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There has been an increase recently in scientific discussions on the
international economy's present and future development tendencies. They cul-
minate in the observation that new phenomenon and trends have appeared or,

in other words, that a new phase in the development of the international
economy in our century began during the seventies. Scientists, who analyze
these phenomena from the viewpoint of MarxismLeninism essentially agree

that the main features and development processes in international politics
and international economy emerge in the following ways (1).

First of all, one can clearly recognize qualitative changes in the role and
influence of socialism in the international economy and above all also in

the world's political spheres. In the socialist countries, production and

the material-cultural living standard of the workers are developing at a

rapid pace. The process of gradual approach among the socialist countries

is becoming increasingly pronounced as a lawful phenomenon. The results and
effects of socialist economic integration assume special significance here for
the analysis of international economic developments.

The possibilities for and the needs of using international division of labor

also in dealing with other countries keep growing to the extent that a modern
econounic structure, in keeping with the scientific-technological revolution,

1s being developed according to plan in the member countries of the CEMA

and to the extent that their economic integration makes further progress.

5¢ ond, the greater influence of socialism in turn produces stronger effects
springing from the reciprocal relationship between economics and politics.
Eoreontlal positive changes have taken place in the international situation
In recent years. They are the result of the change in the balance of power




in favor of the forces of peace, democracy, national liberation, indepen-
dence and socialism, in other words, the result of the effort to strengthen
the struggle of the popular masses. That brought about the transition from
"a policy of tension and confrontation to the implementation of the course
that is headed toward detente, normalization, and all around development of
new relations and collaboration between states and peopies(2). A new situa-
tion arose on this basis primarily in Europe: important problems, which
burdened the international situation here, could be solved or defused.

That includes especially a fabric of treaty regulations, resulting from
negotiations, primarily such historical agreements as the treaty between

the USSR and the FRG, the Four-Power Agreement on West Berlim, and other
treaties, conventlons, declarations, or agreements concluded between social-
ist and capitalist states. The CSCE is of special significance to the pro-
cess of detente (3).

According to the experiences from the time of the Cold War, as well as deve-
lopments in recent years, one can certainly speak of a primacy of politics
and the political climate for international economic cooperation, especially
between states having different social systems. This includes the positive
repercussions from lasting economic ties upon the stability of political
‘conditions (4). .

Third, it must be kept in mind that the internationalization of economic life

is today being stepped up considerably, which in turn produces profound effects
upon international economic processes. New developments in the production
forces, which are connected with the unfolding of the scientific-technclogi-

cal revolution, are now emerging. For example, we can see new, reciprocally
intertwined aspeacts of effective production under the conditions of the
gcientific~technological revolution which make clear their lawful connection
with the accelerated develcpment of the internationalization of economic life
and the new tendencies in internmational division of labor also between socialist
and capitalist countries.

Fourth, the solution of global and supraregional problems--guch as a secure
raw material and energy supply, environmental protectiom, eradication of the
most dangerous and most widespread diseases, utilization of the resources

of the world's oceans, space exploration, international transportation and
traffic, as well as others--are of extraordinary importance to the develop-
ment of economic relations.

Fifth, the developments, which exercise great influence on international
politics and on the international economy, Include the effects of the mani-
fold capitalist crisis phenomenon. The most varied crisis-like processes

in the capitalist economy act upon economic relations between states. That
includes the uncertain growth outlook which, in long-range terms, appears
rather reduced, the structural crisis processes within the capitalist indus-
trial countries, and the weakness of relationships within the capitalist in-
" ternational economy. The social antagonisms are becoming worse and, conse-
' quently, there 1s also an increase in the number of social conflicts in that



part of the world. All that is eloquent expression of the labile fundamen-

tal structures of the capitalist economic system. Inflation with its effect
on world market prices as well as currency and trade crises influence inter-
national economic processes.

Sixth, more and more developing countries--no matter how different their posi-
tions on one or the other issue may be individually--are increasingly turning
against the existing system, in other words, the outdated mechanism of their
relations with the principal countries of capitalism and the incernational
coneerns operating there. Those developing countries are making demands for
a "new international economic order" which is supposed to correspond to the
new structure cf international economic relations and the altered weights

of the socially different subjects that constitute the world

economy. One important aspect here is the demand for the democratization

of internatlonal economic relations which boils down to the implementation

of equal rights and mutual advantage in international relations. That in-
cludes the effective restriction of neocolonial and restrictive business
practices of dinternational monopolies which, in a series of developing
countries, make the planned build up of national economies difficult, con-
trol foreign trade, and draw enormous profits out of thise countries.

The socialist states start with the idea that the new processes in world
politics and in the world's economy must be expressed in the development

and formation of an international economic system in which it will also be
necegsary to place relations between the socialist courtries and the deve-
loping countries as well as between socialist and capitalist industrial
states and between the developing countries and the imperialist states.

This is why the socialist countries also emphasize that the development of
economic cooperation in Europe must not be isolated from economic relations
on a worldwide scale. They advocate the transformation of international
economic relations on a just and democratic foundation, on the basis of
equal rights for all states, the big ones and the little ones, the socialist
ones and the capitalist ones, the developed ones and the developing ones.

In this context, they support the basic orientation of the program of inter-
national collaboration which has been drawn up by the developing countries
or tha nonaligned states.

Against the background of these new processes in the world's economy and in
world politics, economic relations between socialist and capitalist states,
as a part of international economic ties, assume a new and greater signifi-
cance. They increased considerably in terms of volume and their forms and
methods became more manifold. 1In connection with the implementation of the
principles of peaceful coexistence between states having different social
systems, they become an important factor on the further road toward detente,
for the consolidation of security and the development of collaboration,
egpeclally in Europe, but also in other parts of the world.

The<» economic relations have moved much more into the focus of public obser-
veiion than in the past; in the socialist countries--iucluding the GDR after



the termination of imperialism's diplomatic blockade--they increasingly be-
came an object »f Marxist-~Leninist research.

This study is one of the first attempts undertaken in the CDR-~-using research
results also from other socialist countries, especially the Soviet Union-—
comprehensively to illustrate a number of selected general problems of eco-
nomic relations between socialist and capitalist countries on a larger scale.
Accordingly, it is one objective of our study here to analyze the foundations
and motives of the socialist and capitalist states when it comes to collabora-
tion in the economic field in order to draw conclusions from that with regard
to the foreign trade policy of the socialist countries. Here, these economic
relations are derived from such objective foundations of international econo-
mic and international political developments as the processes of the inter-
nationalization of the production forces and of economic life under the con-
ditions of the scientific-technological revolution and the complicated recip-
rocal relationship between economics and politics in the worldwide dispute
between socialism and capitalism which found their expression in the detente
process that was started, in the struggle for the implewentation of the policy
of peaceful coexistence.

Present-day problems in economic relations between the socialist and capitalist
countries assume a special position in this research efiort; these problems
were caused for the most part by the latter [capitalist] countries and are
being continued by the present-day economic policy of the imperialist states
for the purpose of using them as a weapon in the class conflict between
soclally opposing social systems. That includes above all the still exist-
ing system of discrimination against socialist countries, which numerous
capitalist countries are still using, as well as the attempts of those capi-
talist countries to use the structure of commodity flow, the disequilibrium
of balance sheets, etc., against the states of the socialist community; last
but not least, that includes the endeavor of the imperialist side to exert
political pressure on the sccialist community by means of economic relations.

As we are saying here, the CEMA countries--fully aware of the fact that eco-
nomic relations between East and West constitute an important material founda-
tion for the policy of peaceful coexistence--are constantly trying to expand
economic relaticns with the capitalist countries in order to implement the
final act of the CSCE. This study presents an overview of sectors, forms,

and methods.

The prospects of these relations point toward expanded znd considerably more
intensive economic collaboration, specifically, in connection with the con-
tinuation of the political and military detente process.

The treatment of these fundamental issues at the same time makes it clear
that it is impossible, in a limited space, to take up all problems of eco-
nomic collaboration, not to mention dealing with them in detail. As far as
GDR science is concerned, we furthermore realize that economic relations
between socialism and capitalism must represent a growing field of research




work especially in the future. In our study here we were able to take up
only a few general problems which play an important role in economic rela-
tions between sociaiist and capitalist countries. But it is in the interest
of the clarification of further problems and scientific headstart, among
other things, to analyze the following questions further and in depth since
they will serve for the realization of the determinations of the CSCE:

The integration of the economic relations between socialist and capitalist
countries into international economic processes, for example, thuir deter-
mination in connection with international economic relations that are to be
newly developed;

The further exploration of the differing interests and motivations of the
gsocialist and the capitalist side in order precisely to spell out the deve-
“oping points of interest intersection and to arrive at an exact analysis
of increasingly refined imperialist concepts. An investigation would here
have to be concentrated also on the role of the big monopoly-capitalist,
mostly international concerns;

The developing forms, methods, and concrete problems of economic relations,
including their scilentific-technological, financial, and juridical aspects,
as well as the developing mechanisms and new forms of institutionalization,
in order to recognize possibilities which can be better exploited, as well
as system-determined limitations and concrete practical perspectives of col-
laboration;

The analysis of production cooperation in one of the most promising fields of
relations between socialist and capitalist countries, that is, the develop-
ment of collaboration in or with third countries.

The IPW [international politics and economics institute] is current explor-
ing some of those problems, partly in cooperation with other scientific in-
stitutions in the GDR., The overall problem complex however is a task not only
for research on imperialism but also for other scientific specialized efforts
and institutions in the GDR which must be accomplished in a goal-oriented and
coordinated manner with optimum benefits for GDR soclety.

I. Foundations of Economic Relations Between Socialist and Capitalist States

Objective Foundations for the Development of Economic Relations Between Dif-
ferent Social Systems in the Present

k --momlc relations between the socialist and capitalist states do not consti-
tute an accidental phenomenon which is derived perhaps primarily from prag-
matlc, business—cycle congsiderations of one or the other side. The CEMA coun-
tries consider the strengthening and expansion of economic and scientific-
technological relations with the capitalist states to be a long-~term problem
which is based neither on short-term interests, nor on a tactically deter-
mined orientation. 1In their foreign trade policy toward the capitalist coun-



tries, they realize that these relations take place on obiective economic

and social foundations. That includes a number of economic and social
factors, such as the internationalization of production and of economic

life, particularly under the conditions of the scientific~technological
revolution, the continued existence of a world economy, which today is
characterized by socially different subjects (socialist countrles, capital-

- ist countries, and those countries which have liberated themselves politically
from the colonial regime), and the international class conflict between social-
ism and capitalism under the conditions of the ever stronger implementation

of peaceful coexistence. Thege factors determine the levels and forms of the
international class conflict. Under these conditions, eccnomic relationships
take place between socialism and capitaliem in a complicated reciprocal rela-
tionship between economics and politics (1).

This reciprocal relationship in mutual economic relations between East and
West is determined by the fundamental class objectives which the participat-
ing countries and their governments represent. This invelves the big bour-
geoisie, which rules in the capitalist countries, and for the working c¢lass,
in the socialist countries, which exercises governmental power, as well as
the classes and strata allied with it. Under these conditions, economic
relations do not develop according to social and production conditions which
are essentially equal, correspondingly, under identical class interests, as
is the case in relations within the framework of a social system, in other
words, socialism or capitalism.

The character of these economic relations is marked by the fact that oppos-
ing classes seek not only their own quantative advantage from the economic
cooperation of the states but make the desired advantage effective in support
of their own social system. Under these conditions, we are dealing with a
higher degree of economic and political interests, considering the fact that
politics at any rate is the concentrated expression of economics. Mutual
economic relations accordingly are determined by first-ranking political
questions. So long as political relations were influenced by the policy of
the Cold War, economic relations were disturbed or were exiraordinarily poorly
developed; under the influence of the detente process, they made considerable
progress, although there are reactionary forces in western Europe who want to
counter that process.

In the interest of the existence of mankind and the preservation of peace, we
must start with the idea that there is no reasonable alternative to the econo-
mic developments which are taking place on objective economic foundations and
under motivations specifically inherent in the system; nor is there a reason-
able alternative to peaceful coexistence among states with different social
systems. Through the advance of the detente process, in which they represent
the driving force, the socialist states create the political framework for
advancing economic relations. On the other hand, they view economic relations
as the main road to the materialization of detente.




Internationalization of Economic Life and International Economy

The internationalization processes in the present-day international economy
are the result of centuries of development of the production forces, increas-—
ingly profound division of labor on a national and international scale, as
well as the inclusion of ever-newer national productior branches into the
overall international economic system. The process of socialization [nation-
alization] of labor and production, viewed historically, took place above all
within the framework of the capitalist production method, in other words, under
the specific production conditions and class conflicts or contradictions of
that social system. Capitalist production conditions produced the world mar-
ket; and they had to produce it because capital spreads beyond national boun-
daries for the sake of its utilization and upgrading and because the produc-
tion forces become universal via the world market (2).

The origin of the world market, that is to say, the establishment of normal
trade relations between the countries and continents, diminished national
and regional independence.

The processes described by the classical offers of Marxism-Leninism, clearly
pointed up the course of the socialization of labor and production in the
capitalist production method all the way into the sphere of internationali-
zation via the world market as an adequate part of the socialization process.
Marx, for example, characterized production cooperation, division of labor,
etc.,under capitalism as developments of social labor and, simultaneously,

as developments of the capital relationship which are to be presented also as
being independent of the capital relationship (3).

Under imperialism, capitalist inteinationalization takec place in a quanti-
tatively larger volume and, at the same time, with a new quality. Interna-
tionalization increasingly also takes a hold of production. The capitalist
world economy develops. To be sure, the world economy is contradictory also
under these conditions, but it functions in class-oriented forms which are
shaped along the lines of capitalism and its exploiter classes. Under these
circumstances, the national and regional independence of the individual coun-
tries and partners are diminished further. But under the conditions of impe-
rialism there is no genuine approach among peoples and states because of
capital relations. The approach process is characterized by conditions of
dependence and subordination.

The internationalization of economic life within the framework of imperial-
ism serves above all the monopolies in achieving maximum profits, in preserv-
ing or expanding economic and political spheres of power and influence. It
leads to an aggravation of the contrasts and contradictions under imperial-
ism; exploitation and the class struggle are also assuming an increasingly
international character. The uneven development of the capitalist states

u der imperialism grows in depth and as a result the intarnationalization

of capitalist economic relations is uneven and takes place in an extremely
deformed fashion. At the same time an attempt is being made to use it to
ccunter the advance of the revolutionary world process.



To be sure, Lenin pointed out the fact that a tendency toward economic
approach among nations exists already under capitalism and this is under-
scored by the growing intensity of international economi: relations; he
also pointed out that this tendency characterizes ''mature capitalism
approaching its conversion into the socialist society" “44). The in-depth
development of the internatiomalization of production shows that, in the
lap of monopoly capitalism, not only internal but also international mate-
rial prerequisites have matured for the highest stage of the socialization
of labor--the socialist production method--and push for further development

5.

Along with the origin and growth of the international socialist system, there
takes place a basically new process of the soclalization of production and
labor on an international scale, particularly in the commnnity of socialist
states. Here we find applicable Lenin's observation to the effect that
"mankind's entire economic, political, and intellectual life is becoming
increasingly internationalized already under capitalism. Socialism inter-
nationalizes 1t completely" (6). Lenin furthermore stressed that the tendency
toward the creation of a world economy as a whole, which appears under the
conditions of capitalism, '"must absolutely be further developed under sccial~-
ism and must be brought toward completion" (7).

The qualitatively new processes of international socialization, taking place
under socialist conditions, developed on the basis of socialist ownership or
production structures and socialist power conditions and the action of social-
ism's economic .laws taking place on this foundation. The socialist internation-
alization of economic life, for example, within the framework of the socialist
economic integration of the countries of the CEMA, create favorable material
conditions for the further development of the national economies, the all
around strengthening of the community of soclalist states, and the ever better
satisfaction of the material and cultural, personal and social needs of the
citizens of the socialist countries. Agreement among the international in-
terests of socialism and the interests of each individual socialist state

is an essential prevequisite for the socialist internationalization of econo~
mic life.

These developments under capitalism and soclalism make it clear that the
Internationalization of economic life is always fashioned by the particular
fundamental production conditions under which the development of the produc-
tion forces takes place. They in the end determine the essence, forms, and
methods of internationalization. The internationalization of economic life
is subject to the determining influence of the production methods.

One of the most important peculiarities of present-day economic development

and thus also of the development of the internationalization of economic

life, dincluding relutions between socialist and imperialist states, consists
in the fact that they take place under the conditions of the scientific-tech-
nological revolution. These processes have an extraordinarily profound effect
on all aspects of economic life. They lead to a growth of the production



forces throughout the world, specifically, in such a volume and at such a
tempo that material production spreads beyond the boundaries of the indi-
vidual national states even more clearly than in the past. Ever greater
participation in international division of labor becomes an objective neces-
sity for every country, regardless of whether it is big >r little, whether
it is industrially developed or whether it is in the process of development,
whether it is socialist or capitalist.

The processes of the scientific-technological revolution reveal z series of
phenomenon of further in-depth development of internaticnal division of

labor (8). It becomes clear that it has today assumed an extent which goes
not only beyond the boundaries of one country but also beyond the territorial
boundaries of economic groupings of states and of socilal systems. Such re-
quirements of scientific-technological progress, especlally of the scientific-
technological revolution, include, for example, the following objective deve-
lopments, considering the striving for maximum effectiveness, under socialism,
for the purpose of innovating the material and cultural living standard of the
people, and under capitalism, for the purpose of making maximum profits.

The tendency toward concentration and division of labor in research and deve-
lopment, in produ.tion and sales of the individual countries is being imple-
mented together with the steady expansion of product assortments in the world's
economy. The desired effects of automation and mechanization materialize
only if we produce in large numbers, that is to say, mass production or large
series production, which can be sold not only on the naiional market or on
the markets of groups of countries. The attendant growing production output,
per product, and the relatively limited absorption capability of a national
market or the market of a grouping of states are expressed also in the in-
creased mutual exchange between the countries of the various social systems.
That applies increasingly to the developing division-of-labor processes in
the field of working equipment production whose share of world trade--also
between East and West--keeps growing, and of course in the field of invest-
ments.

This increasingly no longer involves just the sale of commodities on "unknown
markets." Production costs and the complicated nature of present-day produc-
tion equipment, especially in industry branches requiring intensive research,
demand--also in economic transactions between socialist and capitalist states—-
not only that they be ordered in advance but, as a rule, also agreements on
financing, on the producer's cooperation in putting up the plants and facili-
ties, as well as in connection with maintenance and repair. Very frequently,
such agreements also include the relinquishment of production methods through
the award of licenses. The complicated character of many international opera-
tions, resulting directly from the scientific-technological revolution,
strengthens the tendency toward the internationalizatior of production it-
self. This has already assumed a considerable volume in the form of produc-
tion cooperation.

10



The constantly growing, one time expenditures for research and development,
for the creation of the material prerequisites for production and sales, and
the rapidly shrinking deadlines of moral wear and tear of products lead to
the concentration of national economies on decisive critical main points
with the recognizable result of stepped-up economic cooperation aimed at

the better utilization of fimancial and material possibilities.

New, global problems sprang up during the postwar years; they are an expres-
sion of the rapid growth of the production forces and the high degree of
nationalization of production and they can be mastered only within the
framework of the further internationalization of economic life. One out-
standing feature of the international economy after World War II was the
rapid growth of the production potential all over the world and of the out-
put volume as such. This, last but not least, lead to & situation where the
avallable raw material resources in some parts of the world, especially in
the capitalist part, were decimated. Developments are now becoming clear,
developments which are marked by the differing social conditions under capi-
talism and socialism; but they cannot be essentially influenced or perhaps
even solved by individual states or on the scale of the states of a social
system alone. :

Collaboration between states with different social systems thus is also

based on the necessity and possibility of making more international use of
various natural resources, such as energy sources (particularly petroleum
and natural gas) and other raw materials, communications media and communica-
tions units, such as power lines and grid systems, but also means of trans-
portation and traffic and together building water, air, and land transporta-
tion routes. Finally, this involves environmental protection, the utiliza-
tion of space and the world's oceans from the viewpoint of stepped-up inter-
national divielon-of-labor processes, but also the eradication of the most
dangerous and most widespread disecases (9).

The internationalization of economic life today takes place just as much in
the predominantly production sector as in parts of the service sphere or in the
field of intellectual l1life. This includes an Increasing international exchange
of information, the conduct of internaticnal conferences, the creation of in-
ternational institutions, but, last but not least, also corresponding relatioms
in the sphere of consumption, tourism, exchange in cultural and scientific
fields, etc.

The internationalization of economic life, with its greatly increased inter-
national division of labor, becomes quite clear 1f we compare statistics
taken from a work by M. Maksimova (10): while, according to the UN, during
almost 2 postwar decades, the value of industrial and agricultural produc-
tion (between 1956 and 1971) rose about 2.5 times (raw materials industry
2.4 times, processing industry 2.9 times), international commodity exports
increased 3.6 times. During the last two decades, international trade in-
creased 1.4 times faster than international output.
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These objective processes include both the capitalist and the socilalist
countries and economlc relations between them. Lenin already pointed out
that objective compulsions arise from international economic relations

with regard to the establishment and development of economic relations
between socialist and capitalist countries; as we know, he referred to

them as a "fundameptal economic necessity' which will "blaze its own trail
if there is sufriicient interest (11). L. I. Brezhnev expressed this idea

at the 25th congress of the CPSU: ''One special feature of our time is the
increasing utilization of international division of labor for e«:h country's
growth, regardless of its wealth and particular economic level (12).

This also already answers the question as to whether a world economy con~
tinues to exist as a whole. Today, likewise, we can observe an objective
connection among the national economles, among processes taking place inter-
nationally. To be sure, politice can temporarily shake up international
economic relations, it can brake their development and partly alter their
direction but, in the final analysis, objective economic necessity prevails
against all political obstacles. It is precisely the sgcientific~technologi-
cal revolution which proved that there was no hope whatsoever in any imperial-
ist attempts artificially to strangle economic relations between various
states or groups c¢f states. Under present conditions, each country's pro-
gregs is inseparably tiled to its participation in the broad exchange of
material and intellectual goods.

The existence of two world systems does not abolish the world economy, as
some economists assert from time to time. If we look at the totality of
national economies, which belong to different social-economic systems and
which have certain relations with each other based on international division
of labor, then it becomes clear that the international economy, as an object-~
ive category and as an objective reality, could not disappear and did not
disappear.

Although the world economy's development is ghaped by such general, compre-
hensive features as the scientific-technological revolution and the atten-
dant global problems of mankind, it is nevertheless, as far as its social
character is concerned, by no means homogeneous, at least so long as there
are class differences in the world. This is why at the same time 1t is a
dialectical unit of contrasts between which there takes place a dispute,
carried out in different forms and with different intensity, behind which
stand classes which fight or rule in the various parts of the world. That
applies particularly to relations between socialist and capitalist states.

jooking at it from this viewpoint, production conditions and economic laws,
which are at work in socially different states, are included in economic
relations between East and West (more about this in detail in Chapter II,
Section 1).
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Economic relations, like other forms of cooperation between socialist and
capitalist states, constitute a field of the international class struggle.
Fconomic relations are objectively a particular, specific form of the pro-
letarian class struggle against the bourgeoisie on the international level,
in other worde, a form of the struggle of two classes which face each other
in an irreconcilably hostile manner--but a struggle with peaceful means,
such as economic competition and trade, not with armed forces.

In this sense already Lenin pointed to the task of the soviet state in the
field of foreign trade when he said: "We must manage to base ourselves on
the peculiarities of the capitalist world, the avarice of the capitalists
for raw materials and we must derive advantages from that in order to con-
solidate our economic situation" and "any such effort is a continuation of
the struggle between capitalism and socialism. That struggle has been
changed in terms of its forms but it has remained a struggle" (13).

"In 1920 after imperialist intervention against soviet power had been smashed,

Lenin, in addressing the conference of the aktif of the Moscow Party Organiza-
tion, characterized this aspect of intersystem economic relations as follows:
"During the war, they (the capitalists--author's note) failed already; now
they must fight in the economic field. But that they ave forced to fight
with us in the economic field, that constitutes tremendous progress' (14).
Elsewhere, he called attention to the direct connection between economic
ties with capitalist countries and policy as a means and componént of peace-
ful coexistence which is oriented toward vast perspectives: "The presence
of concessions is an economic and political argument against war. The capi-
talists will look for pretexts for war. If they accept ocur proposal and our
concessions, then they will find that difficult" (15).

This means that economic relations, as relations of the struggle, at the

same time comstitute an integral component of the peaceful existence of

states side by side and one of the material foundations for peaceful coexis-
tence. Peaceful, side~-by-side existence means--and this is timelier than
ever--not only a renunciation of the use or threat of military force in inter-
nationel relations. but also the development of manifold forms and methods of
cooperation in the solution of problems that are of common interest.

The "Declaration of Peace, Security, and Cooperation in Europe" by the confe-
rence of the political advisory committee of the Warsaw Pact states of January
1972 observes the following under the chapter heading "Mutually advantageous
relations between states": "The manifold, mutually advartageous relations
between European states in the economic, scientific-technological, and cul-
tural fields as well as in the fields of tourism and environmental protec-
tion, must be broadly unfolded under the conditions of neace. The develop-
ment of these relations will strengthen the stability of the security and
cooperation system now taking shape in Europe by creating the material
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foundations for the striving of the European peoples for peace, tranquility,
and prosperity (16).

Considering the primacy of policy, there is thus a reciprocal relationship
between peaceful coexistence and economic collaboration. On the one hand,

a security system creates better prerequisites for the expansion of economic
and scientific-technological collaboration between countries. On the other
hand, a considerably intensified expansion of economic relations, especially
between East and West, can only help in fleshing out such a system of collec-
tive security and turning it into reality faster. The opportunities for
peace, security, and collaboration thus are directly tied to the fact that
the states, by promoting economic collaboration, arrive at a genuine, objec-
tive partnership on the grounds of the promotion of mutual economic interests.
Economic and scientific-technological cooperation among states with different
social systems thus is an integral characteristic, an cbjective component of
peaceful coexisterce.

In the final act all CSCE countries underscored . the connection be-
tween security and collaboration. They express their determination to make
every effort so that detente will become not only a cortinuing but also an
increasingly more viable, all around, and comprehensive process.

In keeping with the provisions of the Helsinki final act, everyone of the
participating states pledged to shape its relations~-and that applies also
to economic collaboration--with the other participating states as well as
all other states ou the foundation of the following principles: Sovereign
equality, respect for the sovereignty of inherent rights; refraining from
threatening or using force; inviolability of boundaries; territorial integ-
rity of states; peaceful settlement of disputes; non-interference in inter-
nal affairs; respect for human rights and basic liberties; equal rights

and self-determination for peoples; collaboration between states; discharge
of international-law obligations in good faith.

These principles outline the framework for economic relations between social-
ist and capitalist states whose directions and forms were spelled out in

the final act between the governments. This connection is underscored in

the final document of the CSCE also especlally by the observation that:

The efforts of the participating states to develop collaboration in the
fields of trade, industry, science and technology, envircnment, and other
fields of the economy will contribute to the consolidation of peace and
gsecurity in Europe and throughout the world;

Collaboration in these sectors will promote economic and social progress
and the improvement of living conditions;

v 1iaboration--considering differences in economic and social systems and
considering differing economic development levels~-can be pushed on the
bacrle of equality and mutual satisfaction of partners and additional impor-
tant conditionz (17).
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In his speech at the Helsinki Summit Conference, Erich Honecker made the
following comments on this: ''We see the basic prerequisite for the deve-
lopment of equal, mutually advantageous collaboration in the unrestricted
implementation of these principles of security. Security is the stable
foundation for collaboration. The GDR is prepared peacefully to work to-
gether with all states in the economic and scientific-technological areas,
in the fields of education, culture, and sports” (18).

Accordingly it must also be underscored that the Helsinki final act must be
grasped and implemented in terms of 1its unity, as a whcle. 1In spite of

the complicated nature of the international situation, the continuation

of the political detente process is to be expected as a main tendency in
relations between socialist and capitalist states. Future steps of military
detente likewise can only favorably influence economic relations. As a
result of this, the continuing competition among systems will emerge even
more clearly in the fields of the economy and economic relatioms.

Reciprocal relationships between the policy of detente and economic colla-
boration were underscored at the 25th congress of the CPSU as well as the
Ninth Congress of the SED. In his 1976 Berlin speech at the conference of
European communist and worker parties, L.I. Brezhnev had this to say on
this topic: "It is also tremendously important to create the 'material
fabric' of peaceful collaboration in Europe, a 'fabric' which will streng-
then the bonds between the European peoples and states and which, for many
long years in advance, give them an interest in the preservation of peace.
I am talking here about various forms of mutually advantageous collabora~
tion: trade, production cooperation, scientific~-technological relatiomns.
This task 1s entirely realistic. In recent years, the states of Eastern
and Western Europe have accumulated considerable experience in such colla-
boration in an atmosphere of growing detente" (19).

Reasons of Socialist and Capitalist.States for Developing Mutual Economic
Relations ‘ ‘

On the basis of developing laws and tendencies in the international economy,
there are & number of reasons, both in the socialist and in the capitalist
states, for developing ecomnomic collaboration with the particular other part-
ner; their difference is marked by the social foundations and the general and
special objectives of each system. The particular motives therefore must be
construed only in the light of the fundamental production condition and the
laws which are at work in each social system.

Interesta of Social States in Deﬁeloping Economic Relations With
Capitalist Industrial Countries

The reasons of the socialist states for maintaining developed economic rela-
tions with capitalist states are both of a political and an economic nature.
These considerations were underscored and summarized by Hermann Axen in his
statements on the results of the CSCE at the 15th conference of the SED
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Central Committee: "As we know, there are two reasons for this: first of
all, in order to exploit the advantages of international division of labor
for the sake of building socialism and communism; second, the expansion of
economic relations does create a certain material foundation for the policy
of peaceful coexistence between the socialist and capitalist states' (20).

Starting with the objective conditions underlying economic relations between
states having different social systems, it is in keeping with the interest
situation of the socialist countries to utilize the advantages, offered by
further internationalization of economic life, to a greater extent for the
development and perfection of their own economies. They want to make the
advantages of international division of labor more useful for themselves to
a greater extent than they could do that during the imperialist embargo
policy and the economic '"bridge-building attempts'" by imperialist countries
in the past. This means the increased Involvement of socialist countries in
objective international economic processes. But economic collaboration is
not a one way street to the benefit of socialism; it is advantageous for all
participants. Erich Honecker had this to say: "The development of good eco-
nomic relations for mutual benefit brings great advantages for the peoples
and creates a reliable material foundation for peace" (21).

The imperialists, especially in the past but partly also today, distorted
economic relations between socialist and capitalist states as aid being
given by the capitalist states to the economically backward economy of
socialism which allegedly was down and out. It is being asserted that dif-
ficulties in the socialist national economies can be overcome only with
"help from the West." From that, the imperialist states derived the
approach to their blackmail policy in order to be able to dictate conditions
in mutual economic relations to socialism rather one sidedly or perhaps even
stopping economic relations with the socialist countries because they would
be too disadvantageous for imperialism (22). This kind of slander is de-
signed to spread doubt to the effect that the community of socialist states
in general has all necessary prerequisites for the construction of socialism
and the economic and social development problems connected with that,

In point of fact, the socialist states however, under the conditions of only
slightly developed economic relations with capitalism, zfter 1945, for many
decades, by virtue of a faster growth rate in production, in the national
income, and in labor productivity, through a steady, crisis-free economic
development and practice, proved their superiority over the other, outdated
economic and social system which itself is presently exposed to profound
crisis phenomenon. At the same time the socialist states declared openly
that their entire policy, including their policy for the promotion of econo-
mic relations with capitalist states, is aimed at the all around strengthen-
ing of socialism. Such international economic relations increasingly are
becoming a firm component of the short-term, medium-term, and long-term
economic plans of the socialist countries. In the new international situa-
tion during the seventies, which has been altered in favor of socilalism,
rhere 1a no further reason to renounce the activation of economlc relations
with ~opitalism. :
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The decisive economic relations of the socialist states at the same time
are still developing within the framework of socialist econcmic integra-
tion under the CEMA. They form the essential foundation for the economic
and social development and for the blossoming of the socialist countries;
but they are just as much the basis for more comprehensive and intensified
economic relations with the capitalist states. By means of stepped-up eco-
nomic exchange with other, capitalist countries, the CEMA countries however
can make an additional effective contribution to the accomplishment of their
primary mission, in other words, the further elevation of the material and
cultural living standards of their peoples, as well as the realization of
their own socialist economic integration.

The development of economic relations with capitalist countries enables the
socialist states better to utilize their economic resources, including
natural resources, for their own interests. The development of socialist
society and the establishment of the foundations of communism are speeded

up by the utilization of the economic growth factors resulting from intexr-
national division of labor. This means that this policy fully corresponds
to the interests of the community of socialist countries. Tasks in a series
of industry brenches in one or the other socialist country can be tackled
faster and with less of an effort than through domestic development. Addi-
tional financial resources from capitalist foreign countries can be used to
develop the national economies of the socialist countries. It is possible
to create more suitable prerequisites for the future production of new pro-
ducts which can be turned out with less of an effort and in relatively short-
er periods of time.

In the pursuit of these efforts, the goal at the same time is, in the in-
terest of greater economic efficiency, to supplement, improve, or develop
the export and import structures of the socialist countries themselves.

- For most of the socialist countries the important thing is to push sales
of finished products in capitalist countries and to get into new markets
or to increase their share of western markets in important fields, that is
to say, to increase the export capacity of the socialist countries. These
countries are particularly interested in promoting stable and long-~term
economic relations corresponding to the socialist planned economy.

In particular, the socilalist countries are increasingly procuring machines,
equipwment, patents, etc., for the modern branches of industry where the
development of the production forces necessitates increasing specialization
and thue also international division of labor. That applies particularly

to chemistry, including petrochemistry, some sectors of the machine-building
industry, electrotechnology and electronics, mining, metallurgy, and equip-
ment for sectors of the consumer goods industry. Socialist countries however
‘also have increased their imports of industrial consumer goods which however,
in quantative terms, are not yet very voluminous, along with raw materials
and esgential foods.

The interest of the CEMA countries in economic collaboration with capitalist
states thus is ty no means due to the business cycle as such, as has been

17




asserted quite frequently on the bourgeois side. The long~term interests of
the socialist countries are based on long-term factors such as the objectives
of the long-range plans, determinations on the intensification of production,
increase in the uceful effect of production and especially investments, as
well as the steady improvement in the satisfaction of the citizens' material
needs.

The socialist states are trying to obtain more favorable positions in the
dispute, in the economic competition with capitalism by making wore use of
division-of-labor processes in the framework of international economic rela-
tions. They start with the idea that the economy is the decisive sector of
human activity because society's material and intellectual life in the end
depends on its development level and because the economy, as the sphere of
human activity whoce results serve as basis for the solution of all other
tasks of social development, is the main battlefield in the peaceful com-
petition between socialism and capitalism.

The decisive influence of the international, socialist system on interna-
tional economic and international political developments is determined
above all by its growing economic might. After the victory of the Great
Socialist October Revolution, Lenin already at the 10th All-Russian Con-
ference of the KPB (B) [Russian Communist Party, Bolshevik]}, in 1921,
emphasized this: '"We now exert our primary effect on the international
revolution through our economic policy. The struggle must be transferred
to this field on a worldwide scale. If we accomplish this task, then we
have definitely ana finally won on an international scale. This is why
questions of economic construction are of quite extraordinary signifance
for us" (23).

The great significance of Lenin's orientation here can be recognized today
by the fact that the rapid development of the national economy of the
countries of the socialist system, whose tempo surpasses the economic
growth rate of the capitalist countries, and the attainment of leading
positions in a series of sectors 