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BARBADOS MINISTER OFFERS PROPOSALS FOR REGION'S POLICE

Bridgetown BARBADOS ADVOCATE in English

[Text]

! Barbados’ Attomey-Generai, Mr. David Simmons,
has suggested a five-point plan for Caribbean
governments to help their police forces. This includes
_providing adequate manpower and equipment.
" He made the suggestion yesterday in an address to
‘open the annual two-day Conference of Police Chiefs,
‘sponsored by the Regional Police Training Centre
"(CRPTC) and held at Dover Convention Centre,
:Christ Church. o
i He told the 11 police chiefs: It is the business ot
‘Governments, within the limits of their financial and
.econpmic capabilities, to do a variety of things for
‘regional police forces.” S S
The five-point plan includes: A
! — Provision of adequate, manpower ‘and equip-
‘ment; ‘ S '
~ — Provision of training on a consistent basis both
Jocally and overseas for top policemen to make them
and techniques; ™ v ST :
! = The encouraging and financing of the develop-,
iment of specialist units withif forces; -
" w. Provision of advanced forensic facilities;

‘within the region so that there is greater exchange of
linformation between forces. _ » :
? The Attorney-General said that such conférences °
‘as the one he was declaring open could only serve to -

‘enhance co-operation, intelligence gathering and

‘information exc andges,- He -said these conferences *

‘must be encourage SR

! According to Mr. Simmons, a Queen’s Counsel,
commercial and economic crimes were the biggest
problems. R S S
¢ “Fraud, foreign-exchange and rioney laundering

/9365
CSO: 3298/269

conversant with contemporary information, methods . * way of life in the Caribbean cannot be far awdy
S T o nlaSimmons added s S 6 1 o P

13 Dec 85 p 1

offences, corruption and ‘the illicit trafficking in
greatest challenges,” Mr. Simmons said. . 7 "%

He said that as a result of the changing landscapé of
crime our citizens were becoming less secure and
more fearful,

“Qur systems of criminal justice must react swiftly
and in a dynaric way on all fronts. Not only. must

" narcotic drugs are the types of crimethat present the

‘legislation be. modernised but, more importantly,

crime detection . methods and crime .prevention
strategies. must become, more sophisticated,” thé:
Attorney-General told the meeting. ’ I

He said that the econpmic and social fabrics of the
Caribbean societies were under stress and threat
from .international criminality. et

“)f law and order break down, making way, for:
_criminal conduct to flourish, the destruction qf’ I(\)'Iur

,. Mr,

T

- Barbados' Commissioner of l‘on'ce, Mmr. (irvi;le
Durant, welcoming the visitors, noted that the con-

i ‘ : ."fereue was “to provide a specific service for the.
» - Promotion of a greater eéxchange of policemen o p ]

- opportunity to discuss matters which were relevant:
;tg training. T A ‘».p!?

Regional Police Training Centre” and it was also.ah

The vote of thanks was moved by Commandant of
the Centre, Mr. Hewitt Rouse. R
. Police commissioners are attending the conference
from Barbados, . Anguilla, the Turks and Caicos

‘islands, the British Virgih Islands, Antigua and
Barbuda, Dominica, St. Kitts and Nevis, St. Vincent

_and the Grenadines, St. Lucia, Grenada, Montserrat
* and Cayinan Islands. Bermuda, which is; not’ a
" member of the (RPTC), is also attending. ~ .. -\~



CARICOM EXECUTIVE COMMENTS ON TRADE, OTHER CONCERNS

Port-of-Spain EXPRESS in English 4 Jan 86 p 31

[Text]

BRIDGETOWN, Bar- i "Community.” Basically, , -
one must face and admit -}

bados, Friday,.
(CANA) —~ Caribbean

~Cummunity (Caricom)

. prospects for 1986.

_ movement continuing to

' against the backdrop of -

Secretary General |
Roderick Rainfordl
said today prelimi-
nary data show a
continuing decline in -
intra-regional trade
during 1985, which
along with rising

unemployment gives
serious cause for con- :
cern, ; i

The Jamaican econo- '

mist, in an exclusive
CANA telephone inter-
view from his George-
town, Guyanasa
headquarters, also-
touched on Trinidad and |
Tobago’s  implementa-
tion of the so called Nas-
sau Understanding.
Following, in question
and answer form, is an
abridged version of the.
interview:

CANA: First, give us
your assessment of Cari-
com’s 1985 economic
performance and the |

RAINFORD: One
will have to see things in
terms of the integration

perform and to operate

the oversall operational
environment i which
the movement found it-
gelf... both in terms of
the international eco-
nomic situation and in
terms of internal devel-
opments within the '

the fact that in the Cari-
com economies the pres- !

growth
and continuing worsen-

inﬁ situation as far em- :
ployment is
-.concerned..these  were

the oustanding hall- .

marks. _
Overall, I think those
basic pressing conditions
continued within the
Community and in turn
resulted in or in fact’
were reflected in a series -

-of other features that

sing problems of lagging .
in production |

- payments...foreign

corn. o .
CANA: To what
would you attribute this:
third or fourth annual
fall off in intra-Caricom’
trade.

RAINFORD: Well
there are a range of dif- .
ferent reasons. We know
that countries within the
region continued to ex-’
perience problems in
their balance
ex-

. change shortages and as

a result of this, demand

" has dropped within the

region, There are tariff

JPRS»LAM=86=014
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"' 12.7 per cent; in 1984

‘compared to 1983, there :
was still a drop but a -

drop by a lower rate of

fall at about the order of

" 11.8 per cent and this-

_ new figures for the first

nine months of 1985,

-

. compared to the first .

of :

- barriers and non tariff .

were evident..In terms

of intra-regional trade, :

in 1985 from the best
available data we have,

an experience a very dif-

» ficult situation.

We have been logking
at some preliminary data
for the first nine months
of .1985 compared .the '
first nine ' months -of

recorded what appears to
be a further drop in in-

~we continued to witness -

barriers within the re-
gion that have had an
effect of one kind or
another. There have
been licensing regimes at
work and, the full range’
of difficulties affecting

" intra-regional trade that

;" 1984, and here we see -

has been the subject of
discussion over the past
few years. Those contin-
ued into 1985.

However, what has

. becomé quite clear is
that if you look at the ;

tra-regional trade. A pre- .

" liminary estimate at the
< moment

around the .order of

.. about 10 per cent. That

continuing decline gives
serious cause for con--

something
‘I.

¥

cern..we will of course .

. be looking forward...to

see what the full year

« pituation will turn out to -
. be.but as I said thaf
continued decline gives.

serious cause for con-

period from 1983 every
pince the downturn

started to manifest itself ;

in serious terms, if you
look at 1983, 1984 1985,
although there has been
a drop in each year in

|
|

the level of intra-regional
* trade, the rate of the fall | that are now in effect in
has been smaller in each | the overwhelming major*

year. '

In 1983 the drop, !
compared to 1982, was;
something of the order of '

nine months of 1984 see
a continuing decline, but

again a decline at a slow- _
er rate of about 10 per ,

cent or so. But this sug-

ests that we are seeing a
eveling off.

And now that gotten

to the position where the -

movement...that has

roughout the course of

v . been taking place th- -

the year in terms for :

example of the imple-

mentation of range of .

trade restoration mea-.

" sures agreed in Nassauy, ;

the measures were not all

- implemented according
- to the deadline dates

" that were agreed, but im-
lementing action ' has
een proceeding.

Going into 1986, we
shall then have the op-+

- portunity of seeing the -

full effect of measures .

that have been imple-

mented so far bringing

their influence to

ear

on intra-regional trade, :

Y the

Karticularly with
igher rates of tariffs

ity of countries — Trini-
dad and Tobago being
the latest to have intro-
duced the higher tariffs




/9365
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"on the Nassau products.

That will be having ,

their full effect during :

1986 and that should |
reinforce the process !
that is already evident
that 1 have just de- .
scribed, namely a slow- |
ing down of the process .
of decline which we hope :
and expect will level off ;
soon and then we start -
seeing growth again, Of
course, one cannot just
relax and assume that
this will take place. All
the member states of

. Caricom and all the re- .

- creased

! understanding that this
" is the whole fackage of .
° measures, inc

dismantling of Port of '

ional institutions will }
ave to be constantly
working at it and con- -

. sciously pursuing that‘z

objective. .
CANA: Do you have
' any concrete figures to !

: gupport the point you
: made about rising unem-

ployment in Caricom.
KXINFORD: As a'!

' ﬁeneral feature throug- -

out the region, the
uncmployment situation
continues to give consid-
erable cause for concern,
There has not been any |
dramatic rise in the level
of employment around
the region. There has.
been in some cases in-
unemployment
and in other cases the .

. same unsatisfatory ove-
- rall situation.

CANA: Trinidad and

Tobago has announced

she is implementing :
from this January the |
~Nassau Agreement

aimed at reviving intra-
regional trade. It is your

uding the

3298/269

" Bpain’s controversial im-

" ducts

port licensing regime.
RAINFORD:  The
specific measures ‘that :
we understand Trinidad
and Tobago has imple-
mented’ are two...first of :
all, the increase in the :
rates of duty on the list -
of (extraregional) pro- .

identified and

o

* agreed in Nassau. That
. is now in effect; second- '
" ly, Trinidad has also ta-

ken action to implement .
in her legislation the de- |

. cision affecting the in-

crease in the value added
in products exported

" from the LDC's (lesser -
. developed countries) —
~ an increase from 20 per

cent to 30 per cent.
In addition Trinidad
and Tobago has also im-

- plemented the agreement
: to increase tariffs on a:

" range of primary agricul- !
" tural products and lives- -

: old agricultur

tock which is part of the

new marketing arrange-

meént that has been de- -
veloped to replace the :
market- .
ing protocol. You will .
recall that heads of gov- .

: ernment in July 1983 °
. had called for this new

system. Trinidad and
Tobago is the latest :
country to have underta-
ken this implementa:

|
ti |
Hon... i
CANA: On the (1984) ]
Nassau Understanding it |
appears various coun- l
tries have decided to
implement only the sec-
tions of the agreement
that suit their domestic -
economic environment. '
How is this likely to,
affect the overall aim of |
. the trealt\}'. Lo
RAINFORD: It is a:
fact that the implemen-'

. agreed — and

tation picture 18 a bit

. uneven around the re-:

ion. It is still the case!
owever that the original
set of measures that were |
that
agreement was in fact,
reiterated at succedsive:
meetings of the councils .
and of heads...it still the
aim to have implement-:
ing action on the full set:
of measures. Co

Now the Nassau
package of mensures to
restore trade includes a
whole range of provi-
sions beyond those spe-
cific onies which were to
have been implemented

- by the various deadline

- be implemented

dates that we have had
during the course of the
year. The other provi-

! sions did not have spe-'

cific deadline dates set
against them. They were
things of a nature that
would - require rather
longer lead time, thin,
to be done in the medi-
um to the long term and
those things are of
course receiving atten--l
tion — hings like action
to be taken in the terms
of the strengthening of:
the packaging industry;
in the region and the!
null exploitation of all
ogportunities offered by
that particular sector;’
things to be done in rela-.
tion to the pharmaceuti
cal sector.... .

As far as the particu-
lar measures that were to
by the
various deadline dates
are concerned, we are at
the stage now where I,
would say that the ma-°
jority of Caricom coun-

. tries have implemented'

all the measures as they

: ‘related to them.’
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GUYANA IMPOUNDS BWIA PLANE FROM PORT-OF-SPAIN
Port-of-Spain EXPRESS in English 9 Jan 86 p 1

[Text] N JONE OF Trinidad and Tobago
. ) . i (BWIA International) Airways Cor- -
‘poration’s aircraft was impounded

s1 1+ -in Guyana yesterday. o -
... ..., " The aircraft, an Avro 748, which con-
77 tained 48 passengers, was, impounded in :
U Guyana for two hours and 26 minutes. The
1w v ! Director of Civil Aviation in Guyana de--
:tained the plane when it landed at Temehri
International Airport at 7.20 a.m.
i . Following negotiations by BWIA officials in
¥ Georgetown with the authorities, the aircraft
*1.was released. It departed Timehri at 10.55 a.m..
- ¢ and arrived at Piarco at 12.40 p.m.
.- Louis Lee Sing, Public Relations Manager of
" BWIA, ‘said that on November 18, ngg. it
~issued a signal advising all relevant authorities
.that there would be an additional service on the
 morning ‘of January 8, 1988, to.and from
' Georgetown. "~ - <t S
.- However, ‘he -said, the Guyanese authorities
. ... claimed they were not in receipt of details
. " regarding the additional services. -~ :
"% Lew Sing said BWIA had the authority to
.. ‘operats services on its current schedule which
ERREE _ was approved by the Civil Aviation Authority of
: Guyana. Formal requests, he said, were made for.
" additional services. . o
A.M. Querino, Consul for, Guyana, said that
_ the aircraft was detained because it had extra
passengers. “You can’t expect to land.in the
place with extra passengers and not have it
_cleared,” said Querino. He added that Guyana
had been receiving unfair press and that “little”
" incidents were beinﬁ blown out of proportion.
o %uerino said he had contacted the authorities
“in Guyana and they told him that the aircraft
'was never seized but certain checks had to be-
done: He claimed that on a previous occasion
. BWIA had carried more passengers on a flight
than had been ‘recorded ‘and it was left to
" Guyana Airways to lift the passengers out of .
. Guyapa., - - . _ :
o ate last month, Lundreds of Guyana-bound
passengers:camped at Piarco International Air-
-port for days and nights in an attempt to board

o flights to that eountry. - ..
/9365
CSO: 3298/269
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BRIEFS

COMPTON ON GUYANA MEETING--Castries, Tuesday (CANA)--Prime Minister John
Compton says St Lucia will attend this month's Caribbean Community (Caricom)
Council of Ministers meeting in Guyana, in spite of the recent souring of
relations between the two states. The Guyana Government issued a scathing
attack on Compton after he commented on opposition allegations of fraud in
the December 9 general elections. Compton called on the Hoyte administration
to ensure that its actions relating to free and fair elections and respect for
human rights do not fall short of that expected from members of the Caribbean
Community. In response the Guyana Government issued a statement describing
the comment as "inappropriate, unacceptable, and curiously pathetic." [Text]
[Port-of-Spain EXPRESS in English 8 Jan 86 p 29] /9365

ST LUCIA-ST VINCENT TRAVEL--Kingstown, Tuesday (CANA)--St Lucia and St Vincent
have moved to ease travel restrictions between the two states. Now Vincentian
travellers commecting to international flights out of St Lucia's Hewanorra
International Airport are mo longer required to go through Customs and Immigra-
tion there, a Government Information .Service (GIS) statement here ammounced.

It follows agreement to the effect reached between the Governments of St Lucia
and St Vincent and the Grenadines. The arrangement became effective last momnth,
GIS said, and the Caribbean airline LIAT (1974) Ltd was now using one of its
aircraft to provide a direct service between Hewanorra International Airport
and the Arnos Vale Airport here. This means that travellers between St Vincent
and the Grenadines and Europe and North America now have another gateway in
addition to the Adams Intermational Airport in Barbados. [Text] [Port-of-
Spain EXPRESS in English 8 Jan 86 p 29] /9365

CARIBBEAN BANK LOANS--The directors of the Barbados=based Caribbean Development
Bank (CDB), at a recent meeting, conditiomally approved loans totaling *
US$14,847,222 to finance infrastructural projects in the Bahamas, Grenada, and
Dominica, a CDB statement said. The biggest loan of $5,690,000 will help
finance construction of an airport on the island of Exuma in the Bahamas. The
project, which the Inter-American Development Bank (IDB) is also helping to
finance, will consist of a runway, termimal building, parking apron and
ancillary works. The CDB board, at the December 12-13 meeting, approved a
second loan of $3,280,000 for the Bahamas. It will be used to finance con-
struction of a shallow draught facility, and related facilities on the island
of South Andros. Loans for both Dominica and Grenada, totaling $5,877,222,
will finance a feeder road development programme to benefit the agricultural




sector. '"These approvals brought total financing approved by the CDB to
US$548 million," the statement said. The meeting was the 100th for the
-board and CDB president William Demas said it was "a notable and praise-
worthy achievement." [Text] [Bridgetown BARBADOS ADVOCATE in English
28 Dec 85 p 2 FL] /9365

CSO: 3298/269




BUDGET DEBATE SPARKS DISCUSSION OF VARIOUS POLICIES

Pindling on Economic Growth

Nassau THE TRIBUNE in English 6 Dec 85 p 4

[Article by Anthony Forbes]

[Text]

- that the Bahamian economy
“registered a growth rate ' this

- and four per cent, :

" PRIME . Minister and,
Minister of Finance ~ Lynden |
‘Pindling said Wednesday in the !

House of Assembly that his ;

‘Government’s $529 million, |

1986 Budget was prepared with
‘“‘cautious optimism,’’ against a
background of international
-economic trends. _

Leading off debate on the
budget, the Prime Minister said |

year of between three per cent

" He noted that in the draft
estimates, Government projects
an estimated revenue in 1986 of
$458,242,700, and an .expen-
diture of $458,130,079.

. He said that based on pre--
vious performances, an .
additional $1 million is expected

". 1o be derived from gaming tax

in 1986, not having regard to .

- the $2 million which is expected -

from the Monte Carlo Casino in .
Freeport, which is expected to

openin 1986, -

He said .that the sluggigh;
economic performances py','-'
European Community countries -
dampened the bright economic

" prospects tied to the economic |

growth in the US in the latter

; part of 1984,

According to the Prime !

Minister, in Europe, especially "

the United Kingdom, the suc-

..cess against inflation meant
- increasing unemployment ‘and

the strict monetary policies -

applied by those nations have

not achieved the results sought.
He said that as those

“countries currencies depreciated |
Lin value, tourists began to flock !

ito Western Europe taking

advantage of the strong US
dollar, and goods produced in
Europe and bought and sold in
the Bahamas, relatively cheaply.
According to the Prime
Ministet, by the summer pro-.
tectionist howls began to be .
.heard in the United States over
"the import of textiles and other

‘manufactured goods into the
-country, o
‘ He said that pressure was:
‘brought to bear on the US:
.Government to place an em-:
bargo on the import of goods.

He said that while industri-
.alised nations were starved of :
"development capital, the same .
~thing .was happening to the
developing nations with de-
vastating effects on their:
economies, which led to them -
voicing® fears of protectionism
:by the industrialised countries.

He said that in South Korea,
!where he recently attended a :
“meeting of the World Bank, a
igreat concern was expressed-
|about the downturn ‘in that :
"country’s economy as a result -
' of US protectionism. ' .

He said that in Singapore, .
one of the largest trading :
icompanies went into liquidation
‘and the country is now in°
«recession.” ' g
; He said that concern over the
policy which has reduced the
flow of capital resources from.
developed to developing’
countries have been expressed :
‘and that international agencies -

|
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 like the Intérnational Mornetary -
‘y Fund (IMF) haveé adopted strin-

:‘gent austerity measures  for
* developing countries “facing
. .economic problems. o

. He said that in. every case

{ where ‘the IMF - austerity

° measures have been adopted; it/

" has created further dislocations

. ‘dand civil untest in those .

. countries. -

" “He said that Caribbean’

i ‘countries - apparently Jamaica
! and the Dominican Republic

. where riots have taken place - " .

" have been worst hit by the IMF
measures they adopted..  ~

" House that adherence to the

- IMF .measures have caused a

" reduction of foreign -exchange

- earnings and have led to the
worsening -of the balance of -

. payments * position “in -many
i developing countries. - . -

~ He said that manufactured
goods from Western European - ¢
.nations and Japan, whose cur-

--rencies . have strengthened
- against the US dollar, will now

" cost miore than they had cost in -

August, 1 '

984, - ) .
“ " He said that this will benefit -

tourists as travel from Western
- Europe will be stimulated. -

< He said that this nieans that -
to have the same buying capaci- -

- ty in 1986 as the couritry has in

1985, the Bahamas will have to

improve its foreign - exchange [
earnings. . :

He suggested that the Bah- -
amas Chamber of Commerce-
and the! Grand Bahama
Chamber of Commerce mount .
trade missions to South Kofea !
and Brazil, to explore the |
prospects of their markets.

Noting that a reduction in the :
US interest rate can have a’
general ripple effect on the

“Bahamian economy,’

particularly home mortgages, "
the Prime Minister said that the

t ¢ -~ - Bahamas has the lowest interest .
The Prime Minister told the ’

rate in the region. )
~ He said that he has seen :
between 25 per cent and 30 per -
cent interest rates being charged *
by banks in the region, which .
has the effect of crushing
businesses and putting those
countries economies in trouble.
On the effect of oil prices, the
Prime Minister said that oil :
producing and exporting
economies had a dominant

“effect on other non-oil produc- -
.ing countries of the world. "~~~
. He said that the shortage of

oil has now been replaced by a
glut, which has forced down the
prices. : : .
He said that the five-year
Iran-Iraq War has also kept the
prices of crude oil from falling.
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Impediments to Development
Nassau THE TRIBUNE in English 6 Dec 85 pp 1, 5
[Article by Marcia Bethell]

[Excerpts] Development in the Bahamas will continue to be hindered unless the
PLP govermment gets rid of those who prey upon the developers," promising some-
thing, but giving nothing. '

This was the warning issued by Arthur Hanna, former Deputy Prime Minister,
who was also Minister of Finance, in the House of Assembly yeésterday during
his debate on the national budget.

"Whatever the plan for the future is, solving this problem should be go‘}ernment's
ultimate goal...to bring employment and prosperity to all."

Mr Hanna said that although the Prime Minister did not address this problem in
his communication on the national budget it is a problem that hewill eventually
have to come to grips with.




Mr Hanna disclosed that there are a number of development projects that fell
through because "somebody wanted something they (the investors) weren't will-
ing to give. He said examples are the Coral Harbour project, Cape Eleuthera,
in South Eleuthera and Charter 0il in Grand Bahama.

"No project is going to get off the ground unless govermnment is able to con-
vince investors that they should not listen to those fellas, that they don't
have to give them 10%, they don't represent us," Mr Hanna said. 'Govermment
is not doing it, it is those fellas who are hanging around that are doing it."

Mr Hanna said.that when he was Minister of Finance he made his position on this
matter very clear,

"When you start to identify who was involved in the various projects you found
that some were FNM's. Whoever is going to peddle anything has to do it in the
name of government, and the same stands for the opposition. If you get a new
group in govermment you will still get a new group of 'entrepreneurs,'" Mr
Hanna said. '

"No matter what great plans we have for development unless we are prepared to
come to grips with that problem, no plan will get off the ground. It will be
a grave hindrance to development unless we come to grips with the problem,"
the former Deputy Prime Minister said. ’

Mr Hanna said that it is vitally important for govermment to get on with their
development plan for the country. He said government must give a signal to the
private sector so that plams can be carried out. '"Government only has to

point the way in which development ought to go."

Mr Hanna said that a development plan for the country has already been estab-
lished, "but I think we got off the track a little," he said. \

He said there was a major plan to develop farming in the southeast family
islands, with the whole idea being to "integrate development."

"There were great plans for the land, the farmers and the fishermen. The
government was supposed to do certain things like develop animal farm projects
on the islands. But the southeast islands have all gone dry, all the operations
have frozem up, come to a standstill. Our Family Islands are dying," Mr Hanna
said. : : ~

Mr Hanna: said that one reason for this is that the Ministry of Agriculture does
not get the support that it needs or wants from govermment. "It needs some
new impetus in it and the 1986 budget has not given it that. When you have to
cut back in the budget the fella who sounds like he has the weakest case--
normally the Minister of Agriculture--this is the ome they chip away at," Mr
Hanna said. "Unless and if we find that Agriculture is not the means for de-
veloping the southeast islands, then let's abandon it and find something else,
something worth looking at."




JPRS~LAM~86~014
5 February 1986

Mr Hanna said it was not a good idea for govermment to encourage too many
foreign farmers. He said the only benefit the Bahamas gets from the foreign
farms is perhaps local employment, if it is used. He said that in supporting
foreign farmers the Bahamas is only subsidizing the foreign market. '"The
emphasis should be on encouraging Bahamian farmers,' he said.

Hanna on Budget Inconsistencies

Nassau THE TRIBUNE in English 7 Dec 85 pp 1, 11

[Article by Athena Damianos]

[Text]

“ONLY half of the $5 million

- Prime Minister Lynden Pindling

said in his Budget Communica-
tion would be spent on re-
develping Grant’s Town has

Aactually been allocated for .

1986. .

This is one of a number of :
glaring inconsistencies in the:
1986 Budget that was exposed
in the House Thursday by
former Minister of = Finance

- Arthur Hanna.

Mr Hanna also disclosed that

'Sir Lynden has allocated

$300,000 for the national lunch

programme, which provided
“undernourished school children |
with lunch, when to his knowl-.

edge the programme is no
longer in existence today. ‘A

. number of schools told The
. Triburie the lunch programme
. was discontinued last year. '

The national tunch pro-

gramme cost almost $700,000 to '
" fund in 1983. A
““It isn’t right to cheat.
- children,” Mr Hanna said. -

Mr Hanna said that Sir

. Lynden reduced Government’s
“old age pension payments by.
. $1.4 million. He said that if
" Government does in fact reduce
" its contribution by this sum, old

age pensions will have to be

reduced because ‘‘as the Right:
Honorable Minister of Finance

knows, fully ‘well knows that °

this cannot be paid out of. the

" National Insurance fund.”’

" Former National Insurance

Minister Hubert Ingraliam said -
“that Government should be
_paying $2.5 million towards old
“age pensiorns this year and that '
- the figure would be reduced by '

$100,000 every year thereafter.

- Mr Hanna said that the"
" balance cannot beé paid by the
" National Insurance Board 'un-
Tess it is dirécted by Cabinet. . '
"It will then be difficult to :
. sustain the National Insurance
* fund. I’'m not sure what Board
; membets would do if they had |
such ari instruction, If I were a
‘board member I would resign,”.
l' he said. . ‘ :
" Mr Hanna recalled that he’
laid a report for the Grants'
Town Urban Redevelopment
- project on "the table of the'
* House in 1980. '
" “Now, the Honourable:
" Minister of Finance has put -
"-some slight new diménsion on’
.it,”” he said. o o
.. He said that the Prime"
“'Minister has removed his Ann's ;
" Town constituency out of the '
.. scheme. Mr Hanna, a long time -
- personal friend of Sir Lynden’s, ":
‘resigned from - Cabinet in‘
_Octobet, 1984, because he felt
the PLP’s principles had béen *
* compromised. He was very.~
*. concerned that Ann's Town will -
. not be included in the “new’’.
i project. " '
. “-Mr Hanna said that whilé¢ he’
i allocated” $6 million for the.
! Grant’s Town project in 1981,
" Sir Lynden has committed the
" unrealistic sum of $5 million to
. the project.
= : However, while Sir Lynden
( said in his Budget Communica-
I tion- that he has allocated $5
- million in the 1986 Budget, less
* than half of this has actually
' been earmarked for 1986.
v ““Unfortunately and with the
| greatest of respect, I draw to
I the attention of the...Minister .
 of Finance that the statement is

10




‘not quite right. In fact, it’s not -
correct. In looking at the
Estimates, he has allocated half
that amount ($2.4 million),”
Mr Hanna said. .

He said there is a residual
cost of $2.6 million ‘‘which will
presumably be spent sometime

after 1986.”’ However, it might ~

not be tintil 1990, he said.

He said that $2.4 million for
1986 will do .very little and
.cannot accommodate the major

 thrust of the programme.

He urged Sir Lynden to revise
the figure upwards if anything
meaningful is to be given to his
speeches, « or -to the project
itself.” ' ’

‘““I was elected to the
Parliament as a member of the
Progressive Liberal Party
because our’ philosophy and the
philosophy of the PLP and the
Government has always been to

_eliminate poverty, ignorance,

suffering and to pay particular
attention to those who suffer,”
Mr Hannasaid. -

“Indeed, after the 1982 elec-
tion the...Prime Minister said
that he would look after the
grassroots, from then on. I
agree Wwith -hig position because

"“they probably need help most.

This new approach of the
Government has not borne out

‘this principle. The new.

approach to the Grants Town

.urban project, the new
approach to taxation, and the

social services and the inability
to project a reduction in un-
employment.”’ . .

Mr Hanna regretted that Sir.
Lynden did not take the oppor-
tunity to correct what he felt
must have been an oversight
when he imposed taxation

" across the board last year. *

“"¢It appears that...food al-
fowances have been reduced or
abandoned altogether. Those
who were getting $40 a month
are now getting $20. Those who
were getting $20 get $10. And
many who were getting, don’t.
get at all,”” he said.

“] cannot and will not.
forgive anyone, including the

- Government, for this, for

the...abandonment of the social
services.”’ )

Mr Hanna said he wanted the
message to go to Government
*‘loud and clear, as clear as they
can get it. That is something for
which 1 will condemn them for
and sor‘nething for wkich I will
never compromise.”’

Drugs Money in Economy

Nassau THE TRIBUNE in English 10 Dec 85 p 1

‘ [Article by Anthony Forbes]

[Text]

" "HUBERT INGRAHAM,

former Housing and National
Insurance Minister, objected
today to Prime Minister Pindl-

.ing's ‘‘boastful claims’’

about the healthy state of the

- country’s foreign reserves.
‘Sald Mr Ingraham, the . In-

creasad reserves are not due

:to Government's ‘‘efficient
-management’’, but come
“from ‘’‘non-traditional

sources’’' - the ‘’‘narco-

dollar.”” .
The Cooper’s Town MP said

that while some may marvel at

. their new wealth created by the
‘narco-dollars, which have made

‘a significant impact on the
- Bahamian ‘economy and citi-
zens, ‘‘we cannot close our eyes
-to adversities and accept ques-

tionable economic improvement

- at whatever cost.”’

Debating the $529 million,.

e

" 1986 budget in the House of
.. Assembly,” Mr Ingraham said-

that this year is no different

, from the rest, except that the |

situation worsens each year, ~

""" He said ‘that contributing to

the problem is Government’s
insistence on getting involved in
certain sectors of the ecoriomy,
for which its participation is
neither required nor needed.
According to the con-

. troversial former Cabinet
- Minister, such involvement has
‘ been a costly exercise for the
. Bahamian people, utilising the

country’s limited financial fe-
sources and increasing expenses
on losing ventures.

“Boastful claims have been

" made about the healthy state of

our reserves as though it has
come’ about from, some real

. economic and traditional
- activiity (ie, tourism, etc,),”’ he

said.

~ “Nothing could be further
from the truth,” said Mr
.Ingraham. “There is unques-
tionable evidence of the pre-
sence of what some call ‘unex-
. plainable’ and others ‘natco’
dollars - (foreign exchange)

coming into our system and -

thereby bec’qming a part of our

11
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economy ” he sa:d
“*The increase of the reserves

of the Bahamas has hot come.:
any .
efficient management by the
Government or by any legiti--
mate or lawful éntérprises, but '
increase has . from non--

about - as a result of

" this
- traditional sources,”” he said.

Mr Ingraham said that the:. -
increase in reserves caused by ;
“‘narco”’ (narcotics) dollars is
not a matter of which- the ‘-
should be -

Government
extremely proud, although it
“has had a béneficial effect.

traffickers while at the same

“time boast of how the country’s

" reserves have been increased.
*“Take the drug money out of

the system and ore will see the |, permits jssued, average value of -

_true position of the country’s
reserves,”’ Mr Ingraham said.

He said -that ‘is- why he .©
- objected to the Prime Minister’s

. boastful claim about the healthy
“staté of the country $ Féserves.

*“The increase in liquidity and
“Central Bank’s reserves, 1 am
advised, is due almost solely
and “exclusively to the inflow !
from these narco dollars,”” Mr
“Ingraham said. ‘‘There has been.
no substantial or significant |,
increase in the
traditional areas that .can
account for it.’

He said that the quarterly -
review of the Central Bank for
the first quarter of 1985 stated
that ‘‘increased money was
solely due'to ihcrease in foreign
assets as domestic ctedit
declined.”” .

Mr Ingraham also said that in
the review for -the- second
quarter for 1985, the Centra] ;
Bank stated that the “‘growth in
money was .largely due to
increase in net foreign assets .as
domestic cr'edlt recorded only a
moderate rise.’

“We have’ seen a s1gnif1cant
impact of these ‘narco dollars’

,on our economy and. our
i citizens, and while some may

marvel at their new wealth, it is
« generally having adverse effects
T'on our’ economic system and

e ML

- our young people - the futurée

inflow from :

i leaders of this country,”’ the
outspoken MP declared. == ¥

“We cannot close our eyes to
adversities and accept questioni-
-able economic improvement at
whatever cost,” Mr Ingraham
said.

“That cannot be our posi-.

tion. We cannot accept that as

what we in the Bahamas ought
to be proud about,”’ he added
. On construction,

graham told the House that the
Prime Minister was good

. enough rovide construction
He said Government cannct - Crovsn 1O Pro onstructio

hypocritically _condemn drug ' say was that while there was an -

statistics, but what he did not

.improvement in 1985 over 1984,

- the recovery did not reach the -
> level of.that recorded in 1982,

in terms of total value of

+ permits issued, starts and com-
pletion.

i.fact, declined in 1984 by a
br%xlmately 60 per cent,’”,
¥ sai

l

i Commenting on the Bahamas .
{ Development Bank, Mr In-

graham said he was pleased to

note that instructions have been
l issued to the BDB to accelerate

the processing of loan facilities
¢ for Family Island pro_yects

He said there is. need for
loans to be channelled into light
mdustnal projects which will
impact on our high and ever
increasing import bill and
} foreign exchange bills generally,
i as well as tourism in the Famxly
] lslands, which will assist the

nation’s .grave unemployment

-~ situation.

)} “At the momefit, and despite
'lts commendable efforts in
fmanclng mail boats, the bank
is not providing true develop-

‘ment ;loans upon terms which
|are affordable and attractive to °

‘ordinary and small would-be
entrepreneurs," Mr lngraham
;said. *

He said that the BDB is the
“fecipient of cheap financing,
‘which included a Central Bank
loan of two per cent over 40
years as well

12

the status quo or a position of

In- -

“The value of completlon, mf :

as Caribbean
'Development “-‘Bank and Na- -

" tional Insurance " loans, and
“therefore should not be requir-

‘ing its borrowers to pay com-

* mercial rates of 12 per cent.

“If Government wishes to.
really do something for devel-
- opment in this country, it would
“ensure that the Bank’s ‘loan
facilities are available -at af-
fordable rates,” he said. *

On - collection of existing
taxes, Mr Ingraham said that
"the budget this year appears to
be a promise-filled one, and:
- that many promises are made;
but monies do not appear to,
" have been allocated to properly
" carry out such promises.

He said thbat this year the
Prime Minister again complain$
about the non-payment of
lawful taxes as he did last year
and as his predecessor, former
Finance and Deputy Primé
Minister Arthur Hanna had
complamed in previous years. '

“It is quite clear that if the
Government becoines " mo ds
efficient in the ‘collection -
existing lawful taxes there:
“would not be a need for:
"increased taxes - not even thei
“additional five cents per gallon!
on gasoline,”’ the former Cablq:
net Minister sajd. _ :

He said that if Government:
becomes less wasteful, the same

~would be the case,

““If we cut back on borrowmg
for so-called development pro--
jects and manage the affairs of
state competently, the samel
would be the case,” he said.:
““None of these thmgs are hkely
,to happen, however.” :

““We who lead are contribut-
ing towards a state of affairs-
which provides excuses for:
those who do not pay their
lawful taxes. Those of us who.
lead must set good eéxamples.
We must inspire others to
emulate and follow our good‘

examples,’’ he said.

|
|
|

- “If we who lead do not pay
" our real property taxes, Na-

tional Insurance contributions
and avoid the payment ' of
customs duty do we not expect
others to do likewise?’’ .the
Coopér's Town MP asked. -
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Warning Against IMF

Nassau THE TRIBUNE in English 11 Dec 85 p 5
[Article by Anthony Forbes]

[Text] S o
- "FORMER Cabinet Minister
Hubert' Ingraham told Govern-
ment today that it has a duty to
steer the Bahamas away from
the clutches of the International .
Monetary Fund (IMF) because
everywhere the IMF has gone in
recent - times, the people have
suffered. E

The controversial Cooper’s
Town MP, who, up to lun-
chtime today, had spoken for

- 11% hours on the 1986 budget, .
said it is impossible to provide
good government and spend 65
per cent of the country’s total
_revenue collected on personal

_ emoluments for public servants.

~ Mr Ingraham, who completed -
his marathon address when the
House of Assembly resumed -
after the lunch break today, .
said that in his 1985 budget -
_address last year, Prime
Ministér Pindling, who is also -
Minister of Finance, advised "

“ that over 60 per cent of the
entire recurrent budget of

. $421.9 million would be used
for personal emoluments. . :

“He said that . arithematic

. calculation of 60 per cent gives

. $253 million but the Prime
Minister said that the personal
. emoluments budget was over 60
per cent. L _ :

He said that for 1986, the
Prime Minister says that 49.8
_ per cent of the recurrent budget .
will be used for personal
‘emoluments, which represents -
$228 million out of the recur-

rent budget of $458 million.

“Is the Minister of Finance
" trying to ieli us that personal
_emoluments will be rediuced by

$25.4 million or approximately
10 per cent?”’ asked Mr In-
graham. ‘‘How are we expected
"to reconcile this with his:in-
* tended proposed increase in the
', strength of the Royal Bahamas
" Police Force?” .

‘He said that a quick
calculation of the personal
. emolument figures attributed to
" each department of government

13

" as outlined in the 1986 budget™
i shows an increase of over $20
million between 1985 and 1986.

: “Answers other than those
;- contained in this budget docu-

" ment head need to be found -
* before it is too late to affect
i essential change,” said Mr In-.
graham, who was dismissed -

" from the Cabinet by the Prime
¢ Minister on October 8, 1984. -
Mr Ingraham also asked how
the fercentages could be recon-
- ciled with the known increases '
“in the number of persons :
_ employed by Government.
{ " #'Something - is definitely
" wrong. I call upon the Auditor
¢ General and the Leader of the
. Opposition, - (Chairman of the .
. Finance Committee), to do their
. constitutional and parliamenta- .
_fy duties so that the truth may -
. be known,”’ Mr Ingraham .
i urged. '
" “Are civil servants’ salaries '
1 being deliberately deflated so-as
| to create the falsc impression !
! that recurrent expenditure in- |
- clusive of debt servicing, other |
charges and the numbers placed =
.in the budget for personal,
smoluments would together !
only equal the inflated and:
unrealistic projection of revenue::
for 19867"" he asked. ¥
Mr Ingraham said that again, |
according to the Minister of
Finance, these salary increases ;
for public officers totalled $53 ¢
million over ' the three year '
period from 1983-1985. .
* “In my view it is not possible
for ,the 1985 figure of over 60
per. cent and the new 1986
figure of 49.8 pér cent to be
accurate,” he said. ** One has
to be wrong. Both cannot. be
_correct. . ’
.. He questioned whether it is
trueé that this deflation of public '
officers’ salaries is deliberate as .
public officers, were mandated '
to reduce these budgets beyond *
_ manageable levels and chose .

ey

AP G

L ins&ead to cut salary allocations *

so " as to .create the false :



impression of an actual cut, or
were the facts known to the .
Minister and the: Government
but . they, or he chose to. do
otherwise? ‘ » N
“Does the system of dealing .
with requests for increased -
_expenditure in respect of .so- |
-called ‘other charges’ have any- -
thing to do with this probable
deceitful exercise?’’ heasked.
The former Cabinet Minister !
. also wanated to know what was
"the true expenditure in respect
"of personal emoluments and .
. whether Government 1s illegally
using borrowed funds for capi-
" tal development to pay salaries
. and make loan repayments, and
what is the true position of the
‘country’s cashi flow?, ot
et is _most: desirable and
_reasonable for the amount paid !
. by the Government in respeqt‘of '
- galaries .-to - be~ feduced as-a .
percentum of income,’’ he said. *

A true cost of .49 per cent is,‘.i

 in the context of the Bahamas,

_achievable.” . .
_ *It is just simply impossible .
ito provide good Government

.and pay 60 to 65 per cent of the

total Government revenue on

‘personal emoluments; 25 per -

« cent of the total income on
,repayment of principal and
 interest on loans thereby leaving
“only 10 to 15 per cent of the
. total income for all of the other
‘ responsibilities of the Govern-
- ment,’’ he said. .
i Mr Ingraham said that such
; responsibilities - would  include
-garbage collection,” hospital
;medicine and supplies, school
. tuition materials and supplies,
_transportation for the police, -
+ mail boat subsidy, maintenance,
- upkeep and the like. 0
““The present position must
. be reversed,”” he said. ‘‘The

" Government has a duty not to .

lead us into uvnaffordable tax
‘increases to sustain
mismanagement and excessive
patronage,”” he said. .

““The 1986 budget represents -
trouble. We are staring a very
"dangerous position in the face.
 We cannot seem paralysed now.
.Action, -though overdue, is
-urgently required,’’ the ; Coo-
per’s Town MP said. ‘

‘““We have a duty to- steer -
ourselves and our country away
. from the IMF, the International

m

"Monetary Fund, because every- !

.where the IMF has gone in
‘recent times, be it Santo
' Domingo or Jamaica, there has
.been great hardship for the
: people,”” Mr Ingraham said.

He said Government’s
"excessive expenditure’ is the
"result not only of excessive
!patronage evident in its
. employment policies, but also
“and unquestionably one of the

s resulting  effects of high un-

¢ employment, something " about

 which Government appears not

to be able to do anything.

.. “The Government’s  preo¢-

, cupation with its own survival

y and the retention of power at.
! "almost any cost, its evident:

" belief that it has a right and

gher'efore entitled to govern .
irrespective of and

-notwithstanding the
..overwhelming - and compelling
‘reason to be given t¢ an
-alternate position, together with
the resulting complacency de-
veloped towards unemploy-

ment, all combine to cause the

- present to be viewed by me as
_-almost insane, "’ he said. ‘
" *We do not wish to arrive at
.. the stage where public officers

1

)

have to be laid off en masse,” ’

.he said. *‘There are other and
more palatable ways to avpid
~this catastrophic consequence.""

Mr Ingraham said Govern- :

ment needs to level fairly with
-all of its members. o
_He said Government ~must
-discontinue loans, of borrowed
monies which must be repaid.
v "It is simply insane for the
* Government to have borrowed
- $65 million in 1985 and seek to
‘ borrow. $71 million in 1986 for
éxpenditure on so-called devel-
£ opment projects,” he said.
““Honourable members, it is

> simply unaffordable, but like
the Finance Minister said last

\
i

i

i

; year; ‘There is an unshakeable:
human tendency to rejoice in-
. expenditure and agonise over

" bills when the party’s over’."’

«  ““That is precisely what will
~ happen,’”” Mr Ingraham said.

- “We will then seek to blame
“each other, We are going to be*

agonising over how we are
- going to pay bills and arguing’

about who caused it. When they
. start blaming each other there is-

going to be much the public can
. expect when the fight starts.”’
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Demand for Reﬁenue Figures
Nassau THE TRIBUNE in English 11 Dec 85 p 1
[Article by Marcia Bethell]

[Text] Former Cabinet Minister Hubert Ingraham'has demanded that Prime Minister
Pindling, as Minister of Finance, give the House and the nation the projected
revenue figures for 1985,

Refusal to do so, said Mr Ingraham, would be a "serious breach of traditiom."
He said the Bahamian people have a right to know the state of their country's
finances. He wanted to know what there was to hide.

Continuing his lengthy debate started Monday evening on the 1986 budget,

Mr Ingraham said, during the afternoon session yesterday, that he "knows" the
Minister of Finance--Prime Minister Pindling--has the revenue figures for the
first nine months of this year. And, he said, the Minister ought to have, by
now, the figures for November and be able to project the performance for
December.

"Obviously and uniquestionably the Minister of Finance is in possession of the
figures, but he has chosen not to provide them. What is there to hide about
the figures? .This serious breach of tradition has placed Parliament at a
serious disadvantage in properly dealing with the Minister's 1986 Estimates of
Revenue and Expenditure,'" Mr Ingraham said.

The former Minister of Housing and National Insurance declared that the Baha-
mian people have a right to know at any time the state of the country's
finances.

"The state of the Public Treasury and the nation's finances are not the private
affairs of the Govermment and or its members. .The public has a right to know
and we representatives of the people do ourselves and our country no good by
sitting idly by and not demanding to know the truth. Of course, there are
perhaps too many men and women in this country who are prepared to have others
urinate in their faces and call it small drizzling rain," the Government
Member said.

Mr Ingraham pointed out that every former Minister of Finance--Sir Stafford
Sands, Carlton Prancis and former Deputy Prime Minister Arthur Hanna--has pro-
vided the revenue figures when they presented their budget communications to
the House.

"It is most unreasonable, contemptuous and an arrogant display of high
handedness for the government not to have provided these figures, What has
accounted for the govermment's sudden change of heart? Certainly the numbers
have been provided to Parliament annually in previous budgets while I was a
member of the honourable place. Why then the sudden change in respect of the
1986 budget exercise?'" Mr Ingraham asked.
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Mr Ingraham said that any government whose projections are on target or within
reasonable limits of its projection would "sing its own praises from the roof
tops." He said that earlier this.year the Minister of Finance was quoted

as having said the "economy is moving in leaps and bounds. The last time I
checked the figures we were experiencing an economic growth of some 8%."

Mr Ingraham called this statement, reported in the newspapers and attributed
to Prime Minister Pindling, "a lie."

House Speaker, Sir Clifford Darling, took issue with Mr Ingraham for calling
another member "a liar." ‘

Mr Ingraham said he was calling the statement attributed to the Prime Minister
"3 lie." Sir Clifford replied that hewas '"not prepared to deal with techni-
calities" put forth by lawyers in the House.

"Had this statement been true then the economy would be moving in leaps and
bounds. It would have been magical if the Minister of Finance could have been
able to increase the economic growth to 8% in only one year as Minister. If
he had been able to do that then I too would be worshipping him. It just could
not be true. It can't be a mistake, it is simply untrue," Mr Ingraham said.

"Fortunately, however, political misstatements and exaggeration do not change
facts and/or reality. Being accustomed, as some of us are, to having our
every 'political wish' fulfilled, the performance for 1985 must have
disappointed us greatly," Mr Ingraham said.

The former Cabinet Minister implored goVernment not to allow '"rumours" about
the state of affairs of the public treasury to become a substitute for facts.

"If this is allowed to happen I caution the Government that even when the
answer comes it would have become irrelevant, for people would have already
concluded that there was something to hide," he said.

Mr Ingraham said that apart from the people's right to know what the figures
for 1985 are, they are being asked to borrow $96 million in new momey. Parlia-
ment is also being asked to approve the expenditure of $153 million more than
was approved in 1982; $131 million more than approved in 1983; $107 million
more than in 1984 and $35 million more than im 1985.

Mr Ingraham pointed out that all these sums relate to governmental recurrent
expenditure in respect of salaries, pensions, gratuities, principal and inter-
est repayment on loans, hospital medicine and supplies, etc.

"Having increased projected expenditure on the recurrent accounts by $73
million within two months of assuming responsibility for Finance we were told
that the government would earn sufficient income and receive sufficient reve-
nue to meet this astronomical increase in expenditure,' Mr Ingraham pointed

out.
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To 'fac‘ilitate the Finance Minister's 'overly ambitious and reckless abandonment
of reality" of the facts insofar as the Bahamian economy is concerned, and
Government's ability to increase expenditure on recurrent expenditure so hefty
in one year," Mr Ingraham said that Parliament permitted the increase in taxes
on almost all consumable items.

"At that time I asked in relation to these increases which the Minister of
Finance termed 'modest measures'--'what madness has afflicted us? Have we
taken leave of our PLP senses?' For that and other statements, I have been
discarded and banished by the PLP as a candidate," Mr Ingraham said.

According to the former Cabinet Minister, these increases in taxes were intended
to give Minister of Finance Pindling an additional $25 million in revenue in
1985, 1In addition to that he was getting an additional $10 million from the
American Govermment in respect of the AUTEC Base and $10 million from the Hotel
Corporation.

"This adciitional $45 million in revenue was going, according to the Minister of
Finance, to be supplemented by 'improvements in the monitoring and collection
systems across all revenue agencies," Mr Ingraham said.

He added that greater efficiency and the effects of inflation in relation to
Customs duty were intended to raise an additional $28 million.

"To achieve this target would have taken a genius, something which the Minister
of Finance nor I can claim in relation to money management. I say this not with-
standing any windfall payments the Government may have received during 1985
inclusive of the payment from the British Govermment in respect of AUTEC,"

Mr Ingraham said.

"Ignoring the payments from the Hotel Corporation and the American Government
the Finance Minister, because of his tax increases and 'greater efficiency' was
expecting to increase his revenue by $53 million in 1985. This projection was
made notwithstanding the fact that Govermment revenue had only increased by an
average of 87 during the years immediately preceding the Minister of Finance's
stint at the wheel of Finance," Mr Ingraham said.

Bank~Pindling Discrepancies
Nassau THE TRIBUNE in English 12 Dec 85 p 9

[Artiéle'by Aﬁthony Forbes]

[Text] FORMER Housing and Na- ' thon ~address on the "$529 The Cooper’s Town questions™,

Insurance -Minister

tional
Hubert Ingraham Wednesday
called upon Government to

- .confirm whether or not it was

required to negotiate a re-

" scheduling of any of its debt

payments this year and . if so

_ what was the reason.

Secondly, Mr Ingraham
wanted to know in his mara-

million, 1986 budget, when was -

the last time that Government

found ‘it necessary to re-{
schedule its debt payments. i

In addition, Mr Ingraham :

asked whether the re-scheduling ;

had anythmg to do with Gov- i
ernment’s ab:hty to repay thef
prmcxpal due in respect of any

of its loans.
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came as he commented on what
he called a “‘curious thing’’ in’®
the budget, tabled last month
by Primme Minister and Minister
of Finance Sir Lynden Pmdhng, '
who was not present in the
House of Assembly today.

Mr Ingraham noted that in:
1985, parliament approved,

$24,444,000 in respect of the:




11984, the country ended 1984
with an amount of $18 million:.
~over 1983, , S Y

“Now that is if we accept the :
Finance Minister’s figures,”’ Mr::

-Ingraham said. ““If we accept '
. the .Central Bank’s figures, the
revenue collected in 1984 was
“not $350 million as the Finance |

~ Minister’s budget states - but |

. rather $325 million or a little

~ shy of $332 million if income *

collected in respect of various ::

incentive payments like Custom |
duty in respect of hotels under |
the Hotel Encouragement Act |

“property, which I am advised is
.. 2.5 million pounds, then we are’
; talking about a minimum bor-
. ‘rowing of some $3.7 million, '
* having regard to the current’

principal payment on the Hotel?,
- Corporation loan of $110,mll-'41
lion. - » o P
The outspoken PLP¢ '
backbencher said that if Gov- " ¢ exchange rate,’” he said. o
. ernment had collected . the Mr lngral]ajn said that the
monies the Prime Minister said | | interest servicing of this debt .
were collected in 1985, how was . wi.. probably be another
it that the $24 million payment i 54‘5‘0,000 in 1986. o
on the Joan was not paid. §. «1 do not know what ar-:
He said that if the payment i rangements the Governmient 1S
was made, then how was it that : makingv_\_v]th regard to these :
the balance of the loan was still - _new_facilities - the $71 million I
$100 million when it should | r',stock issue, . the $25 million :

illion if i ; facility for the Hotel Corpora- .
) gzyj_b“" $85.6.million if it was tion and the borrowing facility :

“How is it now $100 million, | | in the London purchiase and thé {  and other refunds.”
The Government needs to tell " principal payments for 1986, i “In any event,” lg'ir _ dh;- 4
: “‘the " dif: A

us.!’ the former. Cabinet . Mr Ingraham said. - ! graham declared,
Minister told parliament. h “Certainly,” he said, “inter-! - ferential between the Govern-¢

“Perhaps the Government '
would , confirm or otherwise’;
whether it was required to

negotiate a rescheduling of any :

of its debt payments during

1985 and if so, what was the ®

reason,’’ he said.
“‘Secondly, when was the last

time the Government found it

- est of these facilities will have to :

P

et

necessary to re-schedule its debt

payments?’’ heé asked.

“And

thirdly, did the re-scheduling |
have anything to. do with the :
Government’s ability to repay :

the_principal due in respect of
any of its loans?”’

He said Government.

estimates expenditure of some
$47 million in respect of interest
payments in 1986. :

“] note, however, that no,
provision appears to have been -
made for’interest payments on .

the financing of Government’s

capital -budget of $71. million -

_this year,”” he said.
“In addition,’”” Mr Ingraham

i

!

' be paid in 1986.”

The Cooper’s Town MP said

:: above the 1985 estimates.
“No provision is made in the

''1986 estimates with regard to.

{ repayment by Government of

b advances from the Central.

l Bank, which 1 understand is

“aximum  Government is

: permitted to obtain from that

. Institution,”” he said. . .
o f‘Such facilities, according to.
:the Central Bank, and I believe

_close to $30 million and is the_

W

!

I that rfedemption payments in:
}? respect of the Government debt
- is an estimated $62 - million,
. which is about $1.4 million’

ment figures quoted in the.
budget and the Central Bank is .
substantial - $25 million on one '
hand and $18 million-on the;
-other.”

" He said that based upon the
budget in 1984, the Government

I expended $366 million- during’,

| 1984.

“Based upon the Government -

{ figures, therefore, we experi-

i enced a deficit of $16 miilion-

| during 1984 - not a paper deficit .

»about actual expendituie and

‘the law, are supposed to .be -

: temporary facilities,”” he said.
i Mr Ingraham noted that the
 projected revenue for 1985 by

: the Prime Minister was un:

. said

|

! realistic and flies in the face of

| reasonable and considered pro-

| jects expected of the Finance

but rather a cash deficit of $16
million because we are ta!kingg
income now + not projections,’} 4
he said. ) o
- Asking how the cash deficit *
was financed, Mr Ingraham

that it was done by ;
Government borrowing, i
] also say to have done sofé_
would have been illegal if it 3
came from the sums approved
for capital projects as this'

| parliament always attaches as

: Minister.

' He said that the 1986 projec-
* tions are even more unrealistic, -
- grossly inflated and the results -
. will beillusory.

. condition to capital borrowing;
! duthorising ' resolution that the:
| monies must be expended in
respect of the projects listed in,
" the capital budget,” he said. %

said, “‘no provisions are made
for the servicing of the interest !
on the additional - $25 million ;
being borrowed for on lending

to the Hotel Corporation.” *.- 1 --

He said that these new
© facilities could easily increase
- the country’s interest bill by an

additional $10 million in 1986.

He said Prime Minister

" Pindling last Wednesday an-

[

{

nounced that Government will :

He said that he does not have.
" the lawful figures for 1985 to’

- date and is left in the ‘position :
to question what publicly avail-"-

. able facts thereis. - :
Hé said that ignoring the
unbudgeted payment of $19
million from the United States

1

'

““If we accept the Central
Bank’s figure, however, the:
expenditure of the Bahamas
Government was not $366 mily -
“lion but rather $338 million,’}"
he said, adding that the Central'
Bank’s quarterly review state '
that the source of its informa#

be borrowing funds from

Barclays Bank in London to

. acquire premises to house the '
High Commissioner’s office,

but again no provisions are '

- made to service thi§ debt. Co
“If the full purchase of the !

| tiop is the Treasury Accountsé
which has not been tabled for
. 1984, 5k
| _He said that the Minister of-
" Finance and the Central Bank '
figures cannot both be correct.

for the use of the AUTEC .
" facilities at .Fresh- Creek,
Andros, in 1984, and :
. notwithstanding * tax - increases -
_inténded to raise an -additional
$20 million in new tax dollars in -
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Ingraham on Unemployment

Nassau THE TRIBUNE in English 12 Dec 85 pp 9, 6

[Article by Anthony Forbes]

[Text]

PPN RIS S

FORMER Minister of Hous-

ing Hubert Ingraham told
members of the House Tuesday
night that he finds it difficult to
accept Prime Minister Pindl-
ing’s figures for the Bahamian
work force and its projected
growth as outlined in the 1986
Budget Communication. ’

Speaking during debate on

the 1986 budget, which entered
its fourth day today, the out-
spoken MP for Cooper’s Town
said Government’s economic
plan must provide for an
increased labour force of five

per cent or 5,000 jobs, plus the
20,000 or more persons who are

presently unemployed.

‘““Governmental
planning must take account of
the present unacceptable and

-inexcusable high level of un-

employment and the need to not
only find, create or foster the
proper investment climate for
the creation of 5,000 jobs
annually, but also thousands
more to provide jobs for those
currently unemployed,”’ he
said.

“] fear, however, that we -

may have already developed a
significant pool of unemploya-
ble persons and when this ‘is

illiterates our
school system has produced, the
lack of skills possessed by many
of such persons and the need to
provide basic training for many

economic

who have alredady left school,-

the full impact and size of our
unemployment problem may be

appreciated,” Mr  Ingraham
said. " o
“In short, Government's

economic plan must provide for
an increased labour force of
five per cent or 5,000 jobs, plus
the 20,00 or more persons who

are presently unemployed,”” .

said Mr Ingraham, who was
dismissed from the Cabinet by
Prime Minister Sir Lynden
Pindling in October, 1984.

———

- tinued yesterday following the

‘to do so,”” the former Cabinet

¥

"Mt Ingraham, the seventh , pointment in October, 1984,""

person . to speak on the $529
million, 1986 budget,.
Wednesday morning continued
his address which he bégan
Tuesday afternoon,, and con-

t

.

luncheon break.
Mr Ingraham told the House
that  according to the Prime
Minister, the Bahamas was
suppsed to have full employ- "
ment by 1980. - ' :
“Well, it is now almost 1986 .
and there are more unemployed
persons than at the time the
Prime Minister made his pre-:
diction - the results of which

- demonstrates an abysmal failure .

in- the area of ensuring that
those who wish to work are able-

Minister said. ‘
Mr Ingraham reminded’ the

JPRS=LAM~86~014
5 February 1986

Mr Ingraham said. .

“Our grave unemployment.
situation is visible to all,”” he’
said. ‘1 have not seen: any,
significant evidence of any!
meaningful improvement in the
employment picture.” ' ‘5

Indeed, Mr Ingraham said; as,
a result of the cut back in the,

! work week for many hotel:

employees; the closure of hotels

. (Atlantis, Mayfair), reductions:

in the work force at places like
BORCO, Burmah Oil, the Port,

- Authority, etc, the situation is,
- not getting any better,

“T find it difficult to -accept’

; the Finance Minister’s ~work:

House that when he spoke on -

the 1985 budget-iti" December, |
1984, he referred to a number |
of problems which were, and |

- unfortunately are, still afflicting -

the society and one of which
included unemployment.
He said that again this year

he has noted that the Prime '

is also the

Minister, who
is still

Minister of Finance,

added to the large number of 1 unable., unwilling -or has not
- virtual ifl ' public * © Seen fit to provide the House
* with ~unemployment st:;\tistics

for the Bahamas.

He then pointed
while Minister of Housing and
National Insurance in August,

* 1984, he issued a directive for a

socio-economic survey to be
conducted of the Bahamas.,

He said that perhaps the
present Ministet of Housing

* and National Insurance, Darrell

Rolle, would confirm or
otherwise - the results of - the
survey if it proceeded.

“The Hon Minister was cer-
tainly made aware of his pre-'
decessor’s directive as it was
included in the package pres-
ented to him upon “his  ap-*
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'out that -

|

‘force figure ‘and projected:
growth thereof as outlined in:

" his . Budget Communication,’”:
. Mr Ingrahgam told the House. -

B

He said the Prime Minister’s
statistics pegged the Bahamian;
labour force at 108,000 persons:
and an annual growth rate of"
three per cent or between 3,000:
to 3,500 persons.

“This annual growth figure-
by the Prime Minister does not

e

s

“square with the statistics on*

population as contained in the:
1980 census,”” Mr  Ingraham,
said.
“We ‘also' know that ‘some
5,000 students leave our school:
system annually and while somé.
will be going abroad to further
their studies, those who went
previously are also returning,”’.
* Mr Ingraham said. (

He noted that in a Cabinet

. approved rcport published by

|

the Ministry ‘of Housing in
_April, 1984, the population of:
the Bahamas is projected to:
increase to 250,000 by 1990. :

Mr Ingraham said that based
-on current trends, there is little’

" doubt that New Providence and;:

‘Grand Bahama will .be com-]
pelled to absoth the projected



R

| increase.

“In the absence of major

" infrastructural development and
! the adoption of a conscious and -
- deliberate policy to direct and

encourage employment in the

' Family Islands, it is anticipated
" that their populatlon will con-

tinue to decline,’’ he said.
He said that when the trends
evident from the Census are

.projected forward, Abaco and

Eleuthera are the only. two
Family Islands likely to experi-
ence a marginal population
increase. ,
““The out-flow of young
persons to the greater educa-
tional and employment op-
portunities in New Providence

““and"Grand Bahama- must be

13
\

)

seen as a natural phenomenon
-that is nearly impossible to halt

or reverse unless immediate and

" sustained steps are taken to

.accelerate development ‘in the
Family Islands,’’ he said.

He said that the revenue of
the Bahamas can sustain an
effective Family Island in-

frastructural development pro-

gramme.

“Presently, lack of money is
not our problem,”’ he said. *“In
a small and scattered country
like the Bahamas with a pro-
jected revenue of $426 million
dollars in 1985; ,$458 million
dollars in 1986, there need not
be such evident, inexcusable

- governmental neglect of our

basic and essential infrastruc-
i ture.”’

JPRS~LAM=86-014
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Minister of Security's Remarks

Nassau THE TRIBUNE in English 12 Dec 85 pp 1, 4

[Article by Anthony Forbes]

[Text]

THERE is likely to be a
‘‘considerable amount of
reorganization’’ in’ the Royal
Bahamas Policé Force to make
it more efficient and to cope
with the problems of 1986 and
beyond, National Security
Minister Loftus Roker told the
House last night. ;

In his contribution. to the
$529 million,
debate, Mr Roker, MP for
‘North Andros, said two teams .
of experts are presently looking
into the internal workings of the
Police and Defence forces.” He
did not think there would be

any reorganizational changes in

.the Defcnce Force, whnch is
‘new.

. He said the team dealing with
: the Police Force has completed
its investigation and a report is

f'due within two weeks. Howev-
 er, it must be looked into before

.a reorganization of the Police
* Force can take place. :

1 “So far as the Royal Bah-:

amas Police Force is concerned,,
; there is likely to be a consider-:
{able amount of reorganization
to make it more efficient and to
. cope with the problem of 1986
“and beyond,”’ the Mlmster told
" parliament. E

1986  budget *

{"’ He said that specific recom-"
~mendations have also  been )

\given in regard to areas of the '

',Pohce Force where police are,

{doing work that can be

! performed by cmhans :

‘. He said there is not hkely to
be a great deal of restructuring :
of the Defence Force, which:
was only formed a few years

.ago.

The Nat_xonal Secunty

Minister said that a vast majori- -
ty of the officers of the Police

_and Defence forces are honest

“and hard working Bahamians -
.and he is pl‘oud to be assocnated
withthem. ; Sk

It owevexJ he sand it is unfori
‘tunate that

a couple of rotten
. apples wo ld cast a smell pver .
“the entire barrel of apples.

He said he is satisfied that *
both forces will be able_to rise -

to the occasion and get over ! ' '

their problems.

‘Mr Roker then corrected a
statement - made by ' Cooper’s -
Town MP Hubert Ingraham, :
former Minister of Housing and -
National Insurance, that the :
Commissioner of Police is {
employed on a month to month
basis.

‘He said the Commissxoner of '
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‘Police has never been on a
‘month-to-month employmeht ;

asis and has been employed -
or a specific period of time.

Mr Roker said that because:;
of recommendations in the
Commission of Inquiry Report, -
the Police Force 'may increase
its numbers to free policemen to
do police work and engage
civilians to do some of the work
now being performed by the
police.

He said there is an item in the .

. 1986 budget which is listed as

an allocation for repairs to the
roof of the Central Pohce
Station on Bank Lane. .

He said the repair of the roof
would cost $250,000, which.:is -
not a way to use the funds. B

Instead, the National Security
Minister sald the funds will be
used to demolish the existing
Central Police Station building

* and to construct a new one on_

the site. !
He said that temporary

" accommodation will be found "

for the police attached to the

~ Central Police Statlon while the”
" new station

is being con--
structed. .

Mr Roker said that more
assistance will be provided to




the police in the Family Islands.

Further, he noted, there has

- been an eight per cent decrease
‘in serious crimes in New Pro-
" vidence since the Police Force
acquired 50 new cars and 50

-

ago.
. On the. Bahamas Govern-
» ment’s relations with the United
States Government, Mr Roker
¢ said that it has never been better
" and “indeed there is full coop-
;. eration with regard. to the need
“for a joint cooperation in
_fighting drug traffnckmg and

:r

* oceur,

" “We are constan\ly and
* jointly reviewing ways on a
continual basis on combatting

-

L the various drug problems.
: which faces our two countries,”

%Mr Roker declared. oy

t- He said that there is no
i conflict between the Ministry of
. Foreign Affairs and the
" Ministry . of National Security
on that pollcy or -any other

policy.

The Mnmster said that the

Defence Force has also received
- tremendous assistance from the

“-United States Coast Guard in -
: the flght against drug traffick-

; ing.

- “We believe that in the

commg months that there wnll

v even b¢ closer cooperation,”’’

! the Natlonal Security Minister

k said. :

CIf it s ever possnble to stop

¢ drug. trafficking through the

- Bahamas, that will be done, if

.f'that is at all . possible,” the

i Minister added. -

+ He said that the Defence
. Force is one of the newest of
- Government’s agencles of which
" heis very proud.”

 He said the Defence Force

- has performed well although it

' has a gigantic job to do, such as

-motor _ cycles. several months

“ other international crimes that'

7. patrolling hundreds of miles of
¥ sea and land in the Bahamas.

He said the Defence Force
- has protected the Bahamas

» from poachers and illegal im-
migrants, and although its
budget is not limitless, it has

. .done a tremendous job. :

Mr Roker said that just under .
$2 million has been allocated to
the Defence Force in capital -
funds and just under $1 million
of that amount will go towards
the development of the Coral
Harbour Base, where minor
repairs and routine maintenance
of ships can be done.

The Minister said what re- -
mains will be used for refitting
one of the 60-foot Defence
-Force patrol craft.

_Also on order, he said, are’
_three large craft being built in.

England, one of which is due”
for delivery in 1986. i
He said Government has
taken the position that when
boats are confiscated, the
Defence Force will have priority -
in deciding whether to acquire .

them.

The Minister said that a short
while ago, a balloon equipped
with sophisticated radar
equipment became operational
in Grand Bahama and has been
a great help in the fight agamst .
¢ drug trafficking.

He said the balloon has
closed the gap that had existed
., between the Bahamas and
“ South Florida and it has now"

. become more costly for the
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drug traffickers to function and
. they now have to travel around
~ Cuba and Haiti to reach their
destination in North America.
. He said that that gap is to be
_ closed in 1986 so that no drug
traffickers will be able to travel
through the Bahamas at all.
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FNM Leader's Criticism
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[Article by Anthony Forbes]

[Text] Free National Movement chairman Cecil Wallace-Whitfield told the House
this afternoon that the budget and draft estimates of revenue and expenditure
are a catalogue of the abysmal failures, neglect, superficiality and dishonesty
in Government. '

The Pine Ridge MP told the House of Assembly during debate on the $529 million
budget that revenue estimates for 1985 and 1986 have been inflated by political
decision in an obvious attempt to make Govermment look good and gloss over the
adverse impact on the economy by the Commission of Inquiry.

Taking the floor following the address of House Leader and Deputy Prime Minis-
ter Clement Maynard, Mr Whitfield said that the Opposition's responsibility is
to expose whether the budget documents identify symptoms of a deep fundamental
problem.

"For if the people of the Bahamas do not know what is wrong, we would not be
in a position to take positive steps to correct the problems,'" he said.
"Indeed, if the nation is not informed, its citizens may fail to come to
grips with the fundamental causes of our national economic problems."

"In my judgment the national interests dictated that general elections should
have been held in 1985 in order to give the Bahamian electorate an opportunity
to issue a new mandate for the management of the government of our country,"
said the FNM chairman.

Mr Whitfield said he honestly believes that the Prime Minister's failure to
call elections and his insistence upon holding office in the face of the
report of the Commission of Inquiry, particularly the findings of the Rt Rev
Bishop Drexel Gomez, have had a tremendous adverse effect upon the Bahamian
economy .

"The Prime Minister has been too busily engaged in sprucing up his own image
and has not had the inclination to devote all his energy, time and skills to
the full control of the country's business,' the Pine Ridge MP declared.

"I shall show in the course of my remarks how revenue estimates for 1985 and
1986 have been inflated by political decision in an obvious. attempt to make
the Government appear to look good and to gloss over the adverse impact the
Commission of Inquiry has had upon the economy of our country," he said.

Mr Whitfield noted that Grand Bahama is still in decline as are most other
Family Islands and New Providence.

"The number of unemployed are increasing rather than decreasing," he said.
"The Minister of Finance claims that every year between 3,000 and 3,500
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Bahamians enter the work force and that the number of people looking for work
is expected to continue well into the foreseeable future."

He said the Prime Minister told the mnation that as Minister of Finance he is
in full control of the economy but has told the country that he has no solu-
tion to the unemployment problem in the foreseeable future.

"The tourism sector," he said, "was not able to create 2,000 additional jobs
each year. This is the same voice which promised full employment by 1980,"
Mr Whitfield said.

My Whitfield said that these admissions by the Prime Minister and Minister of
Finance are indeed major concerns for every parent of school leavers, and that
Government has not indicated what measures it proposes to take to create the
new jobs needed by our youngsters coming out of school each year.

"The potential for growth is here, but as long as certain persons hold onto
the reins of government I am convinced that that potentlal for growth will not
be realized," Mr Whitfield said. oo :

He said the Bahamas has had very damaging adverse publicity in the United
States and the United Kingdom. : :

"Thogse articles: 'A Nation for Sale,' 'Paradise Lost,' Brian Ross stories, the
Commission of Inquiry Report, are factors we cannot pretend do not exist,"
he said. '

"The reality is that the interests of the country would better be served by

a new.captain and a new team," he said. "The 1986 budget and draft estimates

of revenue and expenditure are a catalogue of the abysmal failures, the neglect,
the superf1c1a11ty, the dishonesty in Government."

Mr Whitfield. said he is conscious that many areas of the Bahamas can properly
claim to be victims of Govermment's incompetence and lack of care, but that it
seemed to him that Grand Bahama has been singled out for its spite.

He said the Minister of Finance told the nation about Ethiopia, Mexico.
Colombia, Afghanistan, North and South Korea, Kampuchea, Iran, Iraq, Somalia,
The Sudan, Angola, Southern Africa, Nicaragua, El Salvador, the United States
of America, Japan, Germany, Barbados, Dominica, Guyana, Jamaica, Canada, the
UK, France "and gave us some statistical data from these countries."

Declaring that Bahamians want some statistics of the Bahamas too, Mr Whitfield
said that. after all the Department of Statistics is voted almost a million in
recurrent expenditure to perform such services for the Bahamian people.

Asked what the economic growth rate of the Bahamas was in 1985, Mr Whitfield
said the Prime Minister told the nation that it was between 2% percent to 2%
percent in the United States.
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The FNM Chairman also

asked what was the level of

~unemployment in the Bahamas
in 1985. -

He said that Grand Bahama

" is mentioned in - the budget

communication by the Prime

Minister who stated: o

“‘Having concentrated its

" development programme for the

first 11 years in New Providencé-

and Grand Bahama, our two
major resort areas and centres
.of population, - the (Hotel)
Corporation has

. other Family Islands.

“No concentrated develop-
ment programnme for the last
11 years has taken place in
.Grand Bahama by the Hotel

Corporation,” Mr Whitfield -

- said.

- He said that if Government -
chad left the Lucayan  Beach -
alone and merely:

Hotel
approved the investmeént in its

¢ time,
-~ opening date,” he said. “This -
-time they say it _i§ February,

JPRS~LAM~86=014
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"of the Passport Office, a pranch -

‘te-building and the operation of
'the casino there,

1 many
hundreds of Bahamians would
over the last several years have
had permanent jobs there.
“Instead, about $40 million
of borrowed money has gone

* into the Lucayan Beach, which,

we are told for the umptheenth
has a scheduled re-

1986.” ,
He said that instead of
wasting so nuch of the people’s

. of the Registry of Records, and
a branch of. "the Criminal

. records Office located in .

Freeport?’” he asked. ° :
He also asked for a .new '
Magistrate’s Court and Central
Police Station in Freeport. :
~ Mr Whitfield said Govern-

-: mient can extend the provisions .

of the Hawksbitl Creek’
Agreement to the whole of

- Grand Bahama and its cays so

" that | q
“would enjoy the concesstons

tax dollars Government should .
consider providing much néeded -

taken new :-facilities for Grand Bahama.

resort development initiatives in -

He pleaded and begged the
Ministers of Finance and Health
to provide a dialysis machine at
the Rand Memorial Hospital in
Freeport so that poor

Bahamians with kidney pro- -
" blems can’ bé treated at the
: Rand. -

all of Grand Bahama

under the Agreement. _
“Can you not_ see¢ food

processing plants in Grand .

 Bahama where the infrastruc- = .

ture is already in place so that

. the farmers in other .islands -

“Can we have some shelters

at bus stops to keep the rain
and scorching sun off our

children? Can we have a ‘branch ,

1985 Revenue Shortfall
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[Article by Marcia Bethell]

might ship to a deep water*
harbour and have their products °

“‘canned or preserved rather than
-thrown into the sea due to’
‘rotting at -the Produce

" Exchange?’’ heasked. -

~ “Yes, Minister. You can give
uts Lucat Government too while |
you are at it,” the FNM-
Chairman said. SRR

[Text]  PRIME Minister Pindling an-
swered a request from Cooper’s
Town MP Hubert Ingraham
and former Minster of Finance .
Arthur Hanna Tuesday, and |
told the House of Assembly
that the estimated revenue fig- v
ures for 1985 total .over $400
million, 5% below the original -
1985 estimates. '

The Prime Minister, who is’?
also Minister of Finance, spent
about two hours wrapping up °

debate on the 1986 budget. He.: -

spent considerable time. dealing
- with points made by Members':
+ during their contributions.’ :
However, in dealing with
points made by the Member for |
" Cobper’'s Town Hubert In- .
» graham, and former Deputy
" Prime Ministér Arthur Hanna
the Prime Minister was inter-
rupted. by both members who'
corrected him on his informa-
tion, which they said had;
- obviously been  “‘misreported”’”
to him.’ Voo v

" hoticeably absent
House of Assembly during thej*

¥~ Prime Minister Pindling was
from the

n?arathon budget debate.
“Vin releasing

‘
i
1,

the * estimated . .

‘that the 1986 performance, at'}
.the lowest figures, will meet the;

11985 - figures -or__realize "a
increase of 14%. . EaR
““The economy is - moving

1985 revenue figures,. the: !forward, something that most
. Minister of Finance said that .
. what is significant in the figures’

¢ is that. the amount is about $50

million above what was col- "

MNected in 1984. He said it is the

’llargest single increase "of reve-.
., wait and see.”” "

* nue collected for any one year.

ures for 1985 was below what
_was estimated in the budget. -

 budget ‘provisions - were made
; for two principal payments on a
;$110 miltion
1 ‘million loan.
, payments on the $110 million
loan were made in June and

The Prime Minister also said ’
“that recurrent expenditure fig-:

| E He said that in the 1985

loan and a $40:
He said - the"

ctober and the payment on the :

1840 million is'due on December :

{30th,this year. .. -

¢} iThe Minister of Finance saitl
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¢people do see, and those who
do not wish to see it, that is:
'their problem,”” the Prime’
Minister said. “‘Even more will -
happen in 1986, and those who ;
‘don’t believe it will just have to
¥ Dealing with the area ‘of-
,Social Services and old age
pension payments, introduced
into the debate by the Member
for Ann’s Town, the Prime
Minister said that thére has’
been ’great political play made
‘on this point.” " "

However he  stressed that!
there has been no ‘‘diminution*
of interest or concern in gov-:
ernment’s effort to bring relief
to the poor.” o0

The .Prime Minister said that’
during the debate particular’




reference was madeé” to
,visionts in the 1986 budget for
'co.nmbutlon in old age
‘pensions. He explained to the
House that before the National
Insurance Act was implemerited
overnment was responsible for
paying old age pensions, * - .

He said that after the Act
responsibility was shifted to the
‘National Insurance Board, but
'goverment continued to make a
grant to the Board for this
‘purpose. " He Sdid that in 1982
igovernment decided to volun-
; tarily mcrease this grant to the
i Board. .

The Prime Minister said that
the $1.5 reduction in allocation
'to the Social Services depart-

: ment does not, “in anyway, .

:“effect or reduce” the pay--
“ments paid to any beneficiaries.

! “He said that this reduction
‘merely reflects an adjustment to |
ithe grant made to the National '
.Insurance Board by governent.
He said that due to excess
spayments made to the Board,
‘they owed government money,
.and therefore -government con-
“sidered it necessary to make thns |
“reduction. .

i However the Mmister of
"Finance said that there will be

rsome reductions eéxpected in
1987 and 1988 in the welfare
provisions. He said that in 1987
‘and * 1988 government -has.
feason to believe that there will |
<be “‘significant  new job “op-
portunities’ to generate ‘¢ ¢
. economy and thereby reduce the -
‘need for expanded Welfare .
'during this time.
i

" “The government thinks that '
jn addition to giving a fish to a
‘man to feed him for one day, it
’is important to teach him how '
to fish so that he can feed"

pro.. A

hrmself,". the ane Mmister
said, - R 4

; Minister said that Members can ..

i

;. ernment r
L agriculture and fisheries.

In this vein the Prime :

* rest assured that there will be no

“‘slakening of interest’’ by gov-
-in the area of
He -
" said that while government has .
assisted farmers and fishermen -
tremendously over the years, -

# ¢large amounts of cash’’ will be
" needed if the total potential of -

- agriculture will be realized.
However he said most of ‘this
» will have to come from the .

private sector. .
‘- In his contribution to the

debate the former Minister of -
 Finance, Mr Hanna, mentioned -
an in depth programme gov-

. ernment had for the develop-
1. ment of the southeast islands in
" the area of farming. He lashed

: out at government for not

i implementing a majority of the

- programmes, and said they were

, all part of an integrated na-

* tional plan, and said that if one

‘ part was not |mplemented the
other part would not work.

In his presentation the Prime

~Minister told the House that

government is now. considering .

a new programe for the

* the Corporatron for  electricity”

and for services rendered should
be fixed at rates on a‘scale in}
accordance with the revenue

- derived froin the Corporation in
" order for it to cover all of the

. Corporation’s expenses.

On the point made by Mr-
Ingraham about whether BEC
should be operated as a “‘reve-
nue earning ' venture for.
government and in reference to1

-information  about $7 illion :

being held by the Central Bank

+ in deposits ‘derived from BEC,

consumers, the Prime Mrnrster"

"said that the information was:

“misused”’ by Mr lngraham,‘

- some of which was *‘entrusted’’; i

- to him while he was a Minister

and was taken “‘out of context"i{

~ during his debate,

4

The Prime Minister, readmgg
from sections 17 of the Electnc- :
ity Act, pointed out that a

. profit is to be derived fromi
. BEC to defray the costs of§

' operation,

maintenance and,”

- according to subsecton (c) ‘‘in-°

terest on any debentures andr
debenture stock issued, and on-
any loan raised, by the Cor-

. poration.”’

. S southeast islands and that the ! :

‘“needs of the people in these -
islands will be met within the '
framework of the continuing

. resources of government.” .

Dealing with a point made by ,

; Mr Ingraham in reference to the .
rates charged by the Bahamas
" Electricity Corporation being .
{" “unlawful’® the Prime Minister
sard he regarded that point as
‘“‘nonsense.’’
The Prime Minister said that
_ in regards of the fiscal pohcy of
BEC and the law, the position :
, maintained by BEC is a ‘“‘lawful -
.. one.” He read from section 19
¥ of the Electricity Act which
i states that all charges made by -

25

It was argued by both Mr
Ingraham and the Opposition

.- Member for Pine Ridge that:

T et e e L

government should only expect;
to receive a 6% interest on
shares it has in BEC and noh
10%.

The Prime Mrmster argued

“that the government should get !
" a 6% return on ordinary shares:

and a 10% return on preferen-:

~ tial shares.

Minister of Works Darrell‘

" Rolle told the House that BEC :

owes government $22 mllhon,r
on which they are lawfully!
required to receive a 10%
interest return,

However Mr Whitfield sard}
that this $22 million loan-
cannot be accounted for in the !

. 1983/84 BEC Financial state- !

-ment. He asked Mr Rolle where 5

this information could be]
found. 1

Mr Rolle replied that this:
addifional equity acquired in |

. BEC b{lgovernment occurred in :

1985. He said ‘the information:
would be obtained in the' 1985

BEC financial statement and!!
that menibers would have to”

take his word that this occurred ;
or wait ' until the report - rs;
published.
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House Approval
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[Article by Anthony Forbes]

[Text] The House of Assembly was adjourned late last night to tomorrow Thursday
morning when the Official Opposition Free National Movement objected to the
moving of a $125 million Government resolution under the Order of the Day.

However , members unanimously approﬁed the four bills comprising the $529
million, 1986 budget and two resolutions following a 10-day marathon debate.

The House then returned to the agenda and House Leader Clement Maynard again
moved for the Order of the Day for the resolution and two new Government bills
to be dealt with when the House meets Thursday at 10:30 a.m.

Before the House adjourned at 11:10 last night, former Cabinet Ministers and

PLP backbenchers Hubert Ingraham, MP for Coopers Town, and Kendal Nottage, MP
for St Agnes, engaged in a brief, but heated exchange over Mr Nottage's comments
on remarks made by Mr Ingraham in his contribution to the budget debate.

The budget bills passed after going through a three-hour committal stage are:

——A Bill for an Act for the appropriation of divers sums of money for and
towards defraying the expenses of the Government of the Bahamas on Revenue
Account for the year 1986;

——A Bill for an Act for the appropriation of the sum of $71,354,000 towards
defraying the expenses of the Government of the Bahamas for Capital Develop-
ment for the year 1986; '

—-A Bill for an Act for the appropriation of further divers sums of money for
and towards defraying the expenses of the Government of the Bahamas during the

year 1984;
——A Bill for an Act to amend the tariff Act, 1975.

The first resolution'approﬁed was for the guaraﬁteeing by Government of a $2
million loan to the Bahamas Development Bank by the World Bank through the
Caribbean Developmént Bank.

The second resolution authorises the Minister of Finance on behalf of Govern-
ment to raise by way of a loan the sum of $71,354,964, and to raise the sum
by issuing registered stock under the provisions of the Bahamas registered
Stock Act, 1973.

In addition, it approﬁes the proceeds of the loan being used for the purpose

of defraying the expenditure of the Government on Capital Development projects
listed in the 1986 Development Estimates.
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The third sought approval of the House for the raising of a loan by the Govern-
ment for $125 million from the Bank of Nova Scotia on terms and conditioms
basically the same as those obtainable under a 1981 Loan Agreement with the
consortium of money lending institutions, but affording a repayment schedule

of seven years following a moratorium of one year.

The monmey sought is to be applied to the refinancing of the monies outstanding
under the 1981 Loan Agreement and for further lending to the Hotel Corporation
for the carrying out of capital development tourism projects.

After moﬁing.the first two resolutions, Prime Minister and Minister of Finance
Sir Lynden Pindling then rose to move the $125 million resolution when Official
Opposition Leader Kendal Isaacs rose to object.

Mr Isaacs, MP for Delaporte, said he thought it was agreed that the particular
matter did not come under the Order of the Day and there was a question as to
whether the Prime Minister can proceed without the unanimous consent of the
House.

In his address last week, Mr Ingraham had told the House that he would object
to the $125 million.resolution being moved under the Order of the Day as it
appeared on the agenda after the Order of the Day had been moved. '

The opposition was then asked if they would consent to the matter being dealt
with undexr the Order of the Day but refused.

Free National Moﬁement Chairman Cecil Wallace-~Whitfield asked that the House
be suspended for about 10 days to give the opposition time to prepare to de-
bate the resolution.

Mr Maynard then moved that the House. revert to- the normal agenda at which time
the Prime Minister tabled two new Govermnment bills. for the participation and
membership of the Bahamas in the Inter-American Investment Corporation and the
Inter-American Finance Corporation.

Howeﬁer, when the time came for the resolution to be dealt with, Mr Maynard
renewed the $125 million resolution and later moved for the Order of the Day
at the next sitting to deal with that and the two new bills.

Pindling on Deﬁelopment
FL211941 Bridgetown CANA in English 1848 GMT 21 Dec 85

[Text] Nassau, Dec 21--Future growth in the. Bahamas economy will depend to a
large extent on industrial and commercial development, accorxrding to Prime
Minister Sir Lynden Pindling.

To facilitate such development, he told Parliament, government planned to

spend millions of dollars to improve berthing and docking facilities, including
the Nassau harbour and waterfront. He said govermment would also have to
examine new incentives to make investments more meaningful.
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Pindling said the captive insurance industry, which went into decline in the
post 1969 period, was an area with the potential for rapid development follow-
ing the passage of new legislation governing the sector's operations. He said
the industry had the capacity to generate more employment, in addition to earn-
ing ‘the country more foreign exchange.

He announced plans by the state-run hotel corporation to develop tourism
facilities in the so-called Bahamas Family Islands, thus shifting the focus of
tourism development from the capital Nassau and the Freeport resort area.

The moﬁe was aimed at stopping the drift in population to the capital and
eliminating unemployment in the Family Islands, he said.

/9365
CSO: 3298/270
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CHAMBER OF COMMERCE PRESIDENT COMMENTS ON CBI BENEF ITS

Nassau THE TRIBUNE in English 7 Dec 85 pp 1, 11

[Article by Lyn Sweeting]

[Text]

MRS Lorrairie Fraser, the

. newly elected President of the .

" it difficult to derive the benefits -
" Initiative agreement with “the . -

BAS

. Bahamas Chamber of Com--
. merce, says small manufactur- 1| .
- ers here and in most other

Caribbean countries are finding °
offered by the Caribbean Basin -

United States. -~ . -

At a récent meeting of the . '
Kiwanis’' AM Club, Mrs Fraser -

ot thiat $fiinti tiunisfaetarers in
s the region are having to deal ;

with *‘serious constraints;”’ in-

. cluding the inability to produce :

- products in the sufficiently large
quantities demanded by the US -

" jmporter, lack of capital for | -
_ large - expansion ‘in the  near ...

~ future, and limited technologi-
.. cal and human resources. -

“And more frightening.to th
small manufacturers in the
region than all of- this, is the.:

‘fact that two years of CBI have © .

.. already passed. There are only

- 10 years left, and it will take at i

. CBI, but by then ’CB.I\,will,be_,é

least the next ten years for most {i

" of them to be in a position to |

take significant advantage of

over,”’ Mrs Fraser said. -
Mrs Fraser said that Syntex,

‘the largé American owned:

corporation in Freeport, was,

.- able to take immediate advan-
. tage of CBI, a trade agreement

. the United States and several

signed two years ago between :

. Caribbean nations. (including -
. the Bahamas) designed to stimu-

“late economic growth of the:

signatory nations. ‘

o

77 "#They - (Syntex) are
- enough to supply the American -
market with a more than .

. adequate amount of . their
., goods, they have access to

=3

_: capital for expansion to irtcrease
their capacity, and they have
. the external human resources
and technology to draw on ito )
e-

make this happen immedia

“rly,** said Mts Fraser. .
i “Throughout the region, this is
¢ the indication. Large Americar
“firms based in the Caribbean -
. -wdare the ones who can" grasp '
. -~ these opportunities and make
" windfall profits- in the next ten

years left to CBI, while at the

same time . providing. a little
- more : employment and some

-".stimulation of the econiomy.” .
=+ Mrs Fraser endorsed sugges-
-tions ‘made recently by Ameri- .

.can . Vice President George
“ Bush, who said that there were

‘-too many state owned, profit ’
- 'making businesses in the region, .
- and that - governments should .

_leave it to the private sector as

_much as possible. She further -
- quoted Mr Bush who said that .
. exchange rates should be more -
and that customs °
" seaport entry points should be .
~made  to operate. at a more.
~ efficient level, - o
© “Abolition or restrictions of -
protectionism laws and policies .

realistic,

‘should be highly considered,”
she said. L
Ancther major problem with

‘ CBI, Mrs Fraser said, is the

pressur¢ from the US- garment

'industry, which she said .

large .
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s‘caused the inclusion in CBI of "
the. protectionist clause for the ;|
US garment industry, resulting .
in restrictions’ on exports fot ]
textiles. ... )
“ijamaica, the largest pro-l
"ducer of apparel in the region, '
according to-the US Depart-

©ment "of Commerce, is really '

“feeling this pinch,’* she said.
These problems, Mrs Fraser

said, cannot be solved by the

small manufacturer on hisown.
"*‘We have to either team up

! with some foreign .investor or:
 we have to combiné forces, that -

¥ is, make up small ecohomic:
. .units to enable us to provide

goods in the guantities desired, '

. and- have access to increased
* capital, and a wider range of
.+ kxpert human resources.’

Mrs Fraser urged
efitrepreneurs  to become an

. active patt of the Chamber of

_Commmerce to make linkage with

. forelgtl investors- and to have
" access to foreign capital.

Mrs - Fraser also suggested*
that commercial banks reduce -
car loans and make the money

- available for investment in local -

RN

businesses. Venture capital for
‘high risk businesses is too hard

. to come by here, she said. -

*“Most of our commercial
banks have hundreds of
dpplications a year, I un-
derstand, from persons wanting
‘to, borfow money for projects
and businesses, but who have’
no money,”” said Mrs Fraser.
““Most commercial banks also
give an inordinate number of

" loans each year for cars.

¢ *‘My suggestion is this. Each

. commercial bank should reduce

- their car loans by one only, and
use those same funds to invest"

" lin " a 1ocal business of their”
* selection. The selection should

30

be made for one business, once
a year, from the hundreds of -

. applications they receive.

““The bank should.have the :

E right to make any changes they
- feel would put business on a .

more profitable base, and they
should assign a capable officer
to monitor the business, at least

‘two afternoons a month. They

may say this is too much to ask,

: but they do the same for Junior .

P

- Achievement,”’

Mrs Fraser projecied that if

“‘all banks undertook such a
" problem, new businesses would

be estabhshed each year, re-
sulting in more jobs, the
diversification and stimulation
of the economy, and the

- perception of the bank in the’
" eyes of the community of being
" agood corporate citizen.

Mrs Lorraine Fraser served as

. President Elect of the Bahamas

PRI

Chamber of Commerce for the
past eighteen months before her

" appointment to the presidency
: became effective December 3,

On that day she became the
second woman of the

' Chamber’s 25 presidents ' (the

first was Mrs Judy Munroe who
served as president from 1979 to

. 1982), taking over from Alex-
' ander Knowles whose company

has transferred him to Florida.
Mrs Fraser's tenure as board

member of the chamber has

been. long and varied, having

Eserved on many committees
- including chairperson of the

- annual

Manufacturers Trade

. Exhibition. She is presently’ a

" director

of the Caribbean
Association for Industry and

: Commerce.




FOREIGN MINISTER COMMENTS ON HAITI PACT,

TIES WITH U.S.
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[Article by Anthony Forbes]

[Text]

7 'FOREIGN "and’ Tourism
Mmlster Clement Maynard,;
responding to views that the;
Bahamas-Haiti Immigration’

“Treaty is ‘‘unclear,” told the'

House of Assembly Tuesday
morning that he would wait fot~

“the Haitian Govemment to say'
.it needs interpretation. :

Addressing parliament on the

_'tenth and final day of debate ori
the $529 million, 1986 budget,-

Mr Maynard assuréd members
that he and the Minister -of
National Secitrity- Loftus Roker
““are on the same wave-length”

on the 1llegal nmmigrant pro-e_

‘blem.

- The Fdreign Minister §aid the:’
Bahamas’ relations with ' the:

. United States has never beefi
- better than it is today, that the
" country  has always had good :

relations with the Turks and’

Caicos Islands and' also.

maintains good relations - with -
_ Haiti, the Dominican Republic :
" and Cuba, its neighbours.

Noting that most- of the

amas aré from Haiti, -

“{llegal immigrants in-the _Bah- &

Maynard noted that . the Bah-'

amas is  first' of all for.

- Bahamians -and secondly, for :

those who are either invited to .
visit or are admltted into the

country.

Mr Maynard. who is also:'t

House Leader. and Deputy’

Prime Minister, said “he is.
surprised there afe some:

‘Bahamians who féel that they

are more entitled to represent’

[“ernments was negotiated,

Haitians than the Haitian de-

* ernment.

He noted - that there were
~many agents in the Bahamas.
who acted on behalf of Haiti
‘and .that - the. nation -which:

t shares the island of Hispaniola *
P .with the Dominican Republic,

- had supplied the Bahamas with
sugar and rice durmg World'
© Warlll.

He said the Bahamas always
- had good trading relations with-
Haiti but that those who came
to the Bahamas in the past weré -
of a different class than the .

“illegal Haitian immigrants who -

. come to the Bahamas today.
The Foreign Minister told.
. parliament that the Government
of the Bahamas would' wish
s again to engage Haiti as a-
, trading partner.

’.; Mr Maynard noted that there

‘was an agreement betweén the ..
‘Bahamas and Haiti béfore-on |
Y.the illegal immigrant quest:on'

* but when that failed to work, &

" Treaty between the two govw!

u

Heé said he noticed a whole:
lot of people have called the:
“Treaty slgned m September. .
unclear, = 4

“I would walt for the Haitian ,
Government to ‘say it. needs*
-interpretation,”’ . the Foretgn
-~ Minister said. g 5
~ He said  he would have ¢
‘thought that Bahamians would
-have been happy to see &,
-solution : to the problem of
-illegal immigration. " |
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" Declating that a Treaty is 4.
 government: to government:
+ document; Mt. Maynard said:

i'Once your government acts ofi-

. -your behalf, that will bé enough *

" when you aré :dealiig «with, a2z
I*foreign government.’”’ 7
. "He said that to bring about :

—

better relations with Haiti, the
Bahainas: Government * has:

* established a Consulaté General :

. in Haiti- which ls ‘Wo;!;i.pg very

e
“."He also -said that -honorary -
-~ consulg “overseas - in ' the " near-

" future will represent’ the - Bahi-
.-amasabtoad. © v T

*: Mr Maynard said that whén’
.-he became Foreign Minister in :
“ October, 1984, he went:to the
. United Statés and held talks -
. official and confidential - with
. US Secretary of State George'

. Shultz, | -
& He said they

Boih ‘éxpressed

<. the concerns of their countries
_and did everything they could to .

bring about and ¢ontinue good -

- relations between the Bahamas:

.- and the United States, -~ """ .
-~ He said that s an indepen-"
. dent -country, the Bahamas is::
. entitled to maintain its sover-:
.. eignty but that it must know.
: how "to ‘keep' its: dignity and -
. advance the country’s national’,

" “"in the national interest not to
" have good - relations - with the |
. United States, ~ <7

{
4
]
H
!
k
4

~ interests.”
+ 7 He said

that it is not in the

“national interest to have. war
- ‘with the United States nor is it}

Fs

v S "
also met with-.

He said that he

" US Vice President George Bush, -

:" Gtates war against drugs and"
¢ that since then much has been -
! done to showthat progress has
: been made in

{~ Mr Maynard’said
‘“Grand Bahama, . an " Aerostat

i" radar system helps to cover the:
{ ‘northern Bahamas and to,

“Florida; - ensures . the - complete-*

who i$ in charge of the United~

the.fight against .

drug trafficking, ¢ ot o
d > said . that - in*

ether..

with one based .in South ¢

3298/270
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feoveragé T of "'thé : iotth ~and

iwestern Bahamas. " -

K
;

‘year a.big clog will be placed

nto thé other areas around the,
! Bahamas where more drugs are’

"“He said that by this time next:

_showing up and that the joint
;operations - with -the "US -have

jbeen very effective. -~
i; Hé said ‘the Mutual
iAssistance Treaty with the US is

iwell underway and that the

: Attoriey General is completing -

“work on a similar treaty with-

{Canada. -

v "He 's‘aid_,ihai the Eahamas is’

‘trying its' best. to ‘work out’

:someéthing . with .the US on:

:Convention 'Tax and "that the'

.Bahamas had . been considered

.geveral times but “each -time ‘-)

:something went wrong.

. ‘The Foreign *Minister said

“that the Bahamas has always

-maintained good relations with
the Turks and Caicos Islands, a -

"British colony. -
‘.~ He said that relations wit
.the Turks and Caicos Islands

.are such that they have already
“been given favoured status by

: the Bahamas goyvernment.

("'Mr Maynard said that the

“Bahamas maintains an *‘arms-

|length link’” with Cuba and has :

“sfelations at a non-tesident am- .

“passador. level, which has been :
sthe " case since 'the Bahamas'

:gained indegendenc‘e in 1973,

"~ He said t

“Government to keep in touch
‘with Cuba at an official level
and that he has visited Cuba
and held talks with the Cuban
‘Foreign Minister.

-~ -Mr Maynard said that he has
'no problerht with the Minister of
National Security nor the At-
torney General with his foreign
-policy. - : )
*’. ‘The Minister also said there is
a need for resourceful persons

to be placed in Foreign Offices

and Tourist Missions abroad to

at it is the policy of -

liaise with foreign investors in .

an effort to reduce red tape.
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PLP MOVES AGAINST INGRAHAM FOLLOWING BUDGET SPEECHES

Nassau THE TRIBUNE in English 20 Dec 85 pp 1, 5

[Article by Athena Damianos]

t COOPER’S Town MP - moneyisthere. L He was addressmg the anams :
[Text] Hubert Ingraham was re- But, Mr lngraham stuck to ClubofLucaya a
portedly charged by the PLP: his guns. He wanted to know ' “Mr Ingraham was disciplined
National General Council last . Why Sir Lynden would borrow i September because of his
night over his 1986 Budget: :the full sum of $71 million t!‘_at. ' 1985 Budget address, in which
address and a recent speech he' has been. allocated for capital. _he was highly critical of Gov-*
-.made to the Kiwanis Club. ; :works in the 1986 Budget if $16 - “griimene’s neglect of the Family:
The NGC has already de- million was on deposlt at ‘til’nve Islands. ‘ "y
termined that Mr Ingraham will | . Central Bank. . And on May 2, he con-'
be denied a nomination in the’ =~ Mr Ingraham said he still ' ‘qemned House members who
next general elections because doesn’t believe that the $16 o Commission ~ of Inquiry
he made two addresses in - million is on. deposit at R ound were involved with drug
. Parliament which were “not in Central Bank. ‘traffickers for remaining in-
the best interests’ of the party. © : It is understood that the  pariiament. |
“I have heard that they have @ Council 'is “also seeking to .He. was referring to former
charged me once again in their , | discipline Mr Ingraham over a  pMinister of Youth Kendal Not-
continied harrassment of me. I. recent speech he made to one °f tage who, the Commission said, !
have not received the charges to* the Kiwanis Clubs. fronted in & joint Freeport
date. When I do, I will respond __On September 35, he told the it M & L o New
to them,” Mr Ingraham said- Kiwanis Club of Cable Beach . England mafia figure/drug
today. that the huge, unmanageable - yrafficker Michael Carauana.
The Council may now try to: liquidity at the time was caused’ "'ge "also condemned former
move ahead with its original by drug money. He said that Minister of Agriculture George
plan to suspend Mr Ingraham’ while boastful claims have been gty who has since been .
from the party. made (by Sir Lynden) about the  charged in the Magistrate’s *
During his marathon Budget . liquidity as though it had come  Court with acceptmg a $100,000
address, Mr Ingraham said he about as the result of an ‘bribe as a result of a Com-
doubted that $16 million of the ~ €conomic boom; nothing could 'mission finding.
country’s capital funds' are on; e further from the truth. ... ' While the PLP has dls-
deposit at the Central Bank. * - And on November 12, Mr - clplmed Mr Ingraham, whose |
. Prime Minister Lynden Ingraham questioned why a  jya0e'is untarnished, it has not.
" Pindling, who is also Minister~ CJovernment, with a record of taken any action against Not-°
of Finance, said he had been ~ failed business enterprises, ;00 the Prime Minister’s!
assured by the Central Bank no- 22;“1L‘irc§’eﬁ°°g‘:nk::;°l:§d a:ln'; friend and former law partner. “
later than that morning that the nounced by the Prime Minister, or Smith
/9365
CS0:  3298/270
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HOUSE PASSES TWO BILLS INVOLVING INTERNATIONAL FINANCE

! Nassau THE TRIBUNE in Englisﬁ: 23 Dec 85 pp 1, 4

[Axrticle by Anthony Forbes]

[Text]

TWO bills were approved

unanimously in the House of
Assembly Thursday providing
for the Bahamas membership in
the International Finance Cor-
poration of the World Bank
and participation in the In-
ter-American Investment Cor-
poration.

In moving for the second
reading and committal of the
bills, Prime Minister/Minister

_of Finance Sir Lynden Pindling
said that the legislation was -

prompted by recent decisions by
international finance agencies to

graduate some Caribbean

countries from World = Bank
loans.
The bills passed were: a Bill

for an Act to provide for the

membership of the Bahamas in
the International Finance Cor-
poration and for purposes
connected therewith; and a Bill
for an Act to provide for the
participation of the Bahamas in
the Inter-American Investment
Corporation. )

. The Prime Minister told the
House that the World Bank (the

International ‘Bank for Re- .
-construction and Development)

has always used as a criteria the
per capita income of countries
to determine their eligibility for

soft loans or ordinary (regular) -

loans.

He said that the Bahamas per
_capita income level has never
'made the country eligible for
- soft loans, only regular loans. .

~ The Prime Minister and
« Minister of Finance said that

there is a threat to terminate the
Bahamas from regular loans by
the World Bank, but®that the
"Bahamas, along with Trinidad
and Tobago which has recently
been obliged to devalue its
currency by 30 per cent, will be
the least affected. .

He said that the bill providing
for the Bahamas membership in
the International Finance Cor-
poration, an agency. of the
World Bank, opens .a new
" facility for the country.

The Prime Minister said that

- the bill sceks the authority for
the Bahamas to be a member of
the IFC. '

He said that the capital
subscription for which the Bah-
amas would be respomnsible to
provide is 114 shares at $1,000
each, making a total of
$114,000.

He said that the conditions
under which the Bahamas will
become a member of the IFC is,
conducive to productive in-
vestment in the country. i

“The International Finance
Corporation is to do with
private capital what the In-
"ternational Bank for Re-
construction and Development

. sought to do with public capi-
tal,” the Prime Minister told
the House.

~ He said that the Board of
Directors of the Bahamas
branch .of the IFC is to be
constructed similar to the’
. manner in which the Board of

h?.irectors of the World Bank is
onstructed, - with a Governor
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" had seen the Bill

and an Alternate Governor,
He said that they will have

7 the diplomatic privileges, except

in matters of Customs duties
“and Exchange Control regula-’

i tionms. .

- He said that it will come into’
force not necessarily as a tool of
parliament or the Bahamas
taking up the subscription. but

‘when it is signed by at least 30
Governors. . : .

“*As far as we are concerned, '
this is a condition for us. In all
practical purposes, it could ’

: come into effect by Easter of -

1986, he said.
Official Opposition Leader

! Kendal Isaacs said that Thurs- .

day was the first time that he -
‘ and was;.
hoping that the third reading
and passing of the measure

~would be delayed .to. a later*

. date.

i The Prime Minister repliéd
, that he would have been glad to-
" accommodate the ' opposition

but that the Government hopes !

i
\
'
1

. to lodge the instruments at ‘the .

. very earliest opportunity.
He said that a feature of the’
' bill is that private investors who
come under the scheme will
- have capital at a very reduced .
rate of interest.
. The Prime Minister said that

the bill ties into the Overseas

Private Investment Corporation
(OPIC) system and that eyes are
focused on the Bahamas at the
present time. ' '
~ He said that the agreement .
follows the pattern of .the

.
i

’

’




World Bank “and members”
would look to it for the"
stimulation of privaté capital.”