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THE RAPID PROGRESS OF THE CHINESE PEOPLE
ALONG THE ROAD OF BUILDING SOCIALISM*

[This is a translatibn of an artiele written by Li Fu-
chfun (Ghairmani State Planning Commission), which appears
in Chi-hua yu T'une-chi (Planning and Statistics), No 12,
Peipins, 23 September 1959, pazes 8-12,]

I.

Ten years have elapsed since the founding of the People's
Republic of China in 1949, During that period, the Chinese
peopie have achleved a great, desislive victory in the so-
clalist revolution and socialist construction under the
leadership of the Chinese Communist Party and comrade Mao
Tse-tung,

As you all know the socialist revolution on the economic
front in China--that is, the sociallst transformation of
the means of productlon in agriculture, handieraft industry,
and capitalist industry and commerce--was basically accom=-
plished by the end of 1956. The individual small-farm
economy and handicraft economy were transformed into a so-
cialist, collective econcmy, while the capitalist sector
was chansed into a state-controlled, jointly-operated public-
private economy. This served to basically root out private
ownershlp of the means of production, put an end to the
history of class explolitation which prevailed for thousands
of years, and bullt a& soclalist system with great vitality.

Immediately feollowing the victory in the socialist revolu-
tion on the economic front, during the period of 1957 and
1953, the Chinese Communist Party further led the people
throughout the nation to launch a rectification campailnsn

%#This article written by Comrade Li Fu-ch'un is for publica-
tion in Planned Economy in the Soviet Union in celebration
of the Tentn Anuniversary of the founding of the People's
Republic of China.
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amcounter-rightist fights, and achieved victory in soclalist
revolution on the ideological and political fronts, This
revolutionary campaizn has greatly elevated the consciousness
of the masses toward socialism and communism, further ad-
justed internal relationshivs among the people, weakened

the reactionary influence pf the exploiting classes in so-
clety and solidified thz docielist system, The all-round
victory of the socialist revolution on the economic, poli-
tical and ideological fronts has certainly exercised a great
and profound influence on the rapid development of soclal
productive power.

Socialist construction in China has hsen carried out in
conjunction with the Chinese sccialist revolution. During
the three years from 1949 to 1952, the Chinese people were
engaged in economic rehabilitation work to enable the output
of principal industrial and agricultural products to reach
or surpass the highest letels established before liberation.
From 1953 to 1957, China implemented the First Five-Year
Plan. During the pericd of that plan, the national economy
made rapid progress,

In 1957, the gross value of industrial output (hereafter
it inocludes the output of handicraft industry) scored an
increase of 128 percent compared with 1952, or an anaual
increase of 18 percent (an annual increase of 19.2 percent
if the output of handieraft industry is excluded), while
the gross value of agricultural production increased by
25 percent, or an annual rate of increase of 4.5 percent.

The victorious consummation of the Filrst Five-Year Plan
laid a primary foundation for socialist industrialization
in China. Since 1958, China has proceeded on construction
under the Second Five-Year Plan, Under the beacon of the
Party's general line for socialist construction to go all-
out, press consistently forward, and to get more, faster,
better and more economical socialist construction, the na-
tional economy made a great leap forward in 1958. During
that year, the grcss value of industrial output increased
by 66 percent while that of agricultural output increased
by 25 percent. These rates far surpassed the average an-
nual increase rates achieved during the First Five-Year Plan.
The nreat leap forward in 1958 was a great experience in
socialist construction for the more than 600 million peo-
ple, 7rom that experience, we have found a road by which
1he national economy may be developed at a still higher
speed than in the period of the First Five-Year Plan.,
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On theé basis of the great .leap forward in 1958, our na-
tional economy has continuéd to leap forward in 1959, Ac-
cording to the recently adjusted targets set by the Central
Committee of the Chinese Communist Party and the Central
Government, the gross value of industrial output in 1959
is to increase by 25.6 percent and that of asgricultural
output by 10 percent.

In the first half of 1959, the gross value of industirial
output increased by 65 percent compared with the correspond-
ing period in 1958. Of that, the value of steel production
recgistered an increase of 66 percent and that of coal was
more than doubled., Despite serious natural calamities,
the summer agricuitural crops (wheat, coarse grains, early
rice) harvested resched 139 billion chiii, exceeding the
1958 summer bumper zrops of 136.5 billion chin by 2.5
billion chin. Based on the present situation, we expect
that the planned targets for 1959 will be fulfilled or
overfulfilled.

Comparing the expected level in 1959 with that in 1949-=
the vear when the new China was founded--the gross value
of industrial production of the nation will increase 10,7
times and that of agricultural output will rise 1.5 times,
The expected outputs of four principal products--steel,
coal, grain and cotton-~in 1959 and thelr increases over
the 10 year period are expected to be as follows:

Steel: 12 million tons, an increase of 75 times over the
1949 level, or 12 times compared with the peak
output before libveraticn;

Coal: 335 million tons, an increase of 9.3 times over
the 1949 level, or 4.4 +timzs compared with the
peak output before liberation;

Grain: 550 billion chin, an increase of 1.5 times over
the 1949 level, or double the peak output before
liberation;

Cotton: 46.2 million tan, an increase of 4.2 times over
the 1949 level, or 1.7 times compared with the
peak output before liberatlcn.

Thanks to the great leap forward in 1958 and the con-
tinuous leap forward in 1959, the output of principal indus-
trial and agricultural products such as steel, coal,




metallurgical equipment, power-generating equipment, metal-
cutting machine tools, cotton yarn, timber, machine-made
paver, orain and cotton in 1959 will all reach, surpass

or come close to the targets set for completion in 1962
under the Second Five-Year Plan. This means that in respecti
to the prineipal tarzets, we shall be able to fulfill the
original Second Five-Year Plan within a perliod of two

years.

In the subsequent three years; therefore, we may greatly
enhance the targets of the Second Five-Year Plan and make
greater efforts to strengthén the weak links ik the nation-
al economy so as 10 ré&alize the slogan of Ypeaching the
British level of output of principal industrial products
in 15 years" within 10 years, and so that we can fulrill
the targets in the Program for Agricultural Development.
well ahead of 1967, the year originally set, (The yleld
of grain per mou 1s to reach 400 chin, 500 chin and 800
dhin in the various regions and the yield of cotton per.
mou is to reach 40 chin, 60 chin, 80 chin and 100 é¢hin).

After & decade of socialist construction, the national
economy of China has revealed a great change. Before lib-
eration, the output value of the modern industry sector
in China constituted only a little over 10 percent of the
sross value of industrial and agricultural output; while
in 1958 the output value of the modern industry sector
increase to 47 percent and that of &ll industry seotors
reached 63.6 nercent.,

Before liberation, not only were there very few ln-
dustrial enterprises but these enterprises were mostly
light in character. The heavy industry base was very weak,
consisting mainly of machine repair plants established by
imperialist countries in China end some mines and factorles
supplying raw materials or gemi-finished products to 1m-
perialist countries.

At present, we have greatly expanded the metallurgical,
coal, electric power, oil-refining, chemlical and building
material industries. e have also established industries
for producing alloy steels, refining ferrous metals, and
manufacturing power-generating equipment, metallurgical
and mining equipment, aircraft, automoblles and modern
mechine tools, which never occurred in China. In 1953,
the value of heavy industry production rose to 57 percent
of the total industrial output value,
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Before liveration, the geographical distribution of Chinese
industry was very irrational., Over 70 percent of the in-
dustrial enterprises were concentrated in a few coastal
provinces, while in the rest of the nation there were only
a few industrial enterprises and in some areas there was
no modern industrial establishment at all. Now, a great
change has taken place, Aside from the fact that the ori-
ginal industrial bases have been strengthened, a number of
nev industrial bases have been established in the northern,
northwestern, central, and southwestern regions. Through
the campaign of promoting industry in 1958 by the whole
people, & great majority of cities and towns in the nation
have established medium and small-sized factories in adapt-
ing to local neeéds.,

All these factors mentioned above prove that we are
advancing in an era of a great leap forward in the history
of China,

II.

To increase the sneed of developing the national economy
in order to realize socialist industrialization and azricule-
tural modernization, and to chanse her puvor and backward
characteristics within a relatively short period has been
a very important problem demanding a sound solutlon since
the founding of the new China.

The Chinese people have a strong desire for a high-speed
development of social producticn. China was formerly a
country characterized by the extreme backwardness of 1its
economy and cilture, even more backward than Czarist
Russla, The Chinese pecple had long suffered from the ex-
ploitation and oppression of the imperialists, feudal lords
and bureaucratic capitalisty and lived in the midst of
poverty and dlstress. However, they are industrious and
brave, Once they overthrew a reactlonary government and
controlled their own affairs, they revealed great initiative
and an active spirit in developing social production., Fol=-
lowing the victory in socialist revolution on the wvarious
fronts, such initiative and active spirit of the broad
masses has been greatly elevated.

The histories of the Soviet Union and other socialist
countries have proved that the adoptlion of a socialist
system may enable a national economy to develop at a speed




unprecedented in human history. The soclalist revolutionary
victory on the economic, political and ideolozlcal fronts

in China has opened up a broad hishway for the development
of social productive potwer.

China is not devoid 6f mineral, water-power and labor
resources, On the contrary, she is rich 1ln such resources,
Since liberation, China has further obtained tremendous
assistance and has learned advanced experiences from the
Soviet Union. This explains that not only do we have the
strong desire to achieve a high-speed development of the
national economy, but also that we possess a number of
favorable conditions,

The decision on the speed of construction in China was
made after the Central Commitiee of the Chinese Communist
Party and comrade Mao Tse-tung has proposed the general
line for socialist construction. It is well known that
at the Second Sesslion of the Eighth Congress of the Chinese
Communist Partiy convened in May 1958 the general line of
going all-out and pressing consistently forward to get more,
faster, better and more economical socialist comstruction
was decided upon, The basic principles of the general line
are: to mobilize all positive factors to correctly dlspose
of internal contradictions amons the people; to consolldate
and expand the socialist all=people ownership and collective
ownership, and solidify the proletarlan dictatorship and
the international union of the proletariat; to gradually
carry out technical revolution and cultural revolution
side by side with the consummation of the socialist revolu-
tion on the economic, political and ideological fronts.

And, to develop both industry and agriculture with
priority for the develovment of heavy industry; to develop
simultaneously central government controlled industry and
local industry, and large-sized industry and medium and
small-sized industry under the conditions of unified leader-
ship, overall planning and division of labor and mutual
agsistance; and through the carrying out of these measures
to quecikly transform China into a great sociallst country
with modernized industry, agriculturae and science and cul-
ture.

The meneral line for soclalist construction reflect the
objective requirements for the development of a socialist
economy in China. It also represents the collective will
of her more than 600 million »eople in carrying out high-speed




3

development of the natlonal economy, and cfystallization
of the practlcal struggle experiences of the neople ac=-
quired in the last few years.

The Party's menetal line for socialist construction has
played a significant role in pushing forward practlcal
work, This is because it i8 a line by which all positive
factors can be mobilized; To make more than 600 million
people go all-out and press consistently forward will in-
evitably bring about an unestimable, huge force. This
spirit is embodied 1in every fundamental principle in the
Party's seneral line for soclalist construction.

Take the principle of simultaneous development of in-
dustry and agriculture as an example. It is a principle
of mobilizing the initiative of the overwhelming majority
of workins veople .throughout the country, especially the
more than 500 million farmers. China is a large agricultur-
al country with more than 500 million farmers. They con~-
stitute a sreat force allied with the working class in
pursuing revolutlonary struggles and socialist construction.
ifobilizing the initistive of those farmers will be of de~
cisive simgnificence in achieving vietory in gsocialist con-
struction,

The adoption of the princivle of simultaneousg develop-
ment of industry and agriculture is aimed at mobilizing
the entire working class to vigorously develoDd industry and
support agriculture on the one hand, and to mobilize 2all
the peasants to energetically expand agriculture and support
industry on the other. Furthermore, in the course of carry-
in7 out the orincinle in 1958, after the advent of the estab-
lishment of the peovle's communes, the broad mass of pea-
sants started a larse number of small-sized industry 1in ac-
cordance with local needs and possibilities. This resulted
in an emergence of industrial establishment everywhere
in China.

Take the principnle of simultaneous .developmnent of cen-
tral government controlled industry and local industry
and simultanecus development of large-sized industry and
medium and small-sized industry as another example. This
nrinciple is almed at mobilizing the initiative of the
Central Government to develop industry andy at the same
time, to mobilize the inltiative of the various local
authorities to expand industry. China is a country great
in area., The development of industry by the Central
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Government alone will not be sufficlent to quickly reallze
socialist ZXAdustrialization.

Therefore, we should mobilize the initiative of the
various industridl devartments of the Gentral Government
to develop a limited number of modern, large~sized enter-
prises and, at the same time, mobilize the initlative of
local authorities on various levels and fully utilize local
materials, and financial and human resources to develop
a large number of medium and small-sized enterprises and
a2lso enterprises based on simplified equipment in under-
taking oroduction, It is quite apparent that through such
a device, socialist industrialization in China will be able
to proceed at a much higher speed.

To reflect the will of the masses and trust the power
of the masses to develon as much as possible, the subjective
initiative of the masses 1s the primary revolutionary spirit
of iiarxism and Leninism. We should admit that objlective
material conditions assume primary importance, but this
does not mean that we are impotent_to change the objective
material oconditions. Lenin said: "Human reasoning not
only refilects the objective world, it also creates the
objective world."t/

Comrade Hao Tse-tung regarded human reasoning as self-
consciousness and made & correct estimation of such self-
consciousness. He stated in his book "On Persistent Var,"
written ln the early period of war against Japan: "Those
who direct warfare should not expect a victory uawarranted
by objective conditions, but may and must actively seek
vietory in war within the limitation of cbjective condi~
tions., The stace on which commanding offlcers may maneuver
should be founded on possible objective conditions, but
they may still use the stage to produce many vivid and vallant
dramatic performances,”

At present, the characteristics of poverty and backward-
ness in Chine have not yet been basically changed. Our
material technological conditions are still far behind the
economically advanced countries, However, because of the
fact that we have a gmeneral line for fully mobllizing the

I/ Tenin: "Wotes on_Philosovhy," Jen-min Ch'u-pan-she [People's
Publicating Companyl, 1957, page 199.
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masses and all the vositive factors, we shall be able to
greatly enhance the speed of developing the natlonal economy.

III.

In the course of the rapid development of the national
economy of China during the period of the First Five-Year
Plan and. in 1958, the various departments malintained an
aporopriate, balanced relationship. Saying that our na-
tional economy is "proportionally unbalanced" and "over=-
whelmingly tense® is a slanderous accusation made by the
reactionaries within and outside the nation.

According to the Marxist principle concerning produc-
tion, the most important provortional relationship in the
national economy is the one between the production of
nroducer goods and that of consumer zoods in the course of
social production. The proportional relationship between
these two important sectors reveals itself in practical
economic activities pertaining to heavy industry, light
industry and agriculture.

During the period of the First Five-Year Plan, heavy
industry, light industry and agriculture in China were
simultaneously developed, The output of heavy industry
increased by 210.5 percent; lisht industiry increased by
8% percent, and agriculture increased by 25 percent, In
1957, the gross value of industrial output advanced to
56.5 percent of the total value of industrial and azricul-
tural products from 41,5 percent in 1952; and the value of
heavy industry output in 1957 increased to 48,4 percent
of the total value of industrial output from 35,6 percent
in 1952.

Such speed of development and change in proportion should
not be regarded as a result of imbalance., Viewing the actual
conditions, we may discern that during the period of the
First Five~Year Plan in China, the production of heavy in-
dustry ensured meetins the needs of tremendous development
of state construction, and the vroduction of light industry
and a~sriculiure ensured meeting the needs of a gradually
improving life of the people., Thus, we should say that
there was an appropriate provortional relationship among
theu,




Take the provortional relationshin during the 1958 great
leap forward as an example., In 1958, industrial output
increased by 66 percent, agricultural output increased by
25 percent, and the value of industrial output adavanced to
6%.6 percent of the total value of industrial and asricul-
tural products from 56.5 vercent in 1957. Compared with
the situation in the period of the First Five-Year Plan,
agricultural production in 1958 porceeded at a relatively
higher speed. During that year, the output of heavy in-
dustry increased by 103 percent, with its gross value rising
to 57.3 Dvercent of the total industrial output value from
48 .4 nercent in 1957.

In the meantime, the output of light industry also re-
gistered an increase of 34 percent., Although the provortion
of ite value in the total industrial output declined from
51.6 vercent in 1957 to 42.7 percent, the speed of the
develovment of 1light industry production was still higher
than in the veriod of the First Five-Year Plan. In view
of these results, we should not regard the proportions
of heavy industry, light industry and agriculture in 1958
as being imbalanced, or, rather, sericusly lmbalanced.

In the course of developing the production of heavy in-
dustry in 1958, we adopted a »polley of "ecentering on steel
oroduction to effect an all-round lead forward,” At the
present time, steel and iron are particularly needed in
our state construction. You are aware of the facts that
only after a ranid develovment, of the steel and lron in-
dustry can the machinery industry be rapldly develoved,
and only after we oroduce a largze quantity of steel, iron
and machines can tle heavy industry and the entire national
econouy be smoothly exvanded.

In 1958, steel production in China increased by 49.5
percent (107 vpercent if steel produced by indigenous methods
is included), iron production increased by 60 percent (131
nercent if iron produced by indigenous methods is included).
This cave an impetus to the development of the entire heavy
industry sector. '

During the same year, the output of coal increased by
108 percent, vower generating equipment by 304 percent,
machine tools by 79 percent, locomotives by 110 percent,
automobiles by 113 percent, civilian-use ships by 67 per-
cent, power-machinery by 190 vercent, and paper-manufacturing
equipment by 114 percent.
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Other important heavy indusiry products, such as elec-
tricity, petroleum and cement also made large increases
in 1958, the outputs of these three items rising by 42
vercent, 55 vpercent, and 36 percent respectlively as compared
with 1957 . ‘

From these fisures we ddn Hardly conclude that there
was imbalance in proporiion wilth respect to the production
of various industries, On the contrary, these facts prove
that the policy of "centering on steel production to effect
an all-round leap forward" 1s entirely correct.

To achieve hish-speed development in adeguate proportion,
or to attain a leap forward with a balanced relatlionship,
jg certainly not an easy task. e still need to continue
to acquire and consolidate past experiences in order 1o
realize Dbalanced development during the great leap forward,
It is inevitable that there are some defects occurring
here and there in our »ractical planning work, resulting
in individual, partial and temvorary instances of imbalance
in certain secondary links of the national economy.

This 1s understandable. Such imbalance is entirely dif-
ferent from that srising out of mis-proportion in the
development of principal links in the national economy,
Individual, partial and temporary imbalance can be easily
eliminated, As vroved by the above-mentioned facts, the
economic activitlies in 1958 did not reveal a phenomenon
of serious imbalance., On the contrary, proportional
relationships amons drinciple links were further improved
and became more apvpropriate.

The reason why we were able to maintain aporopriate
provortions among the »rincipal links during the great
lead forward was that we had adopted a series of policies
of M"simultaneous develooment” in developing our national
economy, As stated above, the general line for socialist
consiruetion embodies such basic princinles as simultaneous
development of industry and agriculture, simultaneous
develovpment of central government controlled industry and
local industry, and stimultaneous development of large
scale industry and medium and small scale industry.

In the course of implementing the general line during
1958, we further added the principles of simultaneous
development of heavy industry and light industry, and stimul-
taneous development of production by foreign methods and
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by indipenous methods. Thorough enforcement of these
princinles will enable us to ensure high-speed development
of the national economy, and also ensure a proportional
develovment in the various departments of the natlonal
economy, For instance, $0 imolement the principles of

st imultaneous development of industry and agriculture and
stimultaneous development of heavy industry and light in-
dustry will not only enable us to adequately deal with the
proportional relationship between the two principal cate-
rmories in production, producer goods and consumer 20048,

It will also meke it possible to properly deal with the
pelationship between state construction and the life of the
people, and the proportion of capital accumulation and
consumption in the dis fribution of national income, That
is, to ensure a continuous enlarged scale of stete construc-
tion and rapid increase in social accumulation and, at the
same time, Lo ensure a cradual elevatlon of the standard
of 1living of the peovdle and a continuous increase in so-
cial consumption.

To take another example, the adoption of the principles
of simultaneous development of central government controlled
industry and local industry, simultaneous development of
large~-scale industry and medium and small scale industry,
and simultaneous development of production by foreign
methods and by indigenous methods makes it possibié to
adequately distribute productive forces 80 that production
may take place close to the areas supplying raw materials,
fuel and power resources. This also ensures placement close
to the principal districts for consuming industrial and
asricultural vroducts.

In addition, the adoption of these principles results
in appropriate seographical distribution and overall expan-
sion of iAdustries, and fadilities direct combinations of
and mutual support between industry and agriculture.

To adapt yearly and long-ltera plans for the national
economy as much as possible to the requirement for propor-
tionally developing ths various economic sectors lsa very
important task of planning organs. We need hard learning
and continuous consolidation of our past work experiences
and, at the same time, we should seriously learn from the
Soviet Union its abundant experiences pertalning to the
national economic planning over the past forty years. It
is our party's persistent attitude to seriously learn
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advanced experiences from the Soviet Unlon and other social-
ist countries, and combine the universal truth of Marxism
and Leninism with the practical situation in China, There
should be no exception with respect to the work of planning,

Throuzh the practice of the last few years we have come
to realize that Planning personnel should seriously study
economic and technical conditions in order to make proper
arrangements for human, and material and financial re-
gources. Particularly important is that we should follow
the Party's general lins, and its principles and nolicies
so that the planning werk may proceed in a clear and posi-
tive direction. Once the political, economic and technical
factors are closely combined in the planning work-with
politics assuming the commanding position--we shall be
able to formulate yearly plans and long~-term plans for the
national economy which comply with the requirements of
socialist economic laws, and also the requirements for the
rapid development of the socialist economy.

On the occasion of the Tenth Anniversary of the founding
of the People*s Republic of China, I should emphasize that
during the decade of socialist construction, the Chinese
people have received great and brotherly assistance from
the people of the great Soviet Union including assistance
in planning work., The glorilous achievements on the econo-
mic front attained by the Chirese peopie in the lest de~
cade cannot be separated from the assistance afforded by
the great Soviet Unlon.

The peovle of the grear Soviet Unilon are struggling for
the fulfillment ahead of schedule of the Seven-Year Plan
for an all-round communist construction under the leader-
ship of the great Ccmmunist Party of the Soviet Union. The
working enthusiasm of the people of the Soviet Union has
greatly stirred the Chinese peovle. In order to attain
further development of the economles in the soclalist
camp, the Chinese people will continue to advance along
the road o6f bullding scclalism,

= END=-
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