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TERRORISM PORTUGAL

WOULD-BE ASSASSIN OF POPE INTERVIEWED IN PRISON
Mexico City PROCESO in Spanish- 6 Sep 82 pp 50-51

[Interview with Juan Fernandez Krohn by Maria Helena Sanchez in Lisbon, date
not specified] - :

[Text] Imposter? Mental case? Member of a strange plot? Juan Fernandez
Krohn, tradionalist Spanish priest residing in France, who tried to assassi-
nate Pope John Paul II last May 13 in Fatima, Portugal, continues to preésent
a mystery both to the Portuguese judicial system and- to the psychologists who
are examining him.

In prison in Lisbon, the priest for the first time gave an interview to Maria
Helena Sanchez Ozorio, from the Portuguese JORNAL DE LISBOA, which PROCESO
reproduces here today.

[Question] Were you trying to kill the Pope?
[Answer] I made an attempt on the life of Karol Wojtyla. Yes, I admit it.
[Question] Were you carrying out a special mission?

[Answer] I made a verbal declaration the same night that I was arrested in
Fatima; and the next day, 13 May, in the Lisbon police offices I explained in
detail in signed statements and to the inspectors who were interrogating me

the reasons for my action. I ratified this same declaration the next day
before the judge. I stated that I wanted to put an end to the crisis in the
Church and the sins of the modern world. Fatima in a certain way is the heart
of the Church at present, and therefore I wanted to carry out an act similar

to that of the centurion at the foot of the Cross, and to that of the Crusaders
who succeeded in penetrating the walls of Jerusalem carrying before them the
sacred lance which they had just discovered at Antioch. Karol Wojtyla in Fatima
was a bit like the cancer in the heart of the Church.

The words that I shouted in his face in Spanish were these, to be exact:

"I accuse you of destroying the Church, of betraying Christianity, Poland, the
Solidarity union. Long live Catholic Portugal, down with communism, down with
Vatican Council II. "Later, when the police took me out of the shrine, we
passed below a balcony where Agostino Casaroli stood looking at me boldly--the




Secretary of state and the man most responsible for the Vatican's Ostpolitik.
T shouted to him twice in a very loud voice: 'Casaroli, communist, murderer,
traitor." '

[Question] Hadn't you anticipated the presence of the police?

[Answer] In my original plan I had really not expected such extensive police
protection. I was counting on delivering into the hands of Karol Wojtyla three
messages contained on three cards at the moment I carried out my action.

On the first one I stated: "Our Lady said in Fatima that Russia will spread
its errors throughout the world: communism, pax,...znak.," Znak is the name
of the progressive Catholic movement with which Karol Wojtyla worked closely
before being elected Pope. One of its top leaders, Stanislas Stomma, recently
named by the primate of Poland as president of the Council of Laity, which is
directly dependent on him personally, made scandalous statements some weeks
ago in France's LE FIGARO supporting the Polish Government. Znak and another
movement or affiliate, Spotkania, have proposed a new form of Catholic-Marxist
dialogue, an ethical, moral, non-doctrinal dialogue, the Polish form of the
dialogue. I believe that this does something to explain the contents of the
cecond card: "Fatima is incompatible with the Polish form of the dialogue.”
The third card quoted a passage from the Apocalypse: "Another angel continued
speaking: 'Babylon is fallen, is fallen, that great city which made all na-
tions drink the wine of its fornication.' "

Babylon, in the Apocalypse, is an image of the city of the Antichrist.
Moreover, I had read some passages from a magnificent commentary on the
Apocalypse by Pierre Jean Olieu, a 13th Century Franciscan, in which he
states that the mystic Antichrist will be an anti-pope or a series of anti-
popes. I have done nothing more than pass through this providentially opened
door—-taking the final consequences—-and find it again, after searching for
several years, following the trail called a theological hypotheses of a here-
tical pope.

[Question] What do you believe would have happened if the Pope had died?

[Answer] 1In the ancient legend of St Francis of Assisi they tell of a great
temptation which came to the holy patriarch. He did not know how to overcome
it; but Our Lord appeared to him and quoted to him the words of the Evengelist:
Go away and throw yourself into the sea, and you will not falter in your heart,
but believe the word is going to be done, will be done. Before this, St
Francis asked him what was that mountain of which the Evangelist spoke, and
Our Lord let him see that it referred to the temptation that was tormenting
him. In the same way, the great temptation, the evil mountain which today
darkens the skies of the Church which were formerly clean and bright, is the
occupation of the Roman See by the anti-pope Karol Wojtyla. He is the incar-
nation of what can be called--without harming the dignity of the Polish
people-—the Polish temptation, the most visible manifestation of which is

the Polish form of the Catholic-Marxist dialogue, with its very deep roots

in Polish history and culture in the last two and even three centuries.




I have achieved something very important, of course; the temptation has
definitely gone away from me, personally. The evil mountain in my soul has
fallen down. There is already much hanging over the Church, but in the end
it will fall.

Some people maliciously insinuate: Why was the Pope not killed at Fatima?
Could it be a sign that the Virgin is protecting him?

John Paul II, indeed, wants to play on the mercy of Our Lady, but in Fatima,
contrary to what I had expected, it was not tested at all; or everything would
have been easier. In fact, the police protection that he had was tremendous,
as the whole world could see. It was not, then, the Virgin Mary who saved his
life at Fatima, as he would have people believe, but rather the members of

the Republic's National Guard, who threw themselves on top of me like tigers as
I made my final leap. However, I succeeded in touching one of his feet. My
real intention was to stab him through the heart.

I do not believe that it would be too rash to say that Wojtyla's silence is
because Our Lady, in the secret of Fatima, condemns his actions and those of
his predecessors, John XXIII and Paul VI.

[Question] Do you feel repentant; and do you accept your imprisonment as a
punishment or as a martyrdom?

[Answer] Of course I do not feel any sensation of guilt. I sleep well, I

eat well, perhaps the prison schedule is too good to me. Also, I say it ab-
solutely frankly, I had expected death. For example, one proof of this is that
I shouted to the police who arrested me: "Do not look for a plot, it is a
martyrdom." The years in prison also do not worry me too much. There are life
sentences infinitely more terrible than those in prison. Moreover, despite
what Carlos Antunez (a leftist politician) has told the press, L get along very
well with almost all the prisoners. Many have asked for my autograph.

[Question] There is a wall of silence around you, but they have accused you
of being a madman and a fanatic. What do you think of those comments?

[Answer] Well, first I have to say that accusations to this effect are con-
tradicted by the formal statements of the Portuguese police at the time of my
arrest, according to which they found me to be in perfect possession of my
mental faculties.

Moreover, all these kinds of slanderous imputations do not make much of an
impression on me, because the truth is that I have been accustomed to them for
many years. I remember, for example, my military service, in the Robledo camp
during the summer of 1971. I had just finished a normal peaceful conversation
with some companions, in which I had expressed an unequivocal anticommunist
position. One of them came up to me in private, a good friend certainly, who
did not have any definite ideology. He suddently said to me: "The trouble
with you is that you are a fanatic." So I am used to it. I noticed from then
on that, for many people, fanaticism is the same as conviction. Strange...I am
crazy, drunk with love for Our Lady, and crazy and drunk with hate against
communism and all its accomplices: in a white cassock or without it.




[Question] Did you act alone, or within some plan?

[Answer] Yes, I acted alone, I declared it to the judge, and would be able to
furnish an infinite number of proofs. An so, the statements of the Portuguese
minister of the interior, alluding to possible internmational complicity, are
without any foundation. I bought the saber-bayonet in the Flea Market of the
Porte de Clignancourt in Paris, on the morning of Monday, 10 May. I was wear-
ing a cassock, as always, at the time of the purchase. One rather peculiar
thing happened to me: immediately afterward the briefcase containing the
weapon was stolen from me inside the post office of the Saint Lazare station
in Paris. I returned to the antique dealer, and bought an identical weapon.
And moreover, no one realized my intentions. It would not have been under-
stood, not even by the people who I saw most frequently. Many would even have
fled in terror.

[Question] What is your daily life in prison like?

[Answer] Most of all I read my breviary, and I say I don't know how many
rosaries a day. I also read the Bible, a traditional edition. Now I am in

the books of Esdras and Maccabeans. So I lead a very quiet life. It is true
that the circumstances are much in my favor. I was practically incommunicado
in a cell in the offices of the Lisbon police, and now in the prison I also
spend most of the day shut in completing a month called preventive detention.
The very same rules as those of the ordinary prisoners. Of course, I'm not
thinking of carrying on a hunger strike like the man in.a neighboring cell, the
extreme leftist leader Carlos Antunez, who is accused of crimes of a terrorist
nature.

Amnesty International and other similar organizations would have plenty of
reasons for complaints in my case. I console myself with the memory of
Giaccopone de Todi: he passed 18 years chained to a wall at the bottom of a
murky dark well on the orders of Boniface VIII, against whom he had revolted.
Once this person visited him, and shouted to him from the height of his tot-
tering power: "My poor Giaccopone, when will you get out of here?" The other
answered him from the depths of his disgrace: '"On the day that you come in."
In fact, Benedict XI who succeeded Boniface VIII,. immediately lifted his ex-
communication and set him free.
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ENERGY ECONOMICS INTERNATIONAL AFFAIRS

BRIEFS

RECORD NORWEGIAN GAS SALE TO CONTINENT~-Stavanger-~Norway's largest ever

export deal was concluded in Stavanger on Wednesday, An agreement was signed
for the sale of Norwegian natural gas worth over 20 bhillion dollars to seven
companies on the European continent, According to the contract, consumers in
West Germany, Holland, Belgium, and France will receive gas from the Statfjord,
Heimdal, and Gullfaks North Sea fields for 30 years beginning in 1986. The
sellers are Statoil, Saga Petroleum, Esso Exploration & Production Norway,
Norska Shell, and Conoco Norway. Following tough negotiations beginning in
1981, they arrived at extremely favorable prices while competing with the
British. [Text] [Stockholm SVENSKA DAGBLADET in Swedish 2 Sep 82 p 28] 9336
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ENERGY ECONOMICS DENMARK

OBSERVER CHARGES NATURAL GAS PROJECT COSTING TOO MUCH
Copenhagen BERLINGSKE TIDENDE in Danish 27 Sep 82 p 7
[Commentary by 'Monitor']

[Text] There is much to indicate that the natural gas project
will become an unsuccessful investment. At any rate, the
calculations on the basis of which the Folketing endorsed the
project have been of an entirely unsatisfactory nature. Since
its adoption in 1979, the project has, moreover, been marked by
big over-expenditures, and the situation today is close to ad-
ministrative chaos. ‘

One of the important cleaning-up tasks of the new govermment will be in the

area of the Ministry of Energy. Here, former Minister of Energy Poul Nielson

has managed to develop a policy and a bureaucracy which, in several areas,
has led to entirely unexpedient solutions from an economic point of view to
the Danish energy problems. In that respect, it is a good start for the
government to have given up the plans for DONG to have its own refinery
activity. Those plans have all the time been extremely dubious from an
economic point of view, and there have hardly been any demonstrable ad-
vantages for the state to enter into this sector, where internationally

there is already a big overcapacity and where prices, therefore, have already

been lowe.

It must presumably also be taken for granted that the energy minister will
not enter into any new costly oil agreements like Nielson's unevitably
notorious 'perfectly clear' agreement with Saudi Arabia, that the plans to
give DONG drill holes in the North Sea be abandoned, and that the state-
owned company will, altogether, become subject to effective political con-
trol. "

Things are worse, as far as the gigantic Danish natural gas project is con-
cerned. It represents the largest individual public investment ever made
in this country. There are many indications that it will become an un-
successful investment, and, at any rate, the calculations which formed the
basis for the endorsement by the Folketing of the project have been of an
entirely unsatisfactory nature. The course of the project since its




adoption in 1979 has been marked by huge overruns, and today it is in a
situation close to administrative chaos. '

When, in 1979, the Folketing adopted the plans to implement the natural gas
project, the project was expected to give the country a rate of return of .

6 percent in real terms, and, in case of annual oil price increases in real
terms of 2 percent, the project was expected to yield a return of 9 percent
annually. Since it must beforehand be considered problematic to carry
through that kind of public investment if the real rate of interest is be-
low approximately 9 percent annually, it was already at the time a question
of a project on the borderline of what is justifiable. In addition, the
profitability of the project had been calculated on the basis of the exist-
ing, largely oil-based heating alternative. That this would be the relevant
alternative for the rest of this century considering the huge increase which,
at the time, had already been ascertained in fuel prices, would seem most
unlikely. - :

Moreover, it was, for example, also most extraordinary that the profitability
study at sharper increases in fuel prices did not take into account the
change in the total economic growth and thus the energy demand which

a deterioration in the terms of trade at relatively large fuel price in-
creases must be presumed to cause. The inferior quality of the calculations
has also appeared from the fact that in the latest progress report for the
natural gas project of last spring, an increase in investments of no less
than 50 percent in relation to the original estimate was estimated. The
increase ascertained in the estimate of the operating costs is even larger
in that it is probably far beyond 100 percent. In spite of the fact that
the Folketing was told at the time that there were prospects of a domestic
natural gas sale at the investment in the approximately 2.2 billion cubic
meters, it was ascertained prior to the expansion of the project with the
Mid-Jutland and North Jutland areas that the regional sale would only

amount to approximately 1 billion cubic meters annually.

While in the years following the adoption of the natural gas project, the
politicians, so to speak, played with rates of return ranging all the way
up to 12 percent (at unchanged relative fuel prices), it was now only a
question of a yield on the investment of 5 percent annually.

They tried to relieve this by expanding the project to the Mid-Jutland and
North Jutland areas, and they most recently took the consequence of it in
deciding on a large secret gas sale to Sweden. However, after the expansion
of the project to include Mid-Jutland and North Jutland, they have only
been able to calculate an economic rate of return of 7 percent annually.

On the face of it, one would think that it is doubtful if these figures
will have much relation to the actual situation. Beyond the presumably low
quality of the estimates, this is also associated with the structural
arrangement of regional natural gas companies which are to safeguard the
most important part of the distribution side of the project. This, in it-
self, has led to almost civil war-like conditions among -the different

- 4




parties involved in the natural gas issue. It must be considered quite
uncertain to what extent the regional companies will be able to keep the
operating costs of the matural gas project at a reasonably low level.

For example, it must be said to be an alarming aspect that Natural Gas
South, in its most recent balance sheet, had a budget overrun on its
operation by no less than 104 percent--and this despite the fact that the
extent of activity within this narrow regional area was lower than ex-
pected.

This entire misery has been inherited by Minister of Energy Knud Enggaard
and the new government. In practice, it will be difficult getting out of
it now that the gas pipes have been laid under the Little Belt and soon
also under the Great Belt, and strong gas interests have been established.
The fact that it was Knud Enggaard who became minister of energy and not
Arne Christiansen, who as minister of trade in 1979 had the main responsi-
bility for the entirely insufficient basis for the decision made by the
Folketing, may perhaps be taken as a certain recognition of this big
failure.

In the final analysis, however, natural gas becomes a costly experience
for Denmark. They are in the process of establishing a fine gas empire,
but the natural gas will hardly in any relevant way improve the Danish
energy supply situation. '
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ENERGY ECONOMICS SWEDEN

COUNTIRY WEIGHS IMPORTING GAS FROM DENMARK, NORWAY, USSR
Stockholm DAGENS NYHETER in Swedish 13 Sep 82 p 9

[Article by Steffo Tornquist]

[Text] 1In its Sunday supplement yesterday, DAGENS NYHETER
described the effects of a gigantic gas pipeline project
in Canada. Below, we present a compilation of available
facts concerning a possible future gas project in Sweden.

So far, Sweden's investment in natural gas as an alterna-
tive energy source has not resulted in a single cubic
centimeter of gas, During the eighties, Sweden will import
only small quantities of natural gas. There is nothing
but speculation concerning natural gas usage in the more
distant future.

There is an established pattern of natural gas usage in the world. Practically
all of Europe south of Sweden is covered with a natural gas network,

Reserves are so large that at today's consumption rate there is enough gas
for at least 50 more years and probably for twice that time,

The gas trade has not been without conflict, however, The overwhelming majority
of gas consumers are dependent on imports and transport through pipelines
generally requires the cooperation of more than two parties.

This often has meant that deliveries have been'late or cut off from time to
time for political or legal reasons,

This probably is the primary reason why prices have risen and gas consumption
in Western Europe has stagnated., At present, Holland is responsible for
50 percent, or 100 billion cubic meters, of the gas supply to Western Europe.

Several years ago, however, Holland stopped signing new export agreements.,

Since then, to the great consternation of the Americans, natural gas consumers
have turned to the Soviet Union, which has by far the largest gas finds in

the world.




An agreement has been signed for the construction of a pipeline from the Soviet
Union to central Europe. It is estimated that it will begin operating in

1985 and, after a brief initial period, the import volume is expected to be

40 billion cubic meters.

For political and pure security reasons, it is probable that the West

European gas consumers will diversify their purchases to avoid excess
dependence on the Soviet Union, African gas is of interest in this connection,
but by far the greatest interest is directed toward Norwegian gas.

In Sweden the government took the first step toward gas consumption in 1980
when it decided to carry out the Sydgas project. Parliament. also has drawn
up the following guidelines for further Swedish imports of natural gas:

Imports shall occur preferentially from nearby sources,
Gas purchases shall guarantee a long-term energy supply.
Investments in gas shall be commercially justifiable.

The future of gas in Sweden must be judged by these standards. Since we are
entirely without gas reserves of our own, we must rely on imports in all
cases. The only gas alternatives conceivable today are the following:

1. Gas From Denmark

This is the only alternative that is certain to become reality. Plans are
being developed around Malmo even today. The goal is to connect Scania to
the Danish and central European gas network by the fall of 1985.

The first contract for deliveries to Sweden was signed in 1980 between
Swedegas (the governmental organ for natural gas matters) and DONG (Dansk
Olie & Naturgas A/S) and it provides for the delivery of 200 million cubic
meters of gas annually. Last Friday this figure was increased to 440 million
cubic meters. :

This volume should be sufficient to cover a considerable'percentage of the
total energy needs along the west coast of Scania up to Helsingborg.

In that Sweden also is responsible for part of the construction on the Danish
side, we have guaranteed ourselves the right to transport up to four times
the amount of gas included in current plans if needed.

It could be helpful if the Sydgas project goes well and if communities on the

west coast north of Scania are willing to be included. A system extending up
to Goteborg is conceivable.
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The pipeline between DBragor and Malmo is relatively short and can be seen as
a test project for the authorities., The idea is for the project to be
commercially profitable, but if this does not occur the government has given
its guarantee because the project is of such great interest.

The following questions are being studied:

How will the gas market develop?

Are energy consumers willing to invest in gas?

What will happen to gas prices?

Can gas imports be profitable?

What technical problems will arise during pipeline construction?
How will a pipeline affect the environment?

Major Swedish investments will be forthcoming only after these questions have
been answered.

2. Gas From The Soviet Union

The Soviet Union uses 500 billion cubic meters of natural gas annually and
it has a well-developed transport network for the domestic market. The Soviet
Union has at its disposal almost 40 percent of the world's gas reserves.

At various times since the early sixties Sweden has been given the opportunity
to purchase Soviet gas. Previous offers were rejected in part because too
little gas was involved, but there was no ceiling in the most recent offer
(1980). If we decide to purchase Soviet gas, we must determine the quantity
ourselves.

The Soviet alternative is the only one beside Sydgas that could result in
deliveries by about 1990, Finland has purchased Soviet gas since 1974, so
that pipelines already exist a short distance into Finland with sufficient
capacity for the quantities in question if Sweden should purchase Soviet gas.

According to plans, the Finnish network would be extended to the west coast of
Finland, cross the Gulf of Bothnia, and reappear near Gavle. The pipeline then
would follow a curved path toward Goteborg in order to supply gas to important
areas of central Sweden,

A number of aspects must be considered in connection with the project:

We do not know how interested Finland is in expanding its system to the west
coast, which probably is a prerequisite,
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In concrete negotiations, we do not know how interested the Soviet Union is
in selling gas now that agreements have been reached on the large pipeline to

central Europe. »

The main advantage of the Soviet gas is that we could obtain it is a relatively
short time. This advantage probably will be lost if the government postpones
a decision until after the Sydgas project has been evaluated.

For security reasons, for example during a war, Western nations usually
hesitate to enter long-term trade agreements with the Soviet Union. Sweden
is no exception.

3. Gas From Norway

Norway already exports natural gas--from the Ekofisk region to central Europe
and from the Frigg field to Great Britain--but it is primarily gas from the
northern regions of our neighbor country that we are dreaming about and,
preferably, in such large volume that it would be profitable to construct

a transit pipeline through the entire country of Sweden,

The advantage of such a project, in addition to the fact that we would have
a safe supply of Norwegian energy, is that this would be the largest industrial
project in the history of Sweden,

During the construction phase, it would employ 4,000 to 5,000 workers for
about 5 years, after which about 800 jobs would be created for supervision.
The project would cost a total of about 25 billion kronor.

The government has commissioned the State Power Board to investigate the
possibility of constructing a transit pipeline. The study alone will cost
between 100 and 200 million kronor, By the end of this year the State Power
Board will present a realistic plant on which subsequent parliamentary
decisions will be based,

It is improbable that a transit pipeline could be completed before the late
nineties at the earliest, although the timetable of the State Power Board is
10 years shorter.

The Norwegians' own view on the project was made clear at the natural gas
seminar held by the Federation of Swedish Industries about a week ago at which

Statoil director Bjorn Haug-Hansen said;

"We are calling for a more level-headed Swedish approach to the project. The
timetables you are toying with now are totally unrealistic.”

"Of course, we understand your desire to find large industrial projects, but
many questions remain unanswered."

Here are some of them:
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No one yet knows if the reserves are large enough to justify a large pipeline.

How will the project be financed? How willing are financial interests on the
continent to help now that they have guaranteed themselves a considerable
quantity of Soviet gas? What Swedish companies are willing and able to invest
in the project?

The Norwegians have three other transport alternatives: their own land pipeline,
their own pipeline on the ocean floor, and transport on LNG ships (Liquified
Natural Gas--when cooled to -165°C the gas becomes a liquid).

The Norwegians still must solve a number of technical and economic problems
before a single cubic centimeter of gas is recovered in the northern section
of the country.

4. Gas From LNG Ships

In 1979 the government and parliament decided not to purchase liquified natural
gas from Algeria., At that time, Gavle offered to construct an LNG plant for
converting the liquified gas to a usable form.

This alternative now seems a remote possibility, but Canadian or Nigerian
LNG imported by central Europe could be transported by the Sydgas network.
Of course, it also could be imported directly by Sweden.

‘The LNG alternative could become closer to reality if Norway decided to

transport its gas on LNG ships. This decision would be made only if the
reserves proved to be smaller than believed, The LNG form is most profitable
when used on a limited scale,

Of course, Swedish shipbuilders would welcome investments in LNG ships.
The questions that remain are the following:

Who today is willing to invest billions in the LNG plants that are required
for cooling and heating the gas?

Since by far largest gas transports occur by pipéline, it would be difficult
to share purchases,

In summary, it should be emphasized that each alternative has its own problems.
If decisions are made at their usual rate, probably nothing will be done
before the Sydgas project has been underway for several years.,

If this is the case, the Soviet alternative probably will be eliminated, since

its main advantage was that it could be accomplished in a relatively short
time.
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Thus, LNG imports and the dream of Norwegian gas remain and, with the words
of the director of Statoil still ringing in our ears, it is probably that we
must find another replacement for nuclear power other than natural gas.

The Industry and Energy Ministry stresses that the authorities are willing

to make major investments in gas., Otherwise, why would they appropriate

100 million kronor for research by the State Power Board and why else would
they guarantee the Sydgas project? They agree, however, that their timetables
are somewhat unrealistic,
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There are four main alternatives for importing natural gas to Sweden. 1, Gas
from Denmmark, the only project that is certain to be carried out, 2. Imports
from the Soviet Union. 3. Natural gas from Norway. The State Power Board

is investigating the possibility of a gas pipeline through Sweden. 4. Gas
from LNG ships, i.e. liquified gas imported after being cooled to the liquid
state.

Key to map:
A Possible gas supplies by pipeline or boat

B Copenhagen
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A pipeline in Sweden would require some encroachment on the environment, 1In
open terrain the environment can be restored after a time,. The situation is
worse in forest lands, There a path about 30 m wide must be maintained for
reasons of safety,

If a transit pipeline through Sweden is constructed, it is probable that the
first pipeline will be designed to accommodate the relatively modest quantities
of gas that would be transported during the initial phase. After about

10 years a second pipeline could be added, This means that an even wider path
would be cleared.
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ECONOMIC DENMARK

COUNTRY POSTS EC RECORD FOR DECLINE IN REAL INCOME
Copenhagen BERLINGSKE TIDENDE in Danish 27 Sep 82 Sect III p 1
[Article by Frank Dahlgaard]

[Text] Since the mid-seventies, Danish wage earners have been experiencing
a decline in real income which is larger than the decline in real income in
any other EC country.

This appears from a 10-year survey recently published by the EC statiétical
office in Iuxembourg, Eurostat. '

During the 5-year period 1975-1980, real wages in Denmark declined by 5.3
percent, whereas British industrial workers experienced a decline in real
wages of nearly 1 percent. All other EC countries experienced increases in
real income during the same period. h

The largest increase took place in Greece by as much as 27 percent during
the 5-year period. Italy gets the second place with an increase in real
income of well over 16 percent, followed by France (15 percent), Belgium
and Germany (both well over 12 percent), Luxembourg (11 percent), and
Ireland (well over 7 percent).

If one looks at the entire crisis period from 1973 to 1980, Denmark moves
to the last place but one, while Great Britain has had the most unfavorable
real income development within the EC. According to the EC figures of the
newly published 10-year survey, real wages in Great Britain increased by
only approximately 2 percent from 1973 to 1980, whereas real wages in this
country increased by 8-9 percent.

A1l other EC countries show much higher growth rates for real income.
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ECONOMIC DENMARK

STUDY INDICATES DANES BEGINNING TO DROP SUPPORT FOR WELFARE
Copenhagen BERLINGSKE TIDENDE in Danish 27 Sep 82 p 5
[Article by Bent Bjern Christensen and Kermit Nprlundl

[Text] The Danish population has changed its position on the concept of
welfare within the last 2-3 years. Researchers at Arhus University who
follow the changes taking place in political positions find the Gallup
poll published in the Sunday edition of BERLINGSKE TIDENDE surprising,
but it shows that there is a better climate for government intervention
against welfare.

Jorgen GouloAndersen,Aassistant professor at the Institute for Political
Science at Arhus University, tells BERLINGSKE TIDENDE that the Gallup poll
shows dissa@isfaction with the welfare state similar to the one existing

in 1974,

"In 1969, there was a relatively unambiguous support of the welfare state,
but that support collapsed in 1973-74, and that happened outside the poli-
tical parties but to the benefit of the Progressive Party. Among other
things, on account of that party's proposal for drastic changes in the
social area, the population quickly reverted to its support of the welfare
state, and it was very strong in 1979, after which date we have no more
data," says Jergen Goul Andersen.

He says that the result of the Gallup poll, showing that nearly 60 percent
of the population is dissatisfied with the welfare state, in his opinion,

is due to a massive political influence on the voters from all the old
parties. The economic reality has been brought home to people more strongly,
and the fact that the Social Democratic Party together with other parties
has made proposals of retrenchments in areas which have been normally pro-
tected has had a decisive impacte

"The Gallup poll indicates that there is a reasonably good climate for
intervening against developments in the welfare state, at least in general
terms. However, there is no doubt that the picture is somewhat different
if one looks at people's attitudes to cuts in individual arease.
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ECONOMIC NORWAY

STAGNATING OIL MARKET BRINGING UNEMPLOYMENT TO COUNTRY
Stockholm DAGENS NYHETER in Swedish 16 Sep 82 p 9
[Article by Bo A, Ericsson]

[Text] After many good years, Norway now is experiencing the major unemploy-
ment problems common in Western Europe, A serious deterioration in labor-
market conditions, especially in recent months, has led to an unemployment
rate among Norwegians today that is almost 50 percent higher than at the
beginning of the year. Unemployment has increased by almost 100 percent since
the fall of 1980.

A total of almost 600,000 people are without jobs in the Nordic countries.
This is more than ever before during the post-war period.

In addition, over 200,000 are employed only as a result of state subsidies or
are part of the hidden unemployment problem, In Sweden, this group amounts to
over 100,000.

There are no signs of improvement in any of the Nordic countries, Instead,
additional deterioration is feared, 1In Finland, for example, it is feared
that nearly 200,000 people may be without work this winter, the figure is
about the game in Denmark, and in Sweden it will be about 170 to 180 thousand.

In Norway, almost 45,000 people were known to be unemployed at the end of last
month. Even though this is a dramatic increase by Norwegian standards, the
unemployment problem in Norway still is less severe than in the other Nordic
countries: 2.7 percent compared to 3.7 percent in Sweden and about twice that
figure in Denmark and Finland,

It is believed, however, that the situation will continue to worsen. Norwegian
LO (Federation of Trade Unions), for example, fears that about 50,000 or more
will be unemployed this winter,

At the same time, the number of available jobs has decreased to an average over
the past 3 months of about 4,700, This, too, is a record low and it means that

there are about 10 unemployed Norwegians for each available job,

The background is as follows:
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For several years Norway has enjoyed considerable economic growth with
extremely low unemployment, '

Last year, however, this trend was broken, Total production increased by
only several tenths of a percent, compared to an average of 4,5 percent during
the second half of the seventies,

In 1982 there probably will be no growth at all--even if the economic climate
should improve--and the outlook for 1983 also looks bleak. Production is
expected to increase more slowly than in the other Nordic countries, for
example.

Stagnating 0il Industry

Part of the reason for this slowdown is that oil production in the North Sea
stagnated last year as a result of reduced demand,

The stagnation in the oil sector could not be offset by the so-called mainland
economy. There the main problem has been the rising labor costs which have
resulted from the drain of labor to the oil sector.

As a result of this process, Norwegian industry has lost ground both at home
an abroad.

"Swedish industry, for example, is better off from a cost standpoint than
Norwegian industry," according to the Norwegian Employers' Confederation
(NAF) .

Previously, the export industry had the greatest problems.

Today, however, the difficulties have begun to spread to industries producing
for the domestic market. (The construction industry still enjoys a relatively
favorable position, however,)

At the same time that industry is losing jobs, the traditional increase in
state, county,.and municipal jobs has slowed down, Norway, too, is trying
to hold down public expenditures,

For the conservative government, the main goal is to keep inflation down by
a restrictive economic policy and stimulate production, productivity, and
employment.

Last year the inflation rate in Norway was 13.6 percent, This year it also
is expected to be higher than in most Western industrialized countries—-about
11 or 12 percent.

Concern

At the same time, it is clear that the govermment is concerned over the rising
unumployment rate and it recently appropriated additional funds for improvements
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in the labor market,

"Vocational training will be increased and the labor exchange service made
more efficient," said a representative of the Labor Directorate, the Norwegian
equivalent of the Labor Market Board. There will be a special effort to
reduce unemployment among young people, It is estimated that nearly 30,000
people will be affected by these special measures this winter.

Active Policy

The labor union movement believes that the government's policy must be more
active and that it must concentrate on keeping employment up.

At the same time, some members of the Norwegian labor union movement maintain
that a reduced work week should be considered in order to increase employment.

This idea also has been expressed by the LO organizations in Denmark and
Finland.

The goal is a gradual reduction in the work day to 6 hours for municipal

employees (a high percentage of whom are women), Such a reduction would
increase equality between the sexes, but it also would counteract unemployment.

Norwegians Earn More Than Swedes
Norwegian industrial workers now earn higher gross wages than Swedish workers,

According to the Norwegian Employers' Confederation, Norwegian industrial
workers earn, on the average, about 100,000 Norwegian kroner per year, or
just over 90,000 Swedish kronor.

The average wage for Swedish industrial workers is about 80,000 kronor per
year.

According to the employers, Norwegian white-collar workers in industry earn
about 110,000 Norwegian kroner per year, or about 100,000 Swedish kronor.

In the public sector, average wages are at about the same level or slightly
lower.

In terms of real wages, the trend has been better than in Sweden. A certain
decline began only in 1980-1981,
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Unemployment in Norway still is low by international standards, but it has
increased dramatically this year, At the same time, the number of available

jobs has decreased.
Key to figure:

1 Unemployed
2 Available jobs
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ECONOMIC SWEDEN

SWEDISH INDUSTRY INVESTING LESS IN PLANTS, MORE IN RESEARCH
Stockholm DAGENS NYHETER in Swedish 12 Sep 82 p 9

[Article by Thomas Lerner]

e [Text] Simply increasing industrial investments is not
a guaranteed way oiib" of the economic crisis, but Sweden's
starting point is favorable because companies have
invested heavily in research and technical development,
according to Gunnar Eliasson of the Industrial Institute
for Economic and Social Research (IUI),

LO (Federation of Trade Unions) economist P, O. Edin, on
the other hand, wants to see a rapid increase in invest-
ments in plants and machinery. This is what creates jobs,
he said.

Investments by Swedish companies in machines and plants are at their lowest
level in almost 20 years. But economists Gunnar Eliasson and Johan Ortengren
of the Industrial Institute for Economic and Social Research (IUI) believe
that the outlook is not too bleak. Instead, industry is investing more and
more in research and development. This is part of the present restructuring
of industry.

LO economist E. O, Edin is critical of their position:

"Industrial investments are too low today. No one can deny that. We must
increase material investments in order to increase employment," he said.

Lowest Since 1965

Last year Swedish companies invested 18,7 billion kronor in new plants and
machines in Sweden. The trend so far this year indicates that industrial
investments will be at their lowest level since 1965 if price increases are
taken into account.

This is true even though the companies investment funds are free to be used and
even though numerous state investment subsidies are available.

Gunnar Eliasson is an economist and he works at IUI. He believes that Swedish
industrial investments are not as low as they first appear. Investments in
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research and development, so-~called R&D investments, also must be included in
the picture.

"Most people imagine Swedish industry as a bunch of factories and smokestacks,
but that is incorrect, Swedish companies are, instead, like gigantic product
development divisions and marketing companies," Gunnar Eliasson said.

He and his IUI colleague Johan Ortengren have studied Swedish investments in
research and technical development as compared to other countries.

Their regearch shows that Sweden is one of the leading countries in the world
in research. 1In 1971 we invested 1,5 percent of our GNP (the total of all
goods and services produced in the country) in research and development.

Today, the figure has risen to just over 2 percent, No West European country
has shown a comparable increase.

On Par With United States

"Sweden is on a par with the United States, which is considered to be the
country that invests most heavily in research and development," Johan Ortengren
said.

According to him, Swedish companies today use as much of their total value
(the sum of their wages and profits) for investments as they did 20 years
ago.

Investments in machines and buildings have decreased,