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A BRILLIANT DECADE

[This is a translation of an articls written by the
Editorial Staff in Chi-hua yu T'unz.chi (Planning and ,
Sta%istics),_No 12, Peiping, 23 September 1959, pagzes 16-
23, o R | A | .

I.

It has been exactly ten years since the founding of the
great People's Republic of China. During the decade, the
awakening people of the various races in China unified
under the bright leadership of the Chinese Communist Party
and Chairman liao have engaged in difficult struggles with
their assiduous hands and high revoiutionary spirit to im-
print on their poor and backward fatherland the newest
and most beautiful words and picturss that are without
parallel in the past. - The landscape has changed in color
and all things have become brightened. There has emerged
a shining light of prosperity and progress everywhere.

Ten years ago, on the eve of the birth of the People's
Republic of China, our great leader Chairman Mao said: "The
Chinese people will see that once the fate of China is in
their hands, China will be like the #ising sun in the Zast,
shining over the universe with its light. Then, she will
be able to guickly clear away muddy water left over by
the reactionary government, heal theé wounds of the war,
and build up a strong, new and genuine people’s democratic
republic af China.” The history of the last decade has
proved perfectly the prediction of Chairman Mao., HNow, we
have already bullt up a basically new socialist system
and are leaping forward from what was a backward agricultural
country towards an industrial country at an unprecedented
speed, _ '

We all remember that at the time when the People’s Republic
of China was first founded we were faced with a host of
gserious difficulties., The national economy, already charac-
terized by extreme backwardness, suffered further serious
destruction from a war instigated by the imperialists and
the reactionary Zuomingtang govermment for more than ten
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vears. On that basis of a semi-colonial, geni~feudal and
ruined economy, the liberated Chinese people started the
gigantie work of rehabilitation and reconstructlon of the
national economy. - = :

In the first three years after the founding of the
Peonle's Republic of China; the Chinese Communist Party
and the People's Government led the people throughout -
the country to proceed with land reform and recovery of
the national economy. The victorious accomplishment of
land reform eliminated the basic factor of persistent stage
nation and backwardness which characteéerized Chinese soclety,
terminated the feudal exploitation system experienced
by the Chinese people for thousands of years, and made it

possible for the broad masses of peasants long enslaved

by landlords to become the masters of the land.

At the same time, - we adonted various pollcles and mea-
sures to rapidly restore industrial and agricultural pro-
duection, -In 1952, the gross value of industrial and agri-
cultural output and 'the output of principal products in. -
the nation reached the level of the peak year before the .
liberation., Prides were then' -stablllzed and the life
of the broad masses attained a first-step improvement.

~Begimning in 1953, on the basis of the victorious con-
summation of the national economic recovery, China entered
" into’ the period of the First Five-Year Plan for the develop~-
ment of the national economy. During the: period, under
the brisht guidance of the Party's general line for the
transitional period, throuzh the socialist transformation
of azriculture, handicraft industry, -and private capitalist
industry and commeree, and through the rectificatlon caum-
pairn and anti-rightist struggle, China reallzed a great
gocialist revolutionary victory on the economioc, political

and ideologlical fronts. - '

‘The private ownership of the means of production and
the capitalist system of exploitation which had prevailed
in China for hundreds and thousands of years were basically
eliminated; the socialist economic system was further
affirmed. The great change in the productive relationshlps
_ovened up a broad road for the rapld development of social

" productive power 4in China, - At the end of 1957, the princi-

pal tarmets set in the First Five-Year Plan had been greatly
overfulfilled, thereby laying tlie basic foundation .for so-

cialist industrialization in China.,”-




The year of 1958 marked the first year under the Second
Five-Year Plan foi the development of the national economy.
During that year, under the suidance and stimulation of
the & eneral line of "moing out, and pressing consistently
forward to achleve more, faster, better, and cheaper so-
cialist construntién, and under a series of principles
of "walking on two legs" as provosed by the Central Committee
of the Chlnese Communist Party and Chairman Mao, the people
throughout the nation demonstrated 8 great heroic attitude
and dauntless spirit.  They vigorously promoted water oon-
servancy work, expanded steel and lron production, and
stirred up a high tide of ali-round leap forward in so-
cialist constructlon to enable the various departments of
the national economy to ashieve a rapid develonment un-
paralleled in the history of .the nation,

- Thé total value of industrial and agricultural output
in 1958 increased by 48 percent compared with 1957; total

capital construction investment under the state budget

was up by 70 vercent during the same neriod. Under the

‘stimulus of the agreat leap forward in the national economy

in 1958, there emerged rapid communization in the rural
areas of China to meet the demands of the broad masses of
peasants, This is a step which will continue and expand
the great eocialist revolution in the rural areas of China,
an epochal event in Chinese history, and also a great,
unprecedented change in the social organization of the
Chinese'peonle.

Such a form of social orﬂanlzation may serve to push
forward the rapid develo:ment of social productive. power
in China. and become the best form to effect the transforma-
tion from the system of collective ownership to the system
of ownership by the whole people, and from a socialist
society to a communist society in the rural areas.

On the basis of the 1958 great leap forward in the na-
tional economy, its development in 1959 has continued to
maintain a leap forward situation. During this year, we
shall fulfill, overfulfill, or approach the targets for
many princinal industrial and agricultural nroducts under
the Second Five-Year Plan, which were originally set for
completion by 1962, 3By doing so, we shall be able to basic-
ally realized the goal of catchinw up with Great Britain
in the output of nrincinal industrial products within a
veriod of about. ten years, and also to fulfill far ahead
of schedule the targets in the Twelve~Year Program for the
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Development of Agriculture which were originally set for
comnletion by 1967,

i1

_ The realization of sociallst 1ndustriallzation is the
central task of socialist construction in the transitional
period. . In the course of soclalist: industrialization in
China durin~ the lest decade, we have achieved remarkable’
success. , , ,

Immediately after the establishment of the Peonle 8
Republic of China, the People's Government confiscated all
the enterprises under the control of bureaucratic caoital-
ists, transforming them into socialist, state-owned enter-
prises, - In the capitalist industry sector, soclalist
transformation was carried out. through measures concenned
with processing, »lacing orders, unified purchase and sale,
and public-orivate Joint oneration; in individual handi-
crafts, socialist transformation was realized through the
promction of cooperativization,

By 1957, the proportion of the output value of nrivatef
industry in the total industriel output value had declined
from 63 percent to almost mothing, with the state-operated
industry assumlng an abeolutely sunerior position, This
ensured a victorious advance of industry in. China along
the socielist road.

The industrial base left over from. the old China was
very weak. Compared with the principal capitalist countries,
Chinese industry was behind by 100 to 150 years. ‘orsened
by destruction during the war years, the national industrial
outout had further declined to & half of the pre-war level
bj 1949. 3ince then, the Chinese peovle have maintained
a heroic attitude in rapidly recovering industrial produc-
tion and developding large-scale 1ndustriel construction
under the leadershin of the Party and the sovernment,

From 1950 to 1958, investment in industrial constructlon
reached more than 45 biliion yuan, constituting over half
of the capital invesiment during that period. During the
six years from 1953 to 1958, the newly increased fixed
assets derived from capital investment throughout the
netion reached more than 33 billion yuan, equivalent to
over two times the total industrial fixed assets eccumulated
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during several tens of years in old China,

[Accordlnr to corrections listed on page 22 of the next
issue (Mo 13, 23 October 1959) of {hi-hua yu T'ung-chi,
that part of the above which reads: "the newly 1ncreased
fixed assets.... reached more than 33 billion yuan'" should
be chanmed to read: "the newly inecreased 1ndustrial fixed
a88et8...sreached 32,4 billion yuan," )

We have bullt and expanded a seﬁies of new and old steel
and iron industry bases; a series of electric power sta-
tions, coal mines, and oil welils; a series of ferrous metal-
lurglcal factories and mines, and chemical factories;

a series of machine-manufacturing factories; a series of
lisht industry factories, etc. hcdernlzed, large<scale
industrial and mining enterprises have successively been

put into »roduction. This phenomenon was inconceivable in
old China. The reactionary Kuominﬂtang Government had made
a loud cry for many years for constructing a steel and

iron plant with an annual productive capacity of 100,000
tons but nothins happened, We have bullt a series of new,
modernized, larﬂe-scale steel and iron industry bases within
only ten years,

Steel and iron entergrises have been succesgively estab-
lished in Wu-hen, Pao-t'ou, Shih-ching-shan, T'ai-yuan,
Chunsgking, Hsliang-tan and Shanghel, The Anshan Steel and
Iron Company which produced only several hundred thousands
tons of steel and iron in the pre-liberation peak year
and which was destroyed to the extent of almost two-thirds
of capacity by 1949 now has become one of the largest steel
and iron works in the world with an annual steel production
of several million tons. S o ,

The results of 1arﬂe»scale capital investment have
brought about a rellable material and technical guarantee
for the rapid develoovment of industry in China. Compared
with 1949, the value of total industrial output in 1958
recistered an increase of 8.3 times, or an annual increase
of 28 1 percent, Of the total, the output of the means
of production rose by almost 20 times and consumer goods
rose by over four times. The proportion of the outnut valbe

of the means of production in the total increased from
25.6 percent in 1949 to 57 percent in 1958. During the

same period, the industrial output of the United States -
increased by 39 percent, averaging only 3,7 percent per
year; and that of Britain increased by 29.1 percent, averan-
inz only 2.9 percent per year.
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The output of various prineipal products in 1958 general-
1ly increased. by many times over 1949, The output.of steel
(steel proguced by .foréeign methods) reached 8 million tons,
increasing by almost 50 times, pis ‘iron (iron produced
by foreign methods) reached 9,530,000 tons, . increasing
by 37 times; coal production- reached 270 million tons,
increasing by 7.3 times; and electricity output reached
27.5 billion kilowatt hours; increasing by 5.4 times.

And, the production of petroleum reached over 2, 260,000
tons, increasing by 18 times; machine tools output reached
50,000 units, inéreasing by 31 times; cotton cloth reached
507 billion meters, increasing by twWe times, sugar ‘reached
900 000 tons, increasin~ by 3 5 times. ‘ _ ’

”1th1n only a. few years, the results achieved in Ghinese
industry far. sufpaosed the level which had been- attained )
i1 0l1d China over a period of more than 100 years., Durlng
the period of hdlf a ¢entury, 4.e., sinceé the .end.of the
19th century when the first. metallurgical industry enter
prise was established until. 1949, the steel output in old
China only totalled 7.6 million tons with the output in
1949 only reachingz 158,000 tons and the highest yearly
outnut during this period reaching 920,000 tons. . '

In the new China, ‘steel output was increased from 158 OOO
tons to 8 million tons within only nine years. . The. total
steel production during- this period reached over 27.5
million-tons with an average annual production of twenty
' times that of old China. . .

In old Chiaa, durlng the perlod of 67 years from’ 1882
when an elestric power company was established in Shanshal
by foreign interests and 1949, electricity output only
reached 4.3 billion kilowatt hours in the last year and -
5,960,000,000 kilowatt hours in the peak year; while in-
new China, ‘electricity output inerepsed to 27.5 billion
kilowatt hours within nine years., In old Chine, during
the veriod of 87 years, from 1862 when the machine industry
was Tirst established until 1949, the outvput of machine
tools only reached 1,582 units, But, in new China, the
- output of machine tools increased to 50,000 units w1th1n
only nine. years.' o :

In the last decade, we have not only greatly strengthened
the nreviously ‘existing industrial departments, but’ have

" 'also established a number of industrial departments which

never existed in the pa st., lhese include metalluroical




equipment, mining equipment, alirplane, automobile, power-
gpenerating equipment, modern machine toosl, high-grade
alloy steel refining and important ferrous metallurgical
industries. : : o

The technical level of industrial production has also
been greatly advanced, with ney industrial products continu-
ing to come out of factor;esb.tBefore iiberation, less than
100 kinds of steel were produded; but in 1958, 500 differ-
ent kinds of steel could be produced., In 1952, only 400
kinds of steel materials were produced; but in 1958, steel
‘materials consisted of mors than 6,000 kinds. -

By 1957, Chind wad already capable of manufacturing
whole sets of power-generating egquipment, steel and iron
refining equipment, coal mining equipment, different types
of modern heavy machine tools, and whole sets of textile,
paper-manufacturing, sugar-refining and rubber-processing
equipment. ' ‘ ' '

In addition, varlous kinds of transport media including
airplanes, automobiles, tractors, lccomotives and steam-
boats. could be produced. In 1957, the rate of self-sufficiehsy
in steel materials reached 86 percent and that of machines
reached over 60 percent. ' :

In 1958, becauvee of the liberation of though and the
elimination of -superstition among the broad working masses,
the technolozical revolution and technological innovation
movement. were gzreatly expanded, and creation and invention
were unprecedentedly increased, The important succegsful
trial manufacture of new products in this year [1958] ine
cluded many kinds of low-zlloy high-tension structural steel,
mixzed stainless steel nlates, 550-centimeter-hlsh heavy
I-shaned steel beams, 1l,5L3-cubic-meter furnaces, 2,300-
centimeter medium rolling machines [according to corrections
listed on page 22 of the next issue (o 13, 23 October
1959) of Chi-hua yu T'unas-chi, "centimeter” should be changed
to read: "millimeter], 25,000-kilowatt thermal-electric-
nover-zenerating equipment, 5,000-ton sea-going ships, and
2,500-ton forged hydraulic hammering machines, etc. Fol-
lowing the rapid develcpment of industry, the technical
equipment of workers in China also showed gzreat improvement.,

~ The. industrial development in China has bfought about
rapid change in the originally inappropriate geographical
distribution Lof industryl. In old China, over 70 percent
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of the industry was -concentrated in coastal cities which .
were for from raw material and fuel .supply areas or. princi-
pal consumers; while in the interior regions where raw ..
materials and fuel were easily accessible and products
easily distributed there was little .or no modern indusiry.
. After the founding of -the new Chind, attention has been
ziven to the appropriate location of industries with em~
phasis on theif gradual moving to the interior regions.

‘At present, industrial and mining enterprises of varyiny
sizes are scattered throughout the country, Since the big
exvansion of steel and iron production in 1958, in addition
to 18 oripginally existing heavy steel and iron enterprises,
there have beén established more than 300 small steel . -
aiid -iron btees and over 20 medlum steel and iron bases: -.
The éstablishment of these:bases provides & sound founda-
tion for =n all-round development of the natlional economy
and rapid industrialization in China. _

‘The reasons for ‘the rapid-development. of industry in
. China are.that we have  correctly implemented a series of -.
" Myalking on two legs" princibples" that is, simultaneous .
development of industry and asriculture with priority being
given to the development of heavy industry; simultaneous
development of heavy industry and light industry; simultan-
eous ‘development of_pentral:government—controlled;industry
and local industry; simultaneous development of larse-sized
and medium and small-sized industry; and simultaneous use
of foreizn and indigenous methods:. The rapid development
is also due to the fact that we have adopted the method
of combining centralized leadership with the mass umovement,
On the basis of these abundant experlences,.we shall-be. ..
able to build up a modern, highly industrialized country
withdn a much shorter period than originally planned.

©UIII.

‘Since the founding of the new China;'theré has been great
chenge in agriculture, - - - . - .

'In old China, landlord ownership of land predominatéd
in the vast rural areas. Amounting t¢ less than 10 percent
of the total rural population, landlords and rich.farmers
owried 70-80 percent of the-land; while poor peasents, .
hiréed peasants, middle peasants and laborers whigh. con=-. .
stituted 90 percent of the rural population owned only

8




20-30 percent of the land. The rent pald by the peasanis
throusghout the country to landlords totalled more than

60 billion chin of grain a years LAcoording to corrections
listed on pase 22 of the next issue {No 13, 23 October
1959) of Chi-hua yu T'unc=-chi; "more than 60 billion chin”
should be chanzed to "f0 billion chin,"] After liberation,
the Chinese Communist Party led the peasants throughout
the country to launch a gigantic land reform moveément,
vhich resulted in the:dis tribution of the 700’ miilion mou
of land originally owmed by landlords tuv about 300 million
peasants who possessed little or no land, '

Subsequent to the abolition of ownership of the land by
land-lords, the Chinese Communist Party further led the
Peasants to organize mutuel aid production teams, which
are characteristic of rudimentary socialish, and to gradually
establish agricultural producer cooveratives, In the se-
cond half of 1955, under the leadership of the Central
Committee of the Chinese Communist Party and Chairman Mao,
a great, expansive, high tide of sccialist revolution was
stirred up in the broad rural areas of China. In 1956,
the highlycsignificant socialist transformation of agricul-
ture vas basically accomplished, By the end of 1957,
the peasants households Joining in advanced agricultural

- producer cooteratlives constituted over 96 percent of the
total households, Thus, the small-ferm economy which had
prevalled in China for thousands of years was besically
replaced by a socialist coonerative economy.

On the basis of agricultural cooperativization and the
all-round agreat leap forward in the national economy, there
was rapid realization of the system of veople's communes
in the rural areas of China in 1958, Within two months,
the peasant masses in more than 700,000 azricultural coQp-
eratives throushout the country orsanized 26,000 veople's
communes, which are characteristic .of the union of workers,
peasants, merchants, students, and soldiers; an all-round
development of agriculture, forestry, animal husbandry,
subsidiary occupations and fishing; and the union of govern-
mental communal organizations, -

By the end of 1958, households joining in the people's
communes had reached over 99 percent of the total peasant
households in China., Despite its existence for only one
vear, such a form of soclal organization has demonstrated
incomparable vitality end superiority in actual life, and
played an lmportant role in the development of the rural




econony and culture, and in advancing the standard of 1living
of the peasants., B - o o

The great changes in the production relationships in the
rural areas have greatly liberated the broductive power |
of Chineseé ‘agriculture., During the past decade, agricul-
tural production in China has realized unprecedented ex-
pansion. : -In 1958, the gross value of agricultural and
subsidiaryiproduction reached 67.1 billion yuan, represent-
ing an ingPease .of 25 percent over 1957 or 1,3 times over
1949 and an annual increase of 9.8 percent during the decade.

- Grain output reached 500 billlon chin, representing
an increase of 35 percent over 1957, or 1.3 times over
1949, or 80 percent compared with the peak year before -
1iberation., Cotton output reached 42 million tan, lncreas-
' ing by 28 percent over 1957 or 3.7 times over 1949, and
1.5 times compared with the pezk year before liberation.
The output of o6ther agricultural orons also registered
sreat advances, R .

. In 1958, animal husbandry also showed outstanding develop-
ment. The number of cattle, horses, mules and donkeys
reached 85,060,000, an increase of over 40 percent com- -
pared with 1949; pig production reached 160 million which
was an increase of 1.8 times over 1949; and, sheep produc-
tizn reached 108,860,000, increasing by 1.6 times over
1040, o S S S

In 1959, .the production of Chinese agriculture has
continued to leap forward., Grain output will reach 550
b1l1idén chin; cotton output will reach 46,2 million tan; -
and the total value of agricultural output will reach 73.8
pillion yuan, All these showed an increase of 10 percent
compared with the bumpeér crod year of 1953, .

The rapid development of agricultural‘prbduction is
insenarable from the large-scale water conservancy work

which has been undertaken since the founding of the People's
Revublic of China., From 1950 to 1958, the state investment
on water conservation projects reached 4,9 billion yuan,

and the completed earth work throughout the natlion reached
over 70 billion cubic meters, which is equivalent to 400
times the work done in dimsing the Panama Caonal.,

.. This resulteduin'gfeatly”incfeaSing the power to resist
natural calamlities. The Hual River had brought frequent -
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disasters to the people along its banks., The people of

the regions throush which it passed had been acuustomed to

"o small disaster with licht rainfall, a big disaster with
heavy rainfall, and drought with no rainfall." Since lib-
eration, work has been done for basically taming the Huail
River, thereby nreatly mitigating its harmful effects and
making it posgsible to utilize the reservoir water to generate
electricity and irripgate farm landi -

During the reign of the reactionary Xuomintang Government,
the Yellow River brought "a hundred disasters," with fre-
quent flooding. After liberation, because of the basic
work done in taming the Yelilow River, & dike has never
broken in the lower region of the River, and in 1958, a
big flood with a Bpeed of 22,300 cubic meters per second
passed without bringing disasters. The key engineering
work pertaining to the San-mon Gorge project in the Yellow
River area has been intensively carried on., The Mi-yln.
Reservoir is the largest multiple-purpose reservoir in Horth
China. A huge dam constructed there has given the effect
of controllins the flood of the Ch'ao-pe River and has
enabled several million people to avoid disasters this
year. Work has also been done in dredging and taming other
rivers in order to mitismate flood disasters and facilitate
irrigation, '

In addition, the broad masses have been organized to
dig wells, dredge water channels, and construct -and repair
many medium and- small-sized farm irrigation works, This
has not only greatly enhanced the flood-resisting capacidy,
but has also enlarged the irrigated area., The lrrigated
area in the nation reached one billion mou in 1958, which
constituted 59.5 percent of the total cultivated area and
revresenting an increase of 750 million mou over 1949,
or over three times the area of 240 million mou which was
irrigated before the liberation,

In the last decade, there has also been an elevation
in the technical level of agricultural production in China.
In 0ld China, there was almost no employment of asgricultural
machines and little utilization of chemical fertilizers.
The exploiting classes nald little attention to land im-
provement, the development of sood seeds and protectlon
of plants. Since liberation, we have gradually introduced
into use improved semi-mechanized and modernized tools.
By the end of 1958, the area subject to soil improvement
had reached more than 300 million mou, and in 1958, the
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area planted utilizing seed-selection reached 1,750,000,000
mou., : - : .

The rapid*development'or_China's agricultural production
has perfectly proved the superior characteristics of 80~
cialist agriculture and the poundless power of the "Eight
Jords Charter,"fviz.{‘"SQil,"_"fertilizer," "water" (water
conservancy), 'seeds® (seed .selestion), "close" (close -
planting), "protection” (protection of crops), 'manage-
ment" (field menazement).and "tools" (improved tools),

.

Simultaneous with the high-speed development of industri-
al and agricultural production, the expansion of communi--
cations and transportation in China has also been very rapid.

In the early period after liberation, because of the
destruction wrought by many years of war, Chinese communi-
cations and transportation almost combletely collapsed,
which seriously affected the flow of commodities betwean
the rural and urban areas. After the founding of the
People's Republic of China, the Chinese people quickly
proceeded in the work of restoring original transport
lines and building large-scale communicatlion and trans-
vortation networks,  They have already achieved great
successes, A modernized, all-embracins communlcations
and transportation network is being created. '

" During the nine years from 1950 to 1958, 16,500 kilometers
of railways (not inéluding forest railways) were restored
or constructed in China, which is equivalent to more than
50 percent of the track constructed during the period of
over 70 years since 1876 when the first railway was bullt,
At the time when the new lines wvere constructed, technical
jmprovement was also applied to orinzinally existing rail-
ways, and many double track lines were built, At the end
* of 1958, the length of serviceable railways reached 31,193
‘kilometers, increasing by 42 vercent compared with 1949,

The distribution of railways in old China was imbalanced
with most lines concentrated in the northeast and northern
regions and a few llnes in.the interior, Particularly, there
was almost no rail transportation in the southwestern and
northwestern regions. Now, new rallway lines have reached
those -areas where there had never been railways. The
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Ch'eng-tu--Chungking Railway, the construction of which
had been exmected by the peovle in Szechwan Province for
many years, was put into service in 1952. Since then,
the saying that "travel in Szechwan is difficult, even
more difficult than going to the heaven” has become only
an historical sayins,

The completion of the Ying-tan--Amoy Railway has eliminat-
‘ed the phenomenon cof there béing not a single line in Fukilen
Province, which is inhabitated by more than 10,000,000
peonle and covers an area of over 100,000 square kilometers
and has connected Amoy Island with the continent via a
causeway., In North China, the completion of a line linking
un Chinimg in Inner liongolia with Erhlien on the border
between China dnd Odter Mongolia Has facilitated communi-
eations and transnmortation between Chine and Outer Mongolla
and. the Soviet Unicn, The construction of the Lanchow-
‘Sinkians Railway running through Northwest China to the
border of the Soviet Unilon has already reached Sinklang
Province, '

The roush flowing Yangtze River used to be rezarded by
the people as an uncrossable natural barrier., The reac-
tionary rulers had long cried loudly for a bridge to ,
cross the Yangtze River in the Wuhan area, but no aétual
‘workt has been done, After liberation, the biidge was com=-
pleted within & period of only a little more than two
years, The saying coes? "7ith a bridge connecting north
and south, a natural barrier becomes a throughway." In
addition, another bridge cpossing the Yangtze River in
its upper region, at Chungking, is under construction,
and preparation is beinz made for building a bridze cross=-
inz the Yengtze River on its lower reaches at Nanking,

At the time when larze-scale repair and consiruction
of railways was undertaken, we also repaired and constructed
more than 240,000 kilometers of roads in the last decade,
an increase of 85 vercent compared with the peak road
distance which existed in old China,.

[According to corrections listed on paze 22 of the next
issue (Mo 13, 23 October 1959) of Chi-hua yu T'ung-chi,
thatoart of the above which reads: "ie also repaired and
constructed more than 240,000 kilometers of roads in the
last decade, an increase of 35 percent" should be changed
to read: "we constructed 240,000 kilometers of new roads
in nine years, an increase of 82 percent."]
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The extremely hard-to-build Sikans~Tibet and Tsinghal-
Tibet highways which traverse mountainous territory and
cross turbulent streams. 3,000 meters above sea level were
successively completed and put into operation, By the
end of 1953, the total serviceable road distance in China
had reached 400,000 kilometers, lnecreasing by four times
over the distance existing in 1949, '

" Thanks to the great efforts made in the dredping of rivers,
inland navigetden has showed a greal increase. In 1958,
the lehgth of mnavigable rivers reached more than 150,000
kilometers, more then double thet of 1949, The upper -
Yanstze River in Szechwan Province which is characterisged
by turbulence and repids has been overcome and, now; night”
navigation can be done all along the Yanztze River. -

3ea~going tranaportation has also shown great expansion.
Stunendous engineering work hasg been done in constructing
and exnandins ports and wharfs, Both the new port in 7! ang-
ku and the port of Chanethiang in Swangiunj Province can -
handle 10,000-ton vessels. In 1958, the distance of civil.
aviation lines reached 33,000 kilometers, Lven the tradi-
tionally forbidden reglon; Tibet, has been opened to air
travel. ' ’ .

Following the rapid development of industrial and asri-
cultural production and the continuous expansion of com-
munications and transportation, the volume of freight
handled by the various kinds of transportation has been
greatly increased. In 1958, the freisht handled by the
modernized means of transportation and the volume of com=
modity turnover registered lncreases of 8.4 times and 9.3
times, respectively. Of the above, that carried by raid
increased [respectively} by 5.8 times and 9.1 times; by
water 13 times and 9.2 times, and by highway 29.4 times

and 26.6 times.

Owinz to the high-degree of initilatlve and creativeness
on the nart of the broad working masses, the technical
level of Chinese communicatlions and transportation has
also shown a great advance., In the field of rail transdor-
tation, the movements of "ral1l loading, super-axis, running
500 kilometers" and "a locomotive pulling one million ton-
kilometers a day" have been launched, resulting in greatly
raising transport capacity. , . - '
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In 1958, the average tcrnage pul.led by a locomotive
increased by .08 percent compared with 1950, With the ex-
tenticn of the practice of using trailers and double-sghift
transport, the freisght volume handled by each truck in-
creased by 5.9 times over 1950, '

The freisht volume handled by etsamships and lichters
running along the zoast and the Yanghz: River rose by 60
vercent compared with 1952, Regarding operational techniques,
there has been extention of an advanced method in effect-
ine, long-distance ccntrcl. I,e., "eontrol without helm and
combination of controiling enpins, oneraticn, and helm by
ons step." For sea-going transportation, thire has also
been a successful introduction of the method of "assuning
two uses by ons ship: trans corcing and transshipping goods, "
resulting in a great increase in transperd efficiency.

Besldes, suided by the policy of expanding communlca-
tion undertakings by all the peonle, the movement of »roe«
moting transporiation by car and boat aas been launched
in various localitles. Civilian transport has shown rapid
development with the use of gimplified transport instru-
ments to replace human carriers, thereby greatly reduclng
the heavy physical burden of the psople and raising trans-
nortation efficiency.

In the last fsw years, there has alsc been rapid deve=-
lopment in the Chinese tele-comrunications and postal ser
vices., They have been able tc¢ basically meet the needs
of facilitating mail connecticns between the newly rising
jndustrial cities and the needs of economic and cultural
develovment in the rural areas, I(n 1958, the volume of
telecommunication and postal servicss in China registered
an increase of 2.5 times compared with 1950, with almost
‘every hsiang being orovided with postal service and 98
percent of the peopié’s vommvnes and 58 percent of the
production teams being connccied by telephons lines,

Ve

Following the rapid develppment of industrial and
agricultural producition and the continucus growth of the
purchesins power of thes people, domestic commerce has also
made sreat progress., In 1953, the total social commedity
retalil sales increased Ly 2.2 times compared with 1950.°
The increases in retail sales of several principal consumer
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items during the period wers as follows: grains, 62 percent;
edible venetable oils, 97 percent; table salt, 94 percent;
sugar,: 304 percent; cotton cloth; 124 percent; rubber shoes,
325 nercent; and machine-made paper, 271 percent. :

Market prices in China have consistently malntained a
basically. constant level since larch 1950.- This has.never
happened in China before ahd is impossible in any capltalist
country, In the period immediately following liberatlon,
because of the vicious inflaticnary effects lefi by the
Kuomintang reacticnaries and the predominance of private
commerce in the market, the speculative activities of .
merchants were still prevalent and the prices in different
places. revealed consistent fluctuation which seriously

' affected industrial and agricultural production and the

life  of the people. : :

Faced with this situation, the Chinese Communist Party
and the -People’s Government adovted a policy to. effectively
eliminate sweculative commerce and -quickly stabilize the
market prices, As a result, within less than six months,
the fluctuating market-prige situation was chansed, and
in itg stead there emerged a situvation of basically stable
market prices, Such success has greatly facilitated the .
development of production and improvement in the life of
the peovle, and has provided a very important condition
for the carrying out of .a planned, large-scale socialist
economic eonstruction, - : . . -

On the basis of stable prices, with a view to speeding
up -the develoovment of agricultural production, the State
has properly raised the purchase price of some agricultural
product’s, and consequently also made adequate adjustments
with respect to the sale price,.- Taking 1952 as the base
year, the index of the purchase price of agricultural pro-
duets in 1958 was 125.1. Taking the prices in March 1950
as 1goi‘Zhe’index of retail rrices in elsht large citles
was 101.

Following the rapid growth of soclalist commerce and
the basic completion of socialist transformation of private
commerce, the structure of Chinese ccmmerce has undergone
a fundamental chenge. The proportion of socialist commerce
(inoluding‘state~operatedAandncooperative-operatedncommence)
in the handling of commodity wholesale business.t{hroughout
Chine reached 97.2 percent in 1956, while that of private-

. opereted commerce.amounted to»onlyfo.l»percent,,.Agfxdr,the
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nandling of commocCity retail sales, thé proportionof pri-
vate-operated commerce in the national total declined from
§7.2 mercent in 1952 to 2.7 percent in 1957. Thus, an
orsganized planned and unified socialist market was developsed
as early as then. L T :

.. 014 China used to be & market vhere the -immperialist coun-
tries dumped surplus commodities and which they plundered
in order to obtaln cheap rew materials. Before liberatlon,
China's foreisn trade consistently showed a large surplus.,
After liberation, a policy of 3tate finified control of
foreign trade was adopted., On the basis of equality and
mutual benefit, China has already established trade .relé-
‘tions with many countries and territories, Particularly,
trade with the Scviet Union and other socialist countriles
hes shown rapid developuent.

In 1958, the total value of exvorts and importis rose
2,1 times compared with 1950, Of the total exporis, the
proportion of industrial products jncreased from 18 percent
in 1952 to 27.5 vercent in 1958, The semi-colonial and
non-independent status of the econoumy in old China was
completely eliminated, and the American imperialisﬂs poli-
cles of "blockade" and "trade prohibition" completely
collapsed. '

VI.

On the basis of the rapid development of industrial
and asricultural production, the material and cultural
1ife of the Chinese peopie has showed outstanding lmprove-
ment.

_ In 1958, China had 32 million workers and -staff (chih-
kung) on the average, increasing by three times compared
with 1949, The labor force revealed unprecedented growth;
the unemployment situation left by the old society was
completely eliminated. -

Side by side with the incessant increase in employment,
the wames end welfare of workers have also showed continuous
advances. The average wage of Chinese workers was raised
by 70 percent during the rehabilitation period, and was
further increased by 42,8 percent during the period of the
First Five-Year Plan. In 1958, because of the great increase
in employment and the universal leap-forward bonus distribute
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to 1ndustria1 workers at the end of the year, the income

of worker's families was higher than that in the vprevious
year. The number of workers emjoyinz public medical care
without charse intreased by 72-oercent ‘compared with 1952,
while that of workers provided with labor.insurance increas-
ed by 318 percent during the same period.

. Durinﬂ the period under the First rive~Year Plan, the
fringe benefits bes 1de weves, bonus funds: and other wel-

fare expenhditures. defrayed by the State for the purpose

of increasin- the income of workers reached 10.3 billion ,

yuan. Yorkers have’ been provided reliable care 1n the areas

of old age, slckness and death benefits,;

“Under the care and help of the Party and the Oovernment.
the worker's housing conditions have undergone contlnuous
improvement. Dur;nw the years from 1952 to 1958, aprat
from the fact thét many enterprises adopted the "public
aid self-build" method to comstruct & large number of
houses :for the workers, the area of houses constructed A
throuzh.investment by the State reached more than 128
million square meters, thereby drofoundly chanrinﬂ in-
sufficient and crowded conditions of worxer 8 housin0 left
over by the o0ld China. : .

The life of the peasants have also achleved considerable
imorovement. Accordins to revresentative investligation
data obtained during the period from 1952 to 1958 the
peasants' Aincome 5enera11y increased over 30 oercent.
Durinz the neriod under the First Five-Year Plan, follow-
ing the incessant development of agricultural production,
the neasants' income continued to rise, almost reaching
30 percent, In 1958 because of the great leap forward in
azricultural vroduction, the peasants® 1life was further
1mproved. The purchasing power for consuner's goods by
the veasants incrieased by 11 percent compared with 1957.
During that year, in the broad rural areas there was adoption
of a distribution system combining wage payments and pay-
ment in kind; the people‘s communes instituted public .
dining messes, nurseries, kindergartens, homes for the aged
and other weifare undertakings; and soclal insurance was
extended to the peasants. The old 1life of the broad masses
of peasants characterized by insufficient clothing and
food was gone for ever,

Accompanying the improvements 1in material life, the
cultural 1ife of the people has also revealed outstanding
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sains, Since the founding of the People's Republic of China,
a gigantic illiteracy-eliminating work has been carried out
amons the working people in the ocitles and villages. Com-
paring the number of students enrolled in the various ca-
tegories of schools in 1958 with 1949, that in institutions
of higher education increased by 4.7 times; in secondary
professional schools the number increased by 5.4 times,

in ordinary middle schopls it inoreased by 7.2 times, and

in primary schools it indreased by 2,5 times. In 1958 ,
85 perstent of the children reaching school age were enrolled.

The cultural life of the people throughcut the nation
has become ineéreasingly rich and varled, From 1950 to 1958,
there was publization of 10 billion copies of different
kinds of books, 18 billion copies of newspapers, and 2.3
billion copies of magazines. In addition, T43 motion
plctures were produced or translated during the same period.
In 1958, there were more than 2,600 cultural palaces and
over 6,700 broadcasting stations. Also, most people's
communes were provided with radio receiving instruments.

" During the last decade, the patriotic mass health move-
ment with the elimination of four pests and the care for
health as the central objectives has achieved a rapld rate
of development, and the level of the people“s health has
experienced a general advance. In 1958, there were more
than 4,900 hospitals in Chine, showing an increase of 90
percent compared with 1949, The various kinds of health
organizations altogether provided more than 440,000 beds,
rising by 4.3 times during the same decade., By 1958,
hosvitals had been established in every hsien, '

In the first half of 1959, there was established one or
geveral hospitals in every rural people’s commune, and
all production teams had health stations and maternity rooms
and most of these production teams and natural villages
had health offices., Tharks to the extension of the pa=
triotic health movement and the strengthening of épidemic
preventive work, such fatal epidemic diseases as measles,
plague and cholera left by the old China have been baslcally
eliminated. : :

- VII.

, .Since the founding of the People's Republic of China,
the development process of the Chinese socialist revolution
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‘and socialist construction has been exactly following the
pattern outlined by comrade Liu Shao<chi at the Second
séssion of the Eighth Congress of the Chinese Communist
Party. It was as follows. "The development of soclal vro-
ductive vower demands soclal revolution and liberation of
the human spirit; the victory of social revolution and

the liberation. of human spirit in tura further advances
the leap forward of the social produc tive power., Such a
“leap forward in social productive’ power further stimulates
the improvement of socialist productive relationships and
- the progress of human thought. In carrying on an inces-
sant fight against the natare, human beings continuously
transform soclety. and themselves. "This concliudes the law
governing the development of the national economy. sinoe "
_the foundinﬁ of. the People’s Repub*ic of China.

The great achieVements realized since- the founding of the
People's Republic of China has perfectly deomonstrated the
superiority of the soecialist. system, -The liberated wls-
~dom and power of the Chinese people  &re unlimited. Under
the instruction and leadership of the Party and Chairman
Mao, thé stimulation of the Party's meneral -line and organiza-
tion, and the asistance from the Soviet Unlon and other

socialist. fraternity countries, ‘such wisdom and power
proceed with so strong a force tha;high mountains bow and
the rivers yield to man. The prosperous phenomenon. of

the Chinese national eccnomy reveals a very clear contrast
‘with the current dec;inirg eitua tion in the caoitalist )
world, : : : L ' -

However, caution should be exercised because Ghina is
a country with a large population and relatively backward
~ economy., ‘The level of cur industry ad agriculture reached
so far is stil not really high, and the oresent production
is still incapable of fully meeting the increaasing needs of
the people. This 1s the main difficulty in the way of our
opooress. '

Consequently, we should continue to develop our. 0ood
traqition of struggling hard to thoroughly enforce the
general line of going all-out and pressing consistently
forward to get more, faster, better and cheaper soclalist
oonstruction, and to raise high the glorious banner of the
great leap forward and the people s communes, Also, to march
on to achieve the advanced implementation of the Second Five-

" Yéar Plan and the realization of catching up with the British

level of production of principal producis within about ten
years,
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THE ARIAT VICTORY OF SOCIALIST INDUSTRIALIZATION
IN CHIWA

{This is a translation of an erticle written by Tang
Ssu-hua which apoears in Chi-hua yu T unr chi (jlannin~ and
statistics), o 12, Peipinr, 23 Seotemoer 1959, vanes 24.30. ]

2eonle throuchout China are now r'J.eefullv c:ele’or'au:'ufr~

the tenth anniversary of the foundln' of the People’s
enublic of China, In the past ten years, the awakening
Chinese peonle have achieved outstanding success on all
fronts. The »roductive wnower developed during the last
decede of national construction has far surnasgssed thaot built

u» in China for thousands of years., With particular regsard
to the socialist industrialization in Chlna, there have
been repid chanses characteristics of "travelling over the
thousand miles every day." -

The central task of economic construction in our country
today is to persistently uvohold the glorious bamner of the
general line of soing all-out and pressing forward to carry
out more, faster, better,and cheaver socialisi construction,
and to realistically lea» forward to develo» great socialist
undertakings, esdecially the realization of socialist ine-
dustrializetion in the nation,

The orincival requirement for socialist industrieslization
in our country is to basically build up an integrated in-
dustrial system within a relatively short oeriod. This
industrial systen will be able to »roduce different kinds
of nrincinal mecharical equioment and materials to basical=-
1y meet the demands of expanded reproduction in our country
and, at the same time, to »droduce various consumer goods
to adequetelv satisfy the demands for the continuous advance
in the people's standard of living.

For tqe purpose of laying a primary foundation for
socialist Industrialization, the First Five-Year Plan for
the develonment of the national economy of China embodied
a capltal construction nlan for large-scale industry, es-
pecially heavy indus+ry.

Durins the veriod of the Flrst Five-Year Plan, the State
investment on capital construction in economic and cultural
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departments amounted to 49.3 sillion yuan of which 56 per-
cent was used in the fileld of industry. Of the total in-
dustrial capital construction investment durinz the perilod
the lnvestment in heavy industry development constituted
87 percent.

Amount and Composgition of Caﬁttal Construction
Investment . During the Period of “the First FlvenYear Plan
Co (ffait- "160,16060, 000 yuan)

o3

1953 195% 1955 1956 19T

Total Capital Construc- '
tion Investment .~ 65 . 175 86 140 126

Industry S : '528luﬂ ‘36' 42 65 . 68

Ratio of Industry In~
vestment to Total
Investment (2)y o 4240 48,5 48,7 46 4  53.5

lAccording to the corrections listed on paze. 22 of the
next issue (Vo 13, 2% October 19595 of Chi- hua,xy T!uns~chi,
the above table should be deleted _

Owing to the huse amount of capital construction invest-
ment durinz the veriod of the First Five-Year Plan, more
than 10,000 industrial and mining units were under construc-
tion in the period covered by the Plan. They included 59¢
vovwer-generating stations and the following number of en-
terprises in different industriesi 312 ferrous meuallurgical,
600 coal, 537 chemical, 22 petroleum, 1,921 machinery and
metal-fabricating, 832 buillding material, 613 textile, 253
paper-making, nearly 5,000 food-processing and others,

The larzest construction item in the First Five-Year rlan
was the coastruction of 921 above-norm industirial entervrises,
By the end of 1957, 428 such enterprises had been completed
and out into production, and 109 enterprises had besun
partial pnroduction. During the veriod of the First Flive-

Year Plan, there was in China, on the average, One larce-scale
industrial or mining construction unit »nut into production
every three days. ' e o
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Because of the establishment of new industirial enter-
prises and the continuous exploitation of the productive
potential of orizinal enterprises, industrial production
in Ohina underwent a rapid increase, '

~During the period of the first Five-Year Plan, the gross
value of industrial output (not including handicrafts),
inoreased by 141 percent, 4t an annual average rate of 19,2
vepcent, OFf the toval outpub, the output of nroducer soods
increased at an averase annual rate of 26 percent and that
of consumer zoods increased at an average annual rate of
13.5 vercent., ; : L

Owinzg to the thoroush enforcement of the principle of
giving priority to the development of heavy industry, all
the industrial departments, especlally heavy industry,.
achieved rapld develovment during the perlod of the First
Five-Year Plan. = In the meantime, efforts were made 1o sreatly
expand the cavacity of original heavy industry. departmentsy
establish new departments such as aircraft, automobile, and
machine tools manufacturing industries, and also to estab-
1ish enterprises for manufactur ng power-generating, metal~
. lurgical and wining equioment., o ‘ |

Renarding prineival industrial products-»steel, iron, metal-
cutting machine tools, locomotive and automobiles, the pro-
duction level set in the First Five-Year Plan was attalned
in 1956, and was greatly surpassed at the end of the planning
period., The actual outputs are as follows:

Output of Princival Heavy Industrial Froducts
(not including hendicrafts)

Commodity Unit - 1952 1957 Percent Increac
R oI T 1997 over 1952
Steel 1,000 tons 1,349 5,350 296
Iron ‘ 1,000 tons 1,929  5,936% - 208
Zlectriclty 100 million

kvh 73 193 166
Coal million tons 66,5 130,07 96
Crude 0il 1,000 tons 436,0 1,458.0 235
iletal-Cutting ; :
lachine Tools 1,000 units = 13.7 28,0 104
Cement million tons 2,9 6.9 140

~#Ineluding handicrafts.
. , ,.23:




[Accordine to the corrections listed on pafe 22 of the
next issue (No 13, 23 October 1959) of Chi-hua .yu T'uns-chi,
that part of the above table which reads.fwfnot inoludinw
handicrafts)", and the asterisks(#) &and. footnote in the
table should be deleted;]

From ‘the  above table we may disoern that durlnﬁ the period
from 1953 to 1957, steel output increased by almost three
times, iron output increasded two times, electric power ine -
creased increased 1.7 ti mes,-and crude 0il production in- . -
oreased 2,4 times, In 1957, we were already able to oroduce
tthole sets of power-generating equipment, steel and iron
refining equiovment, coal minino equipment and heavy pachine.
tools, textlle, vaper-making, and susar-refining equivment;
and various kinds of vehicles such as airplanes, automobiles,
tractors, 1ocomotives, steamshivs, etc,  The Proportion
- of domestically produced machine equipment reached over :60
‘percent,. while that of dOmestic steel materials reached 86
percent. . . .

Lhe prlnc*ole of rivino priority £0° the develonment of
heavy industry has brought about great auhievements and
ensured the ranld efbansion of the production of producers’
goods. However, thls »principle of developing heavy industry
is not Just for the sake of develoving heavy industry itself,
Instead, 1ts aim is to lay the material. foundation required
.to develop the entire national economy in order to attain
the srowth of asriculture, lisat industry and other sectors
of the econonmy so as to elevate the cultural. and material .
living level of the neople throushout the country.

Chairman hao, in his article "On the Problem of Correct-
ly Dis»osing of Internal Contradictions Amons the People,”
-has ?ointed out: "‘conomic oonstruction of our country 1l1s
centered on heavy industry. This should be emvhatically af-
firmed. In the meanuime, we should nay full attention to
the develovment of azriculture and lizht industry." The
socialist industrlalization in Ohina has proceeded exactly
in this direction.

On the basis of the raaid develoomen+ of heavy industry
and asricultural production, the production of light in--
dustry and the food industry were greatly exoanded during
the period of the First Five-Year Plan., In 1957, the out-
put of industrial consumer goods registered an increase.
of 89 percent over 1952. The outbut of cotton yarn increased
from 3,620,000 bales {chien) in 1952 to 46 500, OOO bales in
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1957; while cotton cloth increased from 3,830,000,000 meters
to 5,050,000,000 meters and sugar increased from 451,000
tons to 864,000 tons during the same period. Thils brought
about ‘& revnid expansion in the volume of coumodities cir-
culated in both internal and foreisn commerce, and an ad-
vance in the peovple’s life and welfare. :

As a result of the implementation of the First Five-Year
Plan; industrial preduction in China underwent the following
¢hanres:? : R ;

First, the proportion of industry in the national econouny
was areatly increased., The proportion of the gross value
of industrial production (includinf the value of handiorafts)
in the gross value of indusgtrial and asricultural: produc-
tion rose from 41.5 percent in 1952 to 56.5 percent, while
the value of net industrial production of the total net
value of industrial and agricultural production increased
from 23 percent in 1952 to 35 percent in-1957. This re-
sulted in strensthening the leading functlon of industry
in the national econonmy. S '

Secondliy, the structure of the lmdustrial economy under-
went sreat chanjes, with scclalist industry assuminc absolute
gsuperiority.. In the gress value of industrial output, the
proportion of production in terms of value derived from 80~
cislist industrial enterprises increased from 56 wercent
in 1952 to 69 percent in 1957; the nroportion of production
value derived from capitalisgt industrial enterorises in
terms of value declined from. 39 percent to almost nothing
during the same Dderiod. - -

Thirdly, the provortion of the value of producer goods 1n
the sross value of industrial output showed a zreat increase.
It increased from 39.7 percent in 1952 .to 52.8 vercent in
1957, 1In particular, the machlne marufacturing industry
underwent rapid developuent, the proportion of its output
value 1in the gross value of industrial output rising from 5.2
percent in 1952 to 9.5 percent in 1957, This indicated that
heavy indusiry had been glven priority for development in

China. .

Pourthly, the technical level of industry revealed out-
standing gdvances with a continuous increase in new pro-
ducts. For instance, in 1952 we could not nroduce whole setis
of thermal-electric power generating equipment, but they
could . be produced in 1956; in 1952, we could only manufacture
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hydroelectric power equipment with a cepaclty of 3,000
kilowatts, but in 1957 we could manufacture such equipment
with a capacity of 15,000 kilowatts; in. 1952, wg could :
only produce 400 tyaes of steel, but - in 1957, we could Dro~
duce 4,000 tynres. . e ,

Fifthly, there was a rreat expan ion in the 1ndirenous
tecimlcal labor force, In 1957, the number of technical
~personnel in the nation's industry reached 175,000, an
increase of two times ¢ompared with 1952,

. Bixthly, a great advance in the productivity of workers
was. recorded. In 1957 labor productivity increased by 61.
_,percent over the 1eve1 of 1952, everadinﬁ 10 percent oer
yea o - ,

The rreat achievements attained in the Deriod under the-
First Five-Year Plan have fully- broved the superiority of

the socialist system in China and the 'great power of the »eo-
vle's democratic. dictatorship, ‘the ‘correctness- of the leader-
shi» of the Pevty and the 5overnment, and the correctnees
of the Party's general line for socialist construction,
The . denial of our glorious-accomolishment in socialist
. construction by those imoerialists and ca01talists rinhtists
will oe of no. avail, : .

Lhe year 1958 marked bhe flrst year of the Second Five-
Year 2lan in China. That year witnessed still greater.
accompnlishments in the various ssctlors- of the national eco-
nonmy -of .China. Under the guldance of the Party's general
line of going all-out and nressing persistently forward
to carry out more, faster, better, and cheavper socialist
constructlon; the »neople throushout the nation revealed a
. hish revolutionary spirit. This resulted In not. just or-
dinary progress -in the ‘development of the national econoumy,
but rather in a tremendous, all-round leap forward. The
sross value of .industrial and agricultural nroduction in
.1958 increased by 48 percent compared with 1957.. Of that
increase the value of industrial products rcse by 66 percent.

The year 1958 also witnessed the comnletion of industrial
constructlon unparalleled in the history of China. The scale
and. sneed of capital construction-in 1958 greatly surpassed
that of any year in the nast., The number of above-norm
“industrial units under construction reaghed over 1,000, .
exceeding. the total established: during the entire eeriod of
“the ?irst Fiyve-Year 2lan. Of the totel, about_?OO,units were
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already comnleted or partially completed and put lnto pro-
duction, which also surnassed the figure for the First Five-
Year ?1an periqd‘ S

~ In addition, many medlum and small-sized enterprises
were established, In 1958, canital coustruction lnvest-
ment in the nation amounted to 126,7 billion yuan, equiva-
lent to half of the total amount invested during the verlod
of the First Five-Yeap Plan; of which the investment under
the State budset accounteld for 21.4 billion yuan, an in-
crease of 70 nercent over 1957. Desides, the people's com-
munes also carried out some capital construction.

Sﬁeél output in 3958 reached ll,OB0,00d tons, of which
the production by foreisn methods accounted for 8,000,000
tons, remresentinz an increase of 49.5 nerdent over 1957,

On the basis of the rapid increase in steel and iron out-
put, other »roduction devartments--machinery, fuel, electric
power, and the chemical and building material industries
also achieved a rapid rate of growth. ' i '

Increases in Output of Principal Industrial Products

[y REP A SO X

Percent Increa

Sommodi ty | Unit, 1957 1958 1958 over 1957
Steel (vroduced by _ : .
- foreisn methods) 1,000 tons 5,350 8,000 - 49.5
Pis Iron (prdducéd ,

by foreismn mgthods) 1,000 tons 5,940 . 9,530 60.5
'Electricity 100 million 193 275 42,0

kwh

Coal , : million tons 130.0 270.0 108.0
lletel-cuttinz | | o | '

ilachine tools 1,000 units 28.0 50.0 79.0
Cement : miliion tons 6.7 9.3 - 36.0
Gotton Yarn  million bales 4.6 6.1 31.0
Cotton Cloth 100 million meters 50 57 13.0
Susar 1,000 tons 864,0 900.0 4,0
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[Accord1n~ 10" corrections listed on page 22 of the nex
1ssue (o 13, 23 October 1959) of Chi- hua_xp T'unr-chi,
that part of the above table which reads: 5, 940"} ) 7"'
and po‘ should be chanzed to read: "5,936 g, o, ‘and -
"50.5", respectively.] o ‘

The aajusted natiOﬁal economic plen for 195013 still a
plan for. a continuous leap forward. On the basis of the
sreat lean ‘forvard achieved in 1958, the gross value of
industrail outout in 1959 will further increase by 25:5
percenti The’ outout of all the pfincipal industrial oroducts
will risge comvared with 1958. Steel output 1s expected to
increase by 4 million tons, or 50 percent over 1958 Coal
outout will inerease by 65 million tons, or 25 vercent,

Other products, such ‘ag steel materials, pig iron, electricity,
crude oil, power-senerating equinment, chemical fertilizersj
cotton yarn, cotton oloth, sumar and salt will also make
greater inereases in the- aosoluce amounts produced as -

compared with 1958. ith the.completion of the adjusted -

1959 nlan, we shall be able to basically fulfill the main -
targets set in the Second Five-Year Plan of China three ’
years ahead of schedule.

- Te may predict that during the period of the Second Five-
Year : len, the rate of industrial growth will sreatly sur-
pass that achieved in the First Five-Year Plan period. The
period of the Second Filve-~Year Plan must be one of a zreat
leao forvard.

There has been very rabid develooment of industrial »ro-
duction in Chlna during the last decade of national construc-
tion. Comparing 1958 with 1949, industrial output increased
3.3, times ot an averase annual rate of 28.1 »nercent; while,
In the same »period, industrlal output in the United States
increased by only 39 nercent, averasing 3.7 percent peér year,
and industrial outnut in Britain 1ncreased by only 29. 1
Jercent averasing 2.9 vercent »der year,

lhe great Success in economic construction achleved Dby

the Chinese workers and the bright »nrosvect for development
of the national economy have’ demonstrabed that the goal of
catching u» with Britain in the outnut of principval in-
dustrial »roducts within 15 years or a shorter period as
nrodosed by the Chinese Communist Party will be basically
attained w1thin a »eriod of about 10 years, This is a new,

;Feat victory-in the peaceful economic contest between so-
clalism and caoitelism. :




If we should compare the great achievements on the in-
dustrial front in the new China with old China, we shall
discern the huge sorce of the liberated people under the
leadership of the Chinese Communist Party! TeaXing steel
es an example, in old China. during the 49 years from 1900
to 1048, steel output totalled 7.6 million' tons; while |
in the new China, during the nine years from 1950 to 1958,
steel output amounted to over 37.5 million tons with an
averasze annual output efuivalent to twenty-years® output
of the old China. . o

[Acdording to correctlons listed on page 22 of the next
tssue (Ho 13, 23 October 1959) of Chi-huas yu I'unz-chi,
that nart of the dbove which reads: "steel output amounted
to over 37.5 million tons" should be _changed to read: "steel
output amounted to 27,520,000 tons,"]- Also, the rates of =
increase achieved in the output of coal, iron, and many -
other nroducts were never achieved before and could not
nossibly have occurred in cld China. -

o an
WO W

Durins the period of the First Five-~Year 2lan, and
esnecially in 1958, the Chinese economy was developed at =
very high speed. The incomparable suverior characteristics
. of socialist production were the main source for the ranid
development of productive power in China. In the meantime,
the high-speed develovment in China was also condltioned

by the following concrete facts:

(1) During. the deriod of the First Five-Year Plan, the
Chinese veople, under the leadership of the Chinese Communist
Party and the People’s Government, victoriously reallzed
azricultural coownerativization. The cen tral task of the
Pirst Five-Year Plan was to develo» heavy industry. But the
arerequisite of developins industry was to have a correspond-
ent development in agriculturc, Under the conditions preva-
lent durins that period. the key to the development of agri-
culture lay in cooperativization, With the Chinese Communist
Party end the Government grasping the problem of agricultural
cooverativization and successfully solving it, industrial
development and the entire soclallist consitruction was
accelerated. : ' x '

(2) The conservative thoughts existing in the various
departments of the national economy were overcome. After
1955, we first criticized right-inclined conservative thought
.amonz those involved in the agricultural coonerative movement,
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and subsequently, furthei criticized such thought which

was prevalent in the various-sectors’of the national eco- .
nomy. .As a result, there emerged an all-round development

in the national economy in 1956, "At this juncture, the
Central Committee of the Chinese Communist Party and comrade
Mao Tze-tung made a timely call for carrying out more, faster,
better, and caeaoer socialist construotion. .

In accordance with the ins ‘tructions of the Gentral Com~
mittee of the Chinese ‘Gomuunist Party. and comrade lao Tze-
tung, a broad and penetrating- criticism-movement. was -then
launched ag ainst risht-inalined conservative thought exist~.
ing.in various romﬁons and economic departments in the ns—

- tion, thereby deveiooinr the potential power in varilous
sectors and stirring up a rass, high tlde throughout the
country to achieve advance fulfillment and overfulfillment
of the First Five~Year Dlan. Lo O ;

(3) The ~reat leapd forward in 105u emerwed on the basls
of socialist revolutionary victory in Caina and the consum-
mation of. the First Five-Year Plan.’ Without the areat
victory of socialist revolution on the politlecal and ideolo-
sical fronts in 1957, there would be no sreat leap forward
1n 1958; in the meantime, without the material and technical
foundation ladl during the périod of the First Five-Year.
?lan, it would be- aTso imoossible to have had a zreat leap .
fcrward in 1958. In fact, the general line of rfofm«‘r out
and pressing persigten tly forward to carry out more, faster,
better, and cheader ‘soclalist construction prescribed in
the sprinz of 1958 was the most important reason for the
realization of the 1958 Weap forward,»

Besides, it BhOJld be pointed out that Ghina 8 achieve-“
ment of such a larwe-scaie and highspeed development of con-
“struction is 1nseparab1e from the assistance. of the Soviet
‘Union to the construction in China 1s all-round and.systema-
"tic. The desizns preseuted by the Soviet Union extenslively
" embody the latesU technical achievements, and the equipment
ziven by her 18 of the most advanced character. The Soviet
Union and other brethren countries have sent a large number
of experts to telp us to undertake constructlon. They .
have introduced to us the advanced experience of soclallst
construction and have concretely assisted us in carryins
on various economic undertakinﬂs, ‘ R ST

"I the coursé of- C*radually realizing sooialist industrial—
ization, esvecially from the experience of the great leap
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forward in 1958, we have cbme to deeoly conprehend that.
thorough enforcement of the Party's aeneral 1ine for social-
igt construction and the set of principles of "walking

on two legs" will enable us to carry out more, faster,
better, and cheaver socialist construction.

(1) Simultaneous with the prior development of heavy
industry, the adovption ¢f a bolicy of speeding up asricul-
tural coonerativizaulon to push forward agrlcultural produc-
tion and to correspondingly develop the production of light
industry will wmeke possible avoidence of the dnaszer of
non~ocovrdination in developlng the principal sectors of the.
national economy.

The Chinese Communist Party and Chairman Mao have grasped
end solved the problem of agriculture, a kéy problem in the
development of the national economy, starting from the po-
sitive solutlon afforded by agricultural cooperativization
to reconcile the contradiction between the State industriali-
zation and agriculture. The corresponding development of
agricultural production is not only an important condition
for determining the speed of industrial development and the
realization of socisalist industrialization, but also an
important condition for determining the speed of growth
of the entire national econoumy.

The hish tide of industrial and agricultural production
in China has vividly demonstrated that the Party-proposed
policy of simultaneous development of 1ndustry and agricul-
ture with priority being given to the expansion of heavy
industry has played a sionificant role in socialist con-
struction in China. Indeed, this policy has assumed a very
imvortant function in the social construction of China,

- The high tide of agricultural production which began in
the winter of 1957 and spring of 1958 made huge demands on
the industrilal departments and nave a powerful thrust to the
hizh tide of indusirial production in 1958, On the other
hand, the rapid development of lndustry further stimulated.
the high-spveed development of asriculture. This truth
has been perfectly pfovsd by the facts revealed in the last
few years, esnecially in 1958.

(2) To develop induery in a more, faster, better and
cheaper manner we must thoroughly enforce the principle of
simultaneous development of central government controlled
industry and local industry. By doing so, we may combine
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the central power and local power, and the State power and

. mass power to develop industry in Ghina at a hivh speed.

To ‘carry. out high—speed development of industrial con~
struction, we should not siuply rely on the various depart-
ments of the central sovernment to undertake different
industries,. Apart from the central government, ‘local
authorities should also make great efforts to carry on in=-

. dustrial undertakings. Only by doing so can the local ini-

tietive be developed and the increasinO demands for pro-
ductive 'and living materials in the course of economic .

. development be satisfied.

For the purpose of thoroushly enforoinﬁ the prindiple
of slmultaneous development of ceniral movernment controlled
industry and local industry to fully exoloit the initiative
at .various:levels in carrying on industrial undertakinﬁs,'
we -should make & corresponding’ adjustument with respect to

-thé relationship between the central and local authorities

and chanse. the system cf- centrol whlch has tied up local
1nitiat1vee ‘

Reoardin~ the SJstem of 1nduetry control, there has- been
stress on centralization in the pa %. This was necessary
under conditions prevalent at that time. - At a time when
there was a limited technical force insufficlient construc-
tion experiences and when caritalism was still prevalent
there had to be a. strenwtben-ﬁg ‘of centralizéd and unified
control by the state in order o sccelerate economic con-
struction and helo transform the cavitalist economic elements.

. By doing so, we were'enabled to ensure the carrying out
of key construction projects in industry and attaln a great
victory in the transformation of caplitalism, However, since
the socialist transformation has already been basically
accomnlished and there is a demand for fully exploiting

-local initiative in undertaking industries to -attain a stlill

hizher rate of economlc construction, the adjustment of re-
lationshios between central and 1ocal authorities has be=
come very 1umortantO

or oourse, with the decentralization of the controllinﬁ
pover there may emerse a serles of new problems and nev
contradictions.  The adeguate solution of them requires 4
the implementation of the principle of central leadershin,
all-round planniny and division of labor and mutual assistance
as proposed by t1e Party.  Consequently, after the controlling
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power has been deceniralized, there should be further
strengthening of central leadership and all-round planning.
In order to prevent and reduce possible waste of resources
snd funds and over-gtocking of products, the central and
local ‘organs on various levels should seriously strengthen
mutual assistoncde and balance, and resolutely guard against
the inclinatioh of self-centerisum.

(3) For the purpase of further accelerating the develop-
ment of‘industry-énd%while thoroughly ‘enforcing the poliey
of simultaneous develcpment of dentral government controlled
industry and local industry, there should zlso be implementa-
tion of the policy of simultanieous expanslon ¢f large,
medium and small-sized enterprises; :

Modernized large-scale enterprises such as the steel
and iron complex; heavy machine manufacturing factories
and automobile manufacturing factories serve as the back-
bone of Chinese industry. It -wouvld be impossible to
realize .industrialization without these enterprises. We
should contirnue to establish modernized, large-scale enter-
prises. This should be affirmed. The development of
large-scale enterprises, however, is subject to limitation
of objective as well as subjective gonditlons., For 1n-
stance, it requires a large amourt of investment, high-level
technology, a relatively concentrated large-amount of re-
sources and the 1ike. Consequently, in order to speed up
the development of industry, lhere should . be development
of medium and small-sized enterprises side by gide with

the development of largs-sized enterprises.

Medium and small-sized enterprices possess many merits,
These include the following: They require only a small
investment; are conducive to the absorption of scattered
funds; there is but a short perlod of construcuion and
there is a quikk return on the investment; equipment can be
designed by and supplied from native source, hence facilitat=~
ing the utilization of simple equipment existing in various
localities. R

In addition, it can he scattered over broad areas thereby
promoting industrialization throughout the country, contribvut-
ing to the growth of the nation’s téchnical fources, and
insuring a balanced development of the economy in various
regions. And, sush enterprises producing a greater a greater
variety of products, changes 1ln products can be easlly
carried out; their closeness to raw material sources and
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markets facilitates better utilizatlon of resources, trans-
portation expenses are reduced, and supply, production

and marketing can be coordinated. Also, employment of
rural labor forces and other non-specialized workers in
accordance with the needs is facllitated, thereby narrowing
differences between the rural and urban areas and between
workers and peasants, ' .

In view of the above, the simultaneous development of
larze, medium and smali-sized enterpriseés will enable us
to achleve more, faster, better and wore economical results
in various undertakings, Modernized,  large-scale enter-
prises are the backbone of industrialization ir China.
It would be lmpossitle to rapidly carry out technical
transformation in the natlonal ecoromy and establish the
materlal foundation of socialism, without the existence of
a number of large-sized enterprises, :

But, without combining them with a certain number of
medium and small-sized enterprises, industrial developument -
will be unable to attain a speed of "running over thousand
miles in one day," ‘In a word, in every category of in-
dustry there should te some large~sized enterprises as the
‘backbone with many medium:and -small-sized enterprises attached.

(4) Enforcement of the pcliey.of simultaneous develop-
ment of large, wmedium andamell-sized enterprises 1s closely |
related with enforcement of the .policy of simultaneous _ *
utilization of forelign and indigeunous methods. Under the
current conditions in China, to- stress one-sidedly the
utilization of foreign methods to operate enterprises will
bring- forth many difficulties with respect to the supply
of funds, equipment and the necessary technical forces,

- The combining of foreign and indigenous methods may

. mitigate these difficulties  through exploitation of the -
‘peorle’s Initiatives in the develcpment of industrial pro-
duction., The simultaneous use of forelgn and indigenous
methods in production wili make possible the establishment
. of industrial enterprises in all locallties where there is
a supply of cerialn reacurces. = - -

. The simultaneous use of forelgn and indigenous methods
in production in China should not be: interpreted as mean~
ing that there 1s no néed for technical transformation and
that the .use of indigenous methods by industrial enterprises
in production can be perpetuated for a long period. We =
should lmprove the indigenous methods through continuous
technical innovation.
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In every line of small-sized enterprises operated in
the lndigenous methods, attention should be paid to the ium-
provement of techniques, amelioration of working processes
and labor organization, elevation of labor productivity,
advances in the quality of products and reduction of com-
modity costs, It 1s an essential task to gradually adopt
certain modernized techniques in small-sized enterprises
turning production by indigenous methods towards production
by foreign methodso-

(5) Regarding industrial o ontrol, we should adopt the
méethod of combining centralized leadership with promotion
of the mass movement., On the 1ndustr1a1 front, there is
a particular need for strengthening central leadership
in order to fully combine central and 10 al power and
the State and wass power to make_overaa arrangements in
accordance with the needs of a unified State plan, with
the primary aim to ensure satisfaction of the requirements
for key construction projects and to ensure the fulfillment
of over-all targets.

Thanks to the victory of socialist revolution, the
stimulation of the general. 11ne for socialist construction
and the success of the people's communes, the initiative
of cadres and the masses in various localities and on
various fronts have revealed an unprecedented advance,
and all have reqguested that the required construction
undertakings should be rapidly developed. These requests
are perfectly understandable.,  However, our foundation of
material technology 1ls still weak., With our limited material,
financial and human resources it would be impossible to
satisfy the needs of certain undertakings if the needs of

certain key projects are met,

- In order to recdngile such contradictions, we should
adopt the principle of sudjsgating partial interests to
general interests with pricrity given to key projects to
ensure that they are carried out. Regarding the concrete
tasks in production and construction, we should decide
on the order of varlous undertakings and make overall
arrangements in accordance with the degree of importance
and the need for speed, and the possibxl*ty for local sup-
ply of raw materlals and equipment,

Central leadership should be cocordinated with the vigor-

ous promotion of the mass movement. All the industrial en-
terprises should enforce the system of entrusting plant
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heads under the leadership of the Party's committee, and
seriously  comply with adequate, necessary regulations and -
rules. However, what we need is centralization based on.
democracy. Gentral leadershlpd should not stand in the ,
way of promoting the mass movement. On the contrary, it -
should ensure the promotion of the mass movement. =

Also, we shculd vigorously lead the working masses and,
through the conferences of workers® representatives and
other conferences, adopt the forms of ﬁgneat'cbntention",
"apeat blooming" and "great debate" to discuss the targets
set in the State plan, and take neasures to fight for the
fulfillment and over-fulfillment of targets, All the
methods of promoting the mags movemeht which were practlced
in 1958 and proved effective, such as the method of perti-
cipating in physical labor by cadres and participating in
control by workers, and the ‘methods of unifying leading
personnel, technical personnel and the working masses
should be perpetuated and ‘continue to be expanded and im=-
proved. - E e o ' '

The mass movement of operating small-sized 1ndus£rial

enterpriges»by»ihdigenOUS'methpdg~ghculd cqntinue t0 be
developed and gradually fmproved. L

The prouotion of a 1afge%sda1g‘masa,movement'1n the fleld
of industry is an application and extension of the mass line
of the Party, which has-been,subjectlto_sevére tests in
the history of fighting over more than thirty years in ,
industry, and 1s a working aspect of Marxlsm and Leninism.
We should continuously hold fast to this working line on
the industrial front in order 10 combiné the mass movement .
of modernized industrial enterprises and the mass movement
of operating small-sized enterprises by i digenous methods,
and to render mutual asslstance and mutual,stimulation 80
as to realilze an;inceSSant_and rapid advance in industrial
production, By doing a0, we shall be able to rapildly trans-
form China into a strong,'industrialized socialist country.

In conclusion, the adoption of the following geries of
"walking on two legs" prinoiples’ will reyeal a concrete
road for the development of industry in China in a more,
faster, better and cheaper manner. They are: slmultaneous .
developuent of industry and ‘agriculture on the basis of .
giving priority to the developrment of heavy industry; sinmul-
Taneous development of heéavy industry and light industry;
simultaneous devel opment of central government controlled
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industry and local industry; slmultaneous development of
large, medium and small-sized enterprises; simultaneous
use of foreign and indigenous methods in production; and
the practice of combining centralized leadership with the
vigorous promotion of the mass movement,

Relying on thée high sdcialist initlative and creative-
ness of the working class and the support from the great
Soviet Union and other brethren countries the Chinese
working people, under the leadership of the Chinese Com-
munist Party and comrade Mao Tze-tung will certainly be able
to succeed in accelerating the fuifillment ¢f the target
of industrialization in China, It should be pointed out,
however, that to realize scclalist industrialization in
guch a comparatively economic beckward country like China
is not an easy task,

We should rally under the beacon of the general line for
soclalist construction and under the call and stimulation
of the Eighth Session of the Eighth Central Committee of
the Chinese Communist Party to fight against right-inclined
thoughts, to exert a working spirit, to hold fast to the
political commands, to fully mobilize the masses, and to
continue to extend the momentous movement of increasing
production and practicing economy. This is so we can fight
for a still better fulfillment and overfulfillment of the
1959 plan for a leep forward in the national economy, for
fulfillment ahead of scheduls of the principal targets in
the Second Five-Year Plarn, and for the gradual transforma-
tion of China into a great socialist country with highly
developed modern industry, agriculture, sclence and culture.

1005 - END -
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