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REPORT ON ADJUSTMENT OF THE MAIN TARGETS OP 
SHANTUNG'S  ECONOMIC  PLAN FOR  1959 AND 
FURTHER DEVELOPMENT  OF THE PRODUCTION-INCREASE 
AND  ECONOMY CAMPAIGN 

/The following is  a full translation of a report 
made by Pai  Ju-ping,  Deputy Governor of Shantung Province, 
at  the Fifth meeting of the Second Shantung People's Council 
on 14 Sept 1959,   appearing in Ta-ohung Jih-pao,   Tsi-nan,   16 
Sept  1959,   p 2/ 

Based on the recommendation made by the Eighth Plenary 
Session of the Eighth Central Committee of  the Chinese Com- 
munist Party and the report given by Premier Chou En-lai,   tbe 
Standing Committee of the National People's  Congress has 
adopted at its  fifth meeting held  on 28 Aug 1959 a resolution 
which calls  for the adjustment of the main targets  set in tbe 
national  economic plan for 1959 and  the further development 
of  the production-increase and  economy movement.    The CCP 
Shantung Provincial Committee has  therefore proposed to  the 
Provincial People's  Council  to make corresponding adjustments 
for tbe targets  set in the 1959  economic plan of Shantung 
Province.     The adjusted 1959  economic plan remains to  be 
one of continuing leap forward.    We must fulfil it with ex- 
cess by overcoming rightist ideology,  making our best  effort 
and  starting immediately a new hightide of the production- 
increase and  economy campaign.     For this purpose,   I would 
like to make  the following  report to  the Provincial People's 
Council. 

I.  The Present Economic  Situation of the Province 

Under the brilliant leadership of the Central Com- 
mittee and Chairman Mao Tse-tung and  the  immediate leadership 
of the CCP Shantung Provincial Committee,   under the guidance 
of tbe general line of national  economic  construction,   and 
having made the best of our  efforts  to  strive for greater, 
faster,   better and more economical results,   Shantung Province, 
like other provinces  in the country,   has made full use of^ 
the advantages  inherent in the people's  communes  and  carried 



on the ereat leap forward on each and  every front of nation- 
a? econcSc  construction on the foundation laid down by the 
unprecedented great leap forward of 1958,     New splendid 
victories have been won in industry,#agriculture,   commerce, 
transportation and capital construction, 

(1)   Industrial production;  The gross  value of in- 
dustrial output during the period from January to August 
1059 Was 4,3 billion yuan,   representing a  33 percent in 
cJeasIco^ared with 5.24'billion of  the corresponding per- 
iod of 1958.    The output of many important products have 
increased  sharply percentage wise.  The output and the rate 
of  increase of 14 important products during the January- 
August period are  as follows:   steel,   98,000 tons,   m- 
creased 463 percent;   cast-iron,   810,000 tons,   increased 
3 550 percent 1   coal,   13,98 million tons,   increased 125 per- 
cent»   electric power,   993 million kilowatt hours,   increased 
To percentfmetal-cutting machine tool,   3 586  sets     increas- 
ed  36.1 percent,-  alternating current  electric motor,   183,51^ 
kilowatts,   increased 84.63 percent;  power machine,   209,120 
horsepowers,   increased 81,65 percent;   cement,   93,072  tons, 
increased 214 percent;   sulphuric  acid,. 15,044  tons,   m- 
creased 15.7 percent;   cottSn yarn,   388,508 bales,   increased 
11.94 percent;   cotton cloth,   377.16 million meters,   in- 
creased 10 percent; machine-made paper,   44,400  tons,   in- 
creased 18.3 percent;  vegetable cooking oil,   78,467  tons, 
increased 35.04 percent;   and chemical  fertilie^,45,203 
tons,   increased 15 percent.     Not only had  the quantity of 
products been greatly increased but the quality had also 
been remarkably improved. 

In Maren 1959,   only 75 percent of the  steel pro- 
duced in the province were up to  the  standard.     ^August 
this  rate rose to  90 percent.     In March,   of all the cast- 
Son produced in this province only 63.8 percent were up 
to  the  standard.    In August  the rate was up to  70 percent. 
The quality of many products of machine-building,   chemical, 
lirfit and textile industries had also been ^proved.     Cost 
o"f production became lower.    During the first half of 1959 
the cost of industrial production was  on the average 12.95 
Percent lower  than that in 1958.     The cost of  steel and 
??££ production registered the  sharpest dip,   41.37 percent 
lower than 1^1958^  Qf lndustrial productIon has given 
powerful  support  to   the continuing leap forward of agri- 
cultural production.    During the period from January to 
August;   la?ge quantities  of steel and iron materials were 
Plotted  ^manufacturing urgently needed drainage and ir- 
rigation machines  and farm implements.     Statistics  ending 



in July show the completion of 4,911 drainage and irriga- 
tion machines totalling 77,432 horsepowers, 1,838 tractors 
and harvesting and husking machines, 5,675 sprayers, 11,716 
irrigation water-wheels and a large number of parts*  In 
the first half of the year the hsien and communal industries 
produced 20 million farm implements of different descrip- 
tions and repaired 12 million implements.  In addition, 
they manufactured a large quantity of cooking utensils to 
satisfy the needs of the rural population. During the per- 
iod from January to August, hsien and communal industries 
had produced 45,203 tons of chemical fertilizer, 2,309 tons 
of agricultural chemicals and 106,000 push cart wheels. 
These products were badly needed for agricultural produc- 
tion and their timely supply had certainly helped in bring- 
ing about the good harvest. 

The afore-said facts illustrate that the achieve- 
ments in industrial production were tremendous and were 
results of the continuing leap forward on the basis of the 
great leao forward of 1958.  These facts have proved that 
the general line of socialist construction is correct and 
that the policies of mass campaign and "walking on two 
legs" are sound. All those who are loyal to the cause of 
socialism and genuinely interested in a wealthy and strong 
fatherland should feel happy and encouraged in seeing these 
achievements.  There are, however, a small number of people 
who contend that whatever has been gained by the great 
steel production campaign of 1958 can never compensate what 
./as lost because of it. This contention is entirely wrong 
and must be rejected. 

They said that it was nothing but bourgeois fana- 
ticism that those millions of people should have been urged 
to go up mountains digging ores and coal for steel produc- 
tion and that the attempt was not worthwhile because the 
gain cannot pay off the loss.  We would say that the cam- 
paign represented a highly revolutionary positivism on the 
part of the great masses who were inspired by the party's 
general line and by their determination to do away with 
poverty and backwardness.  It was a resounding mass-  cam- 
paign which provided the basic assurance of the speedy de- 
velopment of national economy. It is a sheer slander to 
refer to such a great, revolutionary mass  campaign as_ 
"bourgeois fanaticism."  But for those millions of heroic 
people who went up mountains to work for steel production 
last year, it would be impossible to have such great a- 
chievements as we have today. As we may recall, the steel 
industry of this province was almost a blank on this same 
day last year.  But during the period from January to Au- 
gust this year, we were able to produce 98,000 tons of 



rLrregs-'bSng^drpted on the  economic  front are sound. 
There  should be no doubt about   i. Qn a  small_ 

scale ^^^r^s^^S^^^j^ %S* 

:         s"  of yesterday we have now moved forward to «nail 
scale,   foreign-method and masses    of  today.     *£ lon to 

cessary procedure in the development  irop y wQuld 

improvement,   from low-grade  tohighg»do.       n 

bave been ^"^J^^Svlnce were ?wo bias? furnaces  of 
year all we had m ^ls,Pf°v^c®1:®i.c'furnacoa  0f 13 cubic 
84  cubic meters   each and *^e® *J*f f™™|° of 255 cubic 
meters" each.    Now we have two blast  f^naces  or ^^^ 
meters,   three of  100  cubic met^ four or ö     (lncluding a 

13 of  55  cubic meters,   185 of " ^J"     tera)   and  500 of  3 
few.of 15.8  cubic -t?rs  and 28 cubic -tors,^ 
cubic meters.     It is rcany  a those  small, 
short period of time w?^re

nf^u^e
b&had played tbeir 

primitive furnaces    which,  of COUTBO    &      ^auction)   re- 
proper role at the initxal  stage oi   « * The 

Placed by blast  furnaces  of medium am  JrTast Year's mass 
i)-Ldl/('   . J, „  ,.n,10i-rafp,  the  correctness ol   lasi;  yöctx       i 

as we have now.     ^ may reca11 tna ^ we 

duce a  single pouna of  st?*Jn°*  i^g^gt  furnaces  and to 
are able to  produce fine  iron ™J?f st  *ur    To  those con- 
refine.low-grade  iron intc»a^^cS^S^ble.     As  to 
servative rightist Jlmoaz ^^ ^^ 
certain ^unt  of   subsides boing^ ^ y . 
nace production,   it 1S_P°"^^_ on tbe construction of 
ificant.     If we had relied  solely °*\™® t    produCe  so 
large blast  t^^"™?s^Her^d of tl£e with same 
much cast-iron within sucn a  snoi     y 

or  even more lnveS^^tJ*hpT,s wbo  said that "the steel pro- There are  still others wno  &«iiu   «/* 
duction campaign had held ^^^^fS^Ltuaxly no? 5nly 
trary,   the  steel Prod^^q°

n
d^Xpmpnt  ?n steel industry made possible tne  greatest development  in ^ _ 

unparalleled in history but has alsopusnoa 
al leap forward of the national  o^ a a    t;anspor. 
eluding all industries capital construe        alroady 

reen°p;esfnt%r?^rotrerrepo^ and 5re therefore not  to 



be repeated here*     Naturally there was a period during 
which considerable disharmony temporarily  existed among 
certain Ranches  of  economy,   but  adjustments have or are 
oeing Sade  so  that under presant circumstances  the great 
ieapSforward in steel and coal production can be achieved 
without holding back our  efforts  m other fields  of in- 
dustry!    We sbfll see to.it  that  the leap forward of one 
branch of  industry will support that of the other accord- 
inP to  the general arrangement made in the national plan. 
w2Sare doinl  just  like the old Chinese  saying that    wW 
the Eight Fairies take a trip across the sea,   each periorms 
hla malic."     Because  of all  these,   we can expect,   in the 
next'fi'months,   a greater deje^tter^dlSSSeSfiS0;»- production on the one hand and a better adjus-cmem;  inp^ 
?ortional relationship among various   economic branches  on 
She otter.     The contention that  »the  steel production cam- 
paign has held back  everything"  is  in fact to  oppose the 
Solicv o^  "making  steel industry the backbone of the leap 
Ä on all flonts,"  a policy which is  absolutely ne- 
cessary for  speedy industrial development. 

(2) Agriculture: Agriculture of this province has 
been one of Continuing lelp forward on the bajjB^f the 
great leap  forward of last year.    We have followed J^miy 
the P-eneral line-of socialist  construction and the     eigiiu 
PharfctS code"  for increasing agricultural production.     In 
so Sing we hive made our best   efforts  to  fight for a load- 
in^ üo?iti on and for greater,   faster,  better and more  eco- 

^n ?Lr>r>pnt As a result, a new high tide of agriculture 
p?oSn*hat Veen created. Although the total Pi™ 
area of wheat and other summer crops was about 10 million 
^n less than it was last year    the output permit  area 

Tenerarclose to WoB^ndaroV A* instances, of M* 
f ^Inlarg^areas.    There are " ££» ^^j^i*" 
Lnrehpe?rS:inwL''reegL?erei:raleevÄn SÄ revered 
^average output of 200f^J^™e p« »»v, * £* 
per men out^t of ~. ttan^talog«-. harvost may 
a total of  3,700 mou 01   idniucuiu. million mou 
be expected of  the  spring  crops  totaling 70 :million mo 
because  of timely and  reasonably close    planting, 



strengthened  farm management.    Of these 70 million mou,   32 
million mou of  early-ripe crops had  completed  harvesting. 
The harvest was  satisfactory despite  the drought in the late 
stage.     Except for  the areas  badly hit by the drought,   the 
output in general was  still higher than last year according 
?o tentative estimates.    Tan-ch'eng hsien,  frequently hit 
by natural disasters,  used  to  be a low production area,   but 
thanks  to  the advantages  offered by the communes,   its  340,000 
mou of  early autumn clop were  harvested at an average of 
200 kilograms per mou,   which represents an increase by 20 
to  30 percent compared with the per mou yield of the good 
harvest year of 1958.     In Lin-i hsien,   the  early autumn 
crop on 53^000 mou of land registered  a 20 percent increase. 
The  summer crops of  the  whole province,   totalling  50 mil- 
lion mou,   were in general  planted  about  ten days   earlier 
than they were  last year.    As  a result,   the seedlings  are 
Rowing LTery goo/shape.     In spite of the worst drought 
ever  seen in many years,   a  reasonably good harvest o     the 
late-autumn crop is  still very hopeful,   thanks  to  the   ex 
tensive campaign we have launched to fight  the drought  and 
to  preserve the  seedlings. 

The rapid development  of communal!zation in our pro- 
vince  last year was  not  accidental.    At the time when winter 
^laSung wafmoving toward  its  climax in 1957    a good num- 
L. of Small agricultural produceiscooperatives  voluntarily 
consolidated Sselves  into  higher cooperatives.     Follow- 
?nS the Seat development of agricultural production and 
wa-er conservancy in 1958,  many agricultural cooperatives, 
recogniSng thS rising demand by peasants  for greater co- 
opeSftiSn because of their mounting  socialist  awareness, 
realized   that  the  then  existing  higher cooperatives  could 
nnlnneerSet  the requirements  for further development 
ot Action- and that  it was necessary to organize people's 

Junes wniSh are much larger  in size and broader in scope 
o? activity and  capable of   effecting better mutual assis- 
tance aS  coordination.     Before the  autumn harves  in 1958, 
all primary cooperatives  in the province were consolidated 
?ntn hisher cooperatives.     Some  advanced cooperatives,   upon 
tSe retSmo? ?heif members  from an inspection tour of Ho nan 
Pr^IncX voluntarily amalgamated themselves  into people's 
communesl     Thus  the political and  economic   climate was_def 
,„,,._■]„ favorable for the organization of people s com 
muneS    Sen ene campaign for the organization_of peopl«'* 
cö-mnes  was  in full  swfng throughout  the province after 

^Te^rall-eaS^-heUeri^^^anfaiterTheReaeJu- 
tion Concerning  Communalization was made known by the Cen- 
tral Committee. 

6 



All these serve to  illustrate that the communaliza- 
tion campaign is  just  like what  an old JWneae adage^ays, 
»the melon parts  from the vine when it   is ripe    and    a 
stream is  formed where the water flows."    At  the very be- 
ginSSg^the  communes brought with them so ^vitality 
fnd offered  such unmatched  advantages  that  the task of  steel 
induction    water  conservation,   and  autumn harvesting and 
Sn? Sere all fulfilled during the busy_farming  season. 

Tn the -first half of the year,   the work assigned  to  the rural 
aSeas was  so heavy that  there was  a  strain on the labor  force. 
Nevertheless,.     tremendous  achievements were made in capi- 
tal  construction for water conservation. 

During the period from  January to August,   11  large 
and medium sized  reservoirs were completed with each hav- 
S a capacity of at least 10 million cubic meters.     Six 
ofVhemTave I capacity of 100 million cubic meters   each 
The  total  capacity now reaches  1.315 billion cubic meters, 
which is  705 times  the total designed capacity for the 

d of llf cSÄp^iaÄf äSÄ 13.4* 
million ?ou of farmland. ^ of crops 

been afS^Ät.    About 30 »illlo» mou wore a«acted 
verv seriously.     This  is  a great threat  to  agricultural 
Seduction in our province  as well as  a  serious  test for 
oS? people.    Under the guidance of  the   Central  Committee,^ 
?Se Provincial Party Committee and  the Provincial People's 
Council    t^e people's  communes have  shown their powerful 
strength.     Taking advantage of their huge  scale,   strong 
organizational power and  S^at  diversity of activities,   the 
communes mobilized a drought-fighting army of 10 million 

Äd^Ä^ 
famp^n^^^^ casing implements  of different  kinds  to ^%«^ success 
®? Jv,t  qtrufffrle aeainst drought a  certainty.    Without 
people'     co^une^we would  bS helpless during such a  serious 
disaster because we cannot  rely upon the efforts of small 
groups  or natural  irrigation facilities  to  cope with a 

CalaTOitL°cannot ^ÄSh'a ^""^i^** revolutionary movement as  communalization tc   be P^fect and 
without  the BligteBt^defeota  or ^«^li^ti^ bSS 
caSes^d tfe ma  se^aSef experience.     There were  evi- 



dencGS of over-concentration of administrative power, un- 
conditional egalitarianism and'waste.  But, under the gui- 
dance of the Central Committee, Chairman Mao and the Pro- 
vincial Party Committee these defects were immediately cor- 
rected. A campaign of overhauling and consolidating, the 
people's communes was launched throughout the whole province 
last spring, as was being done in all parts of the country. 
In the course of this campaign, we implemented the prin- 
ciple of separate accounts to be kept by different levels 
of organizations'and of pay according to work. We have 
also established, for the present stage, a system of three- 
level ownership with "basic ownership" for production bri- 
gades, "partial ownership" for communes and some partial 
ownership" for production squads. After readjustment and 
consolidation, the people's communes are marching on along 
a healthy, consolidated and progressive road.  It is obvious 
that communalization has already offered many advantages m 
our effort for simultaneous development of agriculture, 
forestry, animal husbandry, subsidiary industries,^and 
fishery, In undertaking a great diversity of activities 
pertaining to industry, agriculture, commerce, education, 
and national defense, in the gradual realization of agri- 
cultural mechanization, in increasing the income of Peasants 
and improving the living standard in rural areas, and in all 
other collective undertakings such as building communal ^ 
mess halls and nurseries.  It will certainly offer more in 
the future. .   .     ^„^ 

In short, the communalization campaign in our pro- 
vince has been proceeding "very well," not very badly. 
It is a powerful weapon to accelerate rural economic devel- 
opment, to eliminate the possibility of the revival of cap- 
italism.  It Is the best transitional form of social system, 
now moving from collective ownership to all-people owner- 
ship, and fr»om Socialism to Communism.  Because of ^ this, it 
has been subjected to the shameless slanders and vicious 
attacks by the imperialist elements, the anti-people, anti- 
socialist rightist elements and other reactionary elements 
who are hostile to Socialist undertakings in our country. 
The people's communes have brought fortune and bright fu- 
ture to working people.  The victory of the communalization 
campaign means the bankruptcy of the dream of reviving cap- 
italism.  We know that things people love best are the things 
which our enemies hate most. *he louder our enemies raise 
their noise against communalization, the firmer we are con- 
vinced of its value. Aside from these elements, there are 
some rightist opportunists who say that communalization is 
the result of "the stubborn impulse of a handful of people, 
is "premature" and has been "handled very badly.  They 
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fail to appreciate the advantages offered by communes and 
the revolutionary enthusiasm of the hundreds of millions 
of peasants.  They magnify the temporary, local defects, 
which had been corrected long since, and thud put them- 
selves in a position opposite to the masses and to the so- 
cialist revolution and construction.  To these opportunists 
I would simply ask this question; Aren't you afraid of 
bringing yourselves to the brink of a rightist? 

(3) Commerce: During the period from January to 
August 1959, the gross value of commercail purchases and 
sales registered a big increase compared with the corres- 
ponding period of 1958.  According to statistics, gross 
value of purchases amounted to 1,887,700,000 yuan, re- 
presenting an increase of 25.8 percent over that registered 
during the corresponding period of the'previous year. 
Gross value of sales amounted to 5,236,630,000 yuan, re- 
presenting a 35 percent increase.  Gross value of retail 
sales of social commodities amounted to 2,494,000,000 yuan, 
representing ,a 24.2 percent increase. Among the social 
commodities, the retail sales value of food increased 8.3 
percent; the retail sales value of clothings increased 
66.9 percent; the retail sales value»of daily necessities 
increased 37.1 percent. , 

The volumes of supply of most of the mam commodi- 
ties showed increases.  Compared with the corresponding 
period last year, the supply of the following commodities 
showed an increase of 10 to 30 percent: food, coal, wine 
and liquor, cigarettes, machine-made paper, and marine pro- 
ducts.  The supply of the following commodities increased 
30 to 50 percent: salt, rubber shoes, watches and clocks. 
The supply of the following commodities increased 50 to 
100 percent; cotton cloth, knit products, thermosbottle, 
woolen yarn, sewing machine and power machine. The supply 
of bed sheets and mycins increased more than 100 percent;. 
The supply of tea, chemical fertilizer and bicycles in- 
creased less than 10 percent.  The only commodities the 
supply of which decreased are pork, egg, sugar, soap ana 
vegetable oils.  The reason for the decrease was not that 
the production of these commodities dropped but that the 
consumption by the rural population had increased. 

As can be seen from the above figures, the market 
condition had boon generally good.  The supply of most of 
?he commodities was adequate, fully reflecting the achieve- 
ments of the unprecedented leap forward in 1958 arai the 
continuing leap forward in this year. As a result of the 
rapid development of production, construction and other 
undertakings', there was a sharp rise in employment last 



year.     The purchasing power of  the urban population has 
Consequently increased.     In the first half of this year, 
the total wage paid in this province was  47 percent more 
than the amount paid during the corresponding period of 
last year.     The supply subsidiary foodstaff and daily ne- 
cessities  showed  some signs of strain because the increase 
of retail sales value of  social commodities was unable to 
catch up with the fast-growing purchasing power.    In com- 
pliance with the directions  of the Central Committe| and 
the Provincial Party Committee,  we have taken a  series of 
effective measures to increase the production of  subsid- 
?"? foodstuff,  daily necessities and handicraft products. 
The condition of  supply had  shown improvement  because of 
these measures  and also because of the  good harvest  of the 
summer orop.^ ^ productl(>n of  certain handicraft pro- 
ducts was  stopped because of mismanagement,     J^ow 75 per- 
cent of these products  are being produced again.    During 
Sto period from May to  July this year,   the ?°™?Jc|aJ5|

e" 
partment of Chi-nan municipality were able to  add |,852 
new items  of  small products  to  their list  of  °?™?f *"?• 
The value of pork and  egg purchased by the  state x    rising 
now.     The planting program of autumn vegetables has been 
completed basically,   with a  total planting acreage    f 4.13 
million mou  (land planted with carrots not included).     It 
Is  certain that  the  condition of market  supply may be fur- 
ther improved after a longer period of  exertion* 

In 1958  the number of commercial  and  service  trade 
units was  cut down too much and thus   caused Inconvenience 
to  consul ers.     Now we have taken actions toward a  read- 
^ustment  of ?his  situation.     In the mean time,  we have kept 
ÄSeMng the campaigns  of three-clearings     clearing the 
warehouses,   accounts  and personnel),   three-fixings   Uixing 
the number of  commercial and  service  ^ade operational 
units,   personnel and  system)   and three-collectionsJcollec 
t?onVsubsidiarv agricultural Products,   special native 
^nrinrtq  and   iunk).     Efforts  are  also being made  to  im 
Sole  the operSion and management of  commercial units and 
the Sanner of  service personnel in order to  cope with the 
Stuat?on created by the development of production and the 
rising standard of  living of the people. 

There are persons who, because of their lack of un- 
^ctondin? of the whole picture of market condition, said 
till the SIrket  as  a whole  bad  shown signs  of  strain during 
rff:t Svif of this year.     There are others who  even 

^?d  that  people  cu      buy anything they want before the 
??berat?onPbSt now Nothing can be bought.    These remarks  are 
nSSng bSt  intentional distortion of  facts.     Premier Chou, 
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in his report to  the  Standing Committee of the National 
People's Congress,   said,   "Those who have  said  things  Ij-ke 
that indicated'either their failure to  appreciate,   or their 
disapproval of,   the  improvement  of  the living conditions  o, 
the working people.     They are  still hankering after  the 
old  society where only few people were able to  lead tne 
luxurious"and corrupting lives of  nobility,   bureaucrats, 
landlords,   eompradores  and  capitalists.»    These malicious 
distortions  of market  situation must be.firmly rejected.   ^ 

There are still others who  suspected that  the  strain 
shown in the supply of certain commodities was due to ex- 
cessive  exportation.    This  is  also  because  of their mis- 
understanding of the market   situation,   and  calls  for clan- 
SaUon.     In the year past,   the materials   exported re- 
presented but  a very small portion of the gross  value of 
industrial and agricultural outputs.     In the  case of our 
province,   export  of materials  necessary for the Hveli 
E.00TS? the people,   such as  f~d,   oil and  cotton cloth. 
To  susnect tbat  strains  shown m the  supply of   certain 
commodities were due to  excessive  exportat ion «there- 
fo^P not  suooorted by facts.     However,   it  is  absolutely 
n°ecls"rexpoert agricultural by-products  in exe hange for 
materials necessary for  socialist  construct"£•     ^%P™_ 
rhmts that  are of  second, importance to  the national  econ 
omy and  ?he livelihood of people  should be ported because 
such exports  are favorable to  the development  of our indus 
trSlInd agricultural production and national  reconstruc- 
tion.    ?MsSis  fully in conformity with the  interests 01 
the people in the long run. 

(4)  Transportations     The achievements  on the  trans- 
portation front were also   remarkable.    During the Period 
from January to  August,   the total volume of freight reached 
78 88 million tons,   showing an increase of 50.9 percent 
compare! wSh the 52,26 million tons  of  «- corresponding 
üoriod of  1958.     Not  only the  transportation of  such im- 
Sant materials  as  steel,   coal,   food,   cotton,   etc.  had 
be-n assured,   but  the ordinary materials had also been taken 
«ood  care of       The managerial personnel  and workers made 
their best  efforts to  improve technique and organizational 
wSä in order to fulfill their heavy tasks.     They success- 
Sllv increased the  turnover  rate of cars  and  ships and 
thusyimproled the  effectiveness  of transportation.    High 
platfor^rwere built  to   facilitate  loading and unloading 
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organized transportation -teams,  which contribut ^consider- 
ably to  short-distance transportation.     In the  first toll 
of the year,   the cost  of  local  transportation was 12.61 
percent lower than that of last year. 

^pSpefLecuSon SlSeloSoy of shortening front lines 

Ä^lon^an ££&'££ ^«^ÄSSP- 

completed or partially completed or ^™gif ^ g^Sec- 
of Capital construction during the gjst *alf °^pJduclng 
trie power was  increased by 28,500 Kiiowa^o, g    55,000 
capacity,  by 410,000  tons?   steel-rolling ^^aJcutkng 
rhine°^oSf ÄCR?sf IndVecUc motor,  by 1,500 
u-nlts- , f the above-mentioned  situation we can un- 

siderable and unprecedented in history,     ine p continuing 
condition of this  province is  very |0?a^ ™f d of  1958. 

Una for -oisllst construction a a ^    pol^of^allong 
on two  legs" are entirely corrccc.    ■»»    tomTOrarY short- 
r^tist ZcrnS'faÄy^elfräeSea!^ Sefr weapon 
MSA*grel? Sap° i-^ P|°f ?- »aSfst^ 
consfruclion? '^ÄST^IÄ. those attests. 

II. Adjustment of Targets Set In the National Eco- 
nomic Plan for 1959 

According to the adjustments made by the Central 
OommittAeraooutSthe target j! in the natlonae==        an, 

Äi-cui^afSSSSofSr'SSV-S: in 19SB and the 
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work we have done concerning the provincial economic plan 
during the first half of 1959,   and hearing in mind the  si- 
tuation created by the recent natural disasters,   the tar- 
gets set forth in the 1959  economic plan of this province 
are to be readjusted as  follows: _ 

The target  for the gross value of industrial pro- 
duction,  originally set at 10 billion yuan,   is now revised 
to  7.2 billion yuan. ^   ,     .,„ 

The target for  the output  of cast-iron,   originally 
set  at  1.58 million tons,   is now revised to  1.4 million 

t0nS>   "The  target for  the output  of  steel,   originally set 
ait 246,000 tons,   is  now revised to  180,000  tons. 

The target for the output   of coal,   originally set 
at 26 million tons,   is  now revised to   2J^ million tons^ 

The  target  for the gross value of agricultural pro 
ducts,  originally set at 10.4 billion yuan,   is now revised 
t0   5'6 ThfSgeTf'or the output of  food,  originally set 
at  85 bmion fatties,   is nowrevised to  40 billion catties 
or.   if possible,   44 billion catties. .    ■ 

The target  for the  output of  cotton,   originally  set 
at 10 million tan,   is now revised to  6 million tan or,   If 

^^orrä "e. to be made on other tar- 

8etS"    We consider these adjustments as necessary and pro- 
per.     In vloS of the basic  conditions  of 1958 as  verified 
bTthe accounts,  the volume of  increase we may expect  in 
thiq vear must be reasonably adjusted. this year^us tormd_ of  agricultural pro- 
duction in 1958,   the high output  in large areas and the 
rise of per-mou output Sere  certainly very unusual.    We 
Sve no  experience that can be used as a basis^to make an 
accurate  ;Pst°imate  for  such a  ^harp production increase;    -, 
T.niT,n.np. the  tlme of autumn harvest m 1958,   labour iorces 
wS; Lth?easonably arranged  so that the work  of  harvesting, 
thrashing,   collecting and  storing were not done ina very 
ciatisfactorv manner.    Furthermore,   8.18 million mou oi  wuu 
were hit by natural disaster.     The loss of  crop on these 
lilts was not adequately taken into   account m making the 
estimates.    Because of all these reasons,  the  estimate for 
aScultural output  in 1958 was not   entirely correct. 
ISer repeated auditing of  the accounts,   the output  of 

oo^rrfMÄ* billio-0^1957    or 29 7 percent com- 
pared with the.previous high of 29.3 billion m la&b. 
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Cotton, 5.5 million tan, increased by 51.9 percent 
compared with the 3.62 million tan of 1957, or 26.6 percent 
compared with the previous high of 4.34 million tan in 1956. 

Baked tobacco, 2,5 million tan, increased_by 86,5 
percent compared with the 1.34 million tan of 19Ö7* 

Peanut, 2.15 billion catties, increased by 58.1 per- 
cent compared with the 1.36 billion catties of 1957# : 

The gross value of agricultural production was 5*28 
billion yuan, representing a 26.6 percent increase compared 
with the 4.17 billion yuan of 1957, As" verified by audi- 
ting, the output of three main products, food, cotton and 
oil, all showed an increase of more than 50 percent com- 
pared with 1957, or of 20 to 30 percent compared with 1956, 
the year which held the previous highest record in history, 
That was indeed an unprecedented leap forward. 

The accounts ©f the gross output of main industrial 
products in 1958 were also subjected to auditing and found 
to be correct. However, the gross value of industrial pro- 
duction in 1958, after auditing, was adjusted to 5„99 bil- 
lion yuan, representing an increase of 64.5 percent of the 
3.64 billion yuan of 1957.  Of the 994,000 tons of cast- 
iron, 505,000 tons were produced with foreign method and 
489,000 tons with native method. Of the 240,000 tons of 
steel, 53,000 tons were produced with foreign method and 
187,000 tons with native method.  Considering the fact that 
before 1958 steal and iron production in this province had 
been a blank, these figures represented a tremendous leap 
forward. . ,  , . _ 

Next, we have to consider how far our industrial 
plan had been completed during the period from January to 
August 1959.  The gross value of industrial products dur- 
ing that period had reached 4.3 billion yuan, which re- 
presents an increase of 33 percent compared with the corres- 
ponding period of 1958 and can undoubtedly be regarded as a 
continuing leap forward of 1958. However, the amount con- 
stitutes only 43 percent of the target set in our^economic 
plan for 1959, adopted at the Second Plenary Session of the 
Second  Provincial People's Congress. That means we have 
to complete the remaining 57 percent of the target during ^ 
the next four months of the year. Judging from the present 
situation it is practically impossible because our labour 
force is now needed for strengthening the agricultural 
front, readjustment and consolidation of hsien and communal 
industries.  Besides, there are limitations to the increase 
of supply of certain raw materials and equipment. 

We should also take into consideration the drought 
which damaged the autumn crop on 72 million mou of land, 
of which 30 million mou were severely hit. Although we had 
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done our best  to   save the crop,   there will still be de- 
crease in production.     Gut for the tremendous power shown 
by the communes and the achievements we had made in water 
conservation,   the damage  could have been many times worse. 

Considering these factors,   we found it  necessary to 
adjust  the targets planned for this year,     «e should never- 
theless bear in mind that  the adjusted targets remain,to be 
those of continuing leap forward,  which could be fulfilled 
with excess and are capable  of promoting working  efficiency. 
Comparing the adjusted targets with tbe results of the great 
leap forward of 1958,   the gross  value of industrial produc- 
tion shall increase by 20.2 percent,   cast-iron shall in-, 
crease by 177.2 percent   (calculation based'on the -output ^ 
of  cast-iron produced with foreign method),   steel shall in- 
crease by 239*6 percent   (calculation based on the output 
of steel produced with foreign method), ungraded coal shall 
increase by 56.5 percent  and  food  shall increase by 9 to 
20 percent.     In order to  fulfill this  plan,   there is much- 
work to be done and the people of  the province must be mo- 
bilized to   exert their utmost  effort. , ,. . 

We must not lose confidence  m the success of this 
year's plan.     Nor should we slacken our  effort because of 
the adjustment of the plan.    We must  resolutely overcome 
any rightist tendency and sentiments which may lead to  the 
slackening of our  effort.    We must mobilize the masses to 
launch a resounding campaign for production-increase and 
economy in industry,   agriculture,   transportation,   commerce,, 
capital construction and  all other aspects  of the whole 
economic  front and use every means  to  struggle for  the IUI- 
fillment with excess  of this year's  continuing leap for- 
ward plan. 

(1)  Industrial productions    We must assure the in- 
crease of the production of iron,   steel,   steel materials, 
coal,   cement,   electric power and  raw materials for chemical 
industry.    We must  also  assure the  increase of daily neces- 
sities,  handicraft products and other products which will 
render service to industrial and agricultural production. 
We must  strive for best  quality,   high output  and  low cost 
and for the fulfillment and over-fulfillment  of our as- 
signments  for  this year. 

In the production of  steel and iron,  we  should re- 
sort more to blast  and  revolving furnaces.     We should  in- 
crease th- daily output,  make  sure the quality of the pro- 
ducts is good,   reduce the cost  and  fulfill with excess the 
targets of 1.4 million tons of iron and 180,000 tons  of 
steel.    At least  93 percent of the  steel.produced should be 
up to  the standard.     The  cast-iron produced should contain 

15 



sulphur no more than 0.2 percent. The cost for cast-iron 
should be reduced to 300 yuan or less per ton.  The techni- 
que used in processing goods made of ii»on". and steel should 
be improved and the output of such goods should be increased. 
Best effort should also be made to fulfill the production 
target for copper and aluminum. 

In the production of coal, the target of 21.5 mil- 
lion tons must be fulfilled with excess.  In so doing,; w§ 
must carry out the dual leap forward of digging and explor- 
ation and raise the daily output level. The quality,of un- 
graded coal should be improved. The coal produced should 
contain lime no more than 20 percent and should contain 
rocks no more than 2 percent.  The production of coke should 
be increased to fulfill with excess the target of 5.15 mil- 
lion tons. The coke produced should contain sulphur no 
more than 0.8 to 1  percent and should contain lime no more 
than 10 to 12 percent, so that it can meet the requirements 
for steel and ir'on refining. The building of coal-washing 
plants should be intensified so that the task of washing 
720,000 tons of coal can be fulfilled during tlbe later half 
of this year. 

In the manufacture of machinery, we should first of 
all assure the early delivery of metallurgical and coal 
equipment to support the leap forward of steel, iron and coal. 
The equipment required for capital construction projects 
that are scheduled to start production this year should be 
completed in tiire. The production of agricultural machines 
and machines for processing agricultural products should be 
increased if possible. 

Electric power industry should strengthen maintenance 
and repair of equipment, should make the best use of exist- 
ing facilities, should accelerate the progress of capital 
construction projects and should make sure that the new 
plants will start operation as soon as possible.  J-he in- 
dustry should do its best to produce and supply more power 
and to insure safety. 

The production of construction materials, partic- 
ularly cement, should be increased considerably in order to 
meet the needs for capital construction. 

Chemical industry should devote itself not only to 
the production of sulphuric acid, caustic soda, crude tar, 
agricultural drugs and chemical fertilizer to meet in- 
dustrial and agricultural needs, but also to Increased pro- 
duction of people's daily necessities. 

Light, textile and handicraft Industries should seek 
every way and means to make the best possible use of raw 
materials, should actively collect wild plants to be used 
as substitutes for raw materials,and should promote new 
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uses of raw materials in order to increase output and there- 
by satisfy  the requirements of production,  market and the 
livelihood of people.     Regarding handicraft industry,   we 
should  follow the  directions  given by the Central Committee 
to proceed  seriously on the  work of rehabilitation and de- 
velopment.     Regarding communal industries,  we should streng- 
then the   leadership and  ca^ry on the policy of "reajustment, 
consolidation and progress*" 

(2)  Agricultures     The present  season is  a  crucial 
season in striving for an increased agricultural production. 
Government organs at  all  levels  and all cadets  should  lead 
the people to'grasp   every opportunity to   do   extra work of 
irrigation and fertilization to   strengthen farm management 
and  to make the best  effort for a  good  harvest of the late 
autumn croo  so  that  the agricultural production plan may 
be fulfilled with  excess.     In the mean time,   preparatory 
work for autumn placing   should also  be done.     The acreage 
for barley and wheat  should be enlarged as much as pos- 
sible.     Summer crops must reach 70 million mou.     Planting 
should be done well,   adequately and in time.     During the 
autumn harvest  season,we  should apply the  experience ac- 
quired last year to make sure that  the crop will be har- 
vested well,   thrashed well,  delivered and  sold well,   dis- 
tributed well,   stored well and will suffer not   even the 
slightest  loss. ,   ,,„ 

The production of  industrial crops  and vegetables 
should be increased.     Efforts  should also  be made for  the 
general  increase of  foodstuff,   cotton,   cooking oil,   timber, 
livestocks,   subsidiary products  and   fishery.    Furthermore, 
preparatory work  should   be done actively.     Natural  ferti- 
lizer should be applied on all  farmland during the  next 
winter and  spring.    Management of  barley and wheat farms 
should be strengthened.    A high tide of production should 
be developed  in all fields,   including agriculture,   forestry, 
animal husbandry,   subsidiary occupation and fishery. 

(3)   Commerce:     Commerce must  coordinate with the 
production-increase and  economy campaign in other branches 
of national  economy.    The work of  supplying^materials nee- 
ded for  industrial ani   agricultural production and of purr* 
chasing the  same must be done in sudh a manner as will give 
powerful support to industrial and agricultural production. 
Market operation and manageme*  should also be improved. 
Cost for circulation of commodities   should be reduced.  The 
amount  to  be reduced is  set at 72.94 million yuan,   repre- 
senting 9.86 percent of the  total cost of  commodity cir- 
culation in 1958« 
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(4) Transportation! The potentiality of all means 
of transportation should be fully exploited so as to reduce 
the pressure of transportation that may fall on us during 
the fourth quarter of the year. We must make sure that the 
tasks of transporting steel, iron, coal, lumber, ores, con- 
struction materials and agricultural products after the 
autumn harvest will be fulfilled successfully. All trans- 
portation departments should try to improve their operation 
and management, strengthen their accounting system and re- 
duce the cost.  The amount of cost to be reduced is set at 
19,992,000 yuan, representing 17,32 percent of the total 
cost of transportation in 1958, 

(5) Capital construction: The policy of shortening 
the front and" concentrating on important projects should be 
continued. According to this policy, priority should be 
given to the construction of important and urgent projects. 
The construction of less important or urgent projects should 
be suspended so that efforts can then be concentrated on 
those projects for which all material and equipment are a- 
vailable. Priority should also be given to those items which 
are scheduled to undertake production assignments this year 
and to those important items which require less steel mater- 
ials and have already reached their final stage of construc- 
tion, so that they can start production as soon as possible. 

(6) All production departments and enterprises as 
well as all construction enterprises should economize the 
use of materials (including raw materials), fuel, power, 
capital and labor. Goal industry and all construction units 
should economize the use of steel materials and lumber. 
Light industrial enterprises should economize the use of raw 
materials. Agricultural production units should take good 
care of livestocks and tools and should not waste water, 
fertilizer and seeds. All production units should reduce 
the consumption of materials, fuel and power. All units 
must set definite targets of economy and make sure that 
they are fulfilled. In the later half of the year, the 
whole province should save 1 million tons of coal, 7,000 
tons of steel materials, 60,000 to 70,000 cubic meters of 
lumber, 16,800 tons of cement and 4,650 tons of gasoline and 
diesel oil. The task should be fulfilled with excess. 

III. To Oppose Rightist Tendency, to Make the Best 
Effort and to Create a New High-tide of the 
Production-Increase and Economy Campaign 
for the Early Fulfillment of the Targets 
of the 1949 National Economic Plan 
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The Eighth Plenary Session of the Eighth CCP Cen- 
tral Committei and the Standing Committee of the National 
People's Congress have both appealed to people  of all races 
in the nation-  who are united for the common goal under the 
leadership of Chinese Communist  Party and the Srjat  leader 
of the Chinese people,   Comrade Mao Tse-tung,   to hold f^ly 
the glorious flag of general line,  leap forward and people's 
communes,   to oppSse rightist ideology,   to make their best 
effort? to further develop the production-increase and econ- 
omy campaign with every ways and means,  to  struggle/or the 
fulfillment with excess  of the 1959 national  economic plan, 
to march on courageously toward accomplishing the major tar- 
gets  of the Second Five-year Plan,   to march on courageously 
toward overtaking the United Kingdom in the output of major 
industrial products within ten years and to welcome the tenth 
anniversary of the  founding of the People's Republicmth 
increased production and   economy.    We would lay special em- 
phasis on opposing rightist  tendency and  exerting our utmost 
Effort becuase we consider that they are keys to  the real- 
ization of this great appeal. „  ..  ra1   ..__ 

As I have said above,   every branch of national econ- 
omy in this province has been continuing to  leap forward. 
?hJ whole situation is favorable.    While the masses and ca- 
dres are exerting themselves to march forward courageously, 
title Ive a small number of rightist opportunists who  spread 
their pessimistic opinions.     Ever  since the great leap for- 
wardof 1958    they have looked for  certain temporary short- 
rominSs    which wSe inevitably due to  the lack of  experience. 
Thev Se telling people  everywh^B    about these shortcomings 
despi?e the fact  that  the causes  leading  to  these short- 
comings bale all been removed.    They put blame on the leap 
Cf°orwa?d,  on people's communes,  on the jteel production cam- 
paign,   etc.,  attempting to arouse disaffection in the armea 
forces  and to demoralize the  soldiers.    ^ deny the  ^^ 
achievements  of the great leap forward of 1958 and refuse 
to accent  the general  line for socialist  construction. 

There are others who  still harbor rightist ideology. 
Thev want to keep the production targets  low.     They stress 
only the readability of the  targets but  overlook for- 
wardness and positiveness.    They want  to bring the  targets 
dSwn and down so that there would  be less work to be done. 
Finallv? we might  even fail to fulfill these low targets. 
They  stress Snly circumstantial elements and overlook human 
eleLnts?    They would not  do  things that could be done 
SuSh persistent effort.    They rely solely on objective 
conditions  and insist on »fatalism.«    Blind to favorable 
conditions,   they  exaggerate and make a big noise  about diffi- 
sulties without taking any action to  solve them.    They are 
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afraid of progressive slogans and forward-looking measures. 
They don't care about future planning and are willing to ac- 
cept backwardness.     In performing their work,   some people 
lack vigor,   revolutionary enthusiasm and  ambition.    Instead 
of trying to move forward,   they  feel contented in staying 
behind and reluctant to  carry out  the »eight-character code. 
Walking backward,   faltering,  and  slackening,   they doubt the 
advantages of people's communes and begin to  talk about the 
advantages of decentralization and individualism. 

These rightist  sentiments,   rightist thinkings^and 
rightist activities reflect  that some people are losing 
their faith under  the  influence of capitalist ideology.    Al- 
though this  tendency is  found among a  small number of cadres 
only,'  it is  the foremost  danger  to  our work today.     Premier 
Chou has pointed  out  in his  report:     "If we don't  correct 
this ideology and let it continue to   exist and develop,  we 
would severely damage the positiveness of the masses and 
would not be able  to  carry on the  leap forward and  to 
achieve the  victory of socialist  construction.     Naturally 
this would benefit only our enemies  in and outside the 
country at the  expense of workers,   farmers,   and revolution- 
ary intellectuals.     It would help the cause of  capitalism 
and   ieopardise that of  socialism.     This  is a  question on 
which depends  the future of our 600 million people.     There- 
fore we must  launch an  anti-rightist campaign to  fight all 
these rightist sentiments,   thinkings  and activities. 

To  overcome rightist  ideology and to   create a new 
Mahtide of  the production-increase and   economy movement, 
weSmust fSst of 2l insist on political dominance,   holding 
higHhe red flag of general line.     &perionce has more  than 
once proved that without  the leadership  of the  Party and 
Political dominance,  people would  lose their guidance and 
go  astray ?n thei? wo?k.     Since 1958,   the »oat fundamental 
feason that we have been able to  make a great  leap forward 
is "hat we have insisted upon political dominance.     Only 
under political dominance have we been able  tomake  our 
y.ntl+   pffort to  fleht  for a  leading position and tor greater, 
lasted Setter £! more  economical results in the execution 
of the eoneral line for socialist construction.    Next to 
politicaldominance,  we must resort more to mass campaigns 
fnd to  ScfaUst labour  emulation      *" Xinnova«"^?    ' 
prrmhasis should  be laid on revolution and  innovation oi 
ShnolLy.    We consider  these as keys  to  overcoming rightist 
^pn?ntv and developing  the production-increase and  economy 
aSaJ^L^Ei'thlf^ffctoriL or in rural areas  the masses 

should be mobilized  to  reveal and criticize any rightist 
tendency tSt the local leadership and cadres may have,   so 
that ?he   few people with rightist ideologies  could be  educa* 
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ted. Rightist conservative ideology can be swept away only 
if the revolutionary heroism of the masses is fully developed, 
And only by using the "walking on two legs" method—powerful 
mass campaigns as one leg and sound organizational work as 
the other—can the positiveness of the masses be better 
brought out, the fulfillment of leap forward targets be more 
reliably assured and the production-increase and economy 
campaign be more far-reachingly and long-lastingly developed. 

Pacts have recently indicated that the whole situa- 
tion has been changing rapidly after the spirit of the Eighth 
Plenary Session of the Eighth CCP Central Committee was made 
known to the public. $he masses, determined to eliminate 
rightist tendencies and to do their best, have already cre- 
ated a new hightide of the production-increase and economy 
campaign. On the industrial front, for instance, every 
plant and mining enterprise has started a new hightide 01 
production emulation contests aimed at amending the targets, 
enlarging the scope of operation, innovation of techniques 
and breaking the norm. As a result, production is soaring 
and new records have been established again and again, lhe 
average daily output of iron in the whole province was 5,411 
tons in the first ten'days of August, 3,755 tons in the 
second ten days and 4,021 tons in the last ten"days of the 
month.  On 6 September, it broke through the 5,000 ton mark. 
The average daily output of steel was 500.5 tons in the 
first ten days of August, 565.8 tons in the second ten days 
and 632.4 tons in the last ten days of the month. On 6 
September, it reached 830 tons. The daily outputs of steel 
materials, coke and ores in the last ten days of August 
rose to more than twice as much as the daily output in the 
first ten days of the month. Before 26 August, the highest 
daily output of coal was 59,500 tons. On 5 September, it 
reached 64,000 tons.  The production in other fields, such 
as machinery, power, textile, light industry, transporta- 
tion and capital construction, has been rising spectacularly 

On the agricultural front, the method of production 
has been improved immensely and the production plan for tins 
year was revised. The improvement of autumn farm management 
and the progress of autumn tilling have been fast. Applica- 
tion of fertilizer on more than 10 million mou of sweet 
potato field was completed recently. 

On the commercial front, a new picture is emerging 
too. The quantity of agricultural products purchased and 
the savings of the urban population have increased consid- 
erably.  In the last" ten days of August, autumn crops were 
Purchased at a pace of several million catties a'day and it 
instill increasing day by day.  By 5 September, 546 million 
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catties of autumn crops have been put into granaries, repre- 
senting an increase of 6,8 times the amount of the corres- 
ponding period of 1958. The value of hogs purchased during 
the week from 1 to 7 September increased by 17 percent over 
the total value of those purchased in July and August. Many 
leading cadres personally went to the scene to lead the 
masses in fighting for increased production. A new hightide 
is certainly in the coming. 5'hese facts indicated that the 
economic situation of this province, like that of the whole 
country, is undergoing a healthy development. Our future 
is bright. , .   _ .. 

We are confident that, under the leadership of the 
Central Committee and Chairman Mao, under the guidance of 
the general line, there is no difficulty that could not be 
overcome. We are also confident that the cadres and the 
masses of the province must be able to fulfill with excess 
and ahead of schedule the national economic plan for 1959 
in response to the great call of the Central Committee and 
Chairman Mao. 

END 
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