Lester!

Take another example just to show how common this reprehensible behaviour
is. After the hotel dispute was referred to the Industrial Court, after the
workers returned to work, one Hotel, the Blue Waters Hotel, locked-out its
workers, thus taking industrial action, in flagrant violation of the law.
Lester Bird, a lawyer, and Minister of Tourism said not a damn thing about
that!

The Attorney General took no action. The Minister of Labour, Adolphus
Freeland, did not even notice this reckless violation of the law, and this
outlandish assault on our main industry--tourism. All of them went to lunch
as usual as if nothing happened. Big shots do as they like, heedless of
law.

Guests at the hotel were dispersed willy-nilly. No thought here about
damaging the image of tourism, and threatening the economy. Foreign
Hoteliers, and such as they, can do as they damn well please,~—-the law
notwithstanding. This is a terrible state of affairs.

This behaviour and moreso the Bird government's acquiescence in it, is
outrageous. It must be corrected. It must be stopped.

We had better be clear about a few things. No one, high or low, in office
or out of office, is above the law.

Secondly, if Foreign hoteliers want to come here and stay here they must
first do two things. Number one respect the workers and people of this
country. And, number two, abide by the laws of the land.

If they are not prepared to do both of these things they haﬁe to go. And
there can be no but, if, or maybe about this.

It is a straight case. They came here to make money. O.K. But while they
are here pursuing their legitimate interest, it can .only be pursued on the
basis of mutual respect for our people and our laws. Othérwise they must
be made to leave.

ACLM wishes to make it abundantly clear, and the foreign hoteliers had better
take note. Once foreign investors are here we insist that their legitimate
rights must be respected. By the same token, we demand and insist that a
condition of being here on this twin island, nation-state, is respect for

the workers and people of this country and the law of the land.
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It is infradig to accept that foreign owners can be here and ride roughshod
over workers, people, courts and law, with the blessing and connivance of a
so-called local government. No way can this be accepted.

Cabinet Divisions
St Johns OUTLET in English 17 Feb 84 p 8
[Editorial]

[Text] The Bird government is definitely standing on. its head. Little boys
hardly worry to head-stand nowadays. But the Bird government makes it a
habit to stand on its head.

Imagine Lester Bird giving out a release saying that documents published by
OUTLET were deliberately leaked. How ACLM is funding several civil servants
to get information. How the documents were specially prepared and left to
catch the culprit. And yet OUTLET got the documents and the culprit was not-
caught! The news release ties up itself. That fellow Lester Bird gets so
muddled with his own big words that he has ceased to make sense. He is
openly displaying his ignorance.

Worse than that, the government says it is trying to catch those 'leaking'
news and documents to OUTLET and how it is trying to use “"security experts"
'to catch' the leakers, by advertising on radio and TV that it has laid a
trap! What a piece of stupidity. Obviously, Lester wanted to convince the
US that he did not say these things about the U.S., that the U.S. was behind
the Hotel Association, and trying to destabilise Antigua through the military
and a Private Sector Organisation. So he had to tell this elaborate lie,
that the document was prepared as a trap. Who does he think he is fooling.
Certainly not the public!

Now in publishing those documents which Lester wrote to Cabinet we were very
patriotic. We refused to publish those sections in which Prime Minister
Tom Adams of Barbados was ridiculed. We refused to do so because it would
have impaired relations between Antigua and Barbados and with the trade
licensing problems with Trinidad already existing, strained relations with
Barbados would have been disastrous for Antigua.

Were we to publish those sections on Barbados dealing with Tom Adams, Adams
himself would have no doubt that this was a report by Lester Bird to the
Antigua Cabinet detailing Adams' conduct (or what Lester Bird considered his
misconduct) at the Commonwealth Conference, especially Adams' slap in the
face to Commonwealth Secretary General Sir Sonny Ramphal. We will say no
more.

We have continued to restrain ourselves from publishing that part of the
document in the face of Lester's and the Bird regime's arrant nonsense.

We wonder, and seriously wonder, why the Bird regime feels that it.is diffi-

cult to get information about it. The suggestion that we would have to pay
for such information is completely outrageous.
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The fact of the matter is, the Bird has itself destroyed all respect for
itself that any information is available from any source. People high and
low at home and abroad, will tell us all they know about the Bird regime,
because they have no respect whatsoever for it.

Would V., C. Bird and Lester Bird want to say that the CDB Auditor's Report

on the high-way robbery committed by the Regime is a fake! They would cer-
tainly like to know how we got it, but they will have to look in the Barbados
government,’ ‘

The Bird regime is awe struck, they continue to stand in their boots and
wonder how on earth ACLM and OUTLET get all this high level information.
How the information is so factual. How their every secret and crooked deal
is known to us. They are alarmed at the constant revelations the factual
basis of such revelations, and OUTLET's exposure of them has left them
naked. The Bird regime now stands naked in its corruption, in its mis-
management, in its total mis-rule. '

We wish to make another thing quite clear. OUTLET publishes nothing about -
which it is not absolutely sure. is correct. We print nothing unless we
have the official documentary evidence to support it. -

Over the years we have published so mﬁch,from official documents and no
source has ever been found, no one has ever been traced as giving us any
information. ‘We protect our sources.

Indeed the division in Bird's Cabinet is so deep, that in every serious dis-
pute either faction makes information available to us to discredit the other
side. This is true of the Old Guard as it is true of the Young Turks.

One final thing. U.S. official sources have admitted that in all the cap-
tured documents found in Grenada, they could find nothing, absolutely
nothing to discredit ACLM.

We are duly proud. Proud. that it is public knowledge that we have nothing
to hide. Proud that our very enemies can find no genuine evidence to lay
any valid charge against us. Proud that friend and foe alike are aware
that what we say is what we mean, and what we mean is what we say.

More than that, both ACLM and OUTLET have completely rejected the policy
and the politics of abuse and slander. We will tell no lies and win no
easy vicotires. ACLM has no business in the vulgarity that passes for
politics in this country. All agree that we have raised the level of public
knowledge and thought both in OUTLET and at our public meetings.

Finally we have shown that our politics, is based on analysis, analysis of

hard facts, and it is upon that knowledge that we publish our views to the

world, and develop our policy for a truly independent Antigua. Independent
in economics and politics. , .

On the contrary the Bird regime is still trapped in the politics of igno-
rance. That brand of politics, better known as Birdism, seeks to fool all
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of the people, all of the time. It thrives on ignorance and gimmicks. It
is the politics of fakery and quackery.

Antigua is on the verge of doing away with that brand of politics~-birdism--
and looking instead to the politics of Development. Therefore ACLM has

come centre-stage.

CSO: 3298/588
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COUNTRY SECTION ANTIGUA AND BARBUDA

ANONYMOUS ALP OFFICIAL NOTES DIPLOMATIC PASSPORT ABUSE
St Johns OUTLET in English 17 Feb 84 pp 1, 2

[Text] '"Diplomatic passports in Antigua are giﬁen to Tom, Dick and Harry."
So says a member of the ALP Executive who for obvious reasons will remain
anonymous.

Within the ranks of the ALP, there have been open charges that all the friends
and girlfriends of Deputy Prime Minister Lester Bird and his political side-
kick Hugh Marshall are given diplomatic passports on which to travel pri-
vately. This practice is contrary to all the standards of International
Relations. 1In no other Caribbean country are persons except members of the
Diplomatic Corps and Cabinet Ministers, given diplomatic passports. Even
when such passports are in fact issued they are surrendered upon return to

the State to the Ministry of External Affairs, to prevent abuse. Not so in
Antigua. Abuse is the order of the day.

Diplomatic passports allow the holders to travel unrestricted and are
accorded VIP treatment by foreign Immigration officers. Responsible
governments do not even allow diplomatic passports to be used for private
overseas travelling. No so in Antigua.

One clear example of this is the case of Middle East Ambassador, Ramez
Hadeed, who has travelled only three (3) times on government business but
who has already had to renew his diplomatic passport because it was full of
foreign immigration stamps. Ambassador Hadeed had used his passport to
travel even to nearby Guadeloupe on personal jaunts and to Europe and North
America on private trips. Other countries besides, issue 3 types of
passports: Diplomatic, Official, and Regular. The official passports are
used by senior civil servants and other officials who are travelling on
Government business. Regular passports are used by ordinary citizens and
by officials when travelling on private business. Not so in Antigua. It
would seem as though we have a country with more "diplomats" than Jamaica
or any other Caribbean country. InAntigua, there are apparently no officials.
One is either a diplomat or a regular.

Many party officials were upset when on his last visit to the U.S. Lester

Bird was accompanied by a train of "diplomats'" including his personal
chauffeur who went as Security Adviser and the chauffeur's friend who was
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taken as communications adviser. Both men are without training in either
security matters or communications. One disgruntled paramour also voiced
her objection to another of lesser rank being taken to the United Nations
with full "diplomatic" rank. (Or shall we say, diplomatic.) The Deputy

Prime Minister is yet to explain.

The Prime Minister too, when he went on his world tour late last year which
took him to the major capitals of the world and to China, travelled with a
seven man "diplomatic" contingent, at the expense of the treasury.

Junior Minister Hugh Marshall has not been left out. He too has a "diplo-
mat" without the required training or experience doing undisclosed "diplo-
matic" work in the Washington Office.

It is estimated by one reliable source within the Labour Party that hundreds
of diplomatic passports have been issued by the Ministry of External
Affairs.

Meanwhile in an effort to cover up the gross abuses taking place within his
Ministry, Lester Bird has launched a massive comical.witchhunt for so

called "spies" within his Ministry. -After OUTLET revealed the contents of

a Confidential Memo which was prepared for Lester Bird by Guyanese Supremo
Ron Sanders a release was issued by Lester Bird saying that a secret service
agent had deliberately planted the document as a trap. Unhappily for Lester
and his cohorts, they were caught in their own trap of lies and made them-
selves a laughing stock with this ridiculous announcement.

Super Spy himself, Dodds Joseph, has been brought on the case to make a
super sham, interrogating junior members of staff. As always the Bird
regime picks on the defenceless to use as scapegoats. If super spy Dodds
wants work to do he should investigate the racketeering and bobol taking
place at the highest level within the Ministry. -

CSO: 3298/588
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COUNTRY SECTION ' ANTIGUA AND BARBUDA

ACLM ORGAN CHARGES GOVERNMENT CORRUPTION IN VEHICLE CASE
St Johns OUTLET in English 17 Feb 84 pp 1, 2

[Text] The corrupt Bird regime moves in mysterious ways, its iniquity to
perform. Less than one month ago, a government owned vehicle a NIVA 4

wheel drive jeep, G 723 was traded in at Harney Motors. The vehicle assigned
to the Ministry of Public Works was used to transport men and materials for
working on private construction projects belonging to the Prime Minister
V. C. Bird in the Ottos New Town Area. G723 was under the control of ALP
strongman Oscar Mason, and driven by a paid driver from Public Works.

Embarassed by public attention and concern over the fact that a government
owned vehicle was being used to build the private Empire of the senior Bird,
it was decided that the vehicle should be traded in. Senior officials within
the Ministry of Public Works had complained bitterly among themselves about
this gross abuse of the vehicle and also about the fact that materials
belonging to Public Works was being used freely "as though it belonged to
them personally", as one Civ