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PARLTIAMENTARY DEPUTY DISCUSSES PRODUCT SPECTALIZATION
AU281147 Prague LIDOVA DEMOKRACIE in Czech 14 May 86 p 3

["™at"-signed report on speech delivered by M. Hudecek, deputy of the Czecho-
slovak People's Party to the Chamber of Nations of the CSSR Federal Assembly,
at the 13 May joint session of the two federal assembly chambers in Prague:
"From the Discussion Speech by Brother M. Hudecek']

[Excerpts] The extent to which our Czechoslovak economy participates in the
process of socialist economic integration, and particularly of the speciali-
zation and cooperation of production, represents a decisive factor in our

further dynamic development. Permit me to demonstrate, by using the example
of the general engineering sector, both the results achieved to date, and

the problems of further developing international specialization and coopera-
tion. .

A relatively profound specialization has been agreed on with regard to the
products of general engineering, and it is already showing striking results
in the exports between CEMA countries. A total of 52 percent of the overall
export of general engineering products to the socialist countries consists
of specialized products (including appropriate spare parts); the figure for
deliveries to the USSR is 60 percent. These exports consist of very signi-
ficant machinery produced in series, among which the most decisive exports
are trucks, textile machinery, construction and road-building machinery, as
well as machine tools. Specialization is also manifested in imports from
the CEMA countries: specialized products amount to almost 42 percent of
these. Undoubtedly, a high level of specialization has been achieved in the
products themselves; this has made it possible to raise seriles production
and labor productivity considerably; and in places where we have successfully
introduced specialization, it also enabled us to reduce production costs
considerably. This is a significant success. However, at the same time it
was meant to lead to a price reduction for this machinery and equipment. So
far, this is not the case in a number of instances. Frequently, prices have
even gradually increased, and considerably so. This is a serious problem
that is hampering specialization. An exception is the USSR, which is main-
taining a corresponding price level for the machinery and equipment it de-
livers; but it also demands this level in making its purchases--and our pro-
ducers often do mot like this.




No less significant is the fact that the producers of specialized machinery
are not covering the needs of other CEMA countries in time and to the full-
est extent, and are not providing prompt servicing and deliveries of spare
parts. This also applies to us. International production cooperation and
specialization in structural components [uzly] and parts is lagging far behind
its possibilities. There are several reasons for this. In my opinion, one

of the main reasons was that our central agencies, and not only ours, re-
solved only at a very late date to begin establishing conditions and possi-
bilities for direct international cooperation at the level of economic pro-
duction units and enterprises. I trust that the conclusions of the economic
summit conference of CEMA member-countries (in June 1984)--which also stressed,
among other things, that in the future one will also have to count on the
development of intrabranch specialization and cooperation--will provide a
decisive incentive for speeding up this process.

Certain higher forms of direct cooperation among enterprises already exist
in the sector of the Federal Ministry of General Engineering; a number of
other direct forms of cooperation are being prepared.

In keeping with the conclusions adopted by the economic summit conference

of CEMA member countries, the internal quality of international cooperation
and specialization will, and will have to, change in a way that enables it

to influence profoundly the acceleration of technical development and the
structural reorganization of production, as well as the creation of a cor-
responding export potential and the rationalization of imports. A good
beginning on this road is the approved program of long-term economic and
scientific-technical cooperation between the CSSR and USSR up to the year 2000.
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ECONOMIST CALLS FOR 'RADICAL REFORM'
AU130757 Bratislava PRAVDA in Slovak 11 Jun 86 p 3

[Article by Engineer Jergus Ferko from the Bratislava Institute of Economics
and Industrial Management in the "Probes Into Economic Thought" series of
articles: "A Good Manager Is not Raised on Words']

[Excerpts] The time in which we live has already been given many attributes;
it has been called the nuclear, cybernetic, and missile age. The common
denominator of all these names is that they express the revolutionary char-
acter and accelerating speed of the changes currently underway. Time, which
in a certain way is the most valuable asset at the disposal of individuals
and society, has undeniably become one of the crucial yardsticks for mea-
suring the success of human endeavors in virtually all spheres of social life.

The growing importance of the time factor is particularly clearly apparent
in the economy. Unlike 2 or 3 decades ago there is no longer interest in
what a certain economy is capable fo producing, but in how much social time
(with high technical standards being a matter of course nowadays) it must
spend to master a given production. Qualitatively new criteria for judging
economic success are thus logically coming to the fore, criteria which might
be called criteria for measuring economic intensiveness, criteria of eco-
nomic standards.

Putting an End to Management by Exceptions

The discovery that the degree of our economic success recently continued to
be commensurate neither with our current economic needs nor our potentials
forces us to ponder critically the quality of economic thought that directly
determines our economic behavior. The fact that for years we have been
unable to establish adequate conditions for speeding up scientific-tech-
nological progress, which is the decisive factor of raising the economic ef-
fect of the results of social work, directs attention to the human factor

as the subject of economic thought and conduct. Failure to act in accordance
with the requirements of the time testifies to the obsolescence of our mode
of economic thinking, which must therefore be adjusted as soon as possible to
the current conditions, conditions that are marked by a growing complexity

of economic entities and by a relentless struggle for time or, in other
words, for efficiency.




In this context, economic research is also facing a historic chance to con-
tribute in a principled way to the long-awaited turnaround in economic thought.
Compared with technological research, both basic and applied economic re-
search are a potential source of economic effects of a higher order. Funda-
mentally new technology at the top world level, for example, would yield
only a fraction of what an improvement in the system of the economic mechan-
ism, its "intensification," so to speak--that is, the innovation and rela-
tive stabilization of the "rules of the game" for economic subjects--would
mean for our economy. The current system of management constantly violates
these, its own, rules; it could even be argued that we manage our economy

by exceptions rather than by principles.

The administrative prescribing of tasks by the higher levels of the .economic
vertical and the influence from below on the final results of production
units ultimately mean that an enterprise can be bad through no fault of its
own, and good without having done anything toward this. This situation in-
dicates, aside from other things, the existence of two serious problems

that are directly linked to the assessment and evaluation of enterprises’

merits.
Problems That Are Ripe for Solution

The first problem is the asymmetry of legal powers and responsibilities,
which is a syndrome surviving from the period of predominantly extensive
development, connected with the administrative redistribution.of a substantial
part of the financial resources. In determining the scope of powers and
responsibilities at specific levels of management, the principle should apply
that the decision should be made (and responsibility borne) by the level of
management that has at its disposal the greatest amount of information for
a given decision. . The detailed breakdown of tasks by central agencies col-
1ides with the information monopoly of enterprises, which know best what
their production potentials are. A strong and socially undesirable conflict
between national and group (enterprise) interests thus arises in breaking
down the plan, with the central agencies pushing for a harder and the enter-
prises for a softer plan. Because information processing is the gist of
management—-of which planning is an integral part--in most cases whoever is
better informed prevails. In practice, the asymmetry of powers and responsi-
bility waters down responsibility at the vertical line of management and
impedes the functioning of khozraschet [economic accountability]. When we
speak today, especially in connection with the tasks of the 17th CPCZ Congress,
about introducing so-called full or authentic khozraschet, we concede, in
fact, that the existing khozraschet system has not been discharging its func-
tions fully. It is actually nominal khozraschet, whose main function is for
records only [jeho hlavna funkcia je iba evidencnal.

The functioning of the principle of symmetry between powers and responsibility
as an immanent feature of the economic mechanism of management typical for

the intensive development of the economy will also depend on the economic
accountability of the center vis-a-vis the khozraschet sphere for the con-
sequences of decisions made on the basis of noneconomic criteria (tasks
connected with ensuring defense, security, and the like).




The second problem in assessing the degree of enterprises' merits is the
problem of price setting. Under intensive development conditions, price,

as an important economic category connected with material incentives and

with gauging efficiency, can no longer be formed by the so-called cost-

plus method, as has been the case so far. This type of price setting does not
express the level of socially unavoidable costs and, what is even more con-
sequential, it does not take into account the second and substantial aspect
of efficiency--the utility value, that is, the actual social usefulness of
production. If prices, as basic measuring devices, as economic scales, are
not "accurate," they hold up a distorted mirror to economic processes and
deform the quality of the pertinent information data for the needs of manage-
ment. Economic research, both basic and applied research, remains a great
debtor when it comes to questions of price setting, although this is one of
the basic aspects of the utilization of value instruments within the frame-
work of the new system of management.

The essential need to introduce scientific approaches to the problem of as-
sessing the degree of enterprises' merits arises from the elementary yet
economically urgent requirement to allocate economic resources only where there
is adequate economic performance. If the economy does not know the truth
about the degree of success of its individual subdivisions, it must cover up
this shortcoming by means of large-scale redistributions of financial and
other resources, which in some cases is nothing but the legalized parasitism
of enterprises that are poor performers. It is therefore necessary speedily
to prepare prerequisites for the the introduction of equal economic conditions
for khozraschet units. These conditions must be equal in the sphere of
khozraschet, in the division between powers and responsibility, as well as in
price setting. The introduction of equal economic conditions is also con-
nected with the question of equal prices for one energy unit and with the
elimination of economic advantages. or handicaps resulting from the disparate,
better or worse, equipment of individual enterprises with state-funded basic
assets. The chain of economic problems that are ripe for solution in this
sphere continues, for example, with the problem of a more suitable pricing

of production factors. The disproportion between the reproduction of basic
assets and the reproduction of manpower is a factor that slows down the
further development of scientific-technological progress. The rapid growth
in the prices of capital assets on the one hand and the stagnating level [of
the cost] of manpower on the other widen the price gap between the two, which
erects an economic barrier to the substitution of manpower by technology.
Therein lies one of the greatest obstacles to the broader application of
robots and automation. It is necessary to realize that the assimilation of
these processes of making manufacturing more efficient and their introduction
into the economy is primarily an economic problem, a question of value, and
its solution, just like the solution of the other problems outlined here
therefore lies in the sphere of the economy, in establishing and developing

a new type of socialist production relations, relations that are primarily
relations of value and only secondarily organizational relations.




Stepping up Efforts for New Quality in Production Relations

The elimination of nonantagonistic contradictions between production forces
and production relations is a task confronting all industrially advanced
socialist countries today. Each of them has gained experience from many years
of experimenting with the rules of the economic mechanism, especially in the
direction of improving planning and its efficient symbiosis with value (money-
market) relations. Even though each socialist country has its own specific
conditions of economic development, the substantial features of the current
nature of production relations are the same in all of them.

The present framework of production relations, which was created essentially
in the fifties and sixties and found its expression in an economic mechanism
in which organizational relations have supremacy over value relations, is

far too narrow for the production forces of today. As scientific-technologi-
cal development brought about a qualitative change of production forces, and
continues to do so, a developed socialist society can economically assimil-
ate this process only after effecting a qualitative (revolutionary) change

in the production relations as well and after codifying this objective change
in the form of a new economic mechanism. This follows from the organic
unity between production forces and production relations.

Because the industrially advanced socialist countries are facing essentially
the same economic tasks, good mutual information for them about the (?results)
of experiments and reforms in this area is highly desirable. If there is a
need to create what in its main principles is a new joint mode of economic
thinking, then it is also possible to speak about the need to integrate this
thinking on an international level as well.

The practical content of the solution of the problems concerning contemporary
economic theory and practice is the endeavor to bridge the gap between reality
and theoretical concepts. The core of the problem of rebuilding the economic
mechanism of managing the process of intensification is thus the question:
How? The complexity of the solution lies in the fact that it must embrace
the entire system. The system of management operates as a whole and partial
changes in this system, to which we bear witness at present, do not yet alter
its nature. At the same time, these partial changes must be consistent,

that is, they must exert their influence in the. same direction, which has

not become the rule yet. A mechanically perceived endeavor to reduce the
share of wage costs in the value of output, for example, in some instances
becomes a barrier to the utilization of highly qualified manpower. This is
only one of many sufficiently know examples of such inconsistency. However,
for objective reasons, the amassing of quantitative changes in the area of
the economic mechanism must in the future yield more fundamental, qualita-
tive changes as well. But we should not forget that in the economy, and

not only in the economy, the time factor is an ally only of the successful.

The discussion that has been going on for a number of years as to whether
a fundamental rebuilding of the economic mechanism is necessary at present




or whether partial interventions will suffice adapting the economic mechanism
to the new economic conditions has been concluded once and for all (on the
theoretical plane, at least) in favor of a radical solution. Speaking at

the 27th CPSU Congress, Comrade Mikhail Gorbachev stressed that today it is
no longer possible to confine oneself to partial measures but that a radical
reform of the entire economic mechanism is essential, its complete rebuild-
ing. With out an efficiently functioning economic mechanism it would be
impossible to fulfill the bold tasks of accelerating the socioeconomic de-
velopment of the socialist society.

At the 27th CPSU Congress, the idea was also expressed that it would be naive
to assume that a good manager can be reared by words alone. The crucial

task of the present is therefore the energetic enforcement of a new way of
economic thinking, a thinking that will ensure a more profound social orien-
tation of the economy and that will distinctly activate the socioeconomic
motivation of man. The obstacles standing in the way of this new quality of
activating the subjective factor must be identified as quickly as possible
and eliminated by means of specific measures with fixed deadlines.

The crystallizing of a new economic awareness among experts and the broad
public establishes prerequisites for a qualitative change in man. It pre-
pares him for the new tasks of tomorrow so that his thoughts and behavior
are in harmony with the objective processes of the development of production
forces and that he should be able to use their effects as much as possible
for his own welfare and for the benefit of the entire society.
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MAJOR ECONOMIST DEFECTOR SCORES SED, MARX IN INTERVIEW
Hamburg DER SPIEGEL in German Vol 40 No 21, 19 May 86 pp 66, 69, 71, 74, 76-77

[Interview with Prof Dr Hermann von Berg, formerly of the Department of Economics
at Humboldt University in East Berlin, by DER SPIEGEL editors Wolfram Bickerich
and Ulrich Schwarz at the Bonn offices of the magazine, date not specified:

"'The System is not Capable of Reform'"]

>[Text] SPIEGEL: Professor, you were a member of the East German SED for more
than 30 years, a model member indeed. Everything that you have become you owe
to the party. Why are you now turning your back on this state?

Von Berg: I would not have turndd my back on it if I continued to believe that
the problems of the GDR are problems that arise because of subjective in-
adequacies. Then I would have said to myself: Try hard and urge others to
exert themselves so that things get better. '

SPIEGEL: You have tried hard for quite some time now.

Von Berg: Not only for a while but as long as I was convinced that Marxism-
Leninism is a system that answers the fundamental questions of the future develop-
ment. Based on critical analyses of sources I have reached. the opinion in the
meantime that the shortcomings in the system cannot be explained by subjective
inadequacies but only by the fact that this system is nothing more than institu-
tionalized ideology.

SPIEGEL: But your quarrels with the SED wéfe quite subjective: Youffell in dis-
favor when the manifesto of an opposition party group was published in SPIEGEL in
early 1978.

Von Berg: Certainly, but not even at the time when I was arrested would I have
been prepared to say that the system was not in order--because my theoretical
insights at that time were not the same as the omes that I have now. I had thought
it can happen that the security organs make mistakes. Mistakes happen everywhere.

SPIEGEL: Did the security organs'reélly make a mistake?

Von Berg: No one has ever told me, either in investigative detention or later on
that I had written or participated in writing the manifesto.They accused me only




that I had violated my duty as a citizen and as a functionary because I did not
report the people who had written the manifesto to the police.

SPIEGEL: That means the State Security Service started from the assumption that
you knew the authors?

Von Berg: I was told that I know these people, that I know about them and pro-
tect them. That is a statutory offense in their eyes.

SPIEGEL: Has the investigation by the Ministry of State Security been good or
bad in this matter?

Von Berg: 1In this point their investigation has not been particularly good,
otherwise they would not have let me go.

SPIEGEL: Did the charges from that time still play a role in the quarrel about
your departure?

Von Berg: No. I was merely told that I can reallyforget about that and that it
was a long time back. Mistakes, they said, are made everywhere. In the meantime,
even members of the Central Committee believe that this manifesto comes from
within its own ranks.

SPIEGEL: How do you then categorize the manifesto? Was it the illusory attempt
by an SED group to shift the party.to a different direction?

Von Berg: Much can be said about the "manifesto." It is my impression that it
was a rather absurd attempt to take up Eurocommunist ideas. It should not be
overlooked that prior to the publication of the manifesto there was a big inter-
national conference of the socialist and workers parties in East Berlin at which,
for example, the Spaniards announced that Moscow is now no longer our church and
similar heresies. That has an enormous effect on young people. It must not be
forgotten that in the so-called leftist scene the most hair-brained discussions
are going on. Everybody interprets Marx the way he wants because everything can
be put into it. :

At that time the search was also on for other documents. I have read some of
them. Leading personalities from completely different intellectual fields have
taken a critical look at Marxism in them. A quite crazy situation existed in the
mid-seventies. There was anger in the party about the shabby way in which old
Ulbricht, whom many of the young ones really did not like, was pushed out.

SPIEGEL: Has the intellectual scene changed since then?

Von Berg: Of course, things have changed. Everything internally, in the
intellectual area has been liberalized. At the universities professors and

' students have discussions. But many intellectuals are positively schizophrenic.
In the working group, discussions take place with complete freedom. When these
same people go to the next bigger meeting, for example of their party organl—
zation, they say exactly the opposite. That is definitely not normal.




In the meeting, people listen to what the boss has to say, what the line is.
Then it is approved that the line is good. Now and then a critical question is
asked, which in most cases is prearranged. They are meaningless events which
merely rob the people of time. The higher you go up, the more standardized,
the more meaningless, the more empty is the colloquial language. At the top,
there prevails only the tune of NEUES DEUTSCHLAND. Nobody believes that to be

possible. But it is true.
SPIEGEL: About what does the party intelligentsia speak openly?

Von Berg: For example about the unity of theory and practice: In Korea, for
example, the communists fight for the unity of the fatherland. 1In Germany,
things are exactly the opposite. Where is the unity of the theory in this case?
TIs Marxism valid as a universal teaching or is it not? The people believe that
the so-called theory is guidance for actiom.

SPIEGEL: Hasn't anything changed in this respect in recent years? In the mean-
time real socialism seeks to adapt the dogmas to reality, for example in the

planned economy.

Von Berg: That always varied. They made a reform, they overturned it again.
Economically it goes up and down.

SPIEGEL: But the statistics read quite differently. There is regularly a
measure of growth in the GDR.

Von Berg: You know, this growth fetishism is a typically Marxist variant. An
example: I buy a hose for a washing machine. I need 3.5 m because the basin is
over there on the wall. If now, as a plant manager, I say I no longer produce
such hoses, I am going to cut them in two, what happens? I produce twice as
much, i.e. the growth has increased 100 percent but the economic effect has been
reduced by one half. Since the shorter hose is' a new product, I am able to sell
it at a higher price. Thus growth is tripled. In reality everything has retro-

gressed.

Another example: If T know of a good coal dealer for my central heating, then he
brings me brown coal coke. I pay about M 100 per ton. My brother in his truck
garden pays M 500 for the same ton. Now can you imagine how the GDR could in-
crease growth if it were able to apply the real prices of the industrial price
reform, which apply to business transactions, to the consumer prices and at the
same time would triple the pay of workers up to M 800, so that they could absorb
the additional social burdens. Then the Americans would be defeated tomorrow.

SPIEGEL: 1In Poland the party tried something like that. But that has not worked
out properly.

Von Berg: Because the system is not capable of reform. If I start from a false
concept, then I must revise the concept and say, it does not work this way, we
need really genuine values, really genuine standards of performance, we need
really qualitative indicators, we must really punish the person who works slovenly.
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But how is that going to be done? Does Gorbachev or Honecker believe that the
preceding generation did not have the same enthusiasm? I cannot solve the
problem subjectively. I must create conditions so that truly economic
standards develop which for objective reasons induce people to reach maximum
performance.

SPIEGEL: For that purpose there are actually the permanent socialist competitions.
Don't they achieve anything?

Von Berg: Yes. But you must accépt the reality: the bonus depends on plan ful-
fillment. Consequently everybody is trying to surpass the plans, for that makes
the bonus that much bigger.

SPIEGEL: That is a good, nearly capitalist principle.

Von Berg: Principle, yes. But how do I fulfill the plan? Every experienced
enterprise manager says, take a pencil. There are pencils. Thus things are
written down.

My father-in-law explained to me how that is with the reality. He is a forest
ranger and he told me: Young man, there are still 6 women who are so loyal and
reforest in Mecklenburg. Yes and what do they earn? So bad, he says, that I am
ashamed to give them wages. I say: What do you do in that case? He says: 1
take the pencil, I write down: difficult working conditions, blackberry bushes
rooted out. I say: There aren't any bushes here at all. He says that is the art
of plan fulfillment. The forestry administration pays, the women are satisfied
and are not looking for other work. And my father-in-law is able to fulfill his
reforestration plan.

SPIEGEL: Such problems under different circumstances occur in capitalism, too.
Therefore nobody quits.

Von Berg: That is not the reason why I left the GDR. I have only described that
the theory is not correct, that the exploitation in CEMA and also in the GDR on
account of the low efficiency which is admitted is greater than in the West. Of
course, the same problems exist in the Western economy. Only the losses in effec-
tiveness are less here. They do not affect the masses of the people as they do
with us.

SPIEGEL: Well, why did you leave the GDR?

Von Berg: The reasons are quite simple. In my interdisciplinary research in
recent years I recognized that the Marxist theory is no suitable guide for action
but only institutionalized ideology. Once I had comprehended that, I could not
stand there and knowingly deceive my students. If I had told them the truth, I
would have incited them to take a position against the state.

SPIEGEL: Why didn't you put your findings up for discussion within the party?
Von Berg: Once I reached the conviction that Marx isn't worth anything, then I

no longer need to put that up for discussion. That is senseless in a communist
party for which Marxism constitutes absolute truth which cannot be doubted.
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SPIEGEL: We cannot imagine that you are the first communist éociologist who has
discovered these inconsistencies in the case of Marx. Do many SED sociologists
actually think like you do?

Von Berg: That varies. Some think that there is much nonsense in Marxism. They
do say that; but then they add: Don't get excited. Our function is not a
scientific function. We are ideologists. But these same people who say that fail
students in the examination if they make a critical remark. '

SPIEGEL: That applies to the sociologists....

Von Berg: ...I am only talking about sociology. I do not presume to give an
opinion on colleagues from engineering and other disciplines. Of course more
people know the source situation. But I have noted that numerous books in the
university by which it is possible to prove where Marx botched things up, e.g.
from whom he plagiarized. The entry.on the pad in pencil reads: Loss 1953. That
is when the first wave of Marx research occurred in the GDR. Critical literature
was apparently eliminated at that time.

My prorector told me at the time when we discussed my departure from the university:
Why didn't you come to us and tell us that? I responded: Then both of us together
would have falsified matters, then I would undoubtedly have received twice the
salary and been given a passport to the West. He replied: That's how we would

have done it. '

Those people are cyﬁicskpf power. They are not interested in what they tell the
students. They tell them the party line, live for the party contents: Marxism-
Leninism, party-—~that is all.

SPIEGEL: In your estimate, to what extent are there critical approaches within
the GDR intelligentsia? :

Von Berg: I can really only report on subjective experiences. But, after all, I
have been together time and again with colleagues from all sections and disciplines
for 20 years. I believe most of them are neither fish nor fowl. They say: We
really ought to be also thankful to this state. It has pretty well insulated us.
The intelligentsia is really not doing badly.

SPIEGEL: Criticism in detail and in the small circle, but in general the
intellectuals have come to terms with the SED regime? :

Von Berg: Many say, what should you get excited about abstract factors. Go to
your villa, worry about replacement tires for your car. If there are no ignition
coils, then go to Eisenach, where you have an acquaintance who gets them or steals
them. All of that can be taken care of in the GDR. Most people think that way.

SPIEGEL: 1In your statement of resignation from the party, you also mentioned
another reason for your breaking with the SED, namely "the, in my opinion, totally
one-sided false and dangerous policy of the party as regards safeguarding peace,
human and civil rights, nation, and ecolegy." Now you have actively helped shape
this policy which you condemn there. Did it get bad only later on?
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Von Berg: Let us take the problem of safeguarding peace. I think the position
of the GDR government is neither honest nor sincere. The government knows
definitely that Germany, both sides, can be made radioactive or burnt overnight
in the truest sense of the word by a technical mistake or human failure. The
physical destruction of the entire people is preprogrammed on both sides by the
missiles. It is an irrational condition. No people in history has ever been in
a comparable situation. But the GDR government says the S8S8-20 safeguards peace.

SPIEGEL: Our side considers the "Pershings" and the cruise missiles as safeguard-
ing peace. When Honecker says that in case of a nuclear war both sides would be
wiped out, that must sound like criticism of the Soviets in GDR ears.

Von Berg: Let us assume that is criticism and not merely insulating one's own
people--when does one draw consequences from this ? I have not heard of
any recommendation by Honecker to the Soviets: Leave the missiles at home.

SPIEGEL: Not even Helmut Schmidt was able to make the U.S. President a stooge.
Honecker, too, has only limited leeway in relation to his leading power.

Von Berg: If this position is adopted, then one is fatalistically at the mercy
of the next catastrophe which does not hit any nuclear power plant but perhaps
missile targets in East or West Germany. That cannot be passively accepted.

SPIEGEL: For 20 years you did not have such doubts, or did you?

Von Berg: I ask in return: When did we have the historical experience that the
socialist power is not safeguarding peace in their relations among each other.
Let us take China, Vietnam, Cambodia.

SPIEGEL: The experiences already existed in 1956 in Hungary, in 1968 in Pragﬁe.
Indeed, you were at the trigger for your government at that time.

Von Berg: Listen, when you see that the root for the war simply was not only in
the economic aggressiveness of dying imperialism--so formulated--then doubts
arise. But you do not extricate yourself from such an intellectual structure
overnight. This is a difficult process. It is like a big barrel that is being
filled drop by drop, and then comes the last drop, and the barrel overflows.

SPIEGEL: Therefore you do not make the current policy of the SED responsible for
your resignation from the party?

Von Berg: No, not only. There are also contradictory processes. Of course, the
progress since the detente policy is not to be overlooked, e.g. the humanitarian
provisions. 0Of course, it is to be welcomed when there is a lawyer like Wolfgang
Vogel who eases the worst cases. Only: that does not change anything in the
system.

SPIEGEL: In your opinion, how big is Honecker's leeway in relation to the big
brother in Moscow?

Von Berg: That is an entirely personal opinion. All his life Honecker has been
convinced that only the closest dependence on the Soviet Union and only the
struggle fcr the interests of the Soviet Union serve Germany's interest.
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SPIEGEL: Would it be possible at all for a leading GDR politician to set
something in motion against Moscow's political, military, foreign policy con-
cepts?

Von Berg: The question is purely theoretical but nevertheless can be answered

in practice. Let us take the Warsaw Pact. We, that is the German side--in

other words the GDR--are there the strongest, the most influential power after
the USSR. But the GDR does not gripe._ The Romanians, who really are not the
strongest, have frequently acted contrary to the USSR. What would have happened
if not only the Romanians but also the Germans had said: our people are not going
to march to Prague? '

SPIEGEL: You think the leeway is greater than Honecker uses it?

Von Berg: Of course. But the preéent SED leadérship'ffom its conception of the
world is so much tied to the Soviet Union, that is the promised land....

SPIEGEL: To what extent is the SED Germany policy coordinated with Moscow how
far does the independence go?

Von Berg: The independence lies in the fact that the concept is developed in
Berlin. And then, it is said, comradely talks are held with those in Moscow.
But what then happens in face-to-face talks or in the small delegation of.three
people, that will probably not even be in the record. . I do not think that the
Soviets are trying very hard to keep big records. ‘ . ‘

SPIEGEL: Mr von Berg, almost 40 years after its founding the GDR has the problem
that a sizable number of its citizens want to leave the country, whatever the
cost. What is it that the SED must do to achieve a stronger feeling of belonging

in its state?

Von Berg: Economically and socially the GDR is strong enough so that the SED
could afford to be generous. Of course, we could never go so far as the
Yugoslavs and say, open up the borders. But we should introduce free tourist
travel. I consider this to be the only means to solve the problems concerning
the wall. Gorbachev said in Berlin: we are in favor of direct contact of the
people between East and West Europe. GDR TV did withhold the seritence, but NEUES
DEUTSCHLAND printed it. Where is East and West Europe? .

If the people in the GDR are shown confidence, then there will be a natural
population movement....

SPIEGEL: Only in one direction.

Von Berg: That depends. I believe the people are running away because they
distrust the leadership. The fundamental problem in the GDR is the fact that the
people do not trust the leadership an inch because their experience has been that
way. If political confidence existed, if the leadership states you can go there
and return home, then the people would of course see something of the West. But
most would return because the hard work of the West frightens them.

SPIEGEL: If you had had the opportunity to travel, would you have emigrated
anyhow?
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Von Berg: Yes, because in my case the problems are different. Perhaps it is
the profession of the intellectual that he must always be contrary.

SPIEGEL: How do you view your future here?

Von Berg: If possible I would like to get back into the teaching profession;

T was a teacher with heart and soul. I consider it as important to educate

young people as the up-and-coming generation who are able to provide intellectual
development aid to the East, too.

SPIEGEL: You can get involved in politics right away.

Von Berg: What is that supposed to mean? I am no politician.

SPIEGEL: Does the example of another prominent SED dissident frighten you?
Rudolf Bahro went into politics and then he went under.

Von Berg: I would not want to be compared with Bahro. Bahro is a scholastic
Marxist who seeks the solution to the world problems in the Asiatic method of
production.

SPIEGEL: Sought. 1In your resignation statement you informed your former party
where you see your future political home. Have you already completed an
application form with the Social Democratic Party?

Von Berg: No. Of course, I owe a lot to the party leadership of the social
democracy. I am not going to forget that. But to say that T am going to become
a member of the party, that is too soon for me. ‘

SPIEGEL: Do you believe you would be welcome in the party?

Von Berg: I don't know that.

SPIEGEL: Professor von Berg, we thank you for this interview.
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ECONOMY GERMAN DEMOCRATIC REPUBLIC

BRIEFS

CHLORATE FACTORY CONSTRUCTION ORDER--Nobel Industries' engineering firm,
Cellchem, has obtained an order worth about onme billion to construct a
chlorate factory in the GDR. That is probably the largest contract ever
between the GDR and a Swedish firm. The order was won in very stiff inter-
national competition. Carl Robert Hansson, Cellchem's director, stated that
with this order, the company has engaged to construct a complete factory
facility in the GDR using Eka Nobel/Cellchem chemical products and technology
A decisive factor in the choice of a contractor was the chlorate technology
developed by KemaNord Blekkemi in its chlorate factories in Sweden. [Text]
[Stockholm DAGENS NYHETER in Swedish 10 Jun 86 p 10] /9365

CSO: 3650/242
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ECONOMY HUNGARY

FOREIGN TRADE SAID VICTIM OF CHERNOBYL
Munich SUEDDEUTSCHE ZEITUNG in German 24/25 May 86 p 3

[Article by Herbert Riehl-Heyse: "An Entire Country‘Uhder Quarantine”] -

[Text] Budapest, 23 May--All week long it has been going this way at lunch:
We sit in a nice restaurant. With apricot brandy we make a toast to the
health of the hosts and guests, following which the Vice-President of the
Council of Ministers' Information Bureau or the Deputy General Director of the
Hungarian Trade Fair Organization wishes us much success in our visit to
Budapest. And then, when we have just finished our soup, sure as anything a
Hungarian escort will lean across to us and say with troubled mien: "You.
should not have eaten that. There were Hungarian beans in it. They are all
radioactive."” We all always laugh a little then, but no one laughs particu-
larly heartily.

The mood in general is not excessively gay, and that is really quite sur-
prising when one considers that a good mood really ought to be the order of
the day. The big international Spring Trade Falr is going on here right now,
of course, which in itself always presents a good opportunity to spread opti-
mism concerning the future of trade relations between Hungary and the rest of
the world. This time as well it is on the agenda: Extensive press confer-
ences are held at which the respective speakers emphasize how well foreign
trade is basically developing and that Hungarian growth--as, for example, the
Vice-President of the State Planning Office explains--"depends solely upon
exporting, and, to be sure, to the so-called hard currency countries.” Up to
then, the mood has been relatively good. Next up, the first journalist begins
to ask how the Vice-President under these circumstances assesses the resolu-
tion of the European Community to the effect that it cannot expect its con-
sumers to accept certain Hungarian products. From this moment on the speaker
no longer even tries to spread the optimism usual in commercial circles: "I
must frankly say,” the Vice-President of Planning says, "that these restric-
tions affect us very unpleasantly and that they do not promote mutual trust.”
That is putting it mildly, he adds, responding to a further question.




Suppression Machinery

As a foreign observer during these May days in Budapest one must only have
talked with enough people, have learned enough details, to feel growing sym-
pathy for the Hungarians' embitterment. From Budapest's point of view the
current situation with all its consequences looks like this: What happened in
Chernobyl, at a distance of 1000 kilometers, they learned in Hungary just as
belatedly as in all the countries as well--"Fifteen minutes after Sweden,” as
an informant said. After that the authorities did not act very differently
than in many other countries either--namely in quite a willy-nilly manner. On
the one hand they immediately began to take readings and then were relieved to
discover that because of the favorable winds, the radioactive cloud first of
all moved away from Hungary, to Scandinavia, for example, but also to Austria
and southern Germany. On the other hand, when the readings then increased
significantly however, they considered it to be wise policy not to inform the
populace further about them, which naturally resulted in everyone in Budapest
listening to Radio Free Europe and the uneasiness only growing. After a few
days the consumers were then, as it appears, being informed basically to some
extent in the newspapers as well, and being provided with the usual Europe-
wide advice that they should throw away the outer leaves of head lettuce and
wash everything thoroughly and change clothes rather frequently., Further,
they were interested to learn from Austrian papers that the radioactivity
readings were 5 times as high in the State of Tirol as in Vienna, in Vienna

however twice as high as in Budapest. The news from Bavaria was not very
different.

Independently of these facts--but this was realized in Hungary relatively
late--they had already cranked up the great suppression machinery in the West
with whose help, they deluded themselves, they would have to now weld the Iron
Curtain airtight from the western side (or perhaps coat it with lead?) to ward
off all communist radiation. At the Austrian-Hungarian border Hungarian
trucks were gone over with Geiger counters by suited-up border officials and
the images of this shown extensively on television. In the radio broadcasts
of neighboring countries experts were warning against trips to the East Bloc,
and on top of it all, Western European politicians agreed to draw a circle
around Chernobyl on the map, with the careful exclusion of non-communist
countries, of course, who would also have partially fallen within it, and to
declare all food within a radius of 1000 kilometers to be contaminated.

Before the Hungarians really realized what was going on, their livestock,
their meat, their fresh water fish, and their vegetables had been declared to
be highly dangerous, on account of which they had to be held back at the
borders, even including deep-frozen carrots from the year 1985. And no sooner
did they really understand and take note of the ill tidings from the export
front--that Kuwait no longer wanted any Hungarian vegetables, for example-than
the cancellations from the most varied travel agents began to come in. Manag-
ers of the Budapest Spring Trade Fair could tell, for example, what fears had
been roused and now were being irrationally focused in the direction of the
east, when two firms from the Federal Republic and Holland cancelled; when an
invited Italian journalist sent a telex that he unfortunately could not enter
the country because of the great danger; when two German journalists sent word
at the last moment that another urgent assignment had unfortunately inter-
vened.




At last one could no longer fail to see what all here-—along with a nuclear
reactor in the Ukraine-—-had gone up in smoke. First of all the contention
could, without further ado, be backed up by statistics that Hungary "was
affected the most"” by all this. It is simply not the case that this country
would be in a position to even come close to taking a boycott of goods or a
significant loss of Western tourists in stride. In the recent press confer-
ences and background discussions the difficulties are being presented in an
astonishingly frank manner: The country is, despite the efforts of its un-
orthodox policy makers, highly in debt--presently by almost $11 billion to the
West; the country has enormous difficulties with its foreign trade deficit
that in the first months of this year alone again amounted to $270 million;
and it is attacking this deficit with difficult economy measures which, for
example, have led to an actual wage reduction of 5 percent during the last 5-
Year Plan period. If now in addition agricultural exports, which, after all,
constitute a third of the total exports to the West, were to suffer great
damage in the long-term, if tourism were to decline critically at the same
time, which after all ils said and done, brought $1.5 billion in to the
foreign exchange bank, then the problems would inevitably become considerably
greater. No one yet knows how many West German citizens will consider it
necessary to give wide berth to Lake Balaton.

Because of these uncertainties, too, there is not much left for the Hungarian
government to do but be dismayed, to protest, to ever more openly voice the
suspicion--as State Secretary Istvan Torok did on Thursday--that the countries
of the Common Market are just primarily concerned with reducing thier own
agricultural surpluses. For the rest, as one can well observe these days, it
has to muddle along just as the government of a small country in a complicated
world has always had to do: At a press conference at which Soviet journalists
are also present, one of the many Deputy Ministers of Foreign Trade which the
country has at its disposal categorically refuses to cite a figure when he is
asked about the magnitude of the damage which has arisen in the meantime for
the country: Big Brother in Moscow would not like to see, one may assume,
such a loss at a very great amount. When, however, the Bavarian Minister of
Economics Anton Jaumann talks with the Vice-President of the National Bank, in
the course of the conversation he cites the figure of $50 million which the
whole thing could cost the country of Hungary: Western politicians ought well
to have a bad conscience,

Everyone 1s nonetheless aware that the material loss cannot be estimated at
all yet, that no one can know whether the rumors are true that are prevalent
in the circles of the——for the most part skeptical-—-German exhibitors at the
Budapest Trade Fair: Is it true, as the colleagues of a large Munich tire and
rubber firm claim, that because of the present difficulties the travel oppor-
tunities of their Hungarian customers have to be drastically curtailed? 1Is it
true, what they suspect at Daimler-Benz, that "some smaller transactions that
we had in mind will not go bust because they have too little foreign cur-
rency?" Such financial consequences are bad of course, particularly, as they
are warning in foreign diplomats' circles, since they could certainly have an
effect upon the Hungarians' reformist course which only has a chance as long
as 1t can show halfway decent results. Worse yet, however, is the damage to
confidence which must occur in Budapest when they discover once again that
they really do not belong anywhere and in this uncomfortable position are
given a pat on the head by the great ones of the world only if and when it




does not cost anything. Did they not gladly listen, all those years, to the
Western neighbors' assurance, they certainly knew how to differentiate between
the countries of the East, to reward the reformist variety, like that which
Hungarian Communism was trying, not without success? Did they not see Anton
Jaumann some 14 times here alone, how he never tired of emphasizing the very
special relationship between Bavaria and Hungary? Now the Minister is in
Budapest for the 15th time and one can observe him and how his motorcade--
seven cars strong-—speeds through the city at 100 kilometers per hour to make
the next appointment. When the Minister arrives at his interlocutors', he
agrees wholeheartedly in the evaluation of the situation insofar as this
consists of affirming that one cannot do at all without atomic power. Against
the EEC's restrictions, against the fact that they are indeed once again
"making no distinction between the Hungarians and all the others,” as a high
government official put it recently, he of course was able to do just as
little as his three colleagues from Hessia, Baden-Wuerttemberg, and North
Rhine-Westphalia, who are likewise paying their respects to Budapest these
days and with thier desires for discussions and receptions are bringing half
the Hungarian Foreign Trade Ministry to a standstill. ‘

An Unanswered Question

Moreover, that the lively political tourism is at least substantially im-
proving the gloomy atmosphere, cannot be confirmed. Jaumann is, to be sure,
working heart and soul to overcome the lack of confidence, and even demonstra-
tively eats——when his wife refuses to consume lettuce at lunch in the Fair's
restaurant——her portion. On the other hand it struck the experts that the
Bavarian Evening which Jaumann hosted on Thursday at the Duna Hotel was more
poorly attended by Hungarian guests this time than it has been in a long
while. And those who stayed away certainly missed a pretty point by doing so:
The culinary specialities of the evening to which the economics Minister
heartily invited his guests, the corn salad, the shish kebab, the cabbage
rolls, all came originally from Hungary, of course. Only the question is
still unanswered as to whether the high-powered Bavarian delegation has to
submit to a Geiger counter examination after its return to Munich.

13238/9312
cs0: 2300/377

20




JPRS~EER~86-099
8 July 1986
ECONOMY : : ROMANIA
WIND GENERATOR UNITS FOR NATIONAL POWER GRID DEVELOPED
Bucharest ENERGETICA in Romanian Jan 86 pp 38-43
[Article by Ioan Anton, Francisc Gyulai and Cornel Albu: "Trends in the

Development of Wind Generator Units for the National Power Grid"]

[Excerpts] The research [in wind generator units] initiated in our country

by the National Council for Science and Technology has been carried out for
many years at INCREST [National Institute for Scientific and Technical Crea-
tion], ICEMENERG [Institute for Energy Research and Modernization], ISPH
[Hydroelectric Power Studies and Design Institute], Brasov LCUEV [Central
Laboratory for Wind Energy Equipment], and ICPE [Research and Design Institute
for the Electrotechnical Industry]. The Timisoara Polytechnical Institute
joined the national program of wind energy use in 1982, carrying out research
in large generator units equipped with turbines with horizontal axle intended
for the National Energy System. Projects given by the National Council for
Science and Technology to the Timisoara Polytechnical Institute encompass all
the phases of scientific research and technological engineering, resulting in
many more experimental wind generator units and stations for testing wind tur-
bine blades.

The designs are executed by the Timisoara CCSITEC [Scientific Research and Tech-
nological Engineering Center for Hydroelectric Power Equipment], IPROTIM [Tech-
nological Design Institute for the Machine Industryl, Timisoara IRE [Regional
Electricity Enterprise], and the Bucharest TAGEM [General Electrical Installa-
tion Enterprise Trust]. There is close collaboration with the Bucharest
ICEMENERG. The factory which manufactures the wind generator unit is the

Bocsa Enterprise for metallic construction. The IPT [Technological Design
Institute] and CCSITEH Microproduction workshops, the Timisoara Electrometal
enterprise, the Arad Railroad Car enterprise, and other enterprises of the
country collaborated in the manufacture of the model wind generator units.

Final Aim and Characteristics of the Experimental Units That Are Being Manu-
factured

The wind/electric generator unit with horizontal laboratory turbine [AAETO-
L1/30 kW) is mounted on the roof of the Laboratory of Applied Mechanics of the

' Timisoara Polytechnical Institute and was conceived by the IPT Section for
Microproduction. Its final aim is testing main mechanic and electric components




and study of the dynamic performance of the unit, of characteristic vibrations,
and of the safety operations. The unit can be equipped with various blades
and allows the measurement of functional characteristics, being connected for
this purpose to a process—control system.

The industrial model unit (AAETO-M1/30 kW) was conceived by the Timisoara
CCSITEH and is mounted in a testing area in Timisoara. It is a model for the
future industrial large scale models. It is mounted on a cylindrical post and
allows comparative testing of performance with the rotor moving up and down

on the post.

The model unit testing durability (AAETO—MD 2/300 kW) is an industrial model -
on the basis of which an industrial unit with a power of 300 Kw will be pro-
duced and approved with the possibility of further modification up to a power
of 500 Kw . The general supplier of the wind unit is the Bocsa ICM. The loca-
tion of the model is the Semenic plateau; its installation was carried out by
the Resita ICMM [Metallurgical Construction and Installation Enterprise] and
the Timisoara brigade of the General Electrical Installation Enterprise Trust,

which also executes the assembly.

Along with the above mentioned wind generator units conceived for the National
Energy System two autonomous wind generator units are manufactured with the
collaboration of the Cluj branch of the ICSITEE [Scientific Research and Tech-
nological Engineering Institute for Energy Equipment]: a 30 Kw model and an
industrial type of 150 Kw. The Timisoara Polytechnical Institute began, in
1984, research on a future generator unit with an approximate power of 1,000
kW, whose prototype will be mounted in a place on the coast near Sulina.
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SERBIA TAKES MEASURES AGAINST INFECTED CORN SEED.FROM U.S.
Belgrade BORBA in Serbo-Croatian 2 Jun 86 p 2

[Excerpt] It is not accidental that someone in the Serbian Executive Council
recently called the results of importing contaminated corn seed from the
United States "another Chernobyl." According to the latest findings from

the Republic Committee for Agriculture and Forestry the parasite [in the seed]
remains in the soil for at least 3 years and during this period can infect
healthy plants and contribute to their ruin.

To make matters worse, according to an analysis of inspected samples, the
seed is even more contaminated than first assumed, so, by decision of the
Federal Committee for Agriculture, it has been withdrawn from sale and areas
planted with it have been placed under quarantine. But farmers in Serbia
were so eager that they hurried to plant as many as 12,955 hectares, accord-
ing to reports from 73 opstinas and the city of Belgrade; clearly, most of
this lies in the most productive areas--in the Kolubara area and in the Drina,
Danube, and South Morava river basins. One should remember also that reports
have not been received from about 30 opstinas in Serbia proper.

The report of the Committee for Agriculture and Forestry says that sale of the
imported seed in Serbia proper was carried out by several trade organizations
which also repackaged it. Judging from this report, quite a few organiza-
tions, individuals and organs...took part in the import, control, and distri-
bution of the contaminated seed. Hence, it is entirely in order that the
Serbian Assembly Executive Council has demanded that those responsible for
these machinations be brought to account. It has also sent a letter to the
Federal Executive Council urging compensation to farmers.

These. temporary...measures, however, are no guarantee that society will
always be protected from such "sponsors." The fact cannot be overlooked
that large mistakes exist in the system which are in agreement with such
behavior. Hence the proposal of the Serbian Assembly Executive Council to
enact a unified law on seed and planting material for the entire country is
significant. But one must also take preventive measures in the form of
strict sanctions.
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ESTIMATES OF FOOD EXPORT LOSSES RESULTING FROM CHERNOBYL
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 7-9 Jun 86 p 8

[Excerpt] The recent protectionist measures of the EEC (European Economic
Community) toward some countries including Yugoslavia which has most affected
the producers of agricultural and food products, is continuing with increased
controls on all food coming to this [EEC] market. For Yugoslav exporters the
most important question now is, "How to compensate for the loss in hard

currency?"

Although data on damage have not yet been completely processed, the impres-—
sion is that organizations of the meat and livestock sector in all republics
and provinces, as well as producers of fruit, vegetables and fresh-water fish,
have been hardest hit directly and indirectly. The Croatian Economic Chamber
has gathered data for this republic which shows that an average of $2 million
~a month is being lost in livestock and meat exports from Croatia to the EEC.
A decision by the Croatian Executive Council has been issued on intervening
in buying up livestock for reserves; a similar decision has been issued by

the Serbian Executive Council. -

Exports of fresh-water fish have declined to about 12 percent of last year's
amount, and fish sales on the domestic market have fallen considerably.
About 2 million DM worth of fruit (some packaged frozen) and vegetables from
the "Voce" export organization in Zagreb were turned back at the border, as
well as 1.25 million DM worth of potatoes and nearly 2 million DM worth of .
strawberries and mushrooms. It is estimated that such organizations alone
will suffer about $2.8 million in damages because of returned goods.
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